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WING LEE HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

ANNOUNCEMENT

Announcement relating to the suspension of dealings in the shares of Wing Lee at the direction of the Commission in the light of unusual price and volume increases in the trading of the shares. Following the release of this announcement the Commission and the Exchange have agreed to the resumption of trading in the shares at 10:00 a.m. on 29 March 2001. The Commission has commenced an investigation into the trading of the shares.

Investors should exercise extreme caution when dealing in the shares when trading resumes on the Exchange.

BACKGROUND

Wing Lee Holdings Limited ("Wing Lee") has been informed by the Securities and Futures Commission (the "Commission") that in the light of unusual price and volume increases in the trading of the shares in Wing Lee (the "shares"), in the interest of maintaining an orderly and fair market on the Stock Exchange of Hong Kong Limited (the "Exchange") in the shares, in the interest of the investing public and in the public interest, it has exercised its powers to direct the Exchange to suspend all dealings in the shares with effect from 10:00 a.m. on 23 March 2001 to 28 March 2001, both dates inclusive. Wing Lee has also been notified by the Commission that it has commenced an investigation under the Securities and Futures Commission Ordinance (Cap 24) into the trading of the shares.

Save as disclosed in this announcement, the directors of Wing Lee confirm that, other than matters which have previously been disclosed, there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 and neither are the directors aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price-sensitive nature.

RECENT SHARE PRICE PERFORMANCE

During the period from 1 October 2000 to 22 March 2001 (the last day of trading in the shares immediately prior to the suspension of the shares at 10:00 a.m. on 23 March 2001), the shares in Wing Lee traded within a range between HK$0.234 and HK$1.360 per share. On 20 December 2000, the price of the shares in Wing Lee rose by 18.33% and close at HK$0.355 per share. Since then and up to 22 March 2001, the price of the shares in Wing Lee rose 263% and closed at HK$1.29 on both 21 and 22 March 2001.

Investors should exercise extreme caution when dealing in the shares when trading resumes on the Exchange.

FINANCIAL INFORMATION AND RECENT BUSINESS DEVELOPMENTS

The directors have reviewed the current affairs of Wing Lee and its subsidiaries (the "group") and remind shareholders of the latest consolidated audited accounts for the year ended 30 September 2000 for which period the net profit attributable to shareholders was HK$1,456,000, equivalent to earnings per share of 0.52 cents. Based on the closing price of the shares of HK$1.29 on 22 March 2001, the date immediately before the date on which trading in the shares was suspended on the Exchange, the price to earnings multiple was 248 times. The net asset value of the group as at 30 September 2000 was HK$170,640,000, equivalent to 61 cents per Wing Lee share.

As at 30 September 2000 the group had long term investments in US$ denominated bonds amounting to approximately HK$56 million, cash and bank balances of approximately HK$42 million, and short-term bank loans of approximately HK$5 million. Banking facilities of approximately HK$14 million were secured by time deposits. As at 30 September 2000, total liabilities of Wing Lee amounted to approximately HK$68 million, which consisted of accrued liabilities, accounts and other payables of HK$39.8 million, tax payable of HK$22.7 million and trust receipt loans of HK$5.4 million.

The acquisition of a residential property unit in November 2000 referred to below was financed out of the group's resources and by a HK$10 million mortgage. From February to March 2001, the group realised the whole of its portfolio of US$ denominated bonds of US$7.8 million (equivalent to approximately HK$60.6 million) realising a profit, including accrued interest, of approximately HK$1.7 million. Save as disclosed above, there has been no material change to the working capital resources available to the group since the latest financial year end.

A sustained recovery in the electronics industry has not been evident and trading conditions continue to be difficult for the group in a highly competitive market sector. The group continues to explore emerging business opportunities in the pharmaceutical sector and the logistics management business as previously announced. Competition in the Hong Kong electronics industry remains intense despite a recovery during 2000. Oil prices rose over the latest financial year which increased Wing Lee's raw materials and operating costs. At the same time, the value of Wing Lee's properties deflated significantly resulting in a deficit on revaluation of properties of approximately HK$14.8 million being charged to the profit and loss account of Wing Lee for the year ended 30 September 2000. All these factors affected the performance of Wing Lee and led to a decrease in net profit attributable to shareholders for the latest financial year compared with that of the previous year. For the year ended 30 September 2000, Wing Lee posted an audited net profit attributable to shareholders of HK$1,456,000 (1999: HK$11,391,000).

In November 2000 the group acquired as an investment one unit in a residential property under development for approximately HK$16.6 million. On 12 March 2001 Wing Lee engaged Arthur Anderson (Shanghai) Business Consulting Co. Limited ("Arthur Anderson") to advise it in relation to the possible acquisition of non-performing loans from financial institutions in China. Under the terms of its engagement Arthur Anderson is to provide strategic advice on the opportunities available. The acquisition of such non-performing loans would be funded principally from the cash resources realised from the sale of the US$7.8 million denominated bonds referred to above. This proposal is preliminary only. No specific opportunity has been identified and no decision has been made by the board of Wing Lee whether or not to proceed with the proposal. Save for the property investment referred to above and in the year 2000 annual report of Wing Lee, Wing Lee and its subsidiaries are principally engaged in the design, manufacture and sale of DC switches, AC switches, jacks, AC sockets and speaker terminals, all of which are basic components commonly used in electrical appliances and electronic products such as audio and video, telecommunication equipments, toys and computers. There were no significant changes in the nature of the principal activities of Wing Lee and its subsidiaries during the latest financial year and up to the date of this announcement.

DIRECTORS' SHAREHOLDING INTEREST IN WING LEE AS AT THE DATE OF THIS ANNOUNCEMENT



Number of issued 

Name
Type of interest
ordinary shares held

Chow Tak Hung
Corporate (Note 1)
141,000,000

Chow Woon Yin
Corporate (Note 1)
141,000,000

Wong Siu Wah
Corporate (Note 1)
141,000,000

Chui Wai Hung, Rachel

Nil

Chau Choi Fa

Nil

Lau Yue Sun

Nil

Yip Tai Him

Nil

Notes:
1.
These shares are owned by Bright Asia Holdings Limited, the entire issued share capital of which is owned as to 60%, 20% and 20% by Mr. Chow Tak Hung, Miss Chow Woon Yin and Miss Wong Siu Wah respectively.


2.
The directors of Wing Lee have confirmed that none of their respective associates, or parties acting in concert with them (within the meaning of the Hong Kong Code on Takeovers and Mergers) hold any shares in Wing Lee.

SUBSTANTIAL SHAREHOLDERS OF WING LEE AS AT THE DATE OF THIS ANNOUNCEMENT

As at the date of this announcement, the following parties were interested in 10% or more of the issued share capital of Wing Lee as recorded in the register of interests required to be kept by Wing Lee pursuant to section 16(1) of the Securities (Disclosure of Interests) Ordinance.


Number of issued
Percentage of total

Name
ordinary shares held
issued ordinary shares

Bright Asia Holdings Limited
141,000,000
50.36%

(see note above)

Global Regency Investments 

  Limited
51,500,000
18.39%


Total
192,500,000
68.75%


Save as disclosed above, no other person had registered an interest in the share capital of Wing Lee that was required to be recorded under section 16(1) of the Securities (Disclosure of Interests) Ordinance.

Note:
Global Regency Investments Limited is a company incorporated in Hong Kong and is beneficially owned by Mr. Wong Chi Hung and Mr. Chan Chi Shing who are independent of, and not connected with the directors of Wing Lee or Bright Asia Holdings Limited, the controlling shareholder of Wing Lee.

DEALINGS IN THE SHARES IN WING LEE BY DIRECTORS AND SUBSTANTIAL SHAREHOLDERS OF WING LEE

Based on the disclosures made pursuant to the Securities (Disclosure of Interests) Ordinance, the table below summarises all the dealings in the shares in Wing Lee by directors and substantial shareholders of Wing Lee during the 6-month period immediately before the date of this announcement. The directors are not aware of any other dealings in the shares in respect of which disclosure should have been made but has not been made under the Securities (Disclosure of Interests) Ordinance during the 6-month period immediately before the date of this announcement:

(i)
Bright Asia Holdings Limited


Date of
Purchase 




dealings
/Sale
Consideration 
Number of 


in the shares

of shares
per share
shares
%

Shareholdings as at 

  28 September 2000



210,000,000
75.00%

Sale to Global Regency

  Investments Limited
23 January 2001
Sale
HK$0.50
(55,000,000)






155,000,000

55.36%

Sale in the market
12 February 2001
Sale
HK$0.90
(4,000,000)






151,000,000

53.93%

Sale in the market
14 February 2001
Sale
HK$0.90
(5,000,000)




146,000,000
52.14%

Sale in the market
16 February 2001
Sale
HK$0.93
(5,000,000)







141,000,000
50.36%


(ii)
Global Regency Investments Limited
Purchase of shares from

  Bright Asia Holdings

  Limited
23 January 2001
Purchase 
HK$0.50
55,000,000
19.64%

Sale in the market 
31 January 2001
Sale 
HK$0.71
(3,500,000)






51,500,000
18.39%


(iii)
Mr. Lau Yue Sun, an independent non-executive director of Wing Lee

Shareholdings as at 

  28 September 2000



100,000
0.04%

Sale in the market
19 March 2001
Sale 
HK$1.24
(50,000)

Sale in the market 
20 March 2001
Sale 
HK$1.25
(50,000)






Nil
0%


RESUMPTION OF TRADING

The Commission and the Exchange have, at the request of Wing Lee, agreed to lift the suspension of trading of the shares following publication of this announcement. Dealings in the shares are expected to resume at 10:00 a.m. on 29 March 2001.

The Commission is concerned about the recent increases in the price of the shares in Wing Lee and has commenced an investigation into dealings in the shares under the Securities and Futures Commission Ordinance. The Directors have been informed by the Commission that in order to maintain an orderly and fair market in the shares in Wing Lee, it may be considered necessary or expedient to suspend trading in the shares in the event that unusual trading activity continues. Investors should exercise extreme caution in dealing in the shares in Wing Lee.

This announcement is made by order of the board of directors of Wing Lee and the directors individually and jointly accept responsibility for the accuracy of this announcement.

By order of the board

Chow Tak Hung
Chairman and Managing Director

Hong Kong, 28 March 2001

Please also refer to the published version of this announcement in the Hong Kong iMail.
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