OCEAN GRAND HOLDINGS LIMITED


The Stock Exchange of Hong Kong Limited takes no responsibility for the content of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

[image: image1.jpg]



Ocean Grand Holdings Limited

（海 域 集 團 有 限 公 司）*
(Incorporated in Bermuda with limited liability)



ANNOUNCEMENT ON THE PROGRESS of COMPLETION OF

THE SUBSCRIPTION AGREEMENT DATED 10TH AUGUST, 2001

The conditions precedent for completion of the Subscription Agreement have not been satisfied by 23rd August, 2001, i.e. within the 14 days from the date of the Placing Agreement as required by the rule 14.24(6) of the Listing Rules. The Company hereby informs its shareholders and the public of the progress of completing the Subscription Agreement.

The Stock Exchange considers that the Company did not promptly disclose the progress of completing the Subscription Agreement to the public and this may be a breach of paragraph 2 of the Listing Agreement, and will reserve its rights to take disciplinary action against the Company and its directors.

Shareholders of the Company and potential investors are advised to exercise caution when dealing in the Shares of the Company.

Reference is made to the announcement (the “Announcement”) dated 10th August, 2001 in relation to the Placing of 400,000,000 Placing Shares and Subscription of 636,048,045 Subscription Shares of the Company. The capitalized terms used herein shall have the same meanings as those defined in the Announcement unless otherwise stated.

As informed by the Subscribers and Mr. YIP Kim Po, who is chairman and shareholder of the Company and is beneficially interested in the Subscribers, an application for a waiver (the “Application”) from their obligations to make a general offer for the Shares pursuant to Rule 26 of the Hong Kong Code on Takeovers and Mergers as a result of the Subscription had been submitted on their behalf to SFC on 14th August, 2001 following completion of the Placing. However, up to the date hereof, the Waiver has not yet been granted as further information is still required to be submitted to SFC for their consideration in respect of the Application.

The Stock Exchange considers that the Company did not promptly disclose the progress of completing the Subscription Agreement to the public and this may be a breach of paragraph 2 of the Listing Agreement, and will reserve its rights to take disciplinary action against the Company and its directors.

Pending the granting of the Waiver, the Subscription Agreement has not been completed within the 14 days’ period from the date of the Placing Agreement as required by the rule 14.24(6) of the Listing Rules if the Company was to benefit from the exemption as stated therein. The Company confirms that no Subscription Share has been allotted and issued under the Subscription Agreement. As all the conditions cannot be satisfied within the prescribed time, the Subscribers may consider to terminate the Subscription Agreement or to subscribe for Shares upon revised terms as to be agreed with the Company. As at the date of this announcement, there are no concrete revised terms as agreed by the Subscribers and the Company. After the expiry of the aforesaid 14 days’ period, allotment of Shares to the Subscribers under the Subscription Agreement shall require independent shareholders’ approval.

In the circumstances, the Subscription Agreement may or may not proceed to its completion. According to the Subscribers, as at the date of this announcement, they still wish to subscribe for Shares in the way which best suits the current needs of the Company. In this regard, the detailed terms are still pending further negotiation between the Subscribers and the Company. The Company would make further announcement on the progress of the completion of the Subscription Agreement in due course.

Shareholders of the Company and potential investors are advised to exercise caution when dealing in the Shares of the Company.

By order of the board

OCEAN GRAND HOLDINGS LIMITED

YIP Kim Po

Chairman

Hong Kong, 19th October, 2001

*
for the purpose of identification only

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 22/10/2001
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