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Wireless InterNetworks Limited

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The announcement of the audited final results of the Company for the 15 month period ended on 30th September 2000 and the despatch of the relevant reports has been delayed.

The Company acknowledges that the delay in the despatch of its audited consolidated financial statements to shareholders will constitute a breach of the Listing Agreement. The Stock Exchange reserves the right to take further action in respect of these breaches against the Company and/or its directors.

The directors are of the view that the Company continues to operate in extremely difficult conditions. Despite the completion of its restructuring with financial creditors on 21st July, 2000, in the current environment the Group’s cashflows remain very tight in that in the absence of a business within the Group generating cash positive returns, the Company’s cash reserves are being eroded. The Company is continuing to seek ways to improve its financial position. The directors are of the view that currently the Company can fulfil paragraph 38 of the Listing Agreement, in relation to the sufficiency of its operations.

In the meantime, shareholders and investors should exercise extreme caution when dealing in the shares of the Company.

Wireless InterNetworks Limited (the “Company”) refers to the Company’s announcement made on 27th September 2000 stating that the publication of the audited final results of the Company for the 15 month period ended 30th September 2000 would be announced on or before 31st January 2001. The Company understands that it is a requirement of its listing agreement (“Listing Agreement”) with The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) that it announce its final results on or before 31st January 2001. The Company’s auditors have already performed approximately 50 per cent of the audit of the financial statements of the Company and its subsidiaries (the “Group”). However, the Company is in disagreement with its auditors as to the amount of the proposed fee for completing the audit and is now in negotiations with its auditors in relation to the amount of the fee. Consequently, the directors expect that the announcement of the audited consolidated results of the Company and the despatch of the relevant reports is likely to be delayed until on or before 31st March, 2001. The Company acknowledges that the delay in the despatch of its audited consolidated financial statements to shareholders will constitute a breach of the Listing Agreement. The Stock Exchange reserves the right to take further action in respect of these breaches against the Company and/or its directors.

The Company is aware that under the terms of its Listing Agreement in the event that it is not in a position to publish its final audited results, it should, where possible, publish results for the period based on unaudited financial results reviewed either by the Company’s audit committee or the Company’s auditors. The Company expects to be in a position to make an announcement containing its unaudited final results in respect of the Company’s financial period from 1st July, 1999 to 30th September, 2000 by not later than 8th February, 2001. The Company will make a further announcement containing details of its unaudited final results.

The directors are of the view that the Company continues to operate in extremely difficult conditions. Despite the completion of its restructuring with financial creditors on 21st July, 2000, in the current environment the Group’s cashflows remain very tight in that in the absence of a business within the Group generating cash positive returns, the Company’s cash reserves are being eroded. The Company is continuing to seek ways to improve its financial position and has recently held discussions with an independent third party in relation to the possible acquisition of a company which operates a cash positive business. No agreement has been entered into by the Company in relation to this possible acquisition but an announcement will be made if and when an agreement is signed. Other means of improving the Company’s financial position will be considered whenever suitable opportunities arise. The directors are of the view that currently the Company can fulfil paragraph 38 of the Listing Agreement, in relation to the sufficiency of its operations.

In the meantime, shareholders and investors should exercise extreme caution when dealing in the shares of the Company.

By Order of the Board

LEUNG HO MAN, PAUL

Chairman and Managing Director

Hong Kong, 31st January, 2001

Please also refer to the published version of this announcement in the i Mail dated 1/2/2001.
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