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TEM FAT HING FUNG (HOLDINGS) LIMITED

(Incorporated in Bermuda with limited liability)

DELAY IN PUBLICATION OF FINAL RESULTS

FAILURE TO DESPATCH OF CIRCULAR

INSUFFICIENT NUMBER OF 

INDEPENDENT NON-EXECUTIVE DIRECTOR

The Board announces that the audited consolidated results of the Group cannot be published by 31st August, 2001 because of (1) the Company is seeking to facilitate a restructuring of its business affairs, (2) the Principal Associate is yet to complete the audit of its final results for the year ended 31st March, 2001 and (3) the Company has not yet appointed auditors for the financial year ended 30th April, 2001. The timing of publication of the audited results will depend on the progress of the proposed restructuring and the appointment of auditors and the publication of results is expected to be postponed to around end of December 2001, further announcement will be made if and when appropriate.

Further to the previous announcements in relation to the transactions contemplated under the Final Agreements, the extension of the long-stop date of the Final Agreements, the postponement of despatch of circular to the shareholders of the Company to on or before 31st August, 2001 and possible variation to the terms of the Final Agreements, the Board also announces that the long-stop date of the Final Agreements has been further extended to 17th September, 2001 and the deadline for despatch of the circular of the Company will be further extended from 31st August, 2001 to on or before 30th September, 2001. The Stock Exchange indicated that no such further waiver will be granted for the breach of the time frame to despatch the circular pursuant to the Listing Rules and the Stock Exchange reserves the right to take appropriate action against the Company and/or the directors for such breach of the Listing Rules.

The Board also announces that at present there is only one independent non-executive director of the Company since the resignation of Mr. David Michael Norman on 30th January, 2001. The Company's failure to have at least 2 independent non-executive directors constitutes a breach of Rule 3.10 of the Listing Rules.

Shareholders and investing public are advised to exercise extreme cautions when dealing in the securities of the Company.

DELAY IN PUBLICATION OF FINAL RESULTS

The board of directors (the "Board") of Tem Fat Hing Fung (Holdings) Limited (the "Company", together with its subsidiaries, the "Group") announces that the audited consolidated results of the Group for the year ended 30th April, 2001 cannot be published by 31st August, 2001 because of (1) the Company is seeking to facilitate a restructuring of its business affairs, (2) Can Do Holdings Limited, a principal associate company of the Company (the "Principal Associate") is yet to complete the audit of its final results for the year ended 31st March, 2001 and (3) the Company has not yet appointed auditors for the financial year ended 30th April, 2001. The timing of publication of the audited results will depend on the progress of the proposed restructuring and the appointment of auditors and the publication of the results is expected to be postponed to around end of December 2001, further announcement will be made if and when appropriate.

The unaudited consolidated results of the Group for the year ended 30th April, 2001 are as set out below. Shareholders of the Company are advised to exercise extreme caution in interpreting the unaudited consolidated results because such results have not yet been reviewed by the member of the audit committee of the Company and have not yet been audited and may be different from the audited final results. The Company expects to have the member of the audit committee to review the unaudited consolidated results as soon as practicable and further announcement will be made in the event there is any discrepancy on the unaudited consolidated results.


Year ended 30th April,



2001

2000



Unaudited

Audited


Note
HK$'000

HK$'000

Turnover

1,687,087

5,550,637

Cost of sales

(1,613,929
)
(5,269,635
)







Gross profit

73,158

281,002

Other revenues

51,132

5,792

General and administrative expenses

(117,876
)
(234,408
)

Selling and distribution expenses

(4,588
)
(16,412
)

Other operating expenses

(2,574
)
(50,903
)









(748
)
(14,929
)

Gains less losses on disposal of subsidiaries

  and interest in associates

(100,280
)
188,316

Provision for accounts receivable

(80,000
)
(20,540
)







Operating (loss)/profit for the year

(181,028
)
152,847

Finance costs

(116,916
)
(128,332
)









(297,944
)
24,515

Share of profits less losses of:

  Associates

(330,414
)
(28,594
)

  Jointly controlled entities

(24,468
)
(41,997
)







Loss before taxation

(652,826
)
(46,076
)

Taxation
2
(1,240
)
(6,555
)







Loss after taxation

(654,066
)
(52,631
)

Minority interests

(5,680
)
8,743







Loss attributable to shareholders

(659,746
)
(43,888
)







Dividends
3
(765
)
(765
)









HK cents

HK cents

Loss per share
4
  - Basic

(27.27
)
(1.97
)







  - Diluted

(27.29
)
N/A







Notes:

1.
Basis of preparation
The unaudited consolidated results have been prepared under the going concern basis and in accordance with accounting principles generally accepted in Hong Kong. The unaudited consolidated results have not yet taken into account the following, for which adjustments to such results may be required.

(i)
No revaluation has been made on certain properties of the Group since 30th April, 2000.

(ii)
The litigation brought by Yu Ming Investments Limited against the Company as referred to in the Company's announcement dated 8th June, 2001 remains outstanding.

(iii)
No revaluation on the investment properties of jointly controlled entities has been carried out as at 30th April, 2001.

(iv)
Subsequent to the balance sheet date, a listed associate of the Group has become a long term investment. No provision for diminution in value of the associate by reference to its market value as at 30th April, 2001 has been made.

(v)
The Group has accounted in its unaudited consolidated results for its share of the unaudited results of the Principal Associate for the year ended 31st March, 2001. Adjustment to the Group's share of the final results of the Principal Associate may be required upon completion of audit of its financial statements.

2.
Taxation

Hong Kong profits tax has been provided at the rate of 16% (2000: 16%) on the estimated assessable profit for the year. Taxation on overseas profits has been calculated on the estimated assessable profit for the year at the rates of taxation prevailing in the countries in which the Group operates.

The amount of taxation charged to the consolidated profit and loss account represents:


Year ended 30th April,


2001

2000


Unaudited

Audited


HK$'000

HK$'000
Company and subsidiaries:

  Hong Kong profits tax

    - current year
701

6,135

    - over provision for prior years
(75
)
-

  Overseas taxation
42

189

  Deferred taxation
-

(63
)







668

6,261


--------------

--------------

Associates:

  Hong Kong profits tax
572

-

  Overseas taxation
-

266







572

266


--------------

--------------

Jointly controlled entities:

  Overseas taxation
-

28


--------------

--------------







1,240

6,555






3.
Dividends


Year ended 30th April,


2001

2000


Unaudited

Audited


HK$'000

HK$'000

Preference dividends

Paid of HK$0.151 per share on 2,551,990 shares

  (2000: HK$0.151 on 2,551,990 shares)
385

385

Payable of HK$0.149 per share on 2,551,990 shares

  (2000: HK$0.149 on 2,551,990 shares)
380

380







765

765


4.
Loss per share

The basic loss per share is calculated based on the loss attributable to shareholders after preference dividends for the year of HK$660,511,000 (2000: loss of HK$44,653,000) and on the weighted average of 2,421,706,199 ordinary shares (2000: 2,267,508,631 ordinary shares) in issue during the year.

The calculation of diluted loss per share is based on the loss attributable to shareholders for the year after preference dividends of HK$660,511,000 less the adjustment of HK$364,000 to its share of results of an associate in respect of the dilution effect of the associate and on the weighted average of 2,421,706,199 ordinary shares in issue during the year. The diluted loss per share for the prior year is not shown as the effect was anti-dilutive.

The delay in the publication of the final results and despatch of its annual report and audited accounts to its shareholders within 4 months after the financial year end of the Company constitutes a breach of paragraphs 8(1) and 11(1) of the Listing Agreement. The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has indicated that it reserved its rights to take appropriate action against the Company and/or its directors in respect of the breach of the Listing Agreement.

The directors of the Company have not dealt in any of the securities of the Company since one month before the date of this announcement. The directors of the Company have given their undertakings to the Stock Exchange that they will not deal in the securities of the Company until the Group's audited final results for the year ended 30th April, 2001 are released and published.

FAILURE TO DESPATCH OF CIRCULAR

Further to the announcements dated 4th April, 2001 and 17th April, 2001 and various announcements up to 31st July, 2001 in relation to the transactions contemplated under the agreements dated 17th April, 2001 (the "Final Agreements") entered into the Company, Can Do Holdings Limited and the relevant group/related companies of Cheung Kong (Holdings) Limited ("Cheung Kong"), the extension of the long-stop date of the Final Agreements, the postponement of despatch of circular to the shareholders of the Company to on or before 31st August, 2001 and possible variation to the terms of the Final Agreements, the Board also announces that the long-stop date of the Final Agreements has been further extended to 17th September, 2001.

The extended long-stop date of 17th September, 2001 may need further extension. The relevant group/related companies of Cheung Kong, Mr. Chan Yuen Ming and his controlled company may or may not agree to further extend the long-stop date.

The Board also announces that the circular of the Company together with the notice of special general meeting has not yet been despatched. Application for waiver from strict compliance with the Rules Governing the Listing of Securities on the Stock Exchange (the "Listing Rules") in relation to the time frame for the despatch of circular has been made to the Stock Exchange by the Company to extend the deadline for the despatch of the circular to on or before 30th September, 2001 to incorporate into the circular the information relating to the possible variation to the terms of the Final Agreements (where appropriate). The Stock Exchange has indicated that no such further waiver will be granted for the breach of the time frame to despatch the circular pursuant to the Listing Rules and the Stock Exchange reserves the right to take appropriate action against the Company and/or the directors for such breach of the Listing Rules.

INSUFFICIENT NUMBER OF INDEPENDENT NON-EXECUTIVE DIRECTOR

The Board also announces that at present there is only one independent non-executive director of the Company since the resignation of Mr. David Michael Norman on 30th January, 2001. The Board has taken appropriate actions to appoint additional independent non-executive director of the Company. However, the Company's failure to have at least 2 independent non-executive directors constitutes a breach of Rule 3.10 of the Listing Rules and the Stock Exchange has indicated it reserves the right to take appropriate action against the Company and/or its directors for such breach of the Listing Rules.
Shareholders and investing public are advised to exercise extreme cautions when dealing in the securities of the Company.

By Order of the Board

Tem Fat Hing Fung (Holdings) Limited

Chan Fat Chu, Raymond

Chairman

Hong Kong, 31st August, 2001

Please also refer to the published version of this announcement in the Hong Kong iMail.
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