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The directors herein present their report and the uudited finunciul statements of the Compuny und the
Group for the yeur ended 30 September 2001.

PRINCIPAL ACTIVITIES

The principul uctivity of the Compuny is investment holdiny. The principul activities of its subsidiuries consist
of the desigh, munufucture und sule of DC switches, AC switches, jacks, AC sockets und speuker terminuls,
ull of which are busic components commonly used in electricul uppliunces und electronic products such us
uudio, video und telecommunicutions eyuipment, foys und computers. There were no significunt chunges

in the hature of the Group’s principul uctivities during the yeur.

SEGMENTAL INFORMATION

An unulysis of the Group’s turnover and confribution to profit/(loss) before tux by principul activity and

yeoyruphicul ureu of operutions for the year ended 30 September 2001 is us follows:

Contribution to

Tumover profit/(loss) before tax
2001 2000 2001 2000
HK$°000 HKS 000 HK$°000 HKS’'000
By uctivity:
DC switches 48,518 78,962 (10,677) (1,208)
AC switches 2,615 4,340 (500) 39
Jacks 71,221 55,687 (14,785) (551)
AC sockets 10,964 15,987 (2,176) (176)
Speduker terminals 14,109 17,049 (2,836) (198)
147,427 172,025 (30,974) (2,172)
Interest income 5,969 6,320
(25,005) 4,148
By yeoyruphicul ureu:
People’s Republic of Chinu:
Hony Konyg, SAR 111,207 142,762 (19,709) 699
Other countries 36,220 29,263 (5,296) 3,449

147,427 172,025 (25,005) 4,148
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RESULTS AND DIVIDENDS
The Group’s loss for the yeur ended 30 September 2001 und the stute of uffuirs of the Compuny und the

Group ut that dute ure set out in the financial statements on puyes 19 to 40.

The directors do not recommend the puyment of uny dividend in respect of the yeur.

SUMMARY FINANCIAL INFORMATION

The followiny is u summury of the published combined/consoliduted results und ussets und liubilities of the

Group for the lust five financial yeuars prepured on the busis set out in note 1 below.

Results
Year ended 30 September

2001 2000 1999 1998 1997
HK$’000 HKS 000 HKS 000 HKS 000 HKS 000
Turnover 147,427 172,025 123,843 145,711 170,863
Profit/(loss) before tux (25,005) 4,148 13,940 7,992 64,959
Tax 61) (2,692) (2,549) (2,800) (5,672)
Profit/(loss) before minority interests (25,066) 1,456 11.391 5,192 59,287
Minority interests 211 - - - -

Net profit/(loss) from ordinary uctivities

attributable to shareholders (24,855) 1,456 11.391 5,192 59,287

Assets and Liabilities
30 September
2001 2000 1999 1998 1997
HK$°000 HKS 000 HKS 000 HK$S 000 HKS 000

Totul ussets 211,462 238,580 221,098 207,141 234,789
Totdl liubilities (65,618) (67.,940) (50,620) (44,954) (74,425)
Minority interests (59) = = - -

Net ussets 145,785 170,640 170.478 162,187 160,364
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SUMMARY FINANCIAL INFORMATION (Continued)
Note:

1. The summury of the combined results for the yeur ended 30 September 1997 includes the results of the Compuny
and its subsidiuries us if the current structure of the Group hud been in existence throughout thut finunciul year. The
results of the Group for the four yeurs ended 30 September 2001 ure extracted from the published audited finunciul
stutements of the Group.

FIXED ASSETS

Detdils of movements in the fixed ussets of the Group ure set out in hote 11 to the finunciul stutements.

SUBSIDIARIES

Particulurs of the Compuny’s subsidiaries ure set out in hote 12 to the finuncial stutements.

MAJOR CUSTOMERS AND SUPPLIERS

In the yeur under review, sules to the five lurgest customers of the Group uccounted for 39% of the Group’s

totul sules for the yeur und sules to the Group’s largest customer included therein umounted to 12%.

Purchuses from the five lurgest suppliers uccounted for 59% of the Group’s totul purchuses for the yeur and

purchuses from the Group’s largest supplier included therein umounted to 19%.

As far as the directors are awure, neither the directors, their associutes, nor those shareholders which to the
knowledye of the directors owned more thun 5% of the Compuny’s issued shure cupitul had uny beneficiul

interest in the Group’s five largest customers und five luryest suppliers.

SHARE CAPITAL, SHARE OPTIONS AND SHARE PREMIUM
Detdils of the Compuny’s share cupitul, share options und share premium uccount are set out in hotes 20

and 21 to the finuncial statements.

RESERVES
Detuils of movements in the reserves of the Compuny and the Group during the year are set out in hote 21

to the finunciul stautements.

DISTRIBUTABLE RESERVES

At 30 September 2001, the Compuny’s reserves avuiluble for caush distribution and/or distribution in specie
umounted to HK$85,799,000, us computed in uccordunce with the Compunies Act 1981 of Bermudu. In
addition, the Compuny’s share premium uccount of HK$31,986,000 us ut 30 September 2001 muy be

distributed in the form of fully puid bonus shares.
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DIRECTORS

The directors of the Compuny during the year were:

Executive Directors

Mr. Chow Tuk Huny

Miss Chow Woon Yin

Miss Chui Wui Huny, Ruchel

Miss Wony Siu Wah

Miss Chuu Choi Fu (uppointed on 28 Februury 2001)
Mr. So Shunh Tony, Thomson (resighed ohn 28 Februury 2001)

Independent Non-executive Directors

Mr. Lau Yue Sun (uppointed on 28 Februury 2001)
Mr. Yip Tai Him (uppointed on 28 Februury 2001)
Mr. Chiu Puk Yue, Leo (resighed ohn 28 Februury 2001)
Mr. Hui Chiu Chuny (resighed ohn 28 Februury 2001)

In uccordunce with the Compuny’s bye-laws 87 und 88, Miss Wony Siu Wuh und Miss Chui Wui Huny, Ruchel

will retire and, beinyg eligible, will offer themselves for re-election ut the forthcoming generdl meeting.

REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST PAID EMPLOYEES

Detdils of the directors’ remunerution und that of the five highest puid employees of the Group are set out

in note 6 to the finunciul stutements.

DIRECTORS’ SERVICE CONTRACTS

Euch of the executive directors hus entered into u service contract with the Compuny for u term of three
yedrs commencing from 1 April 2001 (for Miss Wony Siu Wah), T March 2001 (for Miss Chau Choi Fa) und 1
February 2000 (for Mr. Chow Tuk Huny, Miss Chow Woon Yih und Miss Chui Wai Huny, Ruchel), provide thut
either purty to the service contruct muy terminute the confruct by serving to the other party a written

notice of hot less than 3 months prior to the effective dute of terminution.

Apurt from the foregyoiny, ho director proposed for re-election ut the forthcoming unnuul general meeting
has u service contruct with the Compuny which is hot determinuble by the Compuny within one yeur without

puyment other than statutory compensation.
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DIRECTORS’ INTERESTS IN SHARE CAPITAL
At 30 September 2001, the interests of the directors in the shure cupitdl of the Compuny und its ussociuted
corporutions us recorded in the reyister muintuined by the Compuny pursuunt to Section 29 of the Securities
(Disclosure of Interests) Ordinunce (the “SDI Ordinunce”) were us follows:
Number of issued
ordinary shares
of HK$0.10 each

Name Type of interest in the Company
Mr. Chow Tauk Hunhy Corporute 208,930,000*
Miss Chow Woon Yin Corporute 208,930,000*
Miss Wong Siu Wah Corporute 208,930,000*

*

These shures, which ufter the post bulunce sheet dute consolidution of every 5 shures into 1 share of the Compuny

oh 9 November 2001 were equivulent to 41,786,000 shures of HK$0.50 euch, ure owned by Bright Asiu Holdinygs
Limited. The entire issued share cupitul of Bright Asiu Holdings Limited is owned us to 60%, 20% unhd 20% by Mr. Chow

Tuk Huny, Miss Chow Woon Yin und Miss Wony Siu Wah, respectively.

Suve us disclosed ubove und except for nominul shares in the Group'’s subsidiaries held in trust for the Group
by u director, hone of the directors or their ussociutes hud auny personul, fumily, corporute or other interests
in the share cupitdl of the Compuny or uny of its ussociuted corporutions us defined in the SDI Ordinunce.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Under the shure option scheme (the "Scheme”) udopted by the Compuny on 18 Murch 1997, the bourd of
directors of the Compuny may, ut their discretion, grant options to eligible employees of the Group, including
executive directors of the Compuny, to subscribe for shures in the Compuny. Detuils of the Scheme ure set
out in hote 20 to the financial stutements.

Pursuant to the amendments (the “New Rules”) fo Chupter 17 of the Listing Rules unnounced by the Stock
Exchange in August 2001, uny options grunted ufter 1 September 2001 must comply with the provisions of
the New Rules. In the circumstunces, if the Compuny wishes to grunt options to its directors or other eligible
purticipunts in future, u new share option scheme in compliunce with the New Rules is to be upproved und
udopted by the shareholders of the Compuny in general meeting. A new share option scheme in compliunce
with the New Rules is proposed to be udopted in the cominyg unnuul general meeting.

Detdils of movements in the share options yranted fo certuin directors during the yeur ure us follows:

Number of share options

At Granted Exercised As at 30

beginning during during September Exercise Exercise

Directors of year the year the year 2001 period price

HKS

Mr. Chow Tuk Hunhy - 6,000,000 - 6,000,000 5 October 2000 fo 0.244
17 Murch 2007

Ms. Chow Woon Yin - 6,000,000 - 6,000,000 5 October 2000 to 0.244
17 Murch 2007

Ms. Wong Siu Wah - 6,500,000 - 6,500,000 5 October 2000 fo 0.244
17 Murch 2007

= 18,500,000 = 18,500,000
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES (Continued)

Pursuunt to the post bulunce sheet dute consolidution of every 5 shures into 1 shure of the Compuny on 9
November 2001, the humber of options exercisuble und the exercise price of the shure options were udjusted
from 18,500,000 shure options to 3,700,000 shure options, und from HK$0.244 to HKS1.22 per share option,

respectively.

Apurt from the foregoiny, ut ho time during the year waus the Compuny, its holding compuny or uny of its
subsidiuries u purty to uny arrungement to enuble the Compuny’s directors, their respective spouse, or
children under 18 yeurs of uge to ucyuire benefits by meuns of the ucqyuisition of shares in or debentures of

the Compuny or uny other body corporute.,

BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF
Executive Directors

Mr. CHOW Tak Hung, uged 48, is the chuirmun, munuginy director und founder of the Group. Mr. Chow is
the elder brother of Miss Chow Woon Yih und the husbund of Miss Chuu Choi Fu. He is responsible for the
overull business strateyy und policy making of the Group. Mr. Chow hus over 27 yeurs’ experience in the

manufacture and sale of DC switches, jucks, AC sockets and speaker terminals.

Miss CHOW Woon Yin, uged 45, is the deputy chairman of the Group und is the younhger sister of Mr. Chow
Tak Huny. She is responsible for the sules, sourcing und udministration of the Group. She joined the Group in
March 1985 und hus over ten yeurs’ experience in the munufucture und sule of DC switches, jucks, AC

sockets und speuker terminuls.

Miss CHUI Wai Hung, Rachel, uged 34, is the finunce director und compuny secretury of the Group. Miss
Chui is responsible for the Group’s corporate finunce and accounting matters. She holds u bachelor’s degree
in business udministration from the Chinese University of Hony Kohy. She is u fellow member of the Associution
of Chuartered Certified Accountunts in the United Kingdom and un associute member of the Hong Kony

Society of Accountunts.

Miss WONG Siu Wah, uged 54, is the murketing director of the Group. Miss Wony is responsible for the sules of
the Group in overseus murkets. Prior to becominyg un executive director of the Compuny in March 1998, Miss
Wony served us u director of vurious subsidiuries of the Compuny for u humber of yedrs und ulso hud over

15 yeurs’ experience in the toy industry.

Miss CHAU Choi Fa, uged 33, is the production director of the Group und is the wife of Mr. Chow Tuk Hunhy.
She is responsible for the overdll production planning and munugement of the Group. She joined the Group
in November 1988 und hus over 18 yeurs’ experience in the munufucture und sule of DC switches, jucks, AC

sockets und speuker terminuls.



REPORT OF THE DIRECTORS

WING LEE HOLDINGS LIMITED /l 5
ANNUAL REPORT 200 |

BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS AND SENIOR MANAGEMENT STAFF
(Continued)

Independent Non-executive Directors

Mr. LAU Yue Sun, uged 60, is un independent hon-executive director of the Group. He is dlso the manuyging
director und yenerul munager of New Products Enterprise Limited, New Products Investment Limited und
Jip Fuir Development Limited, us well us beiny u director of Goldlion Holdihgs Limited. He hus over 30 yeurs’
experience in the maunufacturing of electronics und plustic injection products, und in the import-export
business. He is u member of the Nutionul Committee of the Chinese People’s Politicul Consultutive
Conference, u member of the first and second Election Committees of the Hony Kohy Speciul Administrative
Reyion, u stundiny committee member of the Chinese Generul Chamber of Commerce, und the chairmun
of the New Territories Commerciul & Industriul Generaul Associution Limited. He is aulso un udvisor to the
Educutionul Foundution of Guungdony Province und the vice-chuirmun of the Guungdony General
Chumber of Commerce und the Shenzheh Generul Chumber of Commerce. Mr. Lau wus uwurded the
Bronze Buuhiniu Stur of the Hohy Kony Speciul Administrutive Reyion in 2000, und Doctor of Philosophy,
Honoris Causu in Business Administration by the American M & N University.

Mr. YIP Tai Him, uged 31, is un independent non-executive director of the Group. Mr. Yip is u fellow member
of the Associution of Chartered Certified Accountunts in the United Kingdom und a member of the Hony
Kony Society of Accountunts. He is un executive director of u listed compuny in Hohy Kony.

Senior Management

Mr. LIU Rong Gen, uged 45, is the fuctory munuyer of the Group. Mr. Liu is responsible for the production und
udministration of the Group'’s fuctory in the People’s Republic of Chiha (the “"PRC"). Before joining the Group
in June 1992, he wus un officer of the Sijiu Government in Dongyguun, the PRC.

Mr. YE Maan Quiao, uyged 37, is the deputy factory manager of the Group. Mr. Ye is responsible for the duily
production of the Group. He joined the Group in April 1985 und hus 13 yeurs’ experience in the electronic
componhent munufucturing field.

Miss CHAN Sze Wan, Brenda, uged 30, is the maurketing munuger of the Group. Miss Chun joined the Group
in October 1992 und is responsible for the Group’s udministration, sules und marketing. Prior to joining the
Group, she had over three yeurs’ experience in sules und murketing in the gurment business.

Mr. LAU Siu Luen, uyed 48, is the enyiheering munugyer of the Group. Mr. Lau is responsible for the metullic
mould-muking und plustic mould-muking operutions of the Group. He joined the Group in April 1995 und
hdus over 24 yeurs’ experience in mould-making unhd munugement.

DIRECTORS’ INTERESTS IN CONTRACTS
During the yeuar, the Group had muteriul tfrunsactions in the hormul course of business with d related compuny.
Mr. Chow Tak Huhyg wus interested in these transactions fo the extent that he has direct beneficial interests

in the related company. Further detuils of these fransactions are set out in hote 3 to the financial statements.

Apurt from the foregoinyg, no director had u significant beneficial interest, either direct or indirect, in any
significunt contract to which the Compuny, its holding compuny or uny of its subsidiuries wus u purty at the

bdlunce sheet dute or ut uny time during the yeur.
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PENSION SCHEME

Detdils of the pension scheme of the Group ure set out in notes 2, 5 und 6 to the finunciul stutements.

RELATED PARTY TRANSACTIONS

Detdils of the reluted puarty trunsuctions of the Group ure set out in hote 3 to the finuncial stutements.

SUBSTANTIAL SHAREHOLDERS

At 30 September 2001, the followiny purty waus intferested in 10% or more of the issued shure cupitul of the
Compuny us recorded in the reyister of interests required to be kept by the Compuny pursuunt fo Section
16 (1) of the SDI Ordinunce.

Number of issued Percentage of total
Name ordinary shares held issued ordinary shares
Bright Asiu Holdings Limited 208,930,000 * 74.62%

Pursuunt to the post bulunce sheet dute consolidution of every 5 shares into 1 share of the Compuny on 9 November

2001, this shareholding wus equivalent to 41,786,000 shares of HK$0.50 euch.

The entire issued share cupitul of Bright Asiu Holdinys Limited is held us to 60% by Mr. Chow Tuk Huny, 20% by
Miss Chow Woon Yin und 20% by Miss Wonhy Siu Wuh, directors of the Compuny.

Suve us disclosed ubove, ho other person hud reyistered un interest in the share cupitul of the Compuny

that was required to be recorded under Section 16(1) of the SDI Ordihance.

POST BALANCE SHEET EVENT
Detuils of the sighificunt post bulunce sheet event of the Group ure set out in hote 24 to the finuncial

statements.

PURCHASE, REDEMPTION OR SALE OF THE COMPANY’S LISTED SECURITIES
Neither the Compuny nor uny of its subsidiaries purchused, redeemed or sold uny of the Company’s listed
securities during the yeur ended 30 September 2001.

PRE-EMPTIVE RIGHTS

There dre ho provisions for pre-emptive rights under the Compuny’s bye-luws, or the Compunies Act 1981 of

Bermudu, which would oblige the Compuny to offer new shares on u pro rutu busis to existing shureholders.
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COMPLIANCE WITH THE CODE OF BEST PRACTICE

In the opinion of the directors, the Compuny hus complied with the Code of Best Pructice us set out in
Appendix 14 of the Rules Governiny the Listing of Securities on The Stock Exchanhyge of Hony Kony Limited
(the “Listing Rules”) throughout the uccountinyg period covered by the unnudl report, suve that the non-
executive directors ure not uppointed for u specific ferm but ure subject to retirement by rotation in
uccordunce with the Compuny’s bye-laws.

AUDIT COMMITTEE

To comply with Code of Best Pructice us set out in Appendix 14 of the Listing Rules, the Compuny set up un
Audit Committee (the "Committee”) in Junuury 2000. The Committee hus udopted written terms of reference
for the purpose of reviewing und providing supervision on the finuncial reporting process und internal controls
of the Group. The Compuny’s two independent hon-executive directors ure uppointed us members of the

Committee.

AUDITORS

Ernst & Youny retire und u resolution for their reuppointment us uuditors of the Compuny will be proposed ut

the forthcoming unnuul generul meeting.

ON BEHALF OF THE BOARD

Chow Tak Hung

Chuirmanh anhd Manhaging Director

Hony Kony
27 December 2001



