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（耀榮明泰國際控股有限公司*）

(*For identification purpose only)

(Incorporated in Bermuda with limited liability)

ANNOUNCEMENT

FURTHER DELAY OF ANNOUNCEMENT OF RESULTS

FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2001

(1)
Delay in Announcement of Audited Financial Statement

The Board of directors of the Company wishes to inform the shareholders of the Company that the announcement of the results for the financial year ended 31 March, 2001 and despatch of the reports for the same period of the Company and its subsidiaries will be further delayed from 15th October 2001 and 22nd October 2001 to 13th November 2001 and 20th November 2001 respectively for the reasons set out below. Such delay will constitute a breach of paragraphs 8(1) and 11(1) of Part B of Appendix 7 of the Listing Rules of The Stock Exchange of Hong Kong Limited. The Stock Exchange reserves the right to take any appropriate actions against the Company and/or its directors in this regard.

(2)
Suspension of trading

At the request of the Company, trading of the shares of the Company on the Stock Exchange was suspended with effect from 10:00 a.m. on 6th November 2000 and will continue to be suspended until further clarification has been satisfactorily made to the Stock Exchange on the latest financial and operational positions of the Group.



(1)
Delay in Announcement of Audited Financial Statements 

The Board refers to the Company's announcement dated 30 July, 2001 ("the July Announcement"). The July Announcement advised the shareholders that the announcement of audited financial statements ("Financial Statements") for the year ended 31 March, 2001 ("Relevant Period") and despatch of the annual report of the Company and its subsidiaries (the "Group") for 2000-2001 ("Annual Report") had to be delayed to 15 October, 2001 and 22 October, 2001 respectively. Due to the following reasons, the announcement of the Financial Statements of the Group for the Relevant Period and despatch of the Annual Report for the Relevant Period of the Group would be further delayed to about 13 November, 2001 and 20 November, 2001 respectively (the "Delay"). 

The Delay is primarily caused by the disputes between two substantial shareholders of the Company, one of whom has resigned as the executive director of the Company on 17 September 2001 and the other manages the Company's Kowloon Office. The latter has not been re-elected to the Board at the Annual General Meeting held on 26 February 2001 but is still controlling the management record of several subsidiaries of the Company. As separate books of accounts of such subsidiaries of the Company are being kept in the Company's Kowloon Office thus it requires the accounting staff of the Company's Hong Kong Head Office to go to the Kowloon Office to consolidate the accounts as a whole. The disputes between the said two substantial shareholders of the Company cause difficulties in consolidating the accounts of the Group since February 2000. Further resignations of a few accounting clerks (2 out of 4) since around May 2001 have also resulted in more work load on the staff of the accounting team, which result in further delay in finalizing the management accounts for the Company for the year ended 31 March, 2001. Another reason of the Delay is that due to the uncooperative of the PRC partners, the Company is still in the process of obtaining further financial information from a jointly controlled entity and a long term investment in the PRC, namely the Hubei Chang Zhou Power Plant and the Wuhan Yujiatou Water Supply Factory, as of 31st March, 2001. The Board believes that such financial information will be obtained not later than end of October 2001.

The Board wishes to further advise the shareholders that the Board has used its best endeavour to take all the necessary actions, including but not limited to solving the disputes between the said two substantial shareholders of the Company, regaining control of all the subsidiaries, negotiating with our auditors for the preparation of the audit of the Company's account before finalizing the Unaudited Financial Results to announce the Financial Statements as soon as possible.

The Auditors expect to finalise the audit of the Financial Statements for the Relevant Period on or about early November 2001. The Board expects to be able to announce the Financial Statements for the Relevant Period in the press on or about 13 November, 2001 and to despatch the Annual Report to the shareholders on or about 20 November, 2001. Having worked closely with the auditors of the Company, the Board and the Auditors believe the two target dates mentioned above are achievable and realistic. The Company's Delay does not violate any provisions of the Companies Act 1981 of Bermuda (as amended) or its Bye-laws.

The Delay, however, constitutes a breach of paragraphs 8(1), and 11(1) of Part B of Appendix 7 of the Listing Rules of the Stock Exchange of Hong Kong Limited (the "Stock Exchange"). The Stock Exchange reserves its right to take any appropriate action against the Company and/or its directors in this regard.

Each member of the Board is aware of and will comply with rule A.3 of Appendix 10 of the Listing Rules. Rule A.3 requires that during the period of one month immediately preceding the publication of the Company's Financial Statements, a director should not purchase any securities of the Company nor should he sell any such securities unless the circumstances are exceptional. 

The Directors have confirmed that they have not dealt with any securities of the Company since 1 July, 2001 and have undertaken that they will not deal in any securities of the Company until announcement of the Financial Statements for the Relevant Period has been made.

The Group has prepared an unaudited financial statements of the Group for the Relevant Period ("Unaudited Financial Results"). The Unaudited Financial Results is subject to the finalization of the auditors of the Group and has been approved by the Audit Committee which comprised of the independent non-executive directors of the Company and the board of directors of the Company. The Unaudited Financial Results are summarized as follows:-

Year ended 31 March 2001


Unaudited

Audited


2001

2000


HK$

HK$

TURNOVER
462,826,995

1,964,022,929

Cost of sales
(421,292,651
)
(1,885,468,542
)

Gross profit
41,534,344

78,554,387

Other revenue
3,643,042

6,899,040

Administrative expenses
(61,352,969
)
(65,848,838
)

Other operating expenses
(39,250,565
)
(189,297,141
)


Unaudited

Audited


2001

2000


HK$

HK$

LOSS FROM OPERATING ACTIVITIES
(55,426,148
)
(169,692,552
)

Finance costs
(11,724,309
)
(19,221,352
)

Share of losses of associates
-

(3,052,672
)

LOSS BEFORE TAX
(67,150,457
)
(191,966,576
)

Tax
408,632

-

LOSS BEFORE MINORITY INTERESTS
(66,741,825
)
(191,966,576
)

Minority interests
-

1,439,161

NET LOSS FROM ORDINARY 

  ACTIVITIES ATTRIBUTABLE TO 

  SHAREHOLDERS
(66,741,825
)
(190,527,415
)

Accumulated losses at beginning of year
(392,548,882
)
(202,021,467
)

ACCUMULATED LOSSES 

  AT END OF YEAR
(459,290,707
)
(392,548,882
)

LOSS PER SHARE (cents)

  Basic
(6.83
)
(22.56
)

  Diluted
N/A

N/A

Turnover

The Group's Turnover is derived predominately from building construction and restaurant operations.

Loss from operating activities

The Group's loss from operating activities is arrived at after charging:


Unaudited

Audited


2001

2000


HK$

HK$

Depreciation
2,172,307

6,835,168

Tax

Hong Kong profit tax has not been provided as the Group did not generate any assessable profits arising in Hong Kong during the year (2000: Nil).


Group


Unaudited

Audited


2001

2000


HK$

HK$

Underprovision in prior years:

Hong Kong
(128,710
)
-

Deferred tax
537,342

-


408,632

-

No provision for tax is required in respect of associates and a jointly controlled entity as no assessable profits were earned by the associates and jointly controlled entity during the year (2000: Nil).

Loss per share

The calculation of basic loss per share is based on the net loss from ordinary activities attributable to shareholders of HK$66,741,825 (2000: HK$190,527,415) and the weighted average of 976,968,162 shares (2000: 844,536,414 shares) in issue during the year.

Compliance with the code of best practice

In the opinion of the Directors, the Company has complied with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities of the Stock Exchange throughout the accounting period, except that the independent non-executive directors are not appointed for any specific term of office but are subject to retirement by rotation and re-election at the annual general meeting of the Company in accordance with the bye-laws of the Company.

Purchase, sales or redemption of the Company's shares

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company's listed securities during the year ended 31 March 2001.

(2) 
Suspension of Trading

At the request of the Company, trading of the shares of the Company on the Stock Exchange was suspended with effect from 10:00 a.m. on 6th November 2000 and will continue to be suspended until further clarification has been satisfactorily made to the Stock Exchange on the latest financial and operational positions of the Group.

By order of the Board of

King Pacific International Holdings Limited

Frederick Chen Vee Yong

Managing Director

Hong Kong, 16 October, 2001

"Please also refer to the published version of this announcement in the China Daily"
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