The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

[image: image1.wmf]
TACK HSIN HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

ANNOUNCEMENT

DISCLOSURE PURSUANT TO PRACTICE NOTE 19
This announcement is made under Practice Note 19 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Further to the announcement of the Company dated 5th December 2001, the Company announces that further financial assistance was granted to Golden Wise Properties Limited ("Golden Wise"), an affiliate of the Company. Such financial assistance amounted in aggregate to approximately HK$3,505,605 and was granted between the period of May 2001 to December 2001. 

During the period in which financial assistance was granted to Golden Wise, the total financial assistance granted to affiliates of the Company exceeded 25% of the Group's net tangible assets value of approximately HK$47,693,000 as at 31st March 2001, thereby giving rise to a disclosure obligation under paragraph 3.3 of the Practice Note 19. 

In view of the delay in the timing of release of this announcement which is due to the oversight by the Company, The Stock Exchange of Hong Kong Limited reserves its rights to take any action against the Company and/or its directors, if appropriate. 



This announcement is made by Tack Hsin Holdings Limited (the "Company", together with its subsidiaries the "Group") pursuant to the requirement under Practice Note 19 ("PN 19") of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited ("Listing Rules").

DISCLOSURE PURAUANT TO PARAGRAPH 3.3 OF PN 19

Further to the announcement of the Company dated 5th December 2001, the Company announces that further financial assistance was granted to Golden Wise Properties Limited ("Golden Wise"), an affiliate of the Company. Such financial assistance amounted in aggregate to approximately HK$3,505,605 and was granted between the period of May 2001 to December 2001. 

The Group advanced a total sum of approximately HK$ 3,505,605 to Golden Wise, an affiliate of the Company. Golden Wise is held as to 50% by the Group and the advance represents approximately 6.3% of the Group's net tangible assets as at 31st March 2001.

The advances to Golden Wise were made by several installments with the first installment on 25th May 2001. Such advances was for working capital purpose and were made on a pro-rata basis according to the shareholdings of the shareholders on same terms and were part of the investments from the shareholders. The advances were funded by internal resources of the Group and are unsecured, interest-free and have no fixed terms of repayment. The Directors believe that the terms of the advances are fair and reasonable and in the interests of the Company.

Golden Wise is principally engaged in property investment. The Directors confirm that save as the above advances, the Group has not made any commitments or guarantee in favor of Golden Wise. The other shareholders of the Golden Wise are independent third parties, not connected with the directors, chief executive or substantial shareholders of the Company or its subsidiaries or their respective associates (as defined in the Listing Rules).

TIMING OF DISCLOSURE 

The disclosure obligation under paragraph 3.3 of PN 19 arose when the Company made the advances to Golden Wise. As disclosed in the announcement of the Company dated 5th December, 2001, the financial assistance granted to Golden Net Limited and Billion Gain Limited (being the other affiliated companies) amounted to an aggregate of approximately HK$25,546,000 representing 53.6% of the Group's net tangible assets of approximately HK$47,693,000 as at 31st March, 2001.. The aggregate financial assistance granted by the Company to its affiliated companies (including the financial assitance granted to Golden Net Limited, Billion Gain Limited and Golden Wise Properties Limited), amounted to approximately HK$28,551,445, representing approximately 59.9% of the Group's net assets value of approximately HK$47,693,000 as at 31st March 2001. 

In view of the delay in the timing of release of this announcement which is due to the oversight by the Company, the Company is in breach of the relevant disclosure obligation under the PN 19. In order to avoid any future breach of disclosure obligation under PN 19, the Company has formulated a procedure to strength the internal control to ensure strict compliance with the Listing Rules. The Stock Exchange of Hong Kong Limited reserves its rights to take any action against the Company and/or its directors, if appropriate, under the Listing Rules.

By Order of the Board

Chan Shu Kit

Chairman

Hong Kong, 20th December 2001
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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