1. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed interim financial statements have been
prepared in accordance with Statement of Standard
Accounting Practice (“SSAP”) No. 25 “Interim financial
reporting” issued by the Hong Kong Society of Accountants
(the “HKSA”) and with the applicable disclosure
reqguirements set out in Appendix 16 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The condensed interim financial statements are unaudited
but have been reviewed by the auditors in accordance with
Statement of Auditing Standards No. 700 “Engagements

to review interim financial reports” issued by the HKSA.

The condensed interim financial statements should be read
in conjunction with the 2001 annual financial statements.
The accounting policies adopted are consistent with those
used in the annual financial statements for the year ended

30 April, 2001 except as described below.

In the current period, the Group has adopted, for the first
time, a number of new and revised SSAPs issued by the
HKSA. The adoption of these new or revised SSAPs has
no material effect on the amounts reported in the current

or prior period other than the SSAPs as follows:

(a) Operating leases
The comparative figures of the operating lease
commitment disclosed in Note 21(b) are modified
to comply with the requirement of revised SSAP 14

“Lease”.
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(b)

(c)

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Contd)

Segment reporting

In the current period, the Group has changed the
basis of identification of reportable segments to that
required by SSAP 26 “Segment reporting”. Segment
disclosures for the six months ended 31 October,
2000 have been amended so that they are presented

on a consistent basis.

Goodwill

In the current period, the Group has adopted SSAP
30 “Business combination” and has elected not to
restate goodwill (negative goodwill) previously
eliminated against (credited to) reserves.
Accordingly, goodwill arising on acquisitions prior to
1 May, 2001 was eliminated against reserves and
will be charged to the income statement at the time
of disposal of the relevant subsidiaries and
associates, or at such time as the goodwill is
determined to be impaired. However, impairment
losses in respect of goodwill that arose between the
date of acquisition of the relevant subsidiaries and
associates and the date of adoption of SSAP 30 have
been recognised retrospectively. Negative goodwill
arising on acquisitions prior to 1 May, 2001 will be
credited to income at the time of disposal of the

relevant subsidiaries and associates.

As detailed in Note 19, the Group has retrospectively
restated its previously reported retained losses at
30 April, 2000 by approximately HK$19 million due
to the impairment of goodwill arising from the
acquisition of subsidiaries in prior periods and its
goodwill on consolidation at 30 April, 2000 by
approximately HK$40 million due to goodwill arising
on consolidation previously debited against

contributed surplus.
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1. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Cont'd)

RBEERTESHEE @

(c) Goodwill (Cont'd) (c) B8 (E)
Goodwill on acquisitions occurring on or after 1 May, R-ZZE—FHA-—HBRZEEREMmE

2001 is capitalised and amortised using the straight-
line method over its estimated useful life of not
exceeding 20 years. Negative goodwill arising on
acquisitions on or after 1 May, 2001 is presented

as a deduction from assets and will be released as

ECHBRAES  WEFBBR20F 2
Rt A EAFHUESREEE - R=ZTF
—FHEA-RARZREAREMELE 2SR
ZAFREERYD  WRELGRZER
DNERHWE -

income based on an analysis of the circumstances

from which the balance resulted.

RHUEE—EEEF T A=+ —HLLAEAMG
PiRE ARk BT Z2EIER  MZEE
RITIRERASAT S.A R 2R R 25 B 2 R 2
ERRMUBEEERE - BEEAEEZBHE R
FASAT Holdings Limited (M%) R=2Z
—F— BITEBRERBASAT S.A. 2 BE T
BARZA 0 ASAT SABARARZZEHEA
A HEE-HHESHTALEERE - UEZE
ERBZERDBRR LABRECN-_SZTF
MA=+H{TEMmMZ3 -

Additional information has been provided on the
comparative figures of the condensed consolidated income
statement for the six months ended 31 October, 2000,
prepared on a pro forma basis as if ASAT S.A. had been
an indirect associate of the Group during that period. ASAT

S.A. was a wholly owned subsidiary of the Company, and

% B9 B 7% =R 5 B 5

its results were consolidated into the Group until January,
2001, when ASAT Holdings Limited (“ASAT”), an associate
of the Group, exercised its option to acquire the entire
issued share capital of ASAT S.A. The information prepared
on a pro forma basis is presented on the basis that the
option referred to above had been exercised as at 30

April, 2000.
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2. SEGMENTAL INFORMATION

The Group’s turnover and (loss) profit from operations

2. ZEEH

analysed by principal activity and geographical market, are & (B58) BT ¢

set out as follows:

FEEREFRXBRMED S D 2 EXERE

(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(BEEREER) (REER)
BE-ZZTEHF BE+A=+—H1LAEA
+BA=+—H 2001 2000
ERMEA —EE-F —ETETE
HK$'M HK$’'M HK$'M
BEET BBER BEBT
Turnover =E 3
By principal activity: REZEKES :
Manufacture of integrated BESERE
406 circuit leadframes 5| £R1E 112 406
— Less: inter-segment sales W AEREEERE = (18)
406 112 388
Assembly of integrated HEERER
circuits and testing RO
— services AR 75 — 98
12 Property investment MERE 12 12
418 124 498
By geographical market: RiLEHSE D ¢
236 Hong Kong BB 66 236
93 United States of America == 36 144
34 Europe &M 5 81
17 Singapore Fhn3gE 3 17
11 Philippines FEE 4 11
27 Other Asian countries H i 53 B =R 10 27
418 124 516
Less: inter-segment sales W EEUM 2
— in Europe AR E R — (18)
418 124 498




2. SEGMENTAL INFORMATION (Cont'd) 2. oHEE @
(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(BEEREER) (REER)
BE-ZTTETH BE+A=+—H1LAMEA
+A=+—H 2001 2000
IER1EA —EE-F —EEEF
HK$'M HK$'M HK$'M
BEET HEABT BEET

(Loss) profit from operations &% (E518) &7

By principal activity: REZEKES :

Manufacture of integrated USSR ER E
66 circuit leadframes S| 4R 4E (29) 66 iTE-[
Assembly of integrated HFER B g
circuits and testing ROAIE =
— services BR 7% = 5 g

12 Property investment MHERE 12 12
Others (including exchange  Hft (BiEFE R o
28 gains (losses)) Wi (B518)) 1 28 o
5
106 (16) 111 P
Corporate management AR EE ©
(18) expenses A (15) (16) g
=
L
90 (31 95 b
c
By geographical market: RBHSE D ¢ '§
83 Hong Kong BB = 82 &}
13 United States of America ESE| (11) 18 =
4 Europe BOM m 3 E
2 Singapore B3I m 2 o
1 Philippines JEEE 1) 1 =
3 Other Asian countries Hih T ME =R (2) 3 =
106 (16) 111 25

Corporate management DNEEE
(18) expenses A (15) (16)

90 (31) 95
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3. OTHER REVENUE 3. HMWA
(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(fBEREER) (RRBEX)
BE—ZZZTHF BE+HA=t—HLAEA
+BA=+—H 2001 2000
LE7{E A —ET-F —EEEF
HK$'M HK$'M HK$'M
BEAT BEERT BEAT
— Industrial grants recognised TR TXEME = 1
9 Interest income FIE WA 1 10
3  Sundry income HEEUWA 5 3
12 6 14
4. FINANCE COSTS 4. BMERA
(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(fBEREER) (REERK)
BE_ZZTZTHF BE+A=+—HLXEA
+B=+—H 2001 2000
IEREA —EE—F —EETHF
HK$'M HKS$'M HK$'M
BEETT BBET BEAT
Interest on crystallisation of BT &
obligations under BREME
16 guarantees ZFE 2 16




5. CRYSTALISATION OF OBLIGATION
UNDER GUARANTEES TO FINANCIAL
INSTITUTIONS

On 14 January, 2002, an administrative receiver was
appointed over certain of the assets of ESM Limited
("ESM”). As a result of a guarantee given by the Company
to certain creditors (the “New Creditors”) of ESM, the
Company is now obliged to pay quarterly instalments of
approximately HK$14 million from 31 January, 2002 to
31 July, 2004. The Company will be making the first such
payment on 31 January, 2002. When the Company has
paid off the New Creditors, it will be entitled to take over
their security rights against ESM over certain equipment
located in the United Kingdom. The board of directors has
made a full provision for the principal amount of the above

liability as described in 17(b).

6. REALISATION OF GAIN ON DISPOSAL OF
FORMER SUBSIDIARIES PREVIOUSLY
DEFERRED

The amount represented an unrealised gain arising on the
disposal of the Group’s interest in ASAT S.A. to ASAT,
from 100% to a continuing interest of 42.6%, which has
been deferred and eliminated against the interest in an
associate in last financial year ended 30 April, 2001. It is
now realised to the income statement due to the fact that
the Group is not in a position to exercise significant
influence on ASAT S.A. through ASAT as ASAT S.A. has
been placed under court administration and the operations
and assets of ASAT S.A. are under close scrutiny and

control by the court.

7. GAIN ON DEEMED DISPOSAL OF AN
ASSOCIATE

This represented the gain arising from the reduction of
the Group’s interest in ASAT from 50% to 42.6% as a
result of its listing on the NASDAQ National Market in
July, 2000.

5. BITHMBHEBAEERER

R=ZZ=-F—HF+WH - ESM Limited
([ESM]) E TEERZEZREEBEAEE -
HARA QA ERESME TEEA (THEREALD
REER A ARREER -S54
=+—HAZ=ZZTNFtA=+—BHHEAEZES
Hi{E#E#414,000,000% T - XD AKR=F
EF-A=1T-BAXNEHRE - EAREM
HERABBRIER - K ABEESME TR
RE 2R E2IFRE EFEER LAE/EZA
THHEFELZHEE  FBEEMRE17(0) -

6. BRIMEENNBELRZE
#IE I 2

ZEREAEBREMRHEASAT S A 2 #x5
MEEZRBRWE - RHER » FEEFZ
2HREFREL2.6% M LB KES ELE
5 WEBE-EE-FENA=1THIEE—EH
B2 & N R RE o HRASAT S.A.
EREERERE - AR ERTEZASAT SA.
REBREE  HAEBREEBHEMRNY
ASAT S AfTHEARE AR ZSHER
ERER ©

ZEREAR-—EEEF L AR R EXE2E
FHEEDREHE RS (NASDAQEIFR 1 15)
L MEREES A 2 SRS R 50%
WMEA2.B%EEZIWNE ©
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8. TAXATION 8. MHE
(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(fBEREER) (REER)
BE_ZTFF BEtA=t+—HLXEA
+BA=+—H 2001 2000
L~ {E A —zE-—f —ETTF
HK$'M HK$'M HK$'M
BEAT BEBT BEAT
The credit (charge) comprises: #iEIE% () 845 :
Company and subsidiaries RARRME DA
(1) Hong Kong Profits Tax BEERER = (1
E &0] Overseas taxation BHNELIE — (1)
E{ Deferred tax credit EERIEK R
g (5) (charge) (ZH) 10 (5)
=
2 (7) 10 (7)
Share of tax credit DR E AT
(charge) attributable P % E
(26) to an associate KR () 15 (26)
(33) 25 (33)
No provision for Hong Kong Profits Tax has been made as HARAEERN SR EERTRA - B ER

ERFEHIELEE - E—(EAHE2FERER
TR B R ERBEFER R 16%:tE - Mg
BB AR ERE 2 RITHETHE -

the Group has no assessable profit for the period. Hong
Kong Profits Tax shown in last period is calculated at 16%
on the estimated profit for the period. Overseas taxation
shown in last period is provided for at the tax rates

prevailing in the respective jurisdictions.
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9. DIVIDEND 9. RE

ESWFEBREFHRE -

The directors do not recommend the payment of an interim

dividend.
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10. (LOSS) EARNINGS PER SHARE 10. /% (E58) &7

The calculation of the basic and diluted (loss) earnings SRERREE (5i8) BRI DIZE T HIEETE ¢

per share is based on the following data:

(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(BEZEREER) (RBER)
BE-ZZETHE BE+A=+—HLAEA
+A=+—H 2001 2000
FR1EA —ZE2-F —EEEF
HK$'M HKS'M HK$'M
HEBET BEAT BBET
(Loss) profit for the TEER
purposes of basic and EXRESE
diluted (loss) earnings (E518) BRI
888 per share 2 (B518) 7 F (387) 891
Weighted average number of FAUFTESRER
ordinary shares for the (E518) B Rz
purpose of basic (loss) BRI
512,206,178 earnings per share I 508,367,505 512,206,178
Effect of dilutive potential BEZBREE
ordinary shares: 7
2,344,091 Options TE AR A — 2,344,091
Weighted average number of FLEE SRS
ordinary shares for the (E518) B Rl =
purpose of diluted (loss) EERME
514,550,269 earnings per share FHE 508,367,505 514,550,269

% B9 B 7% =R 5 B 5
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10. (LOSS) EARNINGS PER SHARE (Cont'd)

Additional basic and diluted (loss) earnings per share

10. % (B58) 2 F @)
T 252 5N E AR 5 (B518) BRIV IRE:
T T A MIE B AT~ (F518) BRIt :

figures have also been presented, based on the (loss) profit

excluding certain non-recurring items as follows:

(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(BEEREER) (REER)
BE-ZZTEHF BE+A=+—H1LAEA
+BA=+—H 2001 2000
ERMEA —EE-F —EEEF
HK$'M HK$’'M HK$'M
" HEBT BEBT HEBR
41
B 888 (Loss) profit for the period B (B518) &7 (387) 891
i Adjustments: FE
E Crystallisation of obligation ~ BITH##
E:-@ under guarantees to BB AR R
— financial institutions 5 137 —
@ Realisation of gain on SR B0 2 B Al
= disposal of former i A &l
g subsidiaries previously ZIEE
= — deferred Y s (29) —
& Costs relating to expansion ¥B¥EZZ
I — of operations AR 22 —
= Costs relating to a wiIEEEZ
_E = terminated collaboration BN 8 =
'-_; Gain on disposal of an HERERS
5 — investment security Z s 4 =
= Gain on deemed disposal of RIEHEHE
= (714) an associate NGl & — (714)
S Distribution from liquidation AIKEB A A
o (17) of a former subsidiary BB ZDIK — (17)
5 Share of results of an DILEEE A F
3 associate EX
& Assets written off in i £ — [ B /o8
g — relation to a subsidiary ARIZEE 82 —
Impairment loss arising LE Y =
on property, plant and REHEZ
30 — equipment RE 15 =
Reorganisation expenses BRAE AR
in relation to cost SEIZEA
— reduction program =35 8 —
Costs arising on early REEEBEK
47 extinguishment of debt Z AN — 47
204  Adjusted (loss) profit KRR (BR) =R (148) 207




10. (LOSS) EARNINGS PER SHARE (Contd)

The denominators used are the same as those detailed

10. R (R B8F @
AESE2S BRENGESRERNKEE (6
above for both basic and diluted (loss) earnings per share. B) BRIMEFLE -3 -
HRARARERITEZBRERZRER 21T
BRRORABREHB 2 FHEIHERS @ HULE
HEEE—ZE-Ft+A=t-RLXNEAZE
RE#EEERENEREBRILERRETEZX
ERITEZBRERIRER -

The computation of the diluted loss per share and additional
loss per share for the six months ended 31 October, 2001
does not assume the exercise of the outstanding share
options and warrants of the Company because the exercise
prices of share options and warrants were greater than
the average market price of the Company’s shares of the

reporting period.

11. PROPERTY, PLANT AND EQUIPMENT 11. W3 - HBERFRE

(Unaudited) (Audited)

31 October, 30 April, g
2001 2001 HI
(REER) (EER) i
—EF-F =FF-F =
+A=+-8 mA=+H g

HK$'M HK$'M
HEER BB @
o
Net book value at beginning of period/year ¥, 9 2 REFE 290 477 EJ
Exchange adjustments bE AR = (3] (%
Additions nE 57 a7 ©
Disposal of subsidiaries HEHBAQ A — (31 §
Other disposals /write-offs HibhHE s — (3) =
Impairment loss A — (117) o
Depreciation e (25) (78) =
2
Net book value at end of period/year R FRZEEFE 322 290 3
2
2
g
o
2

31




12. INTEREST IN AN ASSOCIATE 12. BEE QAR
(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(RBER) (RER)
—EE—F —EE-F
+A=+-—H MA=+H
HK$'M HK$'M
BEBET BEETT
Share of net assets PIEEEFE 639 830
Negative goodwill arising from deemed BRIEWBMELEZ
acquisition argE (6) =
633 830
Market value of shares held by the Group AEEFEFRG 2T E 1,074 2,111
Interest in an associate represents the Group’s 43% (30 HERARERERNEE LSRN ERTEBR
" April, 2001: 43%) interest in the issued ordinary share K2A43% (ZZBZ—FMNA=1H : 43%) ° &
:TEE-[ capital of ASAT, a limited company incorporated in the X AHREERETMRILZERATE  HE G
g Cayman lIslands and is listed on the NASDAG National EEEZER S BB BREHZ RS (NASDAG
5 Market. EpRmiE) £ e
g
5
The following details have been extracted from the UTERIfEEBRRL2REMBRE ¢
[0)]
% consolidated financial statements of ASAT:
€
3
% Results for the period HMRxE
©
= (Unaudited)
o Six months ended
i 31 October,
5 (REER)
g BE+A=t+—HLAEA
= 2001 2000
& —BE-F —EEEF
© HK$'M HK$'M
s BEEBT BEET
o
i)
@ Turnover B 406 1,615
o
z (Loss) profit from ordinary activities CRIN=RE
before taxation (&) = Al
(Loss) profit before non-recurring RETFELEMIEBEE 2
Sk items (&5 18) R (325) 359
Assets written off in relation to a subsidiary WE—EMBARZEE (190) —
Impairment loss arising on property, plant Y BERREZ
and equipment RE (35) —
Reorganisation expenses in relation to cost BRESERAEZ
reduction program BHER (18) —
Costs arising on early extinguishment of debt REEEBRZHA — (111)

(568) 248




12. INTEREST IN AN ASSOCIATE (Contd)

12. BE QTR @)

Attributable to the Group REE D
(Pro forma
unaudited)
Six months
ended (Unaudited)
31 October, Six months ended
2000 31 October,
(BZREER) (REER)
BZE-_ZTZZTH BZ+A=+—HLAXEA
FEZ=ET=F 2001 2000
IER1EA —EE—F —EEEF
HKS'M HK$'M HK$'M
BHEBT BEET BEET
(Loss) profit from ordinary ZREE B 245 BR B Al
activities before taxation HEEX
attributable to the Group (E518) %= R
(Loss) profit before RetFEKEHER
163 non-recurring items 2 (&) =7 (140) 161 1
Assets written off in hgE — M B A T =
— relation to a subsidiary ZEE (82) — 4
Impairment loss arising EE g
on property, plant and kEEZ =
— equipment BB (15) = &
Reorganisation expenses BRAG AR &
in relation to cost ez EH
— reduction program A (8) = f'c-»)
Costs arising on early REEEEK £
(47) extinguishment of debt Z AR — (47) o
g
118 (245) 114 %
‘0
@
Financial position B BUR SR =
(Unaudited) (Audited) o
31 October, 30 April, &
2001 2001 g
(REEZR) (ER) =
—E2-F —2T-F o
tA=+-8 mA=+H £
HK$'M HK$'M o
HEET HEBT Q
Non-current assets FEREEE 1,974 2,238 Z
Current assets REEE 636 1,036
Current liabilities REBEE (127) (224)
Non-current liabilities FERBEE (956) (890) 58
Net assets EEFE 1,527 2,060
Net assets attributable to the Group AEBHIEEEFE 639 830




13. INVESTMENT IN SECURITIES 13. RER S
(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(REER) (REZ)
—BE-F —EE-F
+A=+—H WA=+H
HK$'M HK$'M
BEET BEET
Unlisted shares in Hong Kong, BBIELTRAD
at fair value BRAYE 19 —
14. TRADE AND OTHER RECEIVABLES 14. EZ R HME WA
The Group grants a credit period of 30-60 days to its rEESLTESEFZEEHRNFI0£E60H °
" trade customers. The following is an aged analysis at the RAREHE ZRETAT ¢
& reporting date:
40
b
ﬁ (Unaudited) (Audited)
o= 31 October, 30 April,
& 2001 2001
o (REER) (REZ)
§ —EE-F —EE—F
£ +A=+-8 mMA=+H
I HKS'M HK$'M
= HEBT BEBT
c
2 Trade receivables B 5 EWRIE
- 0-30 days OZ308 13 18
§ 31-60 days 31260H 9 13
g 61-90 days 61290H 2 D)
LSJ over 90 days 90H K E aq 9
e
4; 28 45
o Other receivables H {th e TR 18 4 =
£
= 32 45

34




15. TRADE RECEIVABLES DUE FROM AN 15. EWWBE AR 2 E S FIE

ASSOCIATE
The Group grants a credit period of 30 days to its AEBHRTHEARZEEHRI0H - RARK
associate. The following is its aged analysis at the reporting EHEZERRAMAT :
date:
(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(RBER) (REX)
—EE—F —EE-F
+HA=+—H MA=+H
HK$'M HK$'M
BEERT BEET
0-30 days 0= 30H 6 10 H
31-60 days 31Z60H 1 — i;E
b
7 10 %
=
i
16. TRADE AND OTHER PAYABLES 16. E5 R H B RKIA
The following is an aged analysis at the reporting date: RAREHEZREBEDTOT : ‘2
£
g
(Unaudited) (Audited) o
31 October, 30 April, =
2001 2001 g
(REER) (REX) 2
B2 e -
+A=+-A mA=+A B
HK$'M HKS'M 8
BEBT HEBT é
[eb]
0-30 days 0= 30H 29 11 E
31-60 days 31260H 7 7 :;
61-90 days 61Z90H 4 7 2
over 90 days S0BE M £ 11 2] z
51 34 35




17. CRYSTALLISATION OF OBLIGATIONS

UNDER GUARANTEES

17. BITRERRERE

(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(REEEXK) (RER)
—BE-F —EE-F
+A=+—H mA=+H
HK$'M HK$'M
BEBER BEER
In respect of operating leases obligations AR—FREEFH
and industrial grants (Note a) repayable EEBRORER TXEME
within one year ZEREEFE (Fa) 93 93

In respect of obligation to financial

ARTIIHEEEERAENK

1 institutions (Note b) repayable B 2 EREEFIE (;Zb)
ITZE-[ within one year —FR 46 —
b between the second to fifth years —ZHER 91 —
6
=
= 137 —
5
230 93
Less: Amount due within one year W AREBEER
shown under current liabilities R—FREEZRE (139) (93)
91 —
Notes: i
(a) This represents the obligations crystallised under (a) ZEEBEHRATREREEFMRK L 2 A1 E

DEEEZEBMARER TR MR
BRABITZERE -

guarantees provided by the Company in respect of operating
lease obligations and industrial grants of its former
subsidiaries incorporated in the United Kingdom.

EEHPNZRERRE M IEMBZ&IEER
REBEARFEM 5% FRERFHFE - W
FHY AR B A EE -

The obligations crystallised in respect of operating leases
are interest free and those in respect of industrial grants
bear interest at UK base rate plus 1.5% per annum and
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both are payable on demand.

W
(02}

(b)  This represents an obligation crystallised under guarantees (b) ZBEHARARAKEMNE AR AES2ZE
TREEMEMEETRORMEHEQATE
EHERARBERFIBIZER - ZEEE
HHRBEZAIRENRBARZER (TESM]) &
& MEESFTI » ESMBE =2 F —F— BB
business of that former subsidiary (“ESM”) but has been EE - LEEER-—ZTE_F—HA=+—H
placed under administration in January, 2002 as described E-EENFLA=+—HHBS T —HE8F
&4 14,000,000% &t (EBEE EF
) @

provided by the Company to certain bankers and finance
leases companies including the New Creditors for banking
and credit facilities granted to a former subsidiary in the
United Kingdom which are assumed by the buyer of the

H

in note 5. It is repayable in eleven equal quarterly instalments

]

of approximately HK$14 million including a pre-fixed interest
amounts commencing on 31 January, 2002 to 31 July
2004.




18. SHARE CAPITAL 18. B4
(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(RBER) (BRER)
—EBE-F —EBT-F
+A=+—H B=+H
HK$'M HK$'M
BEAET BBET
Authorised: EERA
1,500,000,000 1,500,000,0008%
(30 April, 2001: (ZZEE-—FWA=+H:
655,000,000) 655,000,0005%)
Ordinary shares @HK$0.08 each BREEOC.08B TZEBER 120 52
500,000,000 Redeemable preference 500,000,000/ & iR HEE
shares @HK$0.02 each 0.027& T 2 7] FE = {8 £ iR 10 10 E
41
Issued and fully paid: ERTRHBERAE : g
Number of ordinary shares of SREMEO.08EITZ E
HK$0.08 each in issue ERTEERHE 508,367,505 508,367,505 E‘T_‘
HK$'M HK$'M JUC}
BEAET BEERT GEJ
5
At beginning of the period/year B4 F4 41 41 )
Issued upon exercise of share options R1TEERAEM T 2 RMD — 1 ©
Shares repurchased and cancelled LAEDYEES Pl dvi) = (1) §
i.%
At end of the period/year BB a1 41 =
;
e
Notes: 7 g
(@]
(@)  On 3 September, 2001, an ordinary resolution was passed (a) R=ZT-—FNA=0 ERREFASLEB J-GC_,J
in the Annual General Meeting to increase the authorised —IEEERER » FBIERB45,000,000% 5 =
share capital of the Company from HK$62,400,000 divided REEC.O8B T2 EBR - AR R ZEER =
into 655,000,000 ordinary shares of HK$0.08 each and 7RH162,400,000% 7t (4 % 655,000,000 g

B RMEE0.087% T2 EiEMRKR K% 500,000,000
REREEO.C2E T2 BEELR) EE
130,000,000% 7t (% % 1,500,000,0008%
B RMEE0.087% T2 EiBMRKR K% 500,000,000
REREEO.02E T2 A BEEER) °

500,000,000 redeemable preference shares of HK$0.02
each to HK$130,000,000 divided into 1,500,000,000
ordinary shares of HK$0.08 each and 500,000,000
redeemable preference shares of HK$0.02 each by the
creation of 845,000,000 additional ordinary shares of
HK$0.08 each.
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18. SHARE CAPITAL (Cont'd) 18. BRA (&)

Notes: (Cont’d) 7 (&)
(b)  Share option scheme (b) EERRAEGTE
(i) Details of options granted on 28 April, 2000 with an (i) REZZZFOA=-TNHARHAR=
exercise price of HK$7.97 per share and an ZEEFMA-+N\BE-ZZHER
exercisable period from 28 April, 2000 to 25 May, A=+hABRNRITEESR7.978
2005, are as follows: TITEZBREFBOT ¢

Number of options granted

RHBRERE
Directors Employees Total
= &S By
Balance at 1 May, 2001 R=ZZE-FhA-HZ&HR 12,910,000 13,314,000 26,224,000
Lapsed during the period ALK — (983,000) (983,000)

Balance at 31 October, 2001 R-EE-F+A=+—HZ&H 12,910,000 12,331,000 25,241,000

(i)  Details of options granted on 31 May, 2001 with an (il REZBZ-—FHEA=T+T-—HRHAR=
g exercise price of HK$8.40 per share and an EZEEFRA=T—HEZZZRFX
4 exercisable period from 31 May, 2000 to 25 June, A=+hAHBRNIRITEESRE. 408
g 2005, are as follows: TITEZBREFBAOT ¢
=
= Number of options granted
e 108 R B
" Directors Employees Total
€ Ex E& By
£
Q Balance at 1 May and RZZZ-FHEA-HR
% 31 October, 2001 THA=t+—RHz#&s — 119,000 119,000
©
E All options were fully vested from either the date of grant FEBREITRAREERSTARAZES
_E or the date of one year after the date of employment of B —F2H UREERE) 2ETE -
L_; each individual grantee, whichever is the latest.
o
E (c)  Warrants (c) EREXE
= As at 31 October, 2001, the Company had outstanding REZZBZ—F+HA=1+—H ADAERTRE
O 101,673,421 warrants. Each warrant will entitle the holder ZRRERSH101,673,4211% - SHFRE
E to subscribe for one new share of HK$0.08 each in the EREFBEATR-ZEE-—F-—A=1+THhHZE
8 Company at a subscription price of HK$6.25 per share, TEEZNF-AZ+TN\BHHE  BREIBEE
& subject to adjustment, at any time from 29 January, 2001 FR6.258 T (RERAR) RE—REEO.08
o to 28 January, 2004. None of the warrant holders exercised BRTZADRFMK - BN UBIREEREFE
= their subscription rights during the period. AITEFTIF 2 RABHE o
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19. SHARE PREMIUM AND RESERVES

Share Contributed
premium surplus
f B4

B Bt
HK$M HKEM
BERL AEER

Capital
redemption
reserve
X
HERE
HKEM
BERT

Capital
reserve

Investment
property
revaluation
reserve
REN%E
Efifif
HK$'M
BEET

19. R EERHE

Other
properties
revaluation
reserve
E4LLIES
EftifE
HK$'M
BEERL

Investment
revaluation
reserve
R&
Efifife
HK$'M
BEET

Goodwill

Exchange

on equalisation

consolidation
GRKE
KeHR
HK$'M
BEET

reserve
EX
ABER
HK$'M
BEET

Retained
profits
(losses)
RE

w7 (58)
HK$'M
BEET

Total

HK$M
BERT

Balance at 30 April,
2000 and 1 May,
2000 as previously
reported

AAMERN-22ZF
MA=+HR=ZZEE
BA-BR&R

Prior years adjustments

BREERZ
Goodwill previously

debited against
contributed surplus

1,338 =

ARRELRBNGRIEE - 40

Impairment of goodwill
recognised upon the
adoption of SSAP 30

RAETEREREI0MK
*ZERABERR

130

8

(17)

(40)

18

(10

(926)

(19)

934

Balance at 1 May, 2000
as restated

BR-ZTZERA-H
&8

Profit for the year

ERiEF

1,338 40

Shares issued at a premium

WaEET2RH
Premium on repurchase
of own shares
BERH2EE
Amount released on
deemed disposal
of an associate

REHERE AR
il

Revaluation deficit
written off
EfRENH
Deficit on revaluation of
investment properties
RENFEMAE
Impairment loss arising
on land and buildings
THREFHE
Translation of the financial
statements of overseas
subsidiaries
BEBNBAANHES
Amount released on
disposal of subsidiaries
HEMBAAREL 2 8E
Amount arising from
repurchase of shares
by an associate

46 -

(32) -

BEDNRRRRAELCBE =

(2)

€]

130

(43)

8

(38)

(14)

(10)

@)

(945)
741

534
741
46

(32)

3

(43)

@)

14

(14)

Balance at 30 April, 2001
as restated

EFR-22-FNA=1A

ZERER
Loss for the period

BAEE

1,353 40

87

(45)

(204)
(387)

1,252
(387)

Balance at 31 October,
2001

R-B2-£+5=+-8
i

1,353 40

12

87

(45)

(591)

865

% B9 B 7% =R 5 B 5
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20. LONG TERM BORROWINGS 20. RHMEE
(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(REEER) (RER)
—EE-F —EE—F
+BA=+—H WB=+H
HK$'M HK$'M
BEET BEETT
Secured long term bank loan BER-ZHEER
(Note a] repayable between the HEZHERR
second and fifth years RERITER (FFa) 117 —
Other unsecured loan (Note b) Hit W ER (FZb) 11 11
128 11
b Notes: it
=
40
- (a) The bank loan is repayable in 6 equal semi-annual (a) ERITEREANRENE HET24EE %568
6 instalments commencing 24 months from the date of FEFRZETEEE » USRI 28. 4%
E drawdown carrying a floating interest rate and is secured BERIER -
{fo by 8.4% of ASAT’s shares.
As a result of current trading losses, the Company may not HARBEREBAEEE MU ARATATEES
be able to meet some of the financial covenants under its HERITEEZHDHHBRY > MREEEE
banking facilities and is currently in discussions with its banks BTEFRNZEEEZHRA » BMRAIKE
for a review of the terms of these facilities. Assuming that BERGN  EETGRBELABEIARD
the terms can be successfully negotiated, the Directors B8 -
have decided to classify this debt as long term.
(b)  Other unsecured loan is interest free and without any fixed (b) HJBEBERTFHAE  BE|EBEERS -

repayment terms.

21. CAPITAL COMMITMENTS AND 21. ERRERKEHLY AL
OPERATING LEASE COMMITMENTS
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(@) The Group had outstanding capital commitments as (a) FTEERBITZEREENT :
follows:

(Unaudited) (Audited)
31 October, 30 April,
2001 2001
49 (RSER) (SR
—EE—F —EE-F
+A=+-—H mA=+H
HK$'M HK$'M
BEBT BEAT

Capital expenditure in respect of acquisition HEBEECEER
of property, plant and equipment HES4/E B 13
authorised and contracted for RRBzZEREX 99 16




21. CAPITAL COMMITMENTS AND 21. ERRERKERNERE @)

OPERATING LEASE COMMITMENTS (Contd)
(b) The Group had total future aggregate minimum lease (b) AEERBEFATHEZCERORM TR
BFZARKMBNBBEALENT ¢

payments commitments under non-cancellable

operating leases in respect of land and buildings as

follows:
As restated
(Unaudited) (Note 1 (a))
31 October, 30 April,
2001 2001
(RE&ER) ER (Bat1(a)
—E2E—F —EBE—F
+A=+—H mA=+H
HK$'M HK$'M
ER- Y BEETT
i
Payable: ARUTHBXRA : &
— within one year — —FR 13 9 %
— in the second to — F-EZEEFR 8
fifth years inclusive (BEEEME) 36 35 g
— over five years — HAFEUE 128 132 |
177 176
22. PLEDGE OF ASSETS 22. EEEA
As at 31 October, 2001, R=ZBZE—F+H=+—8"

(a)

(b]

In connection with the disposal of 50% interest in
ASAT during the year ended 30 April, 2000, the
Group indemnified the acquiring investor group for
various tax liabilities of ASAT group by pledging its
shares in ASAT to them. The pledge initially applies
to 70% of the Group’s interest in ASAT and decrease
in stages to 0% over six years (subject to any tax
indemnification amounts arising prior to the
expiration of the six year period and remaining

outstanding upon expiration of this period).

All the Group’s properties in Hong Kong,
approximately 4.5% interest in ASAT and the
Company’s bank balance of HK$20 million were
pledged and a floating charge on the Group’s rental
income was created to secure the standby letter of

credit issued by a bank to the UK Lenders.

(a)

(b]

RBE-_ZZZFNA=THLFEANR
BHRRN2E0%EREE @ AEE@—R
WEEREESBIERE TS TR/
7 BEREE 2 ZEBIRER G EIR
EEEBEFHBERE o LMIKRRER
SEEPTHER R 270% s - HERE
BHRMEON RFASFHERATHIR 2 (E
A0 YR R M AR 8 I R SR P D s 2 BR T

TE) °

FRBEREEZERBIE - EXW4.5%
R R A A BJERAT 45£~20,000,000% 7T
HERR  MAEEEERATMEZEIE
S —BRITORRERARL 2B
RERRZER -
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22. PLEDGE OF ASSETS (Contd) 22. EEEK® @)
As at 31 October, 2001, R=FBE-—F+HA=+—8 "
(c) Approximately 8.4% interest in ASAT was pledged (c) AEEEEFNS A% ZLEXIERES
to secure certain banking facilities granted to the iR TRITEEZER -
Group.
23. CONTINGENT LIABILITIES 23. WAREE
(Unaudited) (Audited)
31 October, 30 April,
2001 2001
(RBER) (RER)
=t —EETF
+A=+—H WA=+H
HK$'M HK$'M
BEBET BEAT
" Guarantees given by the Company to a bank RABHRERFESMZ
= for the issue of a standby letter of credit FEEARELZ
1 to the New Creditors of ESM ERER®RM D —E
g RATIEE 2 AR 144 175
=
=
ﬁ hY ——
24. BRELATED PARTY TRANSACTIONS 24. BEALTRS
42 In the ordinary course of business, the Group entered into REEXBH  AEBBETTIIBEAEALR
% the following related party transactions: 5
E (Unaudited)
@ Six months ended
-g 31 October,
= (REER)
£ BEtA=+—HILAREA
el 2001 2000
3 —s8-% TR
g HK$'M HK$'M
= HEAET BEET
(@]
E ASAT group (Note a] KRN EH (Fa)
< Sales of integrated circuit leadframes and SHES KBRS FER
@ provision of assembly and testing services 2 {4 2 i BB o AR 7% 36 239
= Rental income in respect of lease of HAE 2
z properties HEWA 12 12
Reimbursement of chemical waste HELEER
4 disposal cost BIEE A 1 1
Payment of management information TREEEN
operation fee EEEH — 1
Purchase and sales of plant and equipment EEMERRE — 1

Peak Plastic & Metal Products (International) WEBEBSBE MR (BB

Limited (“Peak Plastic”) (Note b) ARARE ([E]) (GEb)
Purchases of packing materials BEELYR 3 12
Richards Butler (Note b) QB 21T (7£b)

Legal and professional fee expenses EERBEFEHBAX 1 1




24. RELATED PARTY TRANSACTIONS (Contd)

Notes:

(a)

(b)

Sales of integrated circuit leadframes, heatsinks and
stiffeners and provision of assembly and testing services
were carried out at cost plus a percentage profit mark up.

Rental income is determined based on prevailing market
rent when the tenancy agreement is agreed with the parties.

Reimbursement of chemical waste disposal cost and
payment of management information represent an allocation
of costs of relevant departments.

Plant and equipment were acquired and sold at net book
value.

These transactions were carried out based on terms agreed
by the relevant parties or at standard professional
chargeable rates.

Mr. Li Tung Lok, a director and a substantial shareholder of
the Company, is a director of and has beneficial equity
interest in Peak International Limited (“Peak”) which holds
100% equity interest in Peak Plastic. He reduced his
shareholding in Peak to less than 20% in May 2001 and
resigned his directorship in October 2001. Accordingly, the
transactions with Peak Plastic disclosed above were
disclosed up to the later date of his resignation as director
of Peak.

Mr. Robert Charles Nicholson, a director of the Company,
was a partner of Richards Butler until 31 July, 2001.
Accordingly, the transactions with Richards Butler disclosed
above were disclosed up to the date of his resignation.

24. BEALIRS @

iF

(a)

(b)

SHES R B 5| R1E - AR RR RIZHE
HE SRR DA INE T B 2 2 7
B

HEWADREES HERNER 2 HEHEE
mEE °

AECEENEEERARAR XN ERERE
EERARERIPIZHADE °

HERRBURAFEBARBE

BERSDERRE R HE ZRRRREEE
KRBT ©

ARAREBSREIERRZRL L E HPeak
International Limited ([Peak]) 2 ¥ » 0 #
BPeakz BRRE  MZABFEXEEHE
BRiE - R=BZ—FHAFRILEERTHF
B ZPeakRERMEONATRR =BT —F+
AEBRHESHMG - Bt ) LRBEAXEZR
PENBEEFRS A LR TPeakES A S
0k o

7X/A A EERobert Charles NicholsonE Z =
EE—FtA=t+-AAMABRBEMITZE
BA Bt LRERABERARENRTZXSEE
WEEHBREZARL -

% B9 B 7% =R 5 B 5

(2]
42
C
Q
£
Q
2
@
42
(9p]
@
(&)
=
@
=
L
e
Q
7]
C
(03]
e
c
o
(@]
[eb]
e
+2
(@]
42
7]
Q
42
(@]
2

N
w




25 B8 B 75 3R 5 B =

0
o
=
o
€
0]
-
@
P
(9p}
@
3]
=
@
=
i
el
o
0
=
o
°
=
o
(@]
Q
5
4+
o
s
0
o
4+
=)
Z

N
N

25. SUBSEQUENT EVENTS

(a)

(b)

On 15 November, 2001, the Company entered into
a subscription agreement with Mr. Li Tung Lok, a
director and a substantial shareholder of the
Company, who has conditionally agreed to subscribe
for 25,000,000 new shares of the Company at a
price of HK$2.675 per share after the completion
of a placement by Mr. Li Tung Lok, through an
independent placing agent, of an aggregate of
25,000,000 ordinary shares in the Company to
independent investors in cash at a price of
HK$2.6875 per share. The subscription was
subseqguently completed on 29 November, 2001. Net
proceeds of about HK$64.5 million were used as

general working capital of the Company.

On 14 January, 2002, an administrative receiver
was appointed over certain of the assets of ESM.
As a result of a guarantee given by the Company to
the New Creditors of ESM, the Company is now
obliged to pay quarterly instalments of approximately
HK$14 million from 31 January, 2002 to 31 July,
2004. The Company will be making the first such
payment on 31 January, 2002. When the Company
has paid off the New Creditors, it will be entitled to
take over their security rights against ESM over
certain equipment located in the United Kingdom.
The board of directors has made a full provision for
the principal amount of the above liability in the

accounts as disclosed in notes 5 and 17.

25. FEHKRER

(a)

(b)

R=ZBZE—F+—-A+HH ' FAAFEK
RAEERIERRZELELETLRE
% - ZRREEFRERENEEEE
VREABETRARSEER2.6758 T
ZERBODBIREERES H
25,000,000 AN R EERE - UK
2.675% T 2 B §$25,000,0008%
RARFBAD - RBEEER-BZT—F+
—A-thBEZER  MABRBEFED
64,500,000 T E AEAATZ—KRE
BEE -

R=ZZE_F—H+WA  ESMETEE
WEEZWEETEAEE - HARAFE
BIESM#EREARAHER - BULARA TR
KER-—ZZE_F—A=+—HE_ZZ
MELtA=+—AHEEEIHLRLD
14,000,000 7T ° AATKR=ZTZ=
F—A=+—BXNEHRE - EXAT
BT EREABBEREE - S ATEBESME
FURKE ZREZER - MHFEER17
e EEGCHR 8B AL
RERE REL 2 8% -




