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START TECHNOLOGY COMPANY LIMITED

實達科技控股有限公司*

(incorporated in Bermuda with limited liability)

PROVISION OF GUARANTEE TO AND FROM A CONNECTED PARTY

CONNECTED TRANSACTIONS

The Directors wish to inform the Shareholders that on 23 February 2001, Beijing Software has provided a guarantee in respect of a loan of RMB10 million (approximately HK$9.4 million) to Beijing Futong, a 40% indirectly owned subsidiary of the Company, obtained from an independent commercial bank in the PRC. On the same day, Beijing Futong has also provided a guarantee in respect of a loan of RMB10 million (approximately HK$9.4 million) to Beijing Software obtained from another independent commercial bank in the PRC.

By virtue of the fact that Beijing Software is a substantial shareholder of a subsidiary of the Company, the provision of the guarantee by Beijing Software and Beijing Futong in respect of the respective loan to each other constitutes connected transactions for the Company under the Listing Rules. However, according to Rule 14.24(8) of the Listing Rules, as the purpose of the guarantee provided by Beijing Software is to provide financial assistance to the Group on normal commercial terms and no security is given, neither independent Shareholders' approval to nor disclosure of the guarantee by Beijing Software is required. Meanwhile, as the guarantee provided by Beijing Futong is provided based on normal commercial terms and the principal amount of the guarantee falls within the de minimus rule under Rule 14.25(1)(b) of the Listing Rules, approval by the independent Shareholders to the guarantee provided by Beijing Futong is not required. Further details of the guarantee provided by Beijing Futong will be included in the next published annual report and accounts of the Company. The Company did not previously disclose the guarantee by Beijing Futong due to oversight. Such delay of the disclosure of the guarantee constitutes a breach of the Listing Rules. The Stock Exchange reserves its right to take action against the Company and/or the Directors.

BACKGROUND

On 23 February 2001, Beijing Software has provided a guarantee in respect of a loan of RMB10 million (approximately HK$9.4 million) to Beijing Futong, a 40% indirectly owned subsidiary of the Company, obtained from a commercial bank in the PRC. On the same day, Beijing Futong has also provided a guarantee in respect of a loan of RMB10 million (approximately HK$9.4 million) to Beijing Software obtained from another commercial bank in the PRC. Each of the commercial banks providing the respective loan to Beijing Software and Beijing Futong is independent to the Company, the directors and substantial shareholders of the Company, its subsidiaries and their respective associates.

GUARANTEE PROVIDED BY BEIJING FUTONG

Date:
23 February 2001

Borrower:
Beijing Software

Beijing Software is an investment holding company and its subsidiary is principally engaged in the distribution of computer products.

Beijing Software is a substantial shareholder of a 40% indirectly owned subsidiary of the Company and is interested in 4,612,000 Shares, representing approximately 1.15% of the issued Share capital of the Company. Beijing Software is wholly owned by Fujian Start, which indirectly holds 30% of Futart Holding. Futart Holding is interested in approximately 10.35% of the issued share capital of the Company. Save as disclosed herein, Beijing Software is independent of the Company, the directors and substantial shareholders of the Company and its subsidiaries and their respective associates.

Guarantor:
Beijing Futong, a 40% indirectly owned subsidiary of the Company.

Beijing Futong is principally engaged in the provision of systems value-added services.

Guarantee fee:
None

Principal amount:
RMB10,000,000 (approximately HK$9,433,962)

Interest:
7.722% per annum

Term:
One year

Principal repayment:
Repayable at the end of the term

Security:
None

Intended usage of

the proceeds of

the loan:
As general working capital of Beijing Software

GUARANTEE PROVIDED BY BEIJING SOFTWARE

Date:
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Borrower:
Beijing Futong

Guarantor:
Beijing Software
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Principal amount:
RMB10,000,000 (approximately HK$9,433,962)

Interest:
7.722% per annum

Term:
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Principal repayment:
Repayable at the end of the term

Security:
None

Intended usage of

the proceeds of
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As general working capital of Beijing Futong

REASON FOR THE PROVISION OF THE GUARANTEES

The Directors believe that given the relatively low interest rate prevailing in the PRC, it is beneficial for Beijing Futong, a subsidiary of the Company established in the PRC, to make use of bank borrowing to finance its business and to secure guarantee from Beijing Software for its bank borrowing. The bank extending the loan to Beijing Futong requested a sizeable company established in Beijing, the PRC to act as guarantor. Since there is no company within the Group fits in the criteria, guarantee from Beijing Software was sought to facilitate the borrowing. The Directors consider that it is not uncommon for commercial banks in the PRC to require a PRC established company established in Beijing to act as guarantor for a loan to another company established in Beijing. On the other hand, the Directors consider it fair for Beijing Futong to act as guarantor for a loan to Beijing Software of same principal amount in return. The Directors confirm that the guarantee is provided based on normal commercial terms.

CONNECTED TRANSACTIONS

By virtue of the fact that Beijing Software is a substantial shareholder of a 40% indirectly owned subsidiary of the Company, the provision of the guarantee by Beijing Software and Beijing Futong in respect of the respective loan to each other constitutes connected transactions for the Company under the Listing Rules. However, as the purpose of the guarantee provided by Beijing Software is the provision of financial assistance to the Group on normal commercial terms and no security is given, according to Rule 14.24(8) of the Listing Rules, neither independent Shareholders' approval to nor disclosure of the guarantee is required. Meanwhile, as the guarantee provided by Beijing Futong is provided based on normal commercial terms and the principal amount of the guarantee falls within the de minimus rule under Rule 14.25(1)(b) of the Listing Rules, approval by the independent Shareholders to this guarantee is not required. Further details of the guarantee provided by Beijing Futong will be included in the next published annual report and accounts of the Company in accordance with Rule 14.25(1)(A)-(D). The Company did not previously disclose the guarantee by Beijing Futong due to oversight. Such delay of the disclosure of the guarantee constitutes a breach of the Listing Rules. The Stock Exchange reserves its right to take action against the Company and/or the Directors.

GENERAL

The principal business of the Company is investment holding and those of its subsidiaries are software development, provision of systems integration and systems value-added services in the PRC.

The Directors confirmed that as at the date of this announcement, the Company does not have any required disclosure to make in accordance with Practice Note 19 of the Listing Rules.

DEFINITIONS

"Beijing Futong"
Beijing Futong ComputerLand Company Limited, a company established in the PRC and a 40% indirectly owned subsidiary of the Company

"Beijing Software"
北京實達電腦軟件集成有限公司, a company established in the PRC and a substantial shareholder of a subsidiary of the Company

"Company"
Start Technology Company Limited, the shares of which are listed on the Main Board of the Stock Exchange

"Directors"
The directors of the Company (including the independent non-executive directors)

"Fujian Start"
Fujian Start Computer Group Co., Ltd., a company established in the PRC and the "A" shares of which are listed on the Shanghai Stock Exchange

"Futart Holding"
Futart Holding Company Limited, a company incorporated in British Virgin Islands and a substantial shareholder of the Company

"Group"
The Company and its subsidiaries

"Hong Kong"
The Hong Kong Special Administrative Region of the People's Republic of China

"Listing Rules"
The Rules Governing the Listing of Securities on the Stock Exchange

"PRC"
the People's Republic of China

"Share(s)"
share(s) of HK$0.10 each in the capital of the Company

"Shareholder(s)"
holder(s) of the Share(s)

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"HK$"
Hong Kong dollars

"RMB"
Renminbi

Exchange rate used in this announcement is HK$1=RMB1.06.

By Order of the Board

Start Technology Company Limited

Chiu Chi Shun, Clarence

Director and Chief Executive Officer

Hong Kong, 16 March 2001

* for identification purposes only

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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