Please also refer to the published version of this announcement in the Hong Kong iMail.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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NAM FONG INTERNATIONAL HOLDINGS LIMITED

南方國際控股有限公司

(Incorporated in Bermuda with limited liability)

DELAY IN DESPATCH OF ANNUAL RESULTS AND ANNUAL REPORT

ANNOUNCEMENT OF

UNAUDITED RESULTS FOR THE YEAR ENDED 31 DECEMBER 2000

The directors of the Company now announce the unaudited results for the year ended 31 December 2000.

The release of the audited results for the year ended 31 December 2000 will be delayed and it is expected to be announced in mid June 2001.

The trading in the shares of the Company has been suspended on the Stock Exchange from 10:00 am on 23 April 2001 at the request of the Company and will remain suspended pending the release of an announcement clarifying the bankruptcy orders against Mr Wong Wah and Ms Wong Siu Mui, Chairman and Deputy Chairman of the Company respectively.

The Directors of Nam Fong International Holdings Limited (the “Company”) now announce the unaudited consolidated final results of the Group for the year ended 31 December 2000. The unaudited consolidated results are based on the management accounts which have not been reviewed by the Company's auditors. The Group's unaudited consolidated results for the year ended 31 December, 2000 are as follows:



2000
1999



HK$'000
HK$'000


Note
(unaudited)
(unaudited)

Turnover 
1
95,841
179,743

Cost of sales 

(90,387)
(136,734)

Gross profit 

5,454
43,009

Other revenues 

72,481
76,963

Selling and distribution costs 

(17,753)
(71,381)

Administrative expenses 

(39,670)
(70,320)

Operating profit/(loss) 

20,512
(21,729)

Finance costs 

(10,503)
(17,674)

Profit/(Loss) before exceptional item 

10,009
(39,403)

Exceptional item 
2
(77,256)
(246,300)

Loss before taxation 

(67,247)
(285,703)

Taxation 
3
(8,921)
5,301

Loss after taxation 

(76,168)
(280,402)

Retained profits brought forward 

493,980
726,765

Transfer from revaluation reserve 

--
47,617

Retained profits carried forward 

417,812
493,980

Loss per share (cents) 

(5.60)
(20.62)

Notes:

(1)
Turnover

Turnover comprises gross proceeds from sale of properties (in the case of pre-sale of properties, proceeds from pre-sales adjusted to reflect the percentage of completion of construction to the extent these were not previously recognised) and rental income less sales tax.

(2)
Exceptional items


2000
1999


HK$'000
HK$'000

Loss from early termination of the lease agreement 
--
(185,025)

Provision for doubtful debts 
(19,000)
(8,321)

Prior year overprovision/(Loss) on return of disposal subsidiaries 
1,439
(52,954)

Loss on diminution in value 
(59,695)
--


(77,256)
(246,300)

(3)
Taxation


1999
2000


HK$'000
HK$'000

Hong Kong profits tax



- Prior year overprovision 
--
5,474

PRC taxation



- Current 
(8,921)
(173)


(8,921)
5,301

(i)
Hong Kong profit tax is charged on the estimated assessable profits of subsidiaries operating in Hong Kong, calculated at 16%.

(ii)
PRC taxation represents tax charges on the estimated assessable profits of subsidiaries operating in the PRC, calculated at the applicable rates.

(4)
Transfer from Revaluation Reserve

As a result of disposal of the property interest as stated in note (2), the related revaluation reserve transfers to the retained profits.

(5)
Earnings / (loss) per share


(i)
Basic earnings / (loss) per share



The calculation of basic loss per share for the year is based on the loss attributable to shareholders of HK$76,168,000 (1999: loss of HK$280,402,000) and the 1,360,000,000 shares (1999: 1,360,000,000 shares) in issue during the year.


(ii)
Diluted earnings / (loss) per share



As the exercise price of the share options outstanding during the year of 2000 was greater than the average market price of the Company's ordinary shares, there was no dilution effect on loss per share.

Delay In Release of Audited 1999 and 2000 Annual Results and Despatch of Annual Reports

Pursuant to the announcement made by the Company on 2 April 2001 regarding the resolution of approval of the auditors appointment at company's special general meeting held on 2 April 2001, the auditors has indicated that according to the tentative schedule, the audit work for the audited results for the year ended 31 December 1999 and 31 December 2000 (“the Audited Results”) will be completed by the end of May 2001 and in mid June 2001 respectively. Upon completion of the audit, the Company will then announce the Audited Results after they have been approved by the Company. Pursuant to paragraphs 8(1) and 11(1) of the Listing Agreement applicable to the Company at the material time, the Company has to announce the audited annual results and despatch of the annual report for the year ended 31 December 2000, respectively. Arising from the breach of the aforesaid paragraphs of the Listing Agreement, the Stock Exchange reserves its rights to take appropriate actions against the Company and/or its directors.

The directors will give their undertakings to the Stock Exchange that they will not deal in the securities of the Company until the announcement of the final audited results of the Company for the year ended 2000.

Suspension of Trading in the Shares

The trading in the shares of the Company has been suspended on the Stock Exchange from 10:00 am on 23 April 2001 at the request of the Company and will remain suspended pending the release of an announcement clarifying the bankruptcy orders against Mr Wong Wah and Ms Wong Siu Mui, Chairman and Deputy Chairman of the Company respectively.

By Order of the Board
Sai-Chung Ngan
Company Secretary
Hong Kong, 26 April 2001
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