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FAIRYOUNG HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

FURTHER POSTPONEMENT OF RELEASE OF

ANNOUNCEMENT OF INTERIM RESULTS FOR THE

SIX MONTHS ENDED 30 JUNE 2001

AND DESPATCH OF 2001 INTERIM REPORT

This announcement is made by the directors of the Company to explain the further postponement of release of announcement of interim results for the six months ended 30 June 2001 and despatch of its interim report.

The delay in publication of the interim results of the Company constitutes a breach of paragraphs 10(1) and 11(6) of the Listing Agreement by the Company and the Stock Exchange reserves its right to take action against the Company and/or its directors as a result of such breach.

Reference is made to the Company's announcements dated 27 September, 18 October and 29 November 2001. The board of directors (the "Board") announces that a meeting of the Board for approving the interim results of the Company and its subsidiaries (the "Group") for the six months ended 30 June 2001 ("interim results") will be deferred to on or before 31 January 2002 and that the interim results will be published and the interim report will be despatched on or before 31 January 2002.

In the current period, the Group has to adopt, for the first time, the Statement of Standard Accounting Practice No. 30 Business Combinations ("SSAP 30") issued by the Hong Kong Society of Accountants. SSAP 30 suggest several alternative accounting treatments for goodwill. As the Company encountered the lack of smooth handover of accounting jobs arising from the change of senior accounting staff and unaware of the impact of SSAP 30, the Board is now under consideration of the impact of each of these treatments and aims at selecting the accounting treatment which can best reflect the fair value of goodwill of the Group. This is the reason for the further delay and the Board would require some more time to sort out this issue before completing the consolidated accounts of the Group.

The delay in publication of the interim results constitutes a breach of paragraphs 10(1) and 11(6) of the Listing Agreement by the Company. The Stock Exchange reserves its right to take action against the Company and/or its directors as a result of the aforesaid breach. The Board has confirmed that they have not been dealing in any securities of the Company since 7 April 2001 and have undertaken that they will not deal in any securities of the Company until the interim results are published.

In the meantime, the Company advises its shareholders and investors to exercise caution when dealing in the Company's securities.

By Order of the Board

Fairyoung Holdings Limited

Tsao Ke Wen, Calvin

Executive Director

Hong Kong, 28 December 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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