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ONFEM HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

Delay in the Date of Board Meeting

for Approval of Final Results for the Year Ended 31st December, 2000,

Delay in Publication of Preliminary Announcement of Final Results for 2000

and Distribution of Annual Report

The unaudited final results of ONFEM Holdings Limited (the "Company") for the year ended 31st December, 2000 are set out below.

The holding of the board meeting for approval of the audited final results of the Company for the year ended 31st December, 2000 (the "Audited Final Results") will be postponed from 18th April, 2001 to 18th May, 2001 (the "Postponement") due to the reasons set out below. 

The Company will not be able to publish the preliminary announcement of the Audited Final Results or distribute its annual report (the "Annual Report") by the end of April, 2001 (the "Delay") pursuant to the Listing Agreement entered into with The Stock Exchange of Hong Kong Limited (the "Stock Exchange").

The Postponement and Delay constitute breaches of the Rules Governing the Listing of Securities on the Stock Exchange (the "Listing Rules") but do not violate the bye-laws of the Company nor any applicable law in Bermuda. The Stock Exchange reserved its right to take appropriate action against the Company and its Board of Directors.

The Board of Directors of the Company (the "Board") expects to announce the Audited Final Results and to dispatch the Annual Report to the Company's shareholders on 18th May, 2001 and 25th May, 2001 respectively. 

The Board of the Company announces the unaudited final results of the Company for the year ended 31st December, 2000 which had been reviewed by the audit committee of the Company as follows:


Year ended 31st December,


(Unaudited)

(Audited)


2000

1999


'000

'000

Turnover
472,641

1,130,877

Profit before taxation
16,799

102,035

Taxation
(1,595
)
(32,481
)

Profit after taxation
15,204

69,554

Minority interest
3,627

(43,721
)

Profit attributable to shareholders
18,831

25,833

The Board of the Company also announces that the board meeting scheduled on 18th April, 2001 for the approval of Audited Final Results will be postponed to 18th May, 2001 since the accounts cannot be finalized on schedule as a result of the following reasons:

1.
the Company and the newly appointed auditors of the Company, namely, Messrs. Arthur Andersen & Co. ("AA") encountered difficulties in having access to information which they considered necessary for finalization of the accounts of the Group as a result of the cancellation of the Company's ultimate single controlling shareholder, the State Nonferrous Metals Industry Administration of The People's Republic of China (the "PRC"), promulgated by Mr. Sheng Wa Ren (the Director of the State Economic and Trade Commission of the PRC) on 19th February, 2001 in the course of restructure of the non-ferrous metals industry of the PRC. China Nonferrous Metals Group (Hong Kong) Limited, the controlling shareholder of the Company for the time being, is now making enquiry with the relevant authority of the PRC government regarding the progress of the change of the ultimate controlling shareholder;

2.
there was a change in the auditors of the Company in March, 2001 and AA did not have sufficient time to carry out substantial audit work of the Group which comprises more than one hundred subsidiaries incorporated or established in Hong Kong, the PRC and other countries.

As a result, the Company will not be able to publish the preliminary announcement of the Audited Final Results or distribute its Annual Report by the end of April, 2001 pursuant to paragraphs 11(1) and 8 of the Listing Agreement entered into with the Stock Exchange respectively.

The Board of the Company expects to announce the Audited Final Results and to dispatch the Annual Report to the Company's shareholders on 18th May, 2001 and 25th May, 2001 respectively. 

The Postponement and Delay constitute breaches of the Listing Rules but do not violate the bye-laws of the Company nor any applicable law in Bermuda. The Stock Exchange reserved its right to take appropriate action against the Company and its Board of Directors.

The Directors of the Company confirm that they have not dealt in any of the securities of the Company during the one month immediately preceding the date of this announcement and have undertaken to the Stock Exchange that they will not deal in the securities of the Company until the final results for the financial year ended 31st December, 2000 are published.

The Board of the Company wishes to remind the Company's shareholders and investors to exercise caution in dealing in the Company's securities.


By Order of the Board


Wang Xingdong


Managing Director

Hong Kong, 17th April, 2001

Please also refer to the published version of this announcement in the i-Mail.
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