The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

[image: image1.wmf]
(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT - SHARE REPURCHASE

The directors of the Company have noted the recent decreases in the price and increases in the trading volumes of the Shares on 4th April, 2001. The Company purchased a total of 21,332,000 Shares, representing 2.32% of the total issued Shares, at a price ranging from HK$0.155 to HK$0.4 per Share on that day. The total consideration paid for the repurchased Shares by the Company is HK$4,784,767.60. Other than this, the directors wish to state that they are not aware of any reasons for such unusual movements.

At the request of the Company, trading in the Shares on the Exchange was suspended with effect from 10:00 a.m., Friday, 6th April, 2001. The Company has applied to the Exchange for dealings in the Shares to resume at 10:00 a.m. on 9th April, 2001.

The Company was in breach of Rule 10.06(2)(a) and (e) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. The Exchange has reserved its rights to take action against the Company and its directors for such breaches.

Investors are advised to take caution when dealing in the Shares.

This statement is made by the request of The Stock Exchange of Hong Kong Limited (the "Exchange") to supplement the teletext message in relation to unusual movements in price and trading volume released by WellNet Holdings Limited (the "Company") on the Exchange in the morning on 6th April, 2001.

The directors of the Company have noted the recent decreases in the price and increases in the trading volumes of the shares of the Company ("Shares") on 4th April, 2001. The Company purchased a total of 21,332,000 Shares, representing 2.32% of the total issued Shares, at a price ranging from HK$0.155 to HK$0.4 per Share on that day. The total consideration paid for the repurchased Shares by the Company is HK$4,784,767.60. The repurchase of Shares by the Company on 4th April, 2001 was done during the period of one month immediately preceding the preliminary announcement of the Company's annual results, which was scheduled to be on 18th April, 2001. The number of Shares repurchased by the Company in April 2001 exceeded 25% of the total number of Shares traded on the Exchange in March 2001. Accordingly, the Company was in breach of Rule 10.06(2)(a) and (e) of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. The Exchange has reserved its rights to take action against the Company and its directors for such breaches.

The directors of the Company noted that some newspaper articles had referred to the reasons behind the unusual movements in the price decreases, namely, forced sales by brokers of certain Shares held by investor(s). The directors are not aware of any such reasons mentioned in the articles.

Other than the above, the directors wish to state that they are not aware of any reasons for such unusual movements.

Save as disclosed above, the directors also confirm that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the board of directors aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement which is or may be of a price sensitive nature.

At the request of the Company, trading in the Shares was suspended with effect from 10:00 a.m., Friday, 6th April, 2001. The Company has applied to the Exchange for dealings in the Shares to resume at 10:00 a.m. on Monday, 9th April 2001.

Investors are advised to take caution when dealing in the Shares.

Made by the Order of the Board of the Directors of

WellNet Holdings Limited

Ng Lai Ping, Grace

Company Secretary

The directors of WellNet Holdings Limited individually and jointly accept responsibility for the accuracy of this statement.

Hong Kong, 7th April, 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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