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MAJOR TRANSACTIONS

DESPATCH OF CIRCULAR AND UPDATE ON INFORMATION

The circular containing information regarding the Transactions and  the Continuing Voluntary Transactions was dispatched to shareholders of the Company on 18 April 2001.

The Board wishes to update and to provide further particulars regarding the disposal of Vehicles and Licences and the Involuntary Transactions.

Reference is made to the announcements (the “Announcements”) by the Company dated 10 March and 2 April 2001 respectively which was published on 12 March and 3 April 2001 respectively and the circular dated 18 April 2001 (the “Circular”). Unless otherwise defined, terms used herein shall have the same meaning as in the Circular. 

DESPATCH OF CIRCULAR

The circular containing information regarding the Transactions and  the Continuing Voluntary Transactions was dispatched to the shareholders of the Company on 18 April 2001. A copy of the notice of the SGM to be convened on Wednesday, 9 May 2001 at 3:00 p.m. at the Conference Room on 1st Floor, 8 Kwai Hei Street, Kwai Chung, New Territories, Hong Kong, for the purpose of approving the Continuing Voluntary Transactions was set out in the Circular.

DISPOSAL OF VEHICLES AND LICENCES

As mentioned in the Announcements that during the period from 18 January 2001 up to 30 March 2001, the Group had disposed of a total of ten Vehicles and one Licence. Since then, an additional fifteen Vehicles and two Licences were disposed of. Accordingly, during the period from 18 January up to 12 April 2001, a total of twenty-five Vehicles and three Licences  owned by Sun Shine and Trinity were disposed of in their ordinary course of business for the aggregate consideration of HK$571,000. By reference to the book value of the twenty-five Vehicles and the three Licences as at 30 September 2000, the Company recorded a net gain of HK$69,426 as a result of the disposal of the Vehciles and the Licences. The proceeds from the disposal of the Vehicles and the Licences were used as general working capital of the Group. The Stock Exchange has indicated that the failure by the Company to seek the approval of the Shareholders prior to the disposal of the Vehicles and the Licences constitutes a breach of the Listing Rules and the Stock Exchange reserves its right to take appropriate action in this regard.

INVOLUNTARY TRANSACTIONS

Reference is made to the announcement by the Company dated 27 March 2001 regarding the action commenced by Peregrine against Fordit on 22 March 2001 (the “Proceeding”), claiming for the amount of approximately HK$109 million. On 1 and 4 December 2000, an aggregate of 15,855,000 SRI Shares, representing approximately 1 percent. of the issued share capital of SRI, were disposed of by Peregrine for the amount of HK$1,821,906.83, as partial satisfaction of the amount due to Peregrine. The SRI Shares disposed of were part of the 175,170,000 SRI Shares charged to Peregrine as security for margin facilities granted by Peregrine to Fordit in 1997. The remaining 159,315,000 SRI Shares, representing approximately 10.3 per cent. of the issued share capital of SRI , were still held in custody. The amount claimed by Peregrine in the Proceeding represented the balance of the amount due to Peregrine under the margin facilities. As the Proceeding is at a very early stage and the Company is seeking legal advice as to the appropriate course of action to be taken, it is premature to consider the implication of the Proceeding on the Group. 

In addition to the SRI Shares charged to Peregrine, the Company has also charged 133,330,000 SRI Shares, representing approximately 8.6 per cent. of the issued share capital of SRI, to a Chargee to secure general credit facilities. The amount of general credit facilities outstanding as at 31 March 2001 is HK$10.2 million. As at the date hereof, the Company has not received any notice from the relevant Chargee regarding its intention to dispose of any of the said SRI Shares. Further announcement will be made by the Company in the event the Company becomes aware of the any disposal of the said SRI Shares by the relevant Chargee. 

Shareholders and investing public should exercise extreme caution in dealing in the shares of the Company. 

By Order of the Board

Shirley Choi

Chairman

Hong Kong SAR, 18 April 2001

Please also refer to the published version of this announcement in the i Mail dated 19/4/2001.
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