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KTP Holdings Limited

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

The public float of the Company has fallen below 25% of the Shares in issue. The Directors, the Company and its single largest controlling shareholder, Top Source will take appropriate steps to ensure that sufficient public float exists for the Shares in issue within one month from the date of this announcement.

The directors (the "Directors") of KTP Holdings Limited (the "Company") were recently informed by one of the Company's substantial shareholders, Top Source Securities Limited ("Top Source"), in which presently, Mr. Lee Chi Keung, Russell ("Mr. Russell Lee"), director of the Company and Mr. Tang Kim Kwan, Patrick, who has ceased to be a director of the Company since 25th September, 2000 has a beneficially interest of approximately 69% and approximately 31% of the issued share capital of Top Source respectively, that it had acquired 22,398,300 shares of the Company (the "Shares") on 19th September, 2001. As a result, Top Source's attributable interests in the Company has increased from approximately 25.9% to 32.5%. On the other hand, Wonder Star Securities Limited, a company which is wholly owned by Mr. Russell Lee has recently informed the Company that it has acquired 10,000 Shares on 28th September, 2001 and its shareholding in the Company has been increased from approximately 0.8% to approximately 0.86%.

Based on the latest record on the Company's shareholder register, the percentage of Shares that remains in public hands has fallen from approximately 27.9% to approximately 21.36%. Accordingly, the Company does not comply with the minimum prescribed percentage of 25% as stipulated in Rule 8.08 of the Rules Governing the Listing of Securities of the Stock Exchange of Hong Kong Limited and the Stock Exchange has indicated that it reserves the right to take any disciplinary action for the breaches.

Top Source and the Directors have indicated that they intend to take appropriate steps to ensure restoration of the minimum 25% of issued shares of the Company to public hands within one month from the date of publication of this announcement. At present, the Company is waiting for an undertaking from Top Source while the Directors intend to hold a board meeting as soon as possible to resolve the matter. Further announcement will be made to update the shareholders on the progress of the measures to be taken by the Directors and the Company. 

The Stock Exchange has stated that it will closely monitor trading and price movement in the Shares. The Directors are trying to resolve the issue of maintaining the minimum 25% public float, and a further announcement may be made in this respect in due course.

If the Stock Exchange believes that:

(a)
a false market exists or may exist in the Shares; or

(b)
there are too few Shares in public hands to maintain an orderly market,

it will consider exercising its discretion to suspend trading in the Shares.

Shareholders of the Company and investors are advised to take caution in dealing in the Shares.


By Order of the Board of


KTP Holdings Limited


Lee Chi Keung, Russell


Executive Director

Hong Kong, 4th October, 2001

Please also refer to the published version of this announcement in the i-Mail.
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