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Learning Concepts Holdings Limited

學習動力控股有限公司*

(the “Company”)

(Incorporated in Bermuda with limited liability)

DELAY IN RESULT ANNOUNCEMENT

The preliminary announcement of the audited results of the Company and its subsidiaries for the fifteen months ended 31 March 2001 will be postponed to 22 August 2001.

The delay in the publication of the audited financial statements and the dispatch of the annual report were not in compliance with the paragraphs 8(1) and 11(1) of the Listing Agreement. In this regard, the Stock Exchange of Hong Kong Limited reserves the rights to take actions against the Company and/or its directors.
The unaudited consolidated results for the fifteen months ended 31 March 2001 of the Company and its subsidiaries are set out below. Such results may be subject to change upon the finalization of the audited financial statements for the fifteen months ended 31 March 2001. The shareholders and investors of the Company are advised to exercise extreme caution when dealing with the shares of the Company.
The directors of the Company announce that the preliminary announcement of the audited results of the Company and its subsidiaries (the “Group”) for the fifteen months ended 31 March 2001 will be postponed to 22 August 2001 and the annual report of the Company is expected to be dispatched to the shareholders on or before 31 August 2001. Such delay will not constitute a breach of the Company’s Bye-Laws and the applicable laws in Bermuda.

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) has indicated that the delay in the publication of the audited financial statements and the dispatch of the annual report were not in compliance with the paragraphs 8(1) and 11(1) of the Listing Agreement and has expressly reserved the rights to take actions against the Company and/or its directors in respect thereof.

The main reason for the delay in the publication of the audited financial statements and the dispatch of the annual report is that during the past few months, most of our staff have been engaged in handling the assets injection project with its controlling shareholder, Sino-i.com Limited as announced on 22 March 2001 and the scheme of arrangement of one of our major subsidiaries, Team Concepts Manufacturing Limited as announced on 17 May 2001. The directors of the Company will take appropriate steps to ensure all the accounting information will be collected on time for the preparation of the audited financial statements in future.

Meanwhile, the unaudited consolidated results of the Group, which has been reviewed by the audit committee, are set out below. Shareholders of the Company are advised to exercise caution in interpreting the unaudited consolidated results because such results have not yet been audited and may be different from the audited financial statements.

UNAUDITED CONSOLIDATED PROFIT & LOSS ACCCOUNT

For the fifteen months ended 31 March 2001

Condensed Consolidated Profit And Loss Account



(Unaudited)

(Audited)




Fifteen






months ended

Year ended




31st March

31st December




2001

1999



Note
HK$’000

HK$’000


Turnover
1
675,396

571,539


Cost of sales

(747,553
)
(507,102
)








Gross (loss)/profit

(72,157
)
64,437


Other revenue

1,079

300


Engineering expenses

(46,018
)
(26,843
)

Administrative expenses

(69,107
)
(34,648
)

Other operating expenses

(366,319
)
(59,736
)








Operating loss
2
(552,522
)
(56,490
)

Finance costs

(22,539
)
(18,529
)

Share of (losses)/profit of






  A jointly controlled entity

(2,872
)
-


  An associated company

(2,439
)
158









Operating loss before taxation

(580,372
)
(74,861
)

Taxation
3
(453
)
(364
)








Loss after taxation

(580,825
)
(75,225
)

Minority interests

2,000

-









Loss attributable to shareholders

(578,825
)
(75,225
)








Basic loss per share
4
16.95 cents

21.33 cents


Notes:

1.
Turnover


The Group is principally engaged in the design, manufacturing and marketing of consumer electronic products.


An analysis of the Group’s turnover and contribution to operating loss for the period by principal activities and markets is as follows:



(Unaudited)

(Audited)





Turnover





Fifteen






months ended

Year ended




31st March

31st December




2001

1999




HK$’000

HK$’000



Principal activities :






  Consumer packaged electronics
280,547

325,501



  Telecommunication products
155,422

107,684



  Electronic manufacturing services
239,427

138,354











675,396

571,539


2.
Operating loss



Fifteen





months ended

Year ended



31st March

31st December



2001

1999



HK$’000

HK$’000


Crediting





Gain on disposal of fixed assets
-

59








Charging





Depreciation:





  Owned fixed assets
22,656

12,406


  Leased fixed assets
807

718


Amortisation of pre-operating expenses
-

518


Amortisation and write-off of product
30,548

16,895

 
  development costs





Amortisation of goodwill on acquisition
309,042

-


Provision for stock obsolescene
76,263

17,037


Provision for bad and doubtful debts
17,841

7,935


Loss on disposal of fixed assets
291

-


Operating leases in respect of land




  
  and buildings
4,581

2,795


Staff costs
68,006

54,256


Redundancy cost
3,631

-

3.
Taxation


No provision for Hong Kong profits tax has been made in the accounts as companies within the Group operating in Hong Kong have no estimated assessable profits for the period.


Taxation outside Hong Kong represents tax charges on the estimated assessable profits of subsidiaries operating outside Hong Kong, calculated at the rates applicable in the respective jurisdiction.


The amount of taxation charged to the consolidated profit and loss account represents:



Fifteen






months ended

Year ended




31st March

31st December




2001

1999




HK$’000

HK$’000










Overseas taxation
453

702



Over provisions in prior years
-

(169
)


Deferred taxation
-

(169
)










453

364


4.
Loss per share


The calculation of basic loss per share is based on the Group’s loss attributable to shareholders of HK$578,825,000 (1999: HK$75,225,000) and on the weighted average of 3,414,493,507 (1999: 352,716,734) ordinary shares in issue during the period.

All directors of the Company have confirmed that they have not dealt in any shares of the Company during the one month period immediately preceding the date of this announcement and undertaken to the Stock Exchange that they will not deal in any shares of the Company from the date of this announcement until the audited final results of the Company for the fifteen months ended 31 March 2001 are announced.

The shareholders and investors of the Company are advised to exercise extreme caution when dealing with the shares of the Company.

By Order of the Board

Lam Bing Kwan

Director

Hong Kong, 30 July 2001

* for identification purpose only

Please also refer to the published version of this announcement in the i Mail dated 31/7/2001.
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