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KESSEL INTERNATIONAL HOLDINGS LIMITED

佳 信 科 技 集 團 有 限 公 司*

(Incorporated in Bermuda with limited liability)

DELAY OF ANNOUNCEMENT OF AUDITED RESULTS

FOR THE YEAR ENDED 31ST MARCH 2001

AND DESPATCH OF 2001 ANNUAL REPORT

The announcement of the audited results of the Company for the year ended 31st March 2001 and the despatch of 2001 annual report of the Company will be delayed for the reasons set out below. The delay in publication of the audited consolidated final results of the Company and the delay in the despatch of the 2001 annual report constitute a breach of paragraphs 8(1) and 11(1) of Appendix 7b, Listing Rules by the Company and the Stock Exchange reserves its right to take appropriate action against the Company and/or its directors as a result of such breach.

Delay of announcement of audited results for the year ended 31st March 2001 and despatch of 2001 annual report

In mid October 2000, repeated electricity failure in the head office of the Company shut down the Company's computer system on various occasions which have caused delay in the provision of the Company's financial data to the Company's auditors for the purpose of their audit of the Company's accounts for the financial year ended 31st March 2001. As a result, the Company has not been able to provide the Company's auditors with sufficient financial data in relation to the Group on time for the purpose of such audit. The Company's auditors are currently undergoing their audit of the Company's accounts so as to form an opinion on the Company's financial statements.

Also, in view of the current market condition, the demand for certain products of the Group is low and the Board considers that the Group may require more time to dispose of the relevant inventory stock. The Board therefore considers that it is prudent to review the Group's inventory in further detail. Such review involves more than 3,000 inventory items which constitute approximately 10% of the Group's total inventory stock and will enable the Company to make appropriate provision for such inventory items.

Financial data in relation to the unaudited accounts of the Company is being reviewed by the Board and the Company's auditors. For the reasons given above, the Company's auditors require more time to form an opinion on such financial data and the Board holds the view that information in relation to the unaudited accounts of the Company is not available for announcement. The Company will publish its unaudited results when such results are available.

The Company confirms that neither the delay in the announcement of the Company's audited results for the financial year ended 31st March 2001 nor the delay in the despatch of the Company's 2001 annual report constitutes a breach of the bye-laws of the Company or the laws of Bermuda.

Owing to the reasons given above the announcement and publication of the audited results of the Company for the year ended 31st March 2001 and the despatch of the Company's 2001 annual report are delayed to 20th August 2001 and 27th August 2001 respectively.

However, such delays constitute a breach of Appendix 7b, paragraphs 8(1) and 11(1) of the Listing Rules which require the Company to make such announcement and despatch within four months of 31st March 2001. The Stock Exchange reserves its right to take appropriate action against the Company and/or its directors as a result of such breach.

The meeting of the Board for approving the final results of the Company and the publication of such results in newspapers is scheduled to be held on 17th August 2001 and the announcement and publication of such results and the despatch of the Company's 2001 annual report are scheduled to be made on 20th August 2001 and 27th August 2001 respectively.

The directors of the Company have not dealt in the shares of the Company since 31st March 2001 and have undertaken not to deal in the shares of the Company until the audited consolidated final results for the year ended 31st March 2001 are published.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall have the respective meanings set opposite them:-

"Board"
the board of directors of the Company;

"Company"
Kessel International Holdings Limited （佳信科技集團有限公司）, whose shares are listed on the Stock Exchange;

"Group"
the Company and its subsidiaries;

"Listing Rules"
the Rules governing the Listing of Securities on The Stock Exchange of Hong Kong Limited;

"Stock Exchange"
The Stock Exchange of Hong Kong Limited.

By order of the board


Kessel International Holdings Limited


Shun Wing Chiu


Chairman

Hong Kong, 30th July 2001

* For identification only

Please also refer to the published version of this announcement in the i-Mail.
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