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ANNOUNCEMENT

The Directors of the Company announce that there will be a postponement of the release of audited final results for the year ended 31 December 2000 and the despatch of the 2000 annual report of the Company to members. The Company expects to announce the audited final results for the year ended 31 December 2000 in early June 2001.

The Directors of Hong Kong Construction (Holdings) Limited (the "Company") announce that the Company will have to postpone the board meeting which is required under the Listing Rules to be held by the end of April 2001 to approve the final results for the year ended 31 December 2000. This postponement will not breach the provisions of the Articles of Association of the Company and the Hong Kong Companies Ordinance. The Company expects to hold the board meeting and announce the audited final results for the year ended 31 December 2000 in early June 2001.

Under paragraphs 8(1), 11(1), 11(2) and 11(3)(i)(c) of Appendix 7-A of the Listing Rules, within four months of the year end, i.e., 30 April 2001, the Company is required to despatch the annual report to every member and publish its relevant preliminary results, and in the event that the Company is unable to publish its audited results, it must make an announcement based on the audited financial results. As mentioned in the previous announcements made by the Company dated 12 December 2000 and 4 January 2001 respectively, the Company and its subsidiaries (the "Group") are now undergoing debt restructuring plan. The debt restructuring plan is expected to be substantially progressed by June 2001. Accordingly, the annual accounts of the Group cannot be finalized by 30 April 2001 as the basis for preparation of the accounts would still be uncertain without further progress on the debt restructuring. The annual accounts of the Group will require the determination of valuation of assets and properties in accordance with its accounting policies. The Group's liabilities will also have to be classified as current or non-current liabilities in accordance with repayment terms agreed with the creditors. The basis for the valuation of assets and properties together with the classification of liabilities are dependent on the fundamental accounting principle of whether the Company is continuing as a going concern and which is in turn dependent upon the financial creditors' decision as to whether a standstill agreement be eventually agreed. In the circumstances, the Directors are not at present in a position to judge whether the going concern basis is justified with a reasonable level of confidence unless certain progress of negotiations with the financial creditors are achieved. The Company will make an announcement on unaudited results when it is available in May 2001.

The postponement of the release of the final results constitutes breaches of paragraphs 8(1), 11(1), 11(2) and 11(3)(i)(c) of Appendix 7-A of the Listing Rules. The Stock Exchange reserves the right to take appropriate action against the Company.

The Directors have not dealt in any shares of the Company since 24 February 2001. The Directors have undertaken to the Stock Exchange that they will not deal in the shares of the Company until the audited final results for the year ended 31 December 2000 are published.

By Order of the Board

Hong Kong Construction (Holdings) Limited

Li Xiaoru, Rupert

Managing Director

Hong Kong, 26 April 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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