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 (Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

Connected Transaction

SCCI, an indirect non-wholly owned subsidiary of the Company, and IT Co entered into the Installation Agreement on 1st June 2000, whereby IT Co agreed to procure the installation of a wiring network for SCCI's Towers A and B in Phase 1 of the CyberCity Shenzhen for a consideration of RMB3,200,000 (approximately HK$3,018,000). However, the Installation Agreement has never been performed and it has been terminated by the parties by entering into the Termination Agreement on 5th January 2001.

IT Co is a connected person of the Company by virtue of the fact that it is an indirect wholly-owned subsidiary of CCH, previously a substantial shareholder of the Company and currently a substantial shareholder of the controlling shareholder of the Company. Accordingly, the entering into the Installation Agreement had constituted a connected transaction for the Company and should have been disclosed by way of a press announcement in accordance with the requirements of Rule 14.25(1) of the Listing Rules. However, this transaction was only recently discovered by the Company in December 2000 after it had started to take up the day-to-day management of SCCI and to review the internal documents of SCCI. The non-disclosure of the transaction constitutes a breach of the relevant Listing Rules by the Company and the Stock Exchange has informed the Company that it reserves its rights to take appropriate action against the Company in respect of such breach.

The Installation Agreement

On 1st June 2000, SCCI, an indirect non-wholly owned subsidiary of the Company, and IT Co entered into the Installation Agreement in the ordinary course of business of the Company, pursuant to which IT Co agreed to procure the installation of a wiring network for SCCI's Towers A and B in Phase 1 of the CyberCity Shenzhen for a consideration of RMB3,200,000 (approximately HK$3,018,000).

Although the Installation Agreement was entered into on 1st June 2000, IT Co. has so far not commenced any installation work pursuant to the agreement and SCCI has not made any payment to IT Co. In view of such situation, SCCI and IT Co entered into the Termination Agreement on 5th January 2001 to terminate the Installation Agreement. Accordingly, the Installation Agreement has been terminated and is no longer effective.

Connected Transaction
IT Co is a connected person of the Company by virtue of the fact that it is an indirect wholly-owned subsidiary of CCH, previously a substantial shareholder of the Company and currently a substantial shareholder of the controlling shareholder of the Company. SCCI is an indirect non-wholly owned subsidiary of the Company, whose equity interest was acquired as to 80% and 15% by two wholly-owned subsidiaries of the Company in February and March 2000 respectively. Accordingly, the entering into the Installation Agreement by IT Co and SCCI had constituted a connected transaction for the Company and should have been disclosed by way of a press announcement in accordance with the requirements of Rule 14.25(1) of the Listing Rules. However, this transaction was only recently discovered by the Company in December 2000 after it had started to take up the day-to-day management of SCCI and to review the internal documents of SCCI. Such inadvertent omission was due to the transition of management control of SCCI and the PRC personnel of SCCI who did not report the matter to the board of SCCI as they were not aware of the requirements of the Listing Rules. The non-disclosure of the transaction constitutes a breach of the relevant Listing Rules by the Company and the Stock Exchange has informed the Company that it reserves its rights to take appropriate action against the Company in respect of such breach.

Remedial Action

Details of the Installation Agreement will be included in the next published annual report and accounts of the Company pursuant to Rules 14.25(1)(A) to 14.25(1)(D) of the Listing Rules.

To prevent the occurrence of similar incidents, a compliance officer of the Company (the general manager of finance and administration of the Company whose background and qualification can be found from the latest published annual report of the Company) has been nominated and approved by the Board. Such compliance officer will be responsible for setting out and ensuring the satisfaction of all compliance procedures required to be taken by the Company under the Listing Rules based on the information provided by any party involved in any future agreement to be entered into by the Company or any of its subsidiaries, particularly on the shareholding structures and directorships that must be declared by those parties prior to the signing of any such agreement. The compliance officer is required to report to a compliance committee, comprising an existing executive director and an executive director appointed with effect from the date of despatch of an offer document regarding a proposed takeover of the Company by Vision Century Limited, under the Board which shall supervise and monitor any matter with respect to compliance with the Listing Rules by the Company.

The Company shall reserve its rights to refuse to enter into agreement with any party should such party fail to co-operate with the Company in disclosing such relevant details as requested by the compliance officer for ensuring the aforesaid compliance procedures by the Company.

Definitions

The following definitions apply throughout this announcement unless the context requires otherwise:-

"Board"
the board of directors of the Company or a duly authorised committee thereof;

"CyberCity Shenzhen"
a scientific park under development with a total buildup floor area of approximately 536,500 sq.m. located inside the Shenzhen Hi-Tech Industrial Park, Shenzhen Special Economic Zone, the PRC;

"Company"
Hing Kong Holdings Limited, a company incorporated in Bermuda with limited liability and the shares of which are listed on the Stock Exchange;

"CCH"
CyberCity Holdings Limited, a company incorporated in Bermuda with limited liability and a substantial shareholder of the controlling shareholder of the Company;

"Hong Kong"
The Hong Kong Special Administrative Region of the PRC;

"Installation Agreement"
the installation agreement dated 1st June 2000 and entered into between SCCI and IT Co, pursuant to which IT Co agreed to procure the installation of a wiring network for SCCI's Towers A and B in Phase 1 of the CyberCity Shenzhen upon and subject to the terms thereof;

"IT Co"
CyberCity IT (Shenzhen) Co. Ltd. (深圳賽博韋爾信息技術有限公司), a company established in Shenzhen, the PRC and an indirect wholly-owned subsidiary of CCH;

"Listing Rules"
The Rules Governing the Listing of Securities on the Stock Exchange;

"PRC"
the People's Republic of China;

"SCCI"
Shenzhen CyberCity International Co., Ltd. (深圳賽博韋爾軟件產業園有限公司), a company established in Shenzhen, the PRC and an indirect non-wholly owned subsidiary of the Company;

"Stock Exchange"
The Stock Exchange of Hong Kong Limited;

"Termination Agreement"
the termination agreement dated 5th January 2001 and entered into between SCCI and IT Co, pursuant to which the parties therein agreed to terminate the Installation Agreement upon and subject to the terms thereof;

"HK$"
Hong Kong dollars, the lawful currency of Hong Kong;

"RMB"
Reminbi, the lawful currency of the PRC.

By Order of the Board

Peter Lee

Company Secretary

Hong Kong, 6th February, 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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