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TACK HSIN HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

This announcement is made at the request of the Stock Exchange in respect of the possible concentration of the public float of the Company in the hands of a small number of shareholders as at 28th March, 2001.  The Company has therefore conducted an investigation with the Directors and sought information from the relevant organisations to determine whether there was a sufficient public float of the Shares as at 28th March, 2001.  Based on the findings, the Board believes that at least 28.18% of the issued share capital of the Company is held by the public to comply with Rule 8.08 of the Listing Rules. The Directors also confirm that none of the 2 mutual fund companies nor any public shareholders hold 10% or more of the nominal value of any class of share capital carrying right to vote in all circumstances at general meeting of the Company as at the date of this announcement.

As there is a possibility that the Company’s public float is concentrated in only a few individuals, shareholders and investors of the Company should exercise extreme caution when dealing in the shares of the Company. 

This announcement is made at the request of the Stock Exchange.

The Board of the Company has recently been informed by the Stock Exchange that on the basis of information provided by the Securities and Futures Commission to the Stock Exchange, as at 28th March, 2001, apart from about 135.4 million (representing 45.13% of the issued share capital of the Company) held by the Directors, about 124.6 million Shares and 10.3 million Shares (representing 41.52% and 3.42% of the issued share capital of the Company respectively) were held by 7 accounts managed by an asset management company and 3 accounts related to a brokerage firm respectively.  In addition, about 22.3 million Shares (representing 7.42% of the issued share capital of the Company) were held by 4 investors.  As a result, the Stock Exchange was concerned that there might be too few Shares in public hands to maintain an orderly market.

The Company has therefore conducted an investigation with the Directors and sought information from the relevant organisations to determine whether there was a sufficient public float of the Shares as at 28th March, 2001. Based on a register of members of the Company as at 28th March, 2001 and a list of CCASS participants holding the Shares as of 28th March, 2001 and the findings of the Directors, apart from the 135,843,000 Shares (representing 45.27% of the issued share capital of the Company) held by the Directors and their connected persons (as defined in the Listing Rules), 79,664,000 Shares (representing 26.55% of the issued share capital of the Company) were held by an independent financial institution and 7,110,000 Shares and 28,462,000 Shares (representing 2.37% and 9.49% of the issued share capital of the Company respectively) were held by 2 mutual fund companies. Consequently, Shares held by the other public investors were estimated to be less than 16.32% of the issued share capital of the Company as at 28th March, 2001.

Accordingly as at 28th March, 2001, the following interests in the Company were classified:


Number 

% of total  




of 

number 

Cumulative


Shares held

issued Shares

(%)








Directors and their






  connected persons
135,843,000
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An independent financial institution
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300,053,220

100.00%



The Directors confirm that none of them nor any connected persons of the Company and their respective associates (as defined in the Listing Rules have any changes in their shareholding interests in the Company since 28th March, 2001 to the date of this announcement. The Directors further confirm that none of them nor any connected persons of the Company and their respective associates (as defined in the Listing Rules) were, directly or indirectly, interested in those Shares held by the independent financial institution, the 2 mutual fund companies and the public shareholders mention above. The Directors also confirm that none of the 2 mutual fund companies nor any public shareholders hold 10% or more of the nominal value of any class of share capital carrying right to vote in all circumstances at general meeting of the Company as at the date of this announcement.

Enquiry has been made by the Company to the independent financial institution which held 79,664,000 Shares as at 28th March, 2001 regarding the distribution of the Shares it held but no reply has been received up to the date of this announcement. As there is no concrete evidence showing that such financial institution held these 79,664,000 Shares whether as principal or as agent, the Directors consider that it would be appropriate to assume these 79,664,000 Shares to be held as a block for prudence sake and not to classify these 79,664,000 Shares as part of the public float of the Company at the moment. Should there be any material information as stated in the reply from such financial institution which the Directors consider that the public shareholders and investors should be aware of, a separate announcement will be made in due course. 

In view of the above findings, the Board believes that at least 84,546,220 shares (representing 28.18% of the issued Share capital of the Company) are held by the public to comply with Rule 8.08 of the Listing Rules. As there is a possibility that the Company’s public float is concentrated in only a few individuals, the Company hereby makes this announcement of the aforesaid matter to keep the market informed thereof.

Shareholders and investors of the Company should exercise extreme caution when dealing in the shares of the Company.

Definitions

“Board”
the board of Directors

“Company”
Tack Hsin Holdings Limited, the shares of which are listed on the Stock Exchange

“Directors”
the directors of the Company

“Hong Kong”
The Hong Kong Special Administrative Region of the PRC

“Listing Rules”
The Rules Governing the Listing of Securities on the Stock Exchange

“Share(s)”
share(s) of HK$0.10 each in the capital of the Company

“Stock Exchange”
The Stock Exchange of Hong Kong Limited

“HK$”
Hong Kong dollars, the lawful currency of the Hong Kong

By Order of the Board

Chan Shu Kit

Chairman

Hong Kong, 20th August, 2001

The directors of Tack Hsin Holdings Limited jointly and severally accept full responsibility for the accuracy of information contained in this announcement and confirm, having made all reasonable inquiries, that to be best of their knowledge, opinions expressed in this announcement have been arrived at after due and careful consideration and there are not other facts not contained in the announcement, the omission of which would make any statement in this announcement misleading.

Please also refer to the published version of this announcement in the i Mail dated 21/8/2001.
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