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CHINA EVERBRIGHT INTERNATIONAL LIMITED

中國光大國際有限公司

(Incorporated in Hong Kong with limited liability)

DELAY IN ANNOUNCEMENT OF AUDITED FINAL RESULTS

The Board of Directors of the Company announces that the Company will postpone the release of the Group's audited final results for the year ended 31 December, 2000 and the despatch of its annual report for 2000.

The postponement is caused by the unavailability of the audited accounts of HK Construction, a major associate of the Company.

The delay in the announcement of annual results constitutes a breach of the Company's obligations under paragraphs 8(1) and 11(1) of Appendix 7A of the Listing Rules. The Stock Exchange reserves the right to take appropriate actions against the Company.

In accordance with the alternative provisions under the Listing Rules, the Company publishes its unaudited financial results for the year ended 31 December, 2000 to the extent information is available (i.e. excluding information relating to HK Construction). Subject to the availability of HK Construction's audited accounts, the Group's audited final results are expected to be published not later than 30 June 2001.

China Everbright International Limited (the "Company") currently holds approximately 35.24 per cent. shareholding interests in Hong Kong Construction (Holdings) Limited ("HK Construction"). As previously mentioned in the announcement made by HK Construction on 12 December, 2000, HK Construction and its subsidiaries are now undergoing debt restructuring plan. The debt restructuring plan is expected to be substantially finalised by June, 2001. Accordingly the annual accounts of HK Construction and its subsidiaries cannot be finalised until that time as the basis of preparing the accounts would be uncertain without HK Construction's creditors agreeing to the major terms of the debt restructuring.

Based on the audited consolidated accounts of the Company and its subsidiaries (the "Group") for the year ended 31 December, 1999, the Group's interest in HK Construction accounted for approximately 36.4 per cent. of its total assets. For this reason,  the final results of HK Construction is material to the Group without which the Group is unable to finalise its audited accounts. Accordingly, the Company will have to postpone the board meeting which is required to be held by the end of April, 2001 to approve the audited final results for the year ended 31 December, 2000. Subject to the availability of HK Construction's audited accounts, the Company expects to hold the board meeting to approve the Group's audited accounts by not later than 30 June, 2001.

The Company has applied to The Stock Exchange of Hong Kong Limited (the "Stock Exchange") for an extension of time in the announcement of annual results and the despatch of the annual report for 2000. The Stock Exchange did not grant the extension. The delay in the announcement of annual results constitutes a breach of the Company's obligations under paragraphs 8(1) and 11(1) of Appendix 7A of the Listing Rules. The Stock Exchange reserves the right to take appropriate actions against the Company.

Accordingly and in compliance with the alternative provisions under the Listing Rules, the Group's unaudited financial results for the year ended 31 December, 2000 to the extent information is available (i.e. excluding information relating to HK Construction) which have been reviewed by the Company's audit committee comprising all of its independent non-executive directors are set out below.

The unaudited financial information for the year ended 31 December, 2000 disclosed below do not include the Group's share of HK Construction's results and may be subject to significant changes, once the Group's share is accounted for.


Year ended


31 December,



(Unaudited)

(Audited)



2000

1999


Note
HK$'000

HK$'000

Turnover

469,692

635,251

Cost of sales

(416,731
)
(616,821
)



52,961

18,430

Other revenue

59,351

33,434

Distribution costs

(17,319
)
(26,266
)

Administrative expenses

(35,866
)
(54,418
)

Other operating expenses

(26,536
)
(95,529
)

Profit/(loss) from operations

32,591

(124,349
)

Finance costs

(114,430
)
(99,068
)

Provision for impairment of

  fixed assets

-

(289,697
)



(81,839
)
(513,114
)

Share of results of associates

  -
share of profits/(losses)


before taxation
1
111,420

(382,324
)

  -
share of deficit on revaluation


of investment properties
1
-

(64,020
)

Share of profits/(losses) of

  jointly controlled entity

13,176

(16,750
)

Profit/(loss) from ordinary 

  activities before taxation
1
42,757

(976,208
)

Taxation
1&2
(7,095
)
(14,203
)

Profit/(loss) from ordinary 

  activities after taxation
1
35,662

(990,411
)

Minority interests

6,806

102,818

Profit/(loss) for year
1
42,468

(887,593
)

Earnings/(loss) per share

Basic
1&3
2 cents

(38) cents

Notes:-

1.
As the audited results of HK Construction are not available, the above unaudited results of the Group for the year ended 31 December, 2000 have excluded information relating to HK Construction. The Group's share of results of HK Construction for the year ended 31 December, 1999 are as follows:-


HK$'000

- share of losses before taxation
(427,412
)

- share of deficit on revaluation

    of investment properties
(25,328
)

- share of taxation
(8,279
)


(461,019
)

2.
Taxation

Taxation in the consolidated profit and loss account represents :


Year ended


31 December,



(Unaudited)

(Audited)



2000

1999


Note
HK$'000

HK$'000

Overprovision of Hong Kong

  Profits Tax in respect

  of prior years

-

8

Provision for PRC income tax

  on the estimated taxable

  profits for the year

(1,022
)
(254
)



(1,022
)
(246
)

Share of associates' taxation
1
(6,073
)
(13,957
)


1
(7,095
)
(14,203
)

No provision for Hong Kong Profits Tax has been made in the accounts as the Group sustained a loss for Hong Kong Profits Tax purposes during the year. Taxation for PRC operations is charged at the appropriate rates of taxation ruling in the PRC.

3.
Earnings/(loss) per share

(a)
Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the unaudited profit (see note 1) for the year of HK$42,468,000 (1999: a loss of HK$887,593,000) and the weighted average of 2,548,311,700 ordinary shares (1999: 2,360,551,543) in issue during the year.

(b)
Diluted earnings/(loss) per share

Diluted earnings/(loss) per share is not shown as the potential ordinary shares are anti-dilutive.

The Directors have not dealt in any shares of the Company since 27 February, 2001. The Directors have undertaken to the Stock Exchange that they will not deal in the shares of the Company until the audited final results for the year ended 31 December, 2000 are published.

Meanwhile, shareholders and investors should exercise caution when dealing in shares of the Company.

By Order of the Board

Zhu Yanlan

Chief Executive Officer

Hong Kong, 26 April, 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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