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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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DISCLOSURE UNDER PRACTICE NOTE 19

This announcement is made pursuant to the requirements of Practice Note 19 of the Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited ("the Listing Rules"). Pursuant to the Listing Rules, the Company should release an announcement when the balance due from Pertamina exceeded 25% of the Company's net assets. The failure to release such an announcement at that time constitutes a breach of Practice Note 19 Paragraph 3.2.1 of the Listing Rules and the Stock Exchange has indicated that it reserves the rights to take appropriate actions against the Company in relation to the breach.

As stated in the Annual Reports of Sen Hong Resources Holdings Limited ("the Company", together with its subsidiaries "the Group") for the years ended 31st December 1998 and 1999, Perusahaan Pertambangan Minyak Dan Gas Bumi Negara ('Pertamina'), the state-owned oil company of Indonesia, was the only customer of the Group. The Group is obliged to sell all the oil production in the Limau Oil field in Indonesia to Pertamina under its contract with that company. Pertamina is an independent third party not connected with the Company, directors, chief executives or substantial shareholders of the Company or any its subsidiaries or any of their respective associates as defined in the Listing Rules.

During 1998 the trade receivable balance due from Pertamina increased to an amount exceeding 25% of the Company's net assets due to delays in settlement resulting from the economic turmoil at that time.
This continued to be the situation at 31st December 1998 and at 31st December 1999. The balance due from Pertamina of USD6,482,000 at 31st December 1998 and of USD6,530,000 at 31st December 1999 represented 56% and 39% respectively of the Group's net assets at those dates. Pursuant to the Listing Rules, the Company should release an announcement when the balance due from Pertamina exceeded 25% of the Company's net assets. Regrettably when Practice Note 19 came into effect on 1st December 1998 the Company overlooked to consider the trade accounts receivable in this regard and to make an announcement. The failure to release such an announcement at that time constitutes a breach of Practice Note 19 Paragraph 3.2.1 of the Listing Rules and the Stock Exchange has indicated that it reserves the rights to take appropriate actions against the Company in relation to the breach. 

The amount due from Pertamina is a trade receivable balance arising in the normal course of business and is on normal commercial terms being unsecured, non-interest bearing and with 50 days credit term. By 30th June 2000 the amount due, USD3,837,000, had reduced to less than 25% of the Group's net assets.

By order of the Board

Robin F. K. Radcliffe

Company Secretary
Hong Kong, 9th February, 2001

Please also refer to the published version of this announcement in the Hong Kong iMail.

(Incorporated in Hong Kong with limited liability)
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