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1. Principal Activities

The Bank and its subsidiaries (the "Group"') are engaged in the provision of banking and related
financial services, and company secretarial, share registration and business services.

(@)

Significant Accounting Policies

Statement of Compliance

These accounts have been prepared in accordance with all applicable Statements of Standard
Accounting Practice ("*SSAP") and Interpretations issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in Hong Kong and the requirements
of the Hong Kong Companies Ordinance. These accounts also comply with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. A summary of the significant accounting policies adopted by the
Group is set out below.

Basis of Preparation of the Accounts

The accounts are prepared on a basis consistent with the accounting polices and methods
adopted in the previous year except for the changes in accounting policies mentioned in
Note 3.

With effect from 27th August, 2001, United Chinese Bank Limited (*"UCB") has been merged
with the Bank through The Bank of East Asia, Limited Ordinance, under which all the assets
and liabilities situated in Hong Kong and the rights and obligations of UCB as expressly
governed by Hong Kong law have been transferred to the Bank. By virtue of this Ordinance,
the accounts of the Bank for the year ended 31st December, 2001 were prepared as if the
undertaking of UCB had vested in the Bank on 1st January, 2001.

The measurement basis used in the preparation of the accounts is historical cost modified by
the revaluation of certain land and buildings in 1989 and 1991, and the marking to market
of certain investments in securities as explained in the accounting policies set out below.

Basis of Consolidation
(i) Subsidiaries

The consolidated accounts include the accounts of the Bank and all its subsidiaries made
up to 31st December each year. A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the Group, directly or indirectly, holds
more than half of the issued share capital, or controls more than half of the voting
power, or controls the composition of the Board of Directors. In the Bank's balance
sheet, an investment in a subsidiary is stated at cost less any impairment losses
(Note 2(m)).
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All material intercompany transactions and balances are eliminated on consolidation.
The results of subsidiaries acquired or disposed of during the year are included in the
consolidated profit and loss account from or to the date of their acquisition or disposal,
as appropriate.

Minority interests represent the interests of outside shareholders in the operating results
and net assets of subsidiaries.

Co-operative joint ventures in the PRC are accounted for as subsidiaries, whereby the
Group bears the entire risk and liabilities and shares all the profit and loss of the co-
operative joint ventures after paying the guaranteed distribution to the joint venture
partner in the PRC.

Associates

(i

=

An associate is a company in which the Group or the Bank has significant influence, but
not control or joint control, over its management, including participation in the financial
and operating policy decisions.

An investment in an associate is accounted for in the consolidated accounts under the
equity method and is initially recorded at cost and adjusted thereafter for the post-
acquisition change in the Group's share of the associate's net assets, goodwill arising on
acquisition of the associate and impairment loss.

The consolidated profit and loss account reflects the Group's share of the post-acquisition
results of the associates for the year, less any amortisation of goodwill charged during
the year in accordance with Note 2 (I).

The Bank accounts for the results of associates to the extent of dividends received.
Investments in associates are stated at cost less any impairment losses (Note 2(m)).

(d) Translation of Foreign Currencies

Transactions in foreign currencies are translated into Hong Kong dollars at the rates of
exchange ruling at the transaction dates. Monetary assets and liabilities denominated in
foreign currencies are translated into Hong Kong dollars at the rates of exchange ruling at
the balance sheet date. The exchange differences are dealt with in the profit and loss
account.

Foreign currency assets, being equity investments or other long-term non-monetary assets,
the holding or the use or the subsequent disposal of which will generate receipts in a foreign
currency, hedged by foreign currency borrowings are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date.

The accounts of overseas branches, subsidiaries and associates are translated into Hong
Kong dollars at the rates of exchange ruling at the balance sheet date. Exchange differences
arising from retranslation of opening net assets at the rates of exchange ruling at the balance
sheet date are accounted for in reserves.
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On disposal of a foreign enterprise, the cumulative amount of the exchange differences
which relate to that foreign enterprise is included in the calculation of the profit or loss on
disposal.

Interest and Fees

Interest income and expense are recognised in the profit and loss account on a time-
apportioned basis on the principal outstanding and at the rate applicable, except in the case
of doubtful debts.

Fees and commission income and expenses are recognised in the profit and loss account
when earned or incurred.

Dividend income from unlisted investments is recognised when the shareholder’s right to
receive payment is established. Dividend income from listed investments is recognised when
the share price of the investment goes ex-dividend.

Advances and Other Accounts

Advances to customers, banks and other financial institutions are measured at the cash
consideration at the time of acquisition and are stated in the balance sheet after deducting
provisions for estimated losses at subsequent periods.

Interest on doubtful loans and advances is credited to a suspense account which is netted in
the balance sheet against the relevant balances.

Provision for Bad and Doubtful Debts

Provision is made against specific doubtful debts as and when they are considered necessary
by the Credit Committee with authority delegated by the Board of Directors and in addition
an amount has been set aside as a general provision for advances. When there is no longer
any realistic prospect of recovery, the outstanding debt is written off.

Properties

(i) Bank premises and investment properties are stated in the balance sheet at cost or at the
Directors' valuation, by reference to an independent professional valuation, less
accumulated depreciation.
Surplus arising on revaluation is credited to the property revaluation reserve.
In preparing these accounts, advantage has been taken of the transitional provisions set
out in paragraph 80 of SSAP 17 "Property, Plant and Equipment" issued by the Hong

Kong Society of Accountants, with the effect that bank premises have not been revalued
to fair value at the balance sheet date.

(i

Profit or loss on disposal of properties is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the profit and loss
account upon disposal. Any related revaluation surplus is transferred from the property
revaluation reserve to the general reserve.
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()  Amortisation and Depreciation
(i) Bank premises

Freehold land is not amortised. Leasehold land is amortised on a straight line basis over
the remaining term of the lease. Buildings are depreciated on a straight line basis at
rates calculated to write off the cost or valuation of each building over its estimated
useful life of 50 years or the remaining lease period of the land on which it is situated,
whichever is the shorter.

(i

=

Investment properties

No depreciation is provided on land where the residual lease is greater than 20 years.
Buildings with either the remaining useful life or the remaining lease period of the land
on which they are situated being 20 years or less are depreciated on a straight line basis
at rates calculated to write off the cost or valuation of the building over the shorter of
the remaining estimated useful life of the building or the remaining lease period of the
land.

(iii) Other fixed assets
Other fixed assets are stated in the balance sheet at cost less accumulated depreciation,
which is calculated on a straight line basis to write off the assets over their estimated
useful lives from 4 to 20 years.

() Leased Assets

(i) Assets held for use in operating leases
Where the Group leases out assets under operating leases, the assets are included in the
balance sheet according to their nature and, where applicable, are depreciated in
accordance with the Group's depreciation policies, as set out in Note 2(i). Impairment

losses are accounted for in accordance with the accounting policy as set out in Note 2

(m).

(i

=

Operating lease charges

Where the Group has the use of assets under operating leases, payments made under
the leases are charged to the profit and loss account in equal instalments over the
accounting periods covered by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the leased asset. Lease
incentives received are recognised in the profit and loss account as an integral part of the
aggregate net lease payments made. Contingent rentals are charged to the profit and
loss account in the accounting period in which they are incurred.

(k) Investments in Securities

Investments in debt and equity securities, except those held either solely for the purpose of
recovering advances or as investments in subsidiaries or associates, are accounted for as
follows.
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Notes on the Accounts

(continued)

Investments in securities are classified as held-to-maturity debt securities, investment securities
and other investments in securities, and are recognised as assets from the date on which the
Group is bound by the contract which gives rise to them.

Transfer of a security between categories of investments is accounted for at fair value. The
profit or loss arising from transfers between categories of investments is accounted for as if
the investment had been sold and repurchased at the date of transfer.

The profit or loss on disposal is accounted for in the period in which the disposal occurs as
the difference between the sales proceeds and the carrying amount of the investments.

(i) Held-to-maturity debt securities

=

Held-to-maturity debt securities are investments in debt securities which the Group has
the expressed intention and ability to hold to maturity, and are stated at amortised cost
less any provisions in their value which reflects their credit risk.

Provisions are made and recognised immediately as an expense when carrying amounts
are not expected to be fully recovered, but are written back to income when the
circumstances and events that led to the write-downs or write-offs cease to exist and
there is persuasive evidence that the new circumstances and events will persist for the
foreseeable future. The amount written back is limited to the amount of the write-
downs or write-offs.

Investment securities

Investment securities are securities which are intended to be held on a continuing basis,
and which are held for an identified long-term purpose documented at the time of
acquisition or change of purpose and are clearly identifiable for the documented purpose.

Investment securities are included in the balance sheet at cost less provisions for diminution
in value which are other than temporary. Such provision is determined for each investment
individually. Provisions are recognised as an expense immediately and are written back
to income when the circumstances and events that led to the write-downs or write-offs
cease to exist and there is persuasive evidence that the new circumstances and events
will persist for the foreseeable future. The amount written back is limited to the amount
of the write-downs or write-offs.

(iii) Other investments in securities

Other investments in securities are those securities which are not classified as held-to-
maturity debt securities nor as investment securities, and are stated at fair value at the
balance sheet date. Unrealised holding gains or losses arising on revaluation of securities
to fair value are dealt with in the profit and loss account.
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Goodwill

The excess of the purchase consideration in relation to the acquisition of subsidiaries and
associates over the Group's share of fair value ascribed to their net tangible assets and
identifiable intangible assets represents the goodwill arising on acquisition.

In respect of subsidiaries, goodwill is capitalised and amortised on a straight line basis over
its estimated useful life not exceeding 20 years, and is stated in the consolidated balance
sheet at cost less accumulated amortisation and any impairment losses (Note 2(m)). The
amortisation of goodwill is recognised in the consolidated profit and loss account as an
operating expense.

On disposal of a subsidiary, any unamortised purchased goodwill is included in the calculation
of the profit or loss on disposal.

In respect of associates, goodwill is capitalised and amortised on a straight line basis over its
estimated useful life. The cost of goodwill less any accumulated amortisation and any
impairment losses (Note 2 (m)) is included in the carrying amount of the investments in
associates.

Impairment of Assets

At each balance sheet date, if internal and external sources of information indicate that any
property (other than investment properties), equipment, investments (including those
“Investments in subsidiaries and associates” (Note 2(c)) but other than those accounted for
as ""Other investments in securities™ under Note 2(k)) or goodwill is impaired, the asset's
recoverable amount is estimated, and an impairment loss is recognised in the profit and loss
account whenever the carrying amount of an asset exceeds its recoverable amount.

The recoverable amount of an asset is the greater of its net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of time value of money
and the risks specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the smallest
group of assets that generates cash inflows independently (i.e. a cash-generating unit).

In respect of assets other than goodwill, an impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss in
respect of goodwill is reversed only if the loss was caused by a specific external event of an
exceptional nature that is not expected to recur, and the increase in recoverable amount
relates clearly to the reversal of the effect of that specific event.

A reversal of impairment losses is limited to the asset's carrying amount that would have
been determined had no impairment loss been recognised in prior years. Reversals of
impairment losses are credited to the profit and loss account in the year in which the reversals
are recognised.
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Finance Leases and Hire Purchase Contracts

The amounts due from lessees in respect of finance leases and hire purchase contracts are
recorded in the balance sheet as advances to customers at the amounts of net investment
which represent the total rentals receivable under finance leases and hire purchase contracts
less unearned income. Finance income implicit in the rental receivable is credited to the
profit and loss account over the lease period so as to produce an approximately constant
periodic rate of return on the net cash investment for each accounting period.

Deferred Taxation

Deferred taxation is provided using the liability method in respect of the taxation effect
arising from all material timing differences between the accounting and tax treatment of
income and expenditure, which are expected with reasonable probability to crystallise in the
foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured beyond
reasonable doubt.

Insurance Funds

In relation to the Group's insurance business, the insurance fund of the life assurance business
is ascertained by actuarial valuation and other insurance funds are the unearned portion of
premium on policies written in respect of periods of risk extending beyond the balance sheet
date. Full provision is made for the estimated cost of claims notified but not settled at the
balance sheet date and for the estimated cost of claims incurred but not reported by that
date. These items are classified as other accounts and provisions.

Retirement Benefits

Retirement benefits are provided to all staff employed by the Group. Hong Kong employees
enjoy retirement benefits under either the Mandatory Provident Fund Exempted ORSO Scheme
(""MPFEOS") or the Mandatory Provident Fund Scheme (*MPFS"). Both are defined
contribution schemes. For the employees of The Bank of East Asia, Limited, the employer's
contribution to both schemes are at a maximum of 10% of the monthly salary. For the
employees of the First Pacific Bank Limited, the employer's contribution to their MPFEOS is
8% to 10% according to the length of service and no employer's voluntary contributions are
made to the MPFS.

The pension schemes which cover all the Bank's PRC and overseas employees are defined
contribution schemes at various funding rates that are in accordance with the local practice
and regulations.

The cost of all these schemes is charged to the profit and loss account for the period concerned
and the assets of all these schemes are held separately from those of the Bank.
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Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Bank or the
Group has a legal or constructive obligation arising as a result of a past event, and it is
probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate can be made.

Where it is not probable that an outflow of economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the probability of outflow of economic
benefits is remote.

Share Options

Options granted to employees over the Bank's shares are recognised in the balance sheet at
the time when the options are exercised. Share capital is credited at par for each share
issued upon the exercise of options, with share premium credited at the excess of net proceeds
received over total share capital credited.

Off-balance Sheet Financial Instruments

Off-balance sheet financial instruments arise from futures, forward and swap transactions
undertaken by the Group and the Bank in the foreign exchange, interest rate and equity
markets. The method of accounting for these instruments is dependent upon whether the
transactions are undertaken for dealing purposes, to hedge risk, or as part of the management
of asset and liability portfolios.

Transactions undertaken for dealing purposes are marked to market and the net present
value of the gain or loss arising is recognised in the profit and loss account as dealing profits
or losses, after appropriate deferrals for unearned credit margin and future servicing costs.

Transactions designated as hedges are valued on an equivalent basis to the assets, liabilities
or net positions which they are hedging. Any profit or loss is recognised on the same basis
as that arising from the related assets, liabilities or positions.

Interest rate swap transactions undertaken as part of the management of asset and liability
portfolios are separately identified and interest income or expense arising therefrom is netted
off against the related interest income or expense on the on-balance sheet items against
which these transactions are hedged.

Unrealised profits on transactions which are marked to market are included in "*Advances
and other accounts less provisions™ in the balance sheet. Unrealised losses on transactions
which are marked to market are included in **Provisions and other accounts*.

Segment Reporting

A segment is a distinguishable component of the Group that is engaged either in providing
services (business segment), or in providing services within a particular economic environment
(geographical segment), which is subject to risks and rewards that are different from those
of other segments.
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The Group has chosen business segment information as the primary reporting format and
geographical segment information as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items directly attributable
to a segment and those that can be allocated on a reasonable basis to that segment. Segment
revenue, expenses, assets and liabilities are determined before intra-group balances and
intra-group transactions are eliminated as part of the consolidated process, except to the
extent that such intra-group balances and transactions are between Group enterprises within
asingle segment. The allocation of revenue reflects the benefits of capital and other funding
resources allocated to the business or geographical segments by way of internal capital
allocations and fund transfer mechanisms. Inter-segment pricing is based on similar terms
as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year to acquire segment
assets (both tangible and intangible) that are expected to be used for more than one year.

Related Parties

For the purposes of these accounts, parties are considered to be related to the Group if the
Group has the ability, directly or indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or vice versa, or where the Group
and the party are subject to common control or common significant influence. Related
parties may be individuals or other entities.

Changes in Accounting Policies

In the current year, the Group made a number of changes in accounting policies and the result of
which is summarised as follows.

(@) Dividends

Proposed dividends which were still subject to shareholders' approval were previously treated
as post balance sheet adjusting events, thus being accrued as a liability in the Group's balance
sheet at the balance sheet date for dividends declared by the Bank, and as income in the
Bank's profit and loss account for dividends declared by subsidiaries. On adoption of SSAP
9 (revised) "'Events after the balance sheet date', a proposed dividend is not so accrued until
approval is obtained. This change in accounting policy has been applied retrospectively. As
a result, the proposed final dividend of HK$637 million appearing in the Group's balance
sheet as at 31st December 2000 was reclassified as an item in shareholders' funds and was
recorded as a dividend paid for the year ended 31st December, 2001. Prior period adjustments
on the opening balances of retained profits of the Group were made accordingly.
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(b) Goodwill

Goodwill arising on acquisition of subsidiaries was previously eliminated against general
reserve. Subsequent to the adoption of SSAP 30 "*Business combinations', any goodwill is
capitalised and amortised on a straight line basis over its estimated useful life not exceeding
20 years. Any impairment loss identified will be recognised as an expense in the profit and
loss account immediately. For details, please refer to Note 2(1).

The requirements of SSAP 30 have been applied retrospectively. Goodwill previously
eliminated against general reserve is restated and amortised on a straight line basis over its
estimated useful life, resulting in an additional amortisation of goodwill of HK$16 million
and HK$98 million for 2000 and 2001 respectively. The opening balances of retained profits
brought forward as at 1st January 2000 and 2001 are reduced by HK$36 million and HK$52
million respectively.

Investments in associates

In prior years, investments in associates were accounted for in the consolidated accounts as
follows. In the consolidated balance sheet, investments in associates were stated at cost less
provisions, and in the consolidated profit and loss account, the results and reserves of
associates were not incorporated except to the extent of dividends received. In light of the
introduction of SSAP 31 “Impairment of assets' which sets out specific requirements for
determining the recoverable amount of associates as detailed in Note 2(m), the Board of
Directors considers that it is fairer for the Group to adopt the equity method to account for
the results of associates (Note 2(c)(ii)). The equity method has been applied retrospectively.
As a result, the retained profits brought forward as at 1st January, 2000 increased by HK$204
million. The profit attributable to shareholders for 2000 and 2001 increased by HK$32
million and HK$5 million respectively due to the Group's share of associates' results for the
year after dividends. HK$2 million was also credited to the retained profits for 2000 due to
the exchange adjustment of the associates’ retained profits. The retained profits brought
forward as at 1st January, 2001 increased by HK$238 million.
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4. Non-interest Income

2001
A% T 7T HK$'000
() Other Revenue

Dividend income from listed equities 15,942
Dividend income from unlisted equities 5,811
Net fees and commissions 1,004,228
Net rental income on properties 57,367
Net revenue from insurance activities 62,355
Others 74,660
1,220,363

(b) Other Net Income
Profit on dealing in foreign currencies 87,342
(Loss) /profit on other investments in securities (119,593)
Profit on other dealing activities 1,811
Surplus of staff retirement fund recognised -
Others 44,644
14,204
Total non-interest income 1,234,567

5. Operating Expenses
2001
A% T 7T HK$'000
Pension contributions 91,260
Salary and other staff costs 1,194,228
Total staff costs 1,285,488
Premises and equipment expenses 319,739
Depreciation on fixed assets 205,896
Amortisation of goodwill 98,064
Audit fee 4,834
Other operating expenses 946,747
2,860,768
6. Charge for Bad and Doubtful Debts

2001
BBT 7 HK$'000
Bad debts provision - Specific 481,989
- General 210,218
Bad debts written off 13,581
Other bad debts charges 70,352
Bad debts charges recovered (343,755)
432,385

2000 Z3 Restated
FET 7T HK$'000

8,489
3,796
763,317
49,495
50,297
72,811

948,205

69,432
87,449
306
136,070
33,069

326,326
1,274,531

2000 3 Restated
T HKS'000

67,746
923,091

990,837
254,023
170,395
15,789
7,904
659,804

2,098,752

2000
BT T HKS'000

597,736
109,050
12,902
71,719
(110,793)

680,614
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7. EERBRBIAER 7.  Profit for the Year before Taxation
REBRBANENED &L,/ (%) - Profit for the year before taxation is arrived at after crediting / (charging):

2001 2000
SBTTHKS000  ABTTE HKS000

HERDIHERES Net profit on disposal of held-to-maturity
FrSsSu R debt securities 23,019 14,499
HEE A BIR(EIR K B (S ) Write-back of / (increase in) impairment loss
on associates 8,860 (43,130
8. HiE 8. Taxation
2001 2000 E3 Restated
BT 7 HKS'000 I 7T HK$'000
BRNEHEE Provision for Hong Kong profits tax 3,769 111,020
f 9|\$/\E§IE~ Overseas taxation 45,659 54,499
@ﬁﬁfﬁ' (Fﬁﬁ?\?ﬁ) Deferred taxation (Note 26) 221,444 116,665
[EIREE R EIRIA Share of associates taxation 8,247 7,357
279,119 289,541
EEFEREE L S E T R The provision for Hong Kong profits tax is calculated at 16% (2000 : 16%) of the estimated assessable
FIHER 2 16% (20004 : 16%):HE o Sg5h profits for the year. Taxation for branches and subsidiaries outside Hong Kong is similarly charged at the
ARIRMEBA TR S MRS LR appropriate current rates of taxation ruling in the countries in which they operate.
KEITHEAE o
9. AEEKRBILEF 9. Profit for the Year after Taxation
REBHENEARTH  HhEK Of the consolidated profit for the year, HK$1,481,594,000 (2000 restated : HK$1,527,390,000) has been
1,481,594,0007F (20004 H 4§ : Hitk dealt with in the accounts of the Bank.

1,527,390,0007z) B 5t ASRITERIENA °

D ==RGTERAA 2001FFH
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10. Dividends

11.

2001
AT 7T HKS'000

2000 final dividend of HK$0.45 per share on
1,414,778,132 shares, approved and paid
(2000 restated : 1999 final dividend of HK$0.38
per share on 1,393,125,553 shares) 636,650

Final dividend of HK$0.45 (2000 : HK$0.38 per share) per share
paid in respect of the previous financial year
on shares issued under the share option schemes
subsequent to the balance sheet date and before
the close of Register of Members of the Bank 1,821

Interim dividend paid of HK$0.21 per share
on 1,430,617,237 shares (2000 : HK$0.20
per share on 1,406,256,964 shares) 300,430

938,901

Final dividend of HK$0.33 per share on 1,433,484,586
shares (2000 : HK$0.45 per share on 1,414,778,132
shares) proposed after the balance sheet date,
not recognised as a liability at the balance
sheet date. 473,050

Earnings Per Share

(a) Basic earnings per share

2000 Z3 Restated
BT HKS'000

529,388

421

281,252
811,061

636,650

The calculation of basic earnings per share is based on earnings of HK$1,599,806,000
(2000 restated : HK$1,887,078,000) and on the weighted average of 1,428,057,773

(2000 : 1,404,239,697) shares outstanding during the year.

G

Diluted earnings per share

The calculation of diluted earnings per share is based on earnings of HK$1,599,806,000 (2000
restated : HK$1,887,078,000) and on 1,431,632,696 (2000 : 1,409,280,781) ordinary shares,
being weighted average number of ordinary shares outstanding during the year, adjusted for the

effects of all dilutive potential shares.

2001
L E
Number of shares of
SR #E% HK$2.50 each
Weighted average number of shares used in calculating
basic earnings per share 1,428,057,773
Deemed issue of ordinary shares for no consideration 3,574,923
Weighted average number of shares used in calculating
diluted earnings per share 1,431,632,696

2000

OEE

Number of shares of
S HK$2.50 each

1,404,239,697
5,041,084

1,409,280,781
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12.

13.

(c) Cash earnings per share

The calculation of cash earnings per share is based on basic earnings per share adjusted for
goodwill amortised for the year. This supplementary information is considered a useful additional

indication of performance.

Directors' Remuneration

Directors' remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance is as

follows :
2001
¥ T HK$'000
Fees 1,279
Salaries and other emoluments 13,000
Performance-related bonuses 13,941
Pension contributions 1,200
29,420

2000
AT T HK$'000

1,141
9,001
23,147
430

33,719

In addition to the above remuneration, Executive Directors were granted share options under the Bank's
Staff Share Option Schemes. The details of these benefits in kind are disclosed under the paragraph

“Information on Share Options™ in the Report of the Directors.

The remuneration of the Directors is within the following bands:

2001
EEAY
Number of directors

B HKS
0 - 1,000,000 14
5,000,001 - 5,500,000 2
5,500,001 - 6,000,000 —
18,000,001 - 18,500,000 1
21,000,001 - 21,500,000 —

Five Top-paid Employees

2000
RN

Number of directors

11

S I

The remuneration of the five top-paid employees, including Executive Directors, disclosed pursuant to the

Listing Rules of The Stock Exchange of Hong Kong Limited is as follows:

2001

BT 7T HK$'000

Salaries and other emoluments 17,700
Performance-related bonuses 14,878
Pension contributions 1,575
34,153

2000
7T 7T HK$'000
12,925

24,516
686

38,127
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14.

The remuneration of the five top-paid employees is within the following bands:

2001 2000
E3AE EEAR
Number of employees  Number of employees

B HKS
2,500,001 - 3,000,000 1 2
3,000,001 - 3,500,000 1 -
5,000,001 - 5,500,000 2 —
5,500,001 - 6,000,000 - 2
17,500,001 - 18,000,000 1 —
21,000,001 - 21,500,000 - 1

Segment Reporting

Segment information is presented in respect of the Group's business and geographical segments. Business
segment information is chosen as the primary reporting format because this is more relevant to the Group's
internal financial reporting.

(a) Business segments
The Group comprises the following main business segments:
Personal banking business includes branch operations, personal internet banking, consumer finance,

property loans and credit card business.

Corporate banking business includes corporate lending and loan syndication, commercial lending,
community lending, securities lending, trust services, mandatory provident fund business and
corporate internet banking.

Investment banking business includes treasury operations, securities broking and dealing, provision
of internet security trading services, and asset management.

Other businesses include bancassurance, insurance business, property-related business, corporate
services, company secretarial services, share registration and business services, and offshore
corporate and trust services.

Unallocated items mainly comprise the central management unit, bank premises, and any items
which cannot be reasonably allocated to specific business segments.
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BARS
Personal
Banking
BRI
HK$'000
The Group
Net interest income 2,675,647
Other operating income from
external customers 485,488
Inter-segment income 17,462
Total operating income 3,178,597
Operating profit after
provisions 1,298,760
Inter-segment transactions 191,019
Contribution from operations 1,489,779
Write-back of / (increase in)
impairment loss for the year —
Share of profits less losses of
associates (13)
Other unallocated income
and expenses
Profit before taxation
Taxation
Minority interests
Profit attributable to shareholders
Depreciation for the year (91,832)

Amortisation of goodwill —

Segment assets

Investments in associates 9,417

Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure incurred

during the year 86,175

2001 F & &

bERS
Corporate
Banking

BRI
HK$'000

737,510

286,156
63,613

1,087,279

640,707
(57,528)

583,179
16,996

1,772

(29,035)

274,252

57,640

RERT
Investment
Banking

BRI
HK$'000

560,649

73,553
239

634,441

232,734
4,748

237,482
(502)

37,061

(16,284)

71,625

100,863,711 39,953,040 14,070,742

1,629

Others
it S
HK$'000

20,764

325,987

346,751

64,246

64,246
(3,412)

(51,561)

(12,436)

(6,240)

69,058,591 37,977,985 66,309,450 1,386,969

253,290

26,117

FE AHEZ Fe8E

RBEH

Inter-segment
Unallocated ~ elimination  Consolidated
it S it S BB
HK$'000 HK$'000 HK$'000
(17,152) — 3,977,418
63,383 — 1,234,567
142,819 (224,133) =
189,050 (224,133) 5,211,985
(317,615) — 1,918,832
(138,239) = =
(455,854) — 1,918,832
(4,222) = 8,860
= = (12,741)
(24,095)
1,890,856
(279,119)
(11,931)
1,599,806
(56,309) —  (205,896)
(91,824) = (98,064)
12,096 —174,745,091
= — 608,584
6,411,258
181,764,933
= —154,887,493
4,339,724
159,227,217
168,548 — 340,109
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The Group

Net interest income

Other operating income from
external customers

Inter-segment income

Total operating income

Operating profit after
provisions
Inter-segment transactions

Contribution from operations

Increase in impairment loss
for the year

Share of profits less losses of
associates

Other unallocated income
and expenses

Profit before taxation
Taxation
Minority interests

[EAS

Personal
Banking
Vo R
HK$'000

2,330,736

407,869
20,906

2,759,511

1,336,731
211,819

1,548,550

(1,351)

Profit attributable to shareholders

Depreciation for the year

Amortisation of goodwill

Segment assets

Investments in associates
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure incurred
during the year

(80,508)

68,246,818

5,429

104,749,719

149,623

133551 RERT
Corporate  Investment
Banking Banking
BT BT
HK$'000 HK$'000
817,313 39,092
235,349 183,769
83,348 269
1,136,010 223,130
387,486 (54,743)
(76,554) 5,090
310,932 (49,653)
(43,130) —
33,115 2,913
(17,564)  (11,433)

35,059,049 67,433,630

278,691 55,373

33,997,531 15,395,781

76,524 67,359

2000 £ Restated

it

Others
AETL
HK$'000
20,506

311,710

332,216

128,450

128,450

17,201

(6,774)

(2,143)
1,259,014

350,715

32,187

AR

Unallocated
AETL
HK$'000
487,683

135,834
144,140

767,657

392,571
(140,355)

252,216

(54,116)

(13,646)
(19,306)

20,418

662,664

AL
R
Inter-segment
elimination
ABTT
HK$'000

Consolidated
BRI
HK$'000

— 3,695,330
— 1274531
(248,663) —

(248,663) 4,969,861

— 2,190,495

— 2,190,495
— (43,130
— 51878

(18,496)

2,180,747
(289,541)
(4,128)

1,887,078

—  (170,395)

—  (15789)
— 171,979,205

— 710,626
6,478,419

179,168,250

— 154,143,031
4,937,100
159,080,131

— 988,357
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(b) HESER (b) Geographical Segments
ZHED I 2 ERERERBATH The information concerning geographical analysis has been classified by the location of the principal
TEEEA AL KR ARTH operations of the subsidiaries, or in the case of the Bank itself, of the location of the branches of
= AR ERERENEEEAE the Bank responsible for reporting the results or booking the assets.
ZATTHE T AR5
2001
B HE HADAER Ay 2BERALH GRER
People's Other Inter-
Republic of Asian segment
Hong Kong China Countries Others elimination  Consolidated

BT 7T HKS'000 ##T 7T HK$'000 %M T 7t HKS'000 %% 7t HK$'000 E# Tt HK$'000 EHT 7t HK$'000

&8 The Group
RE Ql\ﬁ\@}f #9 Operating income from
BEWA external customers 4,415,205 352,650 144,560 299,570 — 5,211,985
BERS Total assets 162,843,922 11,988,382 12,290,207 28,438,366 (33,795,944) 181,764,933
FEWNEARX  Capital expenditure during
the year 141,115 173,142 1,482 24,370 — 340,109
2000 Z#j Restated
Bk hE AHENER i 2ERRAEH ey b
People's Other Inter-
Republic of Asian segment
Hong Kong China Countries Others elimination Consolidated

EETTHK$000 EETTHKS000 EETTHKS000 EETTHKS000 EBTTHKS000 HHT7THKS000

&5 The Group
RENRAEPH Operating income from
SEIA external customers 4,180,179 383,777 144,122 261,783 — 4,969,861
LEESE Total assets 162,971,558 11,039,103 11,290,220 23,448,173  (29,580,804) 179,168,250
FERERRES Capital expenditure during
the year 966,877 10,509 1,973 8,998 — 988,357
15. BeREHES 15. Cash and Short-term Funds
%8 The Group 817 The Bank
2001 2000 2001 2000

EMTTHKS'000 EBTTHKS'000 EHTTHKS000 8T 7T HK$'000

fiﬁ&&ﬁ_&ﬁ%ﬂ Cash and balances with banks and

Hit SRS BNET other financial institutions 1,524,229 1,449,002 1,334,996 1,218,983
BRI Money at call and short notice 38,711,780 40,992,098 32,481,140 33,920,612
B (A Treasury bill 3524578 3500664 3474646 3,463,934

43,760,587 46,040,764 37,290,782 38,603,529
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16. @5HRE
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16. Investments in Securities

(@) Other investments in securities

&8 The Group
2001 2000
A% T 7T HK$'000
Listed
- in Hong Kong
equity securities 324,623 443,557
debt securities 36,492 44,817
- outside Hong Kong
equity securities 84,774 165,480
debt securities 970,343 611,395
1,416,232 1,265,249
Unlisted
equity securities 45,984 21,712
debt securities 2,688,002 1,503,130
2,733,986 1,524,842
4,150,218 2,790,091
Equity securities 455,381 630,749
Debt securities (Note 25) 3,694,837 2,159,342
4,150,218 2,790,091
Market value of listed securities
- equity securities 409,397 609,037
- debt securities 1,006,835 656,212
1,416,232 1,265,249
Issued by:
- Central governments
and central banks 196,553 184,035
- Public sector entities 825,531 286,199
- Banks and other financial
institutions 1,425,729 559,838
- Corporate entities 1,542,149 1,705,763
- Others 160,256 54,256
4,150,218 2,790,091

817 The Bank

2001

296,664
20,458

66,339
717,981
1,101,442

38,213
2,602,495

2,640,708
3,742,150

401,216
3,340,934

3,742,150

363,003
738,439

1,101,442

180,897
760,139

1,304,303
1,469,350
27,461

3,742,150

2000

ABTITHKS000 B¥TFTHKS'000 AT HK$'000

406,994
20,370

137,476
553,742
1,118,582

12,562
1,487,826

1,500,388
2,618,970

557,032
2,061,938

2,618,970

544,470
574,112

1,118,582

168,393
279,484

511,148
1,624,947
34,998

2,618,970
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(b) FrEIIHRERE 5 (HiF2s)
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(b) Held-to-maturity debt securities (Note 25)

£ The Group
2001 2000
ABTLHKS000 AT T HK$'000

Listed
- in Hong Kong 55,988 91,262
- outside Hong Kong 1,076,639 1,132,577
1,132,627 1,223,839
Unlisted 1,301,234 1,578,265
2,433,861 2,802,104
Market value of listed
securities 1,149,710 1,178,439
Issued by:
- Central governments
and central banks 29,827 33,830
- Public sector entities 127,021 =
- Banks and other financial
institutions 835,018 1,450,284
- Corporate entities 1,441,995 1,317,990
2,433,861 2,802,104
(c) Investment securities
%0 The Group
2001 2000

ESTTHKS'000 AT HK$'000

Unlisted
- equity securities 181,141 188,394
- debt securities (Note 25) 20,205 17,401
201,346 205,795
Issued by:
- Central governments
and central banks 12,398 8,112
- Banks and other financial
institutions 403 =
- Corporate entities 105,829 143,910
- Others 82,716 53,773
201,346 205,795

817 The Bank
2001 2000
AETTHKS000 BT ITHKS000

867,644 761,446
867,644 761,446
783,831 526,896
1,651,475 1,288,342
877,467 725,789
18,121 18,237
626,329 701,621
1,007,025 568,484
1,651,475 1,288,342
817 The Bank
2001 2000

EMTTHKS'000 KT 7T HK$'000

134,226 132,044
9,592 6,180
143,818 138,224
67,454 85,511
76,364 52,713
143,818 138,224



Notes on the Accounts

(continued)

17. ENRER 2 ERKERE

@) FEFERNEMRE

17. Advances and Other Accounts less Provisions

(a) Advances to customers and other accounts

&8 The Group 17 The Bank
2001 2000 2001 2000
BETTHKS000 AHTTHKS'000 #%FTHKS000 AT T HKS000
EPER Advances to customers
(Hi5E25) (Note 25) 108,174,562 103,993,959 89,475,189 81,530,803
FIRAMSRBEER Advances to banks and other
(BiwE25) financial institutions (Note 25) 560,649 510,625 560,649 510,625
FERH RIS LA fhARIE Accrued interest and other
accounts 3,037,584 3,058,343 3,687,602 3,751,594
111,772,795 107,562,927 93,723,440 85,793,022
B BRERRER Less:  Provisions for bad and
doubtful debts
- Bk - Specific 601,150 671,226 437,679 520,695
- & - General 1,320,087 1,270573 1,029,791 953,710
109,851,558 105,621,128 92,255,970 84,318,617
(b) 20015F E5 kK H At FRIRE) %Ry (b) Provision against advances and other accounts for 2001
%M The Group
FFERREMERE BSZBRAM 2 O
Advances to customers Suspended
and other accounts Trade bills and others Total Interest *
f5 Specific —# General #5% Specific —# General 4% Specific  —# General
EETR B8t B8t BSTR BSTR EUT T EUT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1A1H At 1st January 671,226 1,270,573 = 4,787 671,226 1,275,360 741,039
ARG New provisions charged to
A profit and loss account 739,767 328,133 339 2,156 740,106 330,289 =
BOERARE Provisions released back to
g profit and loss account (517,715) (116,468) (224)  (3,603) (517,939) (120,071) =
Hig@ Amounts written off (638,055) (156,643) (339) — (638,394) (156,643) (495,408)
Yy ol Recoveries 343,531 = 224 — 343,755 = =
FRBRAE Interest suspended during
the year = = = = = — 424,329
BRFIB e Suspended interest recovered = = = — - — (101,827)
JUTEMTB AR Additions through acquisition
HEE of subsidiaries 727 4,390 = = 727 4,390 651
Hitg Other movements 5598  (5,126) = (60) 5598  (5,186) =
[ % Exchange adjustments (3,929) (4,772 = (131)  (3,929)  (4,903)  (2,138)
12 A31H At 31st December 601,150 1,320,087 = 3,149 601,150 1,323,236 566,646
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817 The Bank
EFERRAMIRE EAZEREM ag BrFE
Advances to customers Suspended
and other accounts Trade bills and others Total Interest *
% Specific —#CGeneral  #5% Specific —# General 4% Specific  —# General
B8t B8t B8t BUTR BETR BETR EUT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1H1H At 1st January 520,695 953,710 = 4,445 520,695 958,155 556,677
e B A RIT  Addition through merger
BFMEE with UCB 12,026 42,015 = = 12,026 42,015 23,529
AR IRE New provisions charged to
FrEd profit and loss account 579,207 264,439 44759** 1876 623,966 266,315 =
BOAR R Provisions released back to
i profit and loss account (457,006) (112,344) (224)  (3,278) (457,230) (115,622) =
HeE Amounts written off (530,218) (113,148) (339 —  (530,557) (113,148) (361,441)
gk Recoveries 316,755 = 224 — 316,979 = =
FRNBRHE Interest suspended during the year = = = — — — 389,445
BRF| B Suspended interest recovered = = = = = —  (91,076)
Hit23) Other movements = (739) = (59) = (798) —
BE 5 EHEE Exchange adjustments (3,780)  (4,142) = (132)  (3,780)  (4,274)  (2,133)
12H31H At 31st December 437,679 1,029,791 44,420 2,852 482,099 1,032,643 515,001
** BTN — RME R AR R ** Included a provision for an amount due from a subsidiary of HK$44,420,000.
544,420,000 TT 2
2000 FEF L EMERIARERG Provision against advances and other accounts for 2000
£ The Group
REERRMAMEA BARERA Fae BRFIE*
Advances to customers Suspended
and other accounts Trade bills and others Total Interest *
Tk Specific  —#% General  FiSpecific  —# General  H%Specific  —# General
ABTT EETT ol YL YL YL AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
1A1H At 1st January 2,398,805 1,199,573 4513 3,981 2,403,318 1,203,554 539,759
ABGREF  New provisions charged to
pidi] profit and loss account 860,683 134,020 10,391 1,344 871,074 135,364 =
B ARE Provisions released back to
i profit and loss account (288,550)  (25508)  (10,951) (806) (299,510)  (26,314) -
ik Amounts written off (2,619,892)  (56,414)  (5,171) — (2625063)  (56,414) (356,361)
mEs Recoveries 109,592 1,957 1,201 — 110,793 1,957 —
FRBRFIE Interest suspended during the year = — — — — — 598,245
BRFIBME Suspended interest recovered — — — — — —  (194,832)
KUTEMTEB AR Additions through acquisition
HIEE of subsidiaries 61,998 176,763 = 342 61,998 177,105 156,403
Hh g Other movements 149,584  (156,410) = — 1495584  (156,410) =
i 5 5= Exchange adjustments (985) (3,408) 17 (74) (968) (3,482) (2,175)
12A31H At 31st December 671,226 1,270,573 — 4,787 671,226 1,275,360 741,039
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18. BFER - EHENEREY
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it

(continued)

Notes

#17 The Bank
ERERMA T EOES YLy
Advances to customers
and other accounts Trade bills and others
5 Specific  —#General 5 Specific £ General
BRI BT BT BB
HK$'000 HK$'000 HK$'000 HK$'000
At 1st January 2,205,796 1,096,110 4,513 3,981
New provisions charged to
profit and loss account 808,567 103,741 10,391 1,344
Provisions released back to
profit and loss account (273,472) (25,196) (10,951) (806)
Amounts written off (2,470576)  (56,414) (5,171) =
Recoveries 101,082 1,957 1,201 —
Interest suspended during the year — — — —
Suspended interest recovered — — — —
Other movements 149,682  (163,311) = =
Exchange adjustments (384) (3,177) 17 (74)
At 31st December 520,695 953,710 — 4,445

on the Accounts

&a BRAE

Suspended

Total Interest *

5 Specific 4% General

BT BRTR  ARTR
HK$'000 HK$'000 HK$'000
2,210,309 1,100,091 499,347
818,958 105,085 =
(284,423) (26,002) =
(2,475,747) (56,414)  (320,940)
102,283 1,957 =
— — 563,810

— —  (183,519)
149,682  (163,311) =
(367) (3,251) (2,022)
520,695 958,155 556,677

*Relating only to Advances to customers and other accounts

(c) Advances on which interest is being placed in suspense or on which interest accrual has ceased

&8 The Group 17 The Bank

2001 2000 2001 2000

BETTHKS000 AHTITHKS'000 #%FTHKS000 AT T HKS000

Gross advances to customers 3,320,032 3,745,208 2,974,193 3,345,388
As percentage of

total advances to customers 3.07% 3.60% 3.32% 4.10%

Specific provisions 490,414 550,197 436,890 484,926

Suspended interest 566,646 741,039 515,001 556,677

18.

and Hire Purchase Contracts

Advances to Customers - Net Investment in Finance Leases

ARBRENREEE N ARERETE
IS KA R4 -

REMERE MBANERARERS
e LHBRED N

Advances to customers include equipment leased under finance leases and hire purchase contracts having

the characteristics of finance leases.

The total minimum lease payments receivable under finance leases and hire purchase contracts, and their

present values are as follows:
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2001 2000
RIEAE REAR RIEAE RERE AR RERE
HHRE FSHA DEE fFRE FEBA fixas
Present Interest Total Present Interest Total
value of the income minimum value of the income minimum
minimum relating to lease minimum relating to lease
lease payments  future periods payments lease payments future periods payments
ok R ok R BETn AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
£8 The Group
JEUARA - Amounts receivable:
1EHR Within one year 493,561 140,265 633,826 393,925 233,317 627,242
1ENERE After one year but within
5FR five years 1,040,545 349,550 1,390,095 968,749 621,160 1,589,909
5FE A% After five years 1,664,521 440,887 2,105,408 1,337,227 933,887 2,271,114
3,198,627 930,702 4,129,329 2,699,901 1,788,364 4,488,265
REREMRE Provisions for bad and
e doubtful debts 4,262 5,871
AERE R Net investment in finance
HEAOMN leases and hire purchase
FREE > contracts* 3,194,365 2,694,030
* W EBAFRKETAEERER B * This is the amount that is carried on the balance sheet as a receivable. No accrual is made for the interest
W 25T RAAEBEAFIEWA - income relating to future periods.
SEBEABENREREMABESOT The cost of assets acquired by the Group for the purpose of letting under finance leases and
& ERKAD B A% 407,519,000 hire purchase contracts amounted to HK$407,519,000 (2000 : HK$291,937,000) and
5T (20004 : #¥291,937,0007T) & HK$4,381,571,000 (2000 : HK$4,027,443,000) respectively.

75 4,381,571,0007T (20004 : /&
4,027,443,00070) °

19. WBAERE 19. Investments in Subsidiaries
817 The Bank
2001 2000
AETTHKS000 BT 7T HKS000
s (EE) Unlisted shares, at cost 6,025,563 6,730,090
SRRk Less: impairment loss (47,265) (8,365)

5,978,298 6,721,725
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TA2000F F K » AN EURBEE — KR
EMAF84.55%HIE D + Wik2001464 8
TR EERZ 2 A1100% I IRAE © E— KR
PR AR AR AR E B — A TERITRER
A7) ME—KFETRAIRERTR
e

ANEE 2200158 FA14 BEEAZER M
EABLERTT » {EEARB 272,913,0007T
(35,000,000%7T) ° AFIRITEE AZEE
HRHRERTE - E—RIRH2ARENE
HIRIT 0 EBAZEMMEA R APPSR
iR A OESRERT

A - AREER 2001567308 E AT
YEHETDARDT60.1%NEERER
{18 575 1£18,960,0007T ° FEAZNE 5%
TEMARIRESERS  BFEEFED
K H AR E RIS

continved) NOtes on the Accounts

Acquisition of subsidiaries:

At the end of 2000, the Group acquired up to 84.55% of FPB Bank Holding Company Limited, and completed
the acquisition of 100% shareholding in April 2001. FPB Bank Holding Company Limited is a company
holding First Pacific Bank Limited, which is engaged in the provision of banking services.

The Group acquired 100% interest in Grand National Bank in California on 14th August, 2001 for a cost of
HK$272,913,000 (US$35,000,000). Grand National Bank, which focuses on the Asian community, is a full
service commercial bank specialising in import and export trade financing to individuals and small to medium
size businesses in Southern California, the United States.

The Group also acquired an effective interest of 60.1% in Abacus Share Registrars Limited on 30th June,
2001 for a cost of HK$18,960,000. Abacus Share Registrars Limited is engaged in the provision of corporate
services including share registration and other business services.
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It A BIKFFE T Details of these companies are as follows:-

KB4 7 Subsidiaries

AREH

Name of company
R BHFERERAR

Abacus Share Registrars Limited

RERT (57) BERAR
Bank of East Asia
(Trustees) Limited
BEA Pacific Bank (Vanuatu) Limited
(A1 formerly FP Bank (Vanuatu) Limited)

BEA Pacific Holding Company Limited
(AR —AKERERRF)
(formerly FPB Bank Holding Company Limited)

BEA Pacific Limited
(A1 formerly FPB Asia Limited)

BEA Pacific Nominee Limited
(AT formerly FPB Nominee Limited)

Becmac Limited

Best Cyber Limited

E+F (BX)
RBARAT

Blue Cross (Asia-Pacific)
Insurance Limited

Camceb Limited

Cane Garden Bay Limited

Cheam Holdings Limited

Cheam Nominees Limited

EA China Finance Limited

@ RERITARD A 2001 4F £ §

ERUPSER:
Place of
incorporation
and operation

BE
Hong Kong

BE
Hong Kong

RZRE
Vanuatu

BRE
Bermuda

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

RERLZS
BVI

RERLES
BVI

RERAZES
BVI

RBRAES
BVI

il
EEALERRA AECHESZ  ASERMEER
Issued and % of ordinary
paid-up shares held
capital The Bank The Group
I HK$20 T 60.1%
75 HK$150,000,000 7T 100%
US$100,000 % 7T 100%
7E HK$1,248,000,000 7T 100%
US$13,000,000 % 7T 100%
71 HK$10,000 7T 100%
B HK$2 T 60.1%
A HKS$2 7T 100%
787 HK$181,000,000 T * 100%
7 HK$8,000,000 T **
B HK$2 T 60.1%
US$1,000 %75 100%
US$1ETT 60.1%
US$1 37T 60.1%
US$2,350,000 7T 100%

¥B12E

Nature of
business

EHEERE
Share registrar
services

{Efei:0r
Trustee

HERIT
Offshore banking

REZRDR
Investment holding
company

KA
Investment holding

THERE 5
REH R

Nominees, trustees and
other related services

BREREA
Nominee shareholder

ThE
Dormant

trig

Insurance

BREREA
Nominee shareholder

R ERSE

Nominee services

EERBEREA
Nominee director
and shareholder

EENRARAA
Nominee director
and shareholder

AR
Investment holding



continved) NOtes on the Accounts

NSIER L] BRI ESe DEIRARRA AFTGER  ARERERR  XBEE
Place of Issued and % of ordinary
incorporation paid-up shares held Nature of
Name of company and operation capital The Bank The Group business
EA Nominegs Limited B 7 HK$1,000 7T 100% RERR
Hong Kong Investment holding
EA Securities Limited Bk U HKS$2 T 100% RERR
Hong Kong Investment holding
ROEEERERAT Bt 7% HK$10,000,000 7T 100% BEER
East Asia Asset Management Company Limited Hong Kong Asset management
East Asia Corporate Services (BVI) Limited KERIES US$250,000 7T 100% ¥R
BVI Corporate services
East Asia Corporate Services (Nominees) Ltd. RERAES US$1,000 7T 100% X ER%
BVI Nominee services
REREARAT Bt % HK$75,000,000 7 100% —Re RS
East Asia Credit Company Limited Hong Kong General financial
services
REREERERAT] B 7 HK$10,000 7T 100% RImER
East Asia Facility Management Limited Hong Kong Facility management
REMBARAT Bt % HK$100,000,000 T 100% —HR D RIR
East Asia Finance Company, Limited Hong Kong General financial
services
East Asia Financial Holding (BVI) Limited EBRAZER US$1 =TT 100% BEFEEIA
BVI Issuer of subordinated
notes
East Asia Financial Services (BVI) Ltd. HERLZES US$14,470,000 37T 100% AR
BVI Investment holding
REHEARARF Bk 78 ¥ HK$7,000,000 7T 100% BN EEE
East Asia Futures Limited Hong Kong Options and
futures trading
East Asia Holding Company, Inc. =B US$5 =TT 100% ERAE]
USA. Holding company
East Asia Holdings (BVI) Limited KERIES US$2 =T 100% EERERS
BVI Nominee services
East Asia Indonesian Holdings Ltd. EREH US$2 7T 100% RERR
Mauritius Investment holding
RERBELERAT Bt % HK$1,000,000 7 100% RIS
East Asia Insurance Brokers Limited Hong Kong Insurance broking
R ERERERATF Bt 7% HK$100,000,000 7T 100% EHEE
East Asia Investment Holdings Limited Hong Kong Securities trading
East Asia Investments Holdings (BVI) Ltd. KERIES % HK$186,038,725 7T 100% AR
BVI Investment holding
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Name of company

East Asia Liquidators Ltd.

East Asia Marketing Limited

RoENRBERAR

East Asia Media Services Limited

REMFEERERLAF
East Asia Properties Holding Company Limited

ROMFRAERRT

East Asia Properties Investment
Company Limited

East Asia Properties (US), Inc.

RENFRE (RE) BRAA

East Asia Property Agency (China)

Company Limited

RENFREERRF
East Asia Property Agency Company Limited

REWERE (LE) ARAF
East Asia Property Agency (Shanghai) Limited

ROWEER (LB) ARAR

East Asia Property Development
(Shanghai) Limited

East Asia Property Holdings (Jersey) Limited

REMEER (hE) BRAA

East Asia Property Management (China) Limited

East Asia Secretarial Services Ltd.

REWERRRA

East Asia Secretaries Limited

East Asia Secretaries (BVI) Limited

ROAFEMRAR

East Asia Securities Company Limited

East Asia Securities Inc.

East Asia Strategic Holdings Limited
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Eaipe- i
Place of
incorporation
and operation

RERLZS
BVI

RERAZES
BVI

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

28
USA.

BE
Hong Kong

BE
Hong Kong

ol
PRC

BE
Hong Kong

BN
Jersey

BE
Hong Kong

RERAZES
BVI

BE
Hong Kong

RERLES
BVI

BE
Hong Kong

JilEFN
Canada

RERLZS
BVI

BEITRERRA ARTTAERELD

Issued and
paid-up
capital

US$1 =75

US$1 ETT

7% HK$100,000 7T

7B HK$10,000 7T

71 HK$10,000 7T

US$5 =75

75 % HK$1,000,000 7T

% HK$1,000,000 7T

US$200,000 %7t

7B HK$1,000 7T

STG£9 B §E

71 HK$10,000 7T

US$1 ETT

7 HK$20 T

B HK$66,425,000 7T

75 HK$25,000,000 T

0% C$150,000 7

US$13,655,000 37T

AR
% of ordinary
shares held
The Bank The Group
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
75%
100%
100%
100%

FBIEE

Nature of
business

BEA
Provision of
liquidation services

&R
Marketing services

EERE
Advertising agency

RARE

Investment holding

NERE
Property holding

ESSEG
Property holding
WERE
Property agency

WEHE
Property agency
WERE
Property agency

AR
Investment holding

WERE
Property holding

NEER
Property management

WEMRB
Secretarial services

WERS

Secretarial services

RARE

Investment holding

Securities broking

FEES
Mutual fund

BARE

Investment holding



continved) NOtes on the Accounts

NSIER L] BRI ESe DEIRARRA AFTGER  ARERERR  XBEE
Place of Issued and % of ordinary
incorporation paid-up shares held Nature of
Name of company and operation capital The Bank The Group business
Elemen Limited EE 75 HK$20 7T 60.1% RREEBA
Hong Kong Nominee shareholder
Essex Nominees Limited REBRAZES US$1ETT 100% X ER%
BVI Nominee services
Far East Bank Nominees Limited Bt B HKS4 T 100% ThEE
Hong Kong Dormant
FEB (1989) Limited B 7B HK$689,000,050 7T * 100% REER
Hong Kong BT HK$269,384,950 T *** Investment holding
E-KFRITERAT B 7 HK$1,080,000,000 7T 100% HERT
First Pacific Bank Limited Hong Kong Commercial banking
FPB Financial Services Limited Bt U HKS$2 T 100% TEi
Hong Kong Dormant
ERESELERRT EE 751 HK$10,000 7T 60.1% EHEERE
Friendly Registrars Limited Hong Kong Share registrar services
Full Length (T) Co., Ltd. EEE US$1 7T 60.1% (EGAE|
Samoa Trustee company
Global Success Ltd. RERAER US$2,310,000 E7T 100% RERR
BVI Investment holding
Golden Empire International Inc. HERAES US$10,000 7T 100% MERE
BVI Property investment
Golden Properties Finance Ltd. HERLZES 7% HK$78,000 7T 100% RIBETE
BVI Mortgage financing
Golden Queen KERIES US$10,000 =7 100% MERE
International Ltd. BVI Property investment
Golden Wings International Ltd. RERAES US$10,000 7T 100% MERE
BVI Property investment
Goldmond Company Limited HERAES US$10,000 7T 100% MERE
BVI Property investment
REERT = US$4,000,000 7T 100% R/IT
Grand National Bank USA. Banking
Incomepoint Limited EBRAZER 7B HK$50,000 7T 100% REER
BVI Investment holding
Leader One Limited [ et US$1ETT 100% RERR
BVI Investment holding
AEREERAA B B HK$4 T 60.1% ERARKRERRABA
Linkwall Investments Limited Hong Kong Trustee and nominee
shareholder
Maccabee (Nominees) Limited Ak B HKS$2 7T 60.1% EFEREBA
Hong Kong Nominee director
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AGIEEE

Name of company

Mache Holdings Limited

Mache Nominees Limited

Mactors Limited

EEESELERRA
Progressive Registration Limited

Red Phoenix Limited

Rontors Limited

Rosland Corporate Management Limited

FAE— ANERAT
Santo Kilda, Sociedade Unipessoal Limitada
(A1 formerly Santo Kilda, Limitada)

WERFRSERAR
Secretaries Limited

Secretaries.com Limited

LERITEEBER DR
Shanghai Dong Yan
Property Management Limited

BEESELERAR
Standard Registrars Limited

EEERAT
Tabernacle Assets Limited

Tengis Holdings Limited
(37 now known as Tricor Holdings Limited)

RTER(T (RERAES) ARDA
The Bank of East Asia (BVI) Limited

MERRBHRIT
The Bank of East Asia (Canada)

@ RERITARD A 2001 4F £ §

Eaipe- i
Place of
incorporation
and operation

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

g
Hong Kong

BE
Hong Kong

BE
Hong Kong

P

Macau

BE
Hong Kong

BE
Hong Kong
H
PRC

BE
Hong Kong

BE
Hong Kong

RERLZS
BVI

RERLES
BVI

nex
Canada

ERTRERBRA ARTHERR  AREMEER
Issued and % of ordinary
paid-up shares held
capital The Bank The Group

T HK$20 7T 60.1%

B HK$20 7T 60.1%

A HKS$2 7T 60.1%

787 HK$2,000 7T 60.1%
I HKS$2 7T 100%

B HK$2 7T 60.1%

A HKS$2 7T 60.1%

JEPTH MOP25,000 7 60.1%

M HK$2 7T 60.1%

B HKS2 T 60.1%

AR RMB500,000 T 100%

A HK$1,000 7T * 60.1%

B HK$2 T ***

A HKS$2 7T 60.1%

US$1 =75 70.8%
US$1,000,000 % 7T 100%
Jn# C$33,000,000 7 100%

FBIEE

Nature of
business

EERRAREA
Nominee director
and shareholder

EENRARAA
Nominee director
and shareholder

EERAEA
Nominee director

EHEERE
Share registrar services

ZEMRE

Car renting

EEHBA

Nominee director

EERBEREA
Nominee director
and shareholder

EEHBA

Nominee director

NEWE - BE
EEW R

Secretarial, share
registration and
business services

ThE
Dormant

NEER
Property management

EHELRE
Share registrar services

EERERRREAAA
Protector of trust and
nominee shareholder

BARE

Investment holding

BITIRIE

Banking services

BITRIE
Banking services



(continued)

Notes on the Accounts

GESE

Name of company

REFTXEREERAT
The Bank of East Asia (Nominees) Limited

RERTXEREERAT Gring)
The Bank of East Asia
(Nominees) Private Limited

The Bank of East Asia Nominees (UK) Limited

Time(T) No.1 Ltd.

Time(T) No.2 Ltd.

Top Cyber Profits Limited

FRIRERRAF

Toursafe Limited

AEREARAT
Travelguard Limited

Travelsafe Limited

Trident Corporate Management Limited

Trident Nominees Limited

REAEERRA
Tung Shing Futures Limited

Tung Shing Holdings (BVI) Limited
REEFARAA

Tung Shing Securities Company Limited
UCB Limited

(FIREBARTERAR)
(formerly United Chinese Bank Limited)

PR A HTBERAR

United Chinese Finance Company Limited

FEBARERERRAR
United Chinese (Nominee) Limited

W.T. (Secretaries) Limited

BRI ESe
Place of
incorporation
and operation

BE
Hong Kong

R
Singapore

RE
UK.

FEES
Samoa

EED
Samoa

RERAZES
BVI

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

Bk
Hong Kong

BE
Hong Kong

EE
Hong Kong

RERAZES
BVI

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BE
Hong Kong

BB RARRA Aia%iﬁﬁﬁwﬂé;%wa&@Ffﬂﬁ%
Issued and % of ordinary
paid-up shares held
capital The Bank The Group
781 HK$10,000 T 100%
g $$10,000 7T 100%
STGL 2 HiE 50% 100%
US$1 T 60.1%
US$1 =TT 60.1%
US$1ETT 100%
B HK$20 T 100%
B HK$2 7T 100%
B HK$20 7T 100%
7B HK$2 7T 60.1%
B HK$2 T 60.1%
B HK$2 7T 100%
US$2 =TT 100%
B HK$2 T 100%
% HK$100 7T 100%
7% HK$10,000,000 7T 100%
7% HK$10,000 7T 100%
B HK$2 7T 60.1%

FBIEE

Nature of
business

ReEERSE

Nominee services

RERERS

Nominee services

ReEERSE

Nominee services

BN
Trustee company

(E
Trustee company

RARER
Investment holding

ek

Dormant

Nak
Dormant

g

Insurance

EERRARABA
Nominee director
and shareholder

(EEN
Trustee company

ThEE
Dormant

REZR

Investment holding

ek

Dormant

TRE

Inactive

ek

Dormant

RERERS

Nominee services

DEMERE
Secretarial services
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AGIEEE

Name of company

EHERAF
Wai Chiu Company Limited

BAEARAE
Wai Hop Company Limited

Walker St. Land Corp.

&1E4 % % Co-operative Joint Ventures

AREH

Name of company

REMERR (BM) ARAF
East Asia Property Agency
(Guangzhou) Limited

RoNEER (BM) BRAR
East Asia Property Management
(Guangzhou) Limited

20. HELNFRE

FLmin (RiE)
FEEFEE
AEEHN B

B ORERE

@ RERITARD A 2001 4F £ §

Eaipe- i BEEITRERRA
Place of Issued and
incorporation paid-up
and operation capital
B B HK$2,000 7T
Hong Kong

Bt 7 HK$2,000 7T
Hong Kong

E3El US$0.10 7T
USA.

* LA Ordinary Shares

ARRITETE A
% of ordinary
shares held

The Bank

AR R A

The Group

60.1%

60.1%

100%

**  TBE[O[E 5 % Redeemable Preference Shares

Note: BVI denotes British Virgin Islands and PRC denotes People's Republic of China.

RURkEFRE  DET/ORAZIMHER
Place of Issued/
establishment Contributed
and operation registered capital
H 7 HK$1,000,000 7
PRC

H 7 HK$600,000 7T
PRC

A REEST R Z Non-voting Deferred Shares

g LN el
KT NS
Profit sharing
percentage by
The Bank The Group

100%

100%

20. Investments in Associates

%0 The Group
2001 2000

7R Restated

FBIEE

Nature of
business

EFRBRRAA
Nominee director
and shareholder

EERRAREA
Nominee director
and shareholder

NERE
Property holding

Nature of
business

MR
Property agency

nEER
Property management

817 The Bank
2001 2000

R Restated

EBTTHKS000 ABTTHKS000 B#FHKS'000 EHTITHKS'000

Unlisted shares, at cost
Share of net assets
Goodwill unamortised

Less: impairment loss

- - 490,277 451,397
650,078 757,930 - -
1,154 4,204 — —
651,232 762,134 490,277 451,397
(42,648) (51508)  (295788)  (241,242)
608,584 710,626 194,489 (210,155)



continved) NOtes on the Accounts

It F A B]5F {540 T Details of these companies are as follows:-

&\ 5 Associates
LRk Bk
RAAT ERIDEE e AR AREMEER  AREMERER  XBUEE
Place of % of preference
incorporation % of ordinary shares held shares held Nature of
Name of company and operation The Bank The Group The Group business
Asia Strategic Capital Limited KERIES 30% AR
BVI Investment holding
Asian Capital Equities, Inc. FEB 27% REEE
Philippines Stock dealing
HR% (BF) EHERAT B 20% g5
Cementhai Trading (Hong Kong) Limited Hong Kong Trading
hEBRMBERRR RN M 25% — R RIS
China International Finance Company PRC General financial
Limited (Shenzhen) services
AEMEREERRR B 20% HE R ETBRE
DaimlerChrysler Services China Limited Hong Kong Financing and leasing
(A1 formerly debis Financial Services services
China Limited)
East Asia (AEA) Capital Corporation FEE 35% RERT
Philippines Investment banking
RpFAARAT Bt 50% 32
East Asia Heller Limited Hong Kong Factoring
East Asia MBK Limited ERELER 50% 50% RARER
BVI Investment holding
BHERMBERLA s 35% —REBRS
Hainan International Finance Company Limited PRC General financial
services
iBrandDirect.com (Holdings) Limited HeZS 33.3% RERR
Cayman Islands Investment holding
IARECRERERRR ERELER 25% REZR
ICEA Finance Holdings Limited BVI Investment holding
Platinum Holdings Company Limited HeEE 30% RERR
Cayman Islands Investment holding
PT Bank Daiwa Perdania e 24.5% RITREBTRRS
Indonesia Banking & related
financial services
LEERABERAR H 25% BER
Shanghai International Finance PRC In liquidation
Company Limited
RETREFHAER DA I 24% FEH
Summit Securities (S) Pte. Ltd. Singapore In liquidation
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AGIEEE

Name of company

ERERARRA

Sunfire Enterprises Limited

Transatlantic Trust Corporation

EFRBARRE
Trans-Ocean Insurance Company, Limited

R EREERAA

Trilease International Limited

Eaipe- i AR s AREMERER
Place of

incorporation % of ordinary shares held
and operation The Bank The Group
KBRIER 20%
BVI

JiIEFN 20%

Canada

BE 48.7%

Hong Kong

B 20%

Hong Kong

Note: BVI denotes British Virgin Islands and PRC denotes People's Republic of China.

21. @&

A
1H1H
REREARTAFNIEE
BURMBARREE

12 A31H

Rt
1A1H
FEABEGSRTAFHNIEE
FENEE

12A31H

2001 12 A 31 BERAE

2000 & 12 A 31 HE@EE (FH)

@ RERITARD A 2001 4F £ §

21. Goodwill

Cost
At 1st January
Addition through merger with UCB

Additions through acquisition of subsidiaries

At 31st December

Accumulated amortisation
At 1st January
Addition through merger with UCB
Amortisation for the year

At 31st December

Carrying amount at 31st December, 2001

Carrying amount at 31st December, 2000 (restated)

BEK
AR
% of preference
shares held
The Group

FBIEE

Nature of
business

Property development

EEER
Administration
of trusts

Rl

Insurance

HE
Leasing

S®The Group  $7 The Bank
2001 2001
ABTTHKS'000 #%T T HKS'000

1,645,623 —
— 158,593
389,978 —
2,035,601 158,593
51,551 —

— 43,613

98,064 7,930
149,615 51,543
1,885,986 107,050
1,594,072 —



22. BEEE

A RIGE
2001 F1A1H
EE
BB RREEE

B
HE
B RE

200112 A31H

REITE
2001F1A1A
FRAXE
REENEARNEE

CEL:
& Fr o]
B 51

20014 12 A 31 H

2001F 12 A 31 H
RHFE

2000 12 A 31 H
RHFE

T EE BB T

Rk ARE
RESMHET — 1989 F
— 1991 %

ARERERSEEAERANITIERRED
742001412 A31 B KRR A g A {E AR
HERFTE SR A#E1931,322,000T
(20004 : 7%#1,103,800,0007T) M B4
43,025,0007T (20004 : #%548,261,000
JT) °

AR REREMERHE (FAEMEATTIE
EEENZAR RS EEWAS R ER
mh

(continued)

22. Fixed Assets

Premises

&8 The Group
it BR 2BRER
Bank Furniture, Fixtures

and Equipment

RENZ
Investment
Properties

Notes on the Accounts

]

Total

EMTTHKS'000 BT THKS000 #%FrHKS'000 EHT 7 HKS'000

Cost or valuation
At 1st January, 2001 4,015,063
Additions 153,897
Additions through acquisition
of subsidiaries 10,825
Transfers (3,466)
Disposals (2,290)
Exchange adjustments (1,968)
At 31st December, 2001 4,172,061
Accumulated depreciation
At 1st January, 2001 288,850
Charge for the year 46,205
Additions through acquisition
of subsidiaries 1,054
Transfers (271)
Written back on disposal (696)
Exchange adjustments (547)
At 31st December, 2001 334,595
Net book value at
31st December, 2001 3,837,466
Net book value at
31st December, 2000 3,726,213

The gross amounts of the above assets are stated:

At cost 2,765,935
At Directors' valuation - 1989 1,243,582
- 1991 162,544

4,172,061

1,405,937
168,555

6,832

(51,627)
(4,752)

1,524,945

876,695
158,753

4,727

(38,701)
(3,087)

998,387

526,558

529,242

1,524,945

1,524,945

500,906

3,466
(27,208)
(1,674)

475,490

12,627
938

271
(2,824)
(374)

10,638

464,852

488,279

353,528
29,643
92,319

475,490

5,921,906
322,452

17,657

(81,125)
(8,394)

6,172,496

1,178,172
205,896

5,781

(42,221)
(4,008)

1,343,620

4,828,876

4,743,734

4,644,408
1,273,225
254,863

6,172,496

The cost or valuation of bank premises and investment properties held for use under operating leases and
the related accumulated depreciation charge as at 31st December, 2001 were HK$931,322,000 (2000 :
HK$1,103,800,000) and HK$43,025,000 (2000 : HK$48,261,000) respectively.

The total future minimum lease payments of bank premises and investment properties held for use under
non-cancellable operating leases are receivable as follows:
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1FA
1F LA ZE5F A

5E AR

REDEIRRBCEAEBHEAND F135
[(REMEHSHRE| 2 ATEMEME
& EFFRAEBREREZETA -

THE RIS E M ERIE
KAERE — EBRBAIMNEE
T fEH

&S
REMH (505 A L)
R HBFA 4 (10250%F)
TR Q0FEHAT)
ERBAIMEE
RHT% (505 A L)
AR A7 (10250F)

HARMGE
200151 H1H
2E
FEABEGSRTAFHNIEE

hE

B 51 2

2001412 131H
REHTE

20016171H

FEAZH
BEREBARTAFNEE

W
5 R ] 3

0E
2001412 A31H

@ RERITARD A 2001 4F £ §

%8 The Group §47 The Bank
2001 2000 2001 2000

EMTTHKS'000 BEHTTHKS000 #HTTHKS'000 AT 7THKS'000

Within one year 44,832 51,662 15,207 18,824

After one year but
within five years 40,953 59,540 13,617 11,726
After five years 4,857 769 4,857 =
90,642 111,971 33,681 30,550

Investment properties have not been revalued in accordance with the provisions of SSAP 13 **Accounting for
investment properties** as the amounts involved are not considered to be material in the context of these
accounts.

2001 2000
ABTTHKS'000 AT THKS000

Bank premises and investment properties comprise:

Freeholds - Held outside Hong Kong 248,394 244,605
Leaseholds
Held in Hong Kong
On long-term lease (over 50 years) 3,006,287 3,027,096
On medium-term lease (10 - 50 years) 525,959 548,718
On short-term lease (below 10 years) 378 472
Held outside Hong Kong
On long-term lease (over 50 years) 171,342 44,828
On medium-term lease (10 - 50 years) 349,958 348,773

4,302,318 4,214,492

817 The Bank
it G £BRRE RENE &g
Bank Furniture, Fixtures [nvestment
Premises  and Equipment Properties Total

ABTTHKS000 BHTTHKS000 BHFHKS'000 EHTF it HKS'000

Cost or valuation

At 1st January, 2001 2,182,782 1,057,394 77,247 3,317,423
Additions 152,206 134,219 = 286,425
Addition through merger

with UCB 852,639 62,220 = 914,859
Transfers (4,025) = 4,025 =
Disposals (1,690) (25,824) (27,208) (54,722)
Exchange adjustments (1,910) (3,024) (778) (5,712)
At 31st December, 2001 3,180,002 1,224,985 53,286 4,458,273

Accumulated depreciation

At 1st January, 2001 214,074 649,412 6,251 869,737
Charge for the year 34,436 128,230 252 162,918
Addition through merger

with UCB 33,137 24,586 = 57,723
Transfers (271) = 271 =
Written back on disposal (683) (16,404) (2,824) (19,911)
Exchange adjustments (539) (2,025) (112) (2,675)
At 31st December, 2001 280,154 783,799 3,839 1,067,792



(continued)

Notes on the Accounts

200112 A31H
REHE

200012 A31H
REHE

L EESN@EITAT
BRKAG
BWESH{ERT — 1989 F

T RIFEMERIE
KAERE — EBEBIMNEE
FfEH

hES

REBRL (5054 L)
FRERTEA (10E504)
TR (1055 T)
ERBAIMEE
RHEL (50FMLE)
FRERTA (102 50F)

23. ERTTHAHRKRES

#{EE 5 1,634,863,0007T(209,665,000%
T0)F B 2% KRR E S - B4 2001
7A 19  EEHFEEATELER M
FEE - AFEH B XL ABE 82,063,000
JT (2000 F : j&# 159,197,000 7T ) ©

24. WEARARTRRHBEARRE

RER - ARTHRELHBLRAEERHN
B2 5 - MERTRTERME R B
RIS

(@) HIBRFRF

DR
Htr

24,

817 The Bank
it R RBREE RENE
Bank Furniture, Fixtures Investment
Premises  and Equipment Properties
BRTTHKS'000 B¥T 7T HKS'000 %EMT T HK$'000
Net book value at
31st December, 2001 2,899,848 441,186 49,447
Net book value at
31st December, 2000 1,968,708 407,982 70,996
The gross amounts of the above assets are stated:
At cost 1,936,420 1,224,985 23,644
At Directors' valuation - 1989 1,243,582 - 29,642
3,180,002 1,224,985 53,286
2001
BT 7T HK$'000
Bank premises and investment properties comprise:
Freeholds - Held outside Hong Kong 22,535
Leaseholds
Held in Hong Kong
On long-term lease (over 50 years) 1,991,289
On medium-term lease (10 - 50 years) 413,793
On short-term lease (below 10 years) 378
Held outside Hong Kong
On long-term lease (over 50 years) 171,342
On medium-term lease (10 - 50 years) 349,958
2,949,295

Convertible Bonds Issued

The 2 per cent Convertible Bonds issued amounting to HK$1,634,863,000 (US$209,665,000) were
redeemed on 19th July, 2001 at the option of the bond holders. Interest expense for the year

amounted to HK$82,063,000 (2000 : HK$159,197,000).

Amounts Due from and Due to Subsidiaries

During the year, the Bank entered into transactions with certain subsidiaries in the ordinary course of its

&g
Total
BT T HKS'000

3,390,481

2,447,686

3,185,049
1,273,224

4,458,273

2000
AT T HK$'000

25,280

1,324,472
296,479
472

44,828
348,173

2,039,704

banking business. Details of the amounts due from and due to subsidiaries are as follows :

(@) Amounts due from subsidiaries

Financial institutions
Others

417 The Bank

2001
E%T 7T HKS'000

366,447
1,044,305

1,410,752

2000 Z3 Restated
T HKS'000
278,028
1,051,953

1,329,981
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(b) XHBARIFIE (b) Amounts due to subsidiaries
17 The Bank
2001 2000 Z5; Restated
EMTTHKS'000 AEHT 7 HKS'000
TR Financial institutions 6,879,172 7,968,993
Hith Others 4,610,965 235,198
11,490,137 8,204,191
25. 2001 FEHR AT 25. Maturity Profile for 2001
&8 The Group
RS 3R 3EANL 1ENE S5EHRE Ei5 28
UF 2l1E EbE A&
lyearor  5Syearsor
Repayable 3 months less but over less but over After
on demand orless  3months 1year 5 years Undated Total

BT BT BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BE Assets
— ERITAHMER . placements with banks and
NN other financial institutions — 8,018,078 3,027,432 = = — 11,045510
- RBEATHRE - Certificates of deposit held — 696504 665075 1027925 29,941 — 2,419,445
— BEPERiIE17@) - Advances to customers
(Note 17(a)) 7,240,490 10,763,128 10,131,823 38,022,095 39,495,857 2,521,169 108,174,562
— STRAMER - Advances to financial
RIS (HL17(2)  institutions (Note 17(a) — 8963 14043 51364 — 486279 560,649
— BF& MUARRNE . Debt securities included in:
BIEER
— BRABOFEEEST - Held-to-maturity debt
(PiE16(b)) securities (Note 16(b)) — 58843 580,677 1554268 240,073 — 2433861
- REES - Investment securities
(BiHEE16(c)) (Note 16(c)) — — = 50 = 20,155 20,205
- Ht@EHkE - Other investments
(2116(a)) in securities (Note 16(a)) — 58029 390,675 2693008 553,125 — 3,694,837
7,240,490 19,603,545 14,809,725 43,348,710 40,318,996 3,027,603 128,349,069
afE Liabilities
- RORHMEESR - Deposits and balances
ElES e of banks and other
financial institutions 191,331 3,611,383 1,361,638 3,899 = — 5,168,251
- BPE®W - Deposits of customers 32,409,538 101,041,885 6,902,451 462,877 = — 140,816,751
- BEIZERHE - Certificates of
deposit issued = — 7,485,600 1,100,000 = — 8,585,600
— DETZTREES - Convertible bonds issued — — — 316,891 = = 316,891
32,600,869 104,653,268 15,749,689 1,883,667 = — 154,887,493
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Notes on the Accounts

HIRHER
Repayable
on demand
BRI
HK$'000
B Assets
— {LSRITAHEMER - Placements with banks and
BT other financial institutions -
— BANERE - Certificates of deposit held =
— BFEF(Mi17() - Advances to customers
(Note 17(a)) 5,572,868
— RITKHEMGEH - Advances to financial
WHEER (E17()  institutions (Note 17(a)) —
— B NMIBERE - Debt securities included in:
BB
— REIZMEERES - Held-to-maturity debt
(PtEE16(b) securities (Note 16(b)) —
- REHES - Investment securities
(BfzE16(c) (Note 16(c)) —
— HtbBHRE - Other investments
(fif516(a)) in securities (Note 16(a)) =
5,572,868
Aff Liabilities
— RAKEMEH - Deposits and balances
BB R MR of banks and other
financial institutions 176,972
- BPEX - Deposits of customers 28,945,973
— BEIIERE - Certificates of
deposit issued =
- BETLTRKRER - Convertible bonds issued —
29,122,945

2000 F 7 2R D47

- ERTHEMTH
HIERNER

- RHENERE

- RRPER(MiE17()

- ROREGESE
HEER (:17()

— B NUAR RE
BEHES

— BEAMMETEES - Held-to-maturity debt

(HizE16(b))

3RS 3fRNL

I 21

1 year or

3months less but over
orless 3 months
BETR BETR
HK$'000 HK$'000
7,631,462 2,988,380
605,383 433,917
9,263,245 8,374,664
8,963 14,043
57,337 381,169
49,976 390,675
17,616,366 12,582,848
3,601,013 1,349,591
77,013,660 5,626,680
— 7,384,233
80,614,673 14,360,504

Maturity Profile for 2000
HIEF R 3fiAg  3fEAME
AT B
1 year or
Repayable 3months  less but over
on demand or less 3 months
BRI BRI BRI
HK$'000 HK$'000 HK$'000
Assets
- Placements with banks and
other financial institutions — 7,984,171 3,985,318
- Certificates of deposit held — 562,060 521,153
- Advances to customers
(Note 17(a)) 7,044,901 10,731,007 11,225,618
- Advances to financial
institutions (Note 17(a)) = 8,934 45,281
- Debt securities included in:
securities (Note 16(b)) — 591,420 621,766

$R1T The Bank

LERE S5ERE

B5%

5 years or
less but over After
1year 5 years
BETT BETR
HK$'000 HK$'000
701,845 =
32,955,232 31,405,678
51,364 =
1,020,464 192,505
2,455,766 444 517
37,184,671 32,042,700
46,368 =
1,100,000 2,200,000
316,891 =

1,463,259 2,200,000

£ The Group

LEAE 5ENL

25%

5 years or
less but over After
1 year 5 years
ARTT ARTT
HK$'000 HK$'000
994,873 10,043
28,117,453 43,086,688
79,357 —
1,232,783 340,734

i
A8

2%

Undated
BETR
HK$'000

Total
BETR
HK$'000

10,619,842
1,741,145

1,903,502 89,475,189

486,279 560,649

1,651,475
9,592 9,592

— 3,340,934
2,399,373 107,398,826

5,127,576
111,632,681

10,684,233
316,891

— 127,761,381

EY
R

Undated
BRI
HK$'000

Total
BRI
HK$'000

— 11,969,489
38,997 2,127,126

3,788,292 103,993,959
377,053 510,625

15,401 2,802,104
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18 The Group
HEER A% 3fEAML LEAE 5EUE B a4
AT B1% 5% B
1 year or 5 years or
Repayable 3months  lessbut over  less but over After
on demand or less 3 months 1year 5 years Undated Total

BT AT BETE E¥TL  RETR BRI BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

- RE&ES - Investment securities
(PHEE16(c)) (Note 16(c)) = = = 50 = 17,351 17,401
— HiEHEE - Other investments
(ffi5E16(a)) in securities (Note 16(a)) 27,298 133614 390,065 1,452,469 155896 — 2,159,342
7,072,199 20,011,206 16,789,201 31,876,985 43,593,361 4,237,094 123,580,046
afE Liabilities
— KOkEMEH - Deposits and balances
BT R of banks and other
financial institutions 215,024 3,490,898 1,174,549 18,858 — — 4,899,329
- KPR - Deposits of customers 25,160,878 105,453,415 7,910,391 222,566 — — 138,747,250
- BETLERE - Certificates of
deposit issued — — 6,065,350 2,478,848 - — 8,544,198
— BET.CAH#MRES * - Convertible bonds issued * = — 1,952,254 = = — 1,952,254
25,375,902 108,944,313 17,102,544 2,720,272 — — 154,143,031
417 The Bank
HEF R 3fiA%  3fEANE 18 E S5ENE B9 &8
AT 215 £5% HE
1 year or 5 years or
Repayable 3months  lesshutover  less but over After
on demand or less 3 months 1 year 5 years Undated Total
BRI AT AT AETT AETT AETT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i Assets
— HERITAMEMESE - Placements with banks and
R other financial institutions — 7,334,668 3,752,246 = = — 11,086,914
— FENEHRE - Certificates of deposit held — 538003 297,594 627,929 = 38,997 1,502,523
— BFEZ(:E17(@) - Advances to customers
(Note 17(a)) 5,141,185 9,364,286 9,405,726 22,913,312 31,610,854 3,095,440 81,530,803
— KOkEMEH - Advances to financial
WHEEF(i:I17@)  institutions (Note 17(a)) = 8,934 45,281 79,357 — 377,053 510,625
— BEENIIEE AL - Debt securities included in:
BgHES
— REIEEEES - Held-to-maturity debt
(PitzE16(b)) securities (Note 16(b)) — 42102 263473 734156 233,210 15,401 1,288,342
- REES - Investment securities
(B7EL6(c) (Note 16(c)) — — — — — 6,180 6,180
- HEthESRE - Other investments
(FftiE16(a) in securities (Note 16(a)) 27,298 112,961 380,956 1413496 127,227 — 2,061,938
5,168,483 17,400,954 14,145,276 25,768,250 31,971,291 3,533,071 97,987,325
=L Liabilities
- RORAMTHE - Deposits and balances
BRI R AR of banks and other
financial institutions 207,422 3,459,008 1,174,549 18,858 — — 4,859,837
- RPN - Deposits of customers 20,852,643 77,022,437 5,979,214 93,146 — — 103,947,440
— BETZERE - Certificates of
deposit issued — — 6,026,352 2,416,451 2,200,000 — 10,642,803
— DETCARKRER* - Convertible bonds issued * — — 1,952,254 — — — 1,952,254

21,060,065 80,481,445 15,132,369 2,528,455 2,200,000 — 121,402,334
* BB BRSO RN ERHERE A B RE (i23) MfEL »  * Maturity based on expected Bondholders' option as mentioned in Note 23.

@ RERITARD A 2001 4F £ §



continved) NOtes on the Accounts

26. HIERIELR A 26. Tax and Deferred Taxation
&8 The Group 17 The Bank
2001 2000 2001 2000

ABTTHKS'000 AW TITHKS000 BHFTHKS'000 KT HKS'000

EBEHER Hong Kong profits tax provision 37,481 20,743 28,783 5,315
BRI Overseas taxation 30,480 30,852 29,366 29,600
AR IR (B aE) Deferred taxation (Note) 362,329 281,285 330,363 265,528
430,290 332,880 388,512 300,443
BiHET - EREILHIESZ DT : Note: Movement of deferred tax during the year is as follows:
&8 The Group 17 The Bank
2001 2000 2001 2000

ABTTHKS'000 EWTTHKS000 BHF7THKS'000 7T HKS'000

1A1H At 1st January 281,285 297,644 265,528 293,899
FRASIE (i) Avising during the year (Note 8) 221,444 116,665 194,418 105,222
BEAERENKES Amount written off on

investments in leasing

partnerships (140,400) (133,550) (140,400) (133,550)
RERBEARITAFNLE Addition through merger

with UCB — - 10,817 —
Edl )N Eobay Additions through acquisition

of subsidiaries - 569 - -
I Exchange adjustments = (43) = (43)
12A31H At 31st December 362,329 281,285 330,363 265,528
B Comprising:
HEXS Leasing transactions 329,106 253,276 304,939 242,459
HAt Others 33,223 28,009 25,424 23,069

362,329 281,285 330,363 265,528

1THE R A B R A EFTE £ E s The revaluation surpluses arising on the revaluation of bank premises and investment properties are not
B ﬂ?ﬁ%ﬂ%ﬁl%ﬁﬁﬁlﬁi o EEEEH@WE subject to deferred taxation as the disposal of these assets at their carrying value would result in capital
HEELEFTEEMEEME AL gains which are not subject to any tax liability.
EBAF M ENRS -
B ERNERER ARSI D IREES - There is no significant deferred taxation liability not provided for.
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FHE{EE¥4,288,625,0007T(550,000,000
FT) MARH{E#H4,271,123,000T
(547,755,000 T)HIEEEA - BHEHA
FITE—BHNEEMBITEAR - East Asia
Financial Holding (BVI) Limited * 720014
1A30B %17 - F£87.5%  WAEA—K
ARNBEERE « RFTEEH XTHE
HRBWECEERER S LTARE
HERIER L EEERER20115281
HEIH -
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[LEN

TETEA
TR EREN2.507T

DETRBRBA -
1A1H
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RIERE S RINEEIBTRG
12A31H

BEESARGTE  SEBONTESR
BB ARREABITOL BRI < RE
EBrRta TRIERRISER ZAAMRTRE
IR B E R 5 MM ES
95% ° B Ft BT AR VR AR AT IR T
HAEFHEVRFEEBFHRRTR - &
ZH2001F12 A31H AR T{EH R AED
N
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27. Loan Capital

Loan capital of face value of HK$4,288,625,000 (US$550,000,000) and carrying amount of
HK$4,271,123,000 (US$547,755,000) represents 7.5% subordinated notes qualifying as tier 2 capital
which were issued on 30th January, 2001 by East Asia Financial Holding (BVI) Limited, a single
purpose wholly owned finance subsidiary of the Bank. The Bank unconditionally and irrevocably
guarantees all amounts payable under the notes which are listed on the Luxemburg Stock Exchange.
The notes will mature on 1st February, 2011.

Loan capital outstanding at 31st December, 2000 represented floating rate subordinated notes qualifying as
lower tier 2 capital issued by the Bank. These notes were redeemed on 13th February, 2001.

Share Capital
2001 2000
BA%E [ k! HfE
No. of shares ~ Nominal value No. of shares Nominal value
F'000 ##F T HKS'000 F'000 A%TTHKS'000
Authorised:
Ordinary shares
of HK$2.50 each 2,600,000 6,500,000 2,600,000 6,500,000
Issued and fully paid:
At 1st January 1,414,778 3,536,945 1,393,125 3,482,814
Shares issued in lieu of
dividends 12,822 32,055 13,244 33,109
Shares issued under Staff
Share Option Schemes 5,885 14,711 8,409 21,022
At 31st December 1,433,485 3,583,711 1,414,778 3,536,945

Pursuant to the approved Staff Share Option Schemes (the "*Schemes"), options to purchase ordinary shares
in the Bank were granted to eligible Executive Directors and employees. The option price was 95% of the
average closing price of the existing shares of the Bank on The Stock Exchange of Hong Kong Limited on the
five business days immediately preceding the date of offer of such options. The options granted under the
Schemes will be exercisable between the first and the fifth anniversaries of the date of grant. At 31st
December, 2001, the outstanding options were:

RIRERT A RIHE RRIAEE

Date of options granted Option price Number of shares

1997 ¥4 29 H 29th April, 1997 T HK$24.59 7T 13,395,000
1998 F4 A 20H 20th April, 1998 B HK$15.30 7T 5,783,200
1999F 4 A 21H 21st April, 1999 B HK$12.09 7T 5,063,000
200054 420 H 20th April, 2000 57 HK$16.46 T 11,700,000
200154 A19H 19th April, 2001 A HK$16.96 7 5,520,000
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29. Reserves for 2001

@)

%8 The Group

Share premium

At 1st January 338,071
Net premium on shares issued under

Staff Share Option Scheme 69,708
Shares issued in lieu of dividends (32,055)
Capital fee (30)
At 31st December 375,694
General reserve
At 1st January

- As previously reported 9,041,002

- Restatement of goodwill 1,645,623

- Avrising from adoption of equity

accounting for investments in associates 6,570

As restated 10,693,195
Addition through merger with UCB -
Transfer from current year profit 462,000

Transfer from retained profits 23,938

Shares issued in lieu of dividends 229,837
Realised surplus on disposals transferred

from property revaluation reserve 9,631
At 31st December 11,418,601
Property revaluation reserve (undistributable)
At 1st January 1,385,463
Realised surplus on disposals

transferred to general reserve (9,631)
At 31st December 1,375,832
Statutory reserves (undistributable)
At 1st January

- As previously reported =

- Arising from adoption of equity

accounting for investments in associates 5,534

As restated 5,534
Exchange adjustments 2
At 31st December 5,532
Capital reserve (undistributable)
At Lst January and 31st December 86,436

2001

817 The Bank B 2 FAssociates
BT T HKS'000 #%FrHKS$'000 %7 HKS'000

338,071

69,708
(32,055)
(30)

375,694

9,673,225

9,673,225

155,000
390,000

229,837

9,631
10,457,693

1,390,863

(9,631)
1,381,232

5,534
5,534

5,532

The Bank of East Asia, Limited Annual Report 2001 @



Bk 1B M & @

() EXEERETTER)
1A1H
— mAESR
— ERABEATRE
BRI ATAL

EH
ERARE

12A31H

(0) EthEERHETTES)
181H
— WRIfESR
- EFEMBEARRE
KRG HAmES

B
ERRE

12 A31H

(h) BFEar

1A18

— InFIFER
e 8 53R
— BRREHEER
- BEEmEs
ER MBS N RGE
Bt TAm AL

B
BEREBARTAMFNEE
FRE

BA—flafe

BA—RR

BE

- RERBRSER

- THKS

- LEERHKE

BE S H B
12A31H

() Hme=z

@a RERTARD A

2001 F & &

(f) Exchange revaluation reserve (undistributable)

(h

U

At 1st January
- As previously reported
- Avrising from adoption of equity
accounting for investments in associates

As restated
Exchange adjustments

At 31st December

Other revaluation reserves (undistributable)
At 1st January
- As previously reported
- Avrising from adoption of equity
accounting for investments in associates

As restated
Exchange adjustments

At 31st December

Retained profits
At 1st January
- As previously reported
- Restatement of dividend receivable
- Proposed final dividend restated
- Amortisation of restated goodwill
- Avrising from adoption of equity
accounting for investments in associates

As restated
Addition through merger with UCB
Net profit for the year
Transfer to general reserve
Transfer to general reserve
Dividends
- Proposed final dividend restated
- Interim dividend
- Final dividend in respect of previous year

Exchange and other adjustments

At 31st December

Total reserves

&8 The Group

2,992

23,565

20,573
29,139

49,712

AAAA
—_ = T

76

76
(839)

(763)

458,973

636,650
(51,551)

237,876
1,281,948

1,599,806
(462,000)
(23,938)

(636,650)
(300,430)
(1,821)
(4,745)
1,452,170

14,663,790

2001

#17 The Bank B& 2\ 3Associates
BT THKS'000 #%FrHKS'000 #E&F it HKS'000

10,296

10,296
(16,673)

(6,377)

5,509
(98,468)
636,650

543,691
14,120
1,580,062
(390,000)

(636,650)
(300,430)
(1,821)

808,972

13,017,214

(23,565

)
(23,565)
(5,913)
)

(20,478

76

76
(839)

(763)

167,166
167,166

(20,989)

(23,938)

(4,745)
117,494

123,293
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Reserves for 2000
£ The Group
71 T T HK$000
Share premium
At 1st January 281,865
Net premium on shares issued under
Staff Share Option Scheme 89,345
Shares issued in lieu of dividends (33,109)
Capital fee (30)
At 31st December 338,071
General reserve
At 1st January
- As previously reported 9,511,129
- Restatement of goodwill 177,394
- Avrising from adoption of equity
accounting for investments in associates 6,570
As restated 9,695,093
Transfer from current year profit 780,000
Shares issued in lieu of dividends 235,099
Realised surplus on disposals transferred
from property revaluation reserve 1,003
Capitalisation issue (18,000)
At 31st December 10,693,195
Property revaluation reserve (undistributable)
At 1st January 1,386,466
Realised surplus on disposals
transferred to general reserve (1,003
At 31st December 1,385,463
Statutory reserves (undistributable)
At 1st January
- As previously reported -
- Arising from adoption of equity
accounting for investments in associates 5,464
As restated 5,464
Transfer from retained profits 50
Exchange adjustments 20
At 31st December 5,534
Capital reserve (undistributable)
At 1st January 68,436
Capitalisation issue 18,000
At 31st December 86,436

2000 Z3 Restated

17 The Bank %5275 Associates
EBTIHKS'000 BT T HK$'000

281,865

89,345
(33,109)
(30)

338,071

8,828,126

8,828,126

610,000
235,099

9,673,225

1,390,863

1,390,863

6,570
6,570

5,464

5,464
50
20

5,534
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(f) Exchange revaluation reserve (undistributable)

(h

At 1st January
- As previously reported
- Avrising from adoption of equity
accounting for investments in associates

As restated
Exchange adjustments

At 31st December

Other revaluation reserves (undistributable)
At 1st January
- As previously reported
- Avrising from adoption of equity
accounting for investments in associates

As restated
Exchange adjustments

At 31st December

Retained profits
At 1st January
- As previously reported
- Restatement of dividend receivable
- Proposed final dividend restated
- Amortisation of restated goodwill
- Avrising from adoption of equity
accounting for investments in associates

As restated

Net profit for the year
- As previously reported
- Restatement of dividend receivable
- Amortisation of restated goodwill
- Avrising from adoption of equity
accounting for investments in associates

As restated
Transfer to general reserve
Transfer to statutory reserves

arising from adoption of equity
accounting for investments in associates

Dividends
- As previously reported

- Final dividend paid in respect of previous year

- Final dividend proposed after the
balance sheet date

As restated

418 The Group
T 7T HK$1000

13,838

(12,256)

1,582
(22,155)

(20,573)

(164)

(164)
240

76

286,274

529,388
(35,762)
204,280
984,180

1,871,022

(15,789)

31,845
1,887,078
(780,000)

(50)

(918,323)
(529,388)

636,650
(811,061)

2000 E 3 Restated
417 The Bank
T HKS'000

20,990

20,990
(10,694)

10,296

6,442
(55,969)
529,388

479,861

1,527,390
(42,499)

1,484,801
(610,000)

(918,323)
(529,388)

636,650
(811,061)

& D FAssoiates
T HKS'000

(12,256)

(12,256)
(11,309)

(23,565)

(164)

(164)
240

76

120,894
120,894

44,521
44,521
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(continued)

Exchange and other adjustments arising
from adoption of equity accounting
for investments in associates (restated)

At 31st December

Total reserves

458 The Group
T 7T HKS'000

1,801
1,281,948

13,770,150

2000 £ Restated

Notes on the Accounts

F{7The Bank &2 FlAssociates
EBTIHKS'000 7T T HK$'000

543,691

11,956,146

1,801
167,166

155,781

The application of the share premium account is governed by Section 48B of the Hong Kong Companies

Ordinance.

General reserve was set up from the transfer of retained earnings, the realised revaluation surplus on
disposal of properties and the value of shares issued in lieu of dividend.

Property revaluation reserve and exchange revaluation reserve have been set up and are dealt with in
accordance with the accounting policies adopted for the revaluation of bank premises and investment

properties and foreign currency translation.

Capital reserve represents the capitalisation of subsidiaries' reserves.

Total distributable reserves of the Bank amounted to HK$11,266,665,000 (2000 restated :

HK$10,216,916,000).

30. Off-Balance Sheet Exposures

(@) Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of contingent liabilities

and commitments:
&8 The Group
2001 2000
BT THKS000 AT T HK$'000
Direct credit substitutes 3,717,540 2,250,206
Transaction-related contingencies 460,168 260,214
Trade-related contingencies 2,197,335 2,705,737
Note issuance and revolving
underwriting facilities 23,178 31,368
Other commitments with
an original maturity of :
under 1 year or which are
unconditionally
cancellable 24,391,868 22,507,332
1 year and over 7,469,282 5,069,455
Others - 1,993
38,259,371 32,826,305

817 The Bank
2001 2000
BBTTHKS'000 BT T HKS'000
3,609,603 2,125,027
345,349 246,273
2,029,647 2,401,645
23,178 31,368
15,623,232 14,001,923
7,474,961 4,747 648
29,105,970 23,553,884
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(b) $TETA (b) Derivatives
(T TERIEM A F AL E LR Derivatives refer to financial contracts whose value depends on the value of one or more underlying
HEEETEENRBEL assets or indices.
ATNAESEMETEERERIN AR The following is a summary of the notional amounts of each significant type of derivative for the Group
o and the Bank :
£ The Group 17 The Bank
2001 2000 2001 2000
EUTTHKS'000 AEETTHKS000 EMTTHKS'000 HHT7THKS000
BEXAGH Exchange rate contracts
BHRH IS Forwards and futures 6,207,330 7,227,124 6,116,206 6,351,492
EHR5 Swaps 14,127,436 15,269,665 13,698,573 15,261,757
N Options purchased 167,908 = = =
o 1 AR Options written 167,908 — — —
PESEY Interest rate contracts
BRSNS Forwards and futures 162,710 253,935 146,000 217,588
EHRS Swaps 6,250,323 1,572,211 6,250,323 1,505,915
FENERRE Options purchased 19,493 19,499 19,493 19,499
R Equity contracts
N Options purchased 19,365 — — —
i AR Options written 19,365 — - —
27,141,838 24,342,434 26,230,595 23,356,251
RESRMTATEZARRERE 2ERkME The above financial instruments represent transactions that are substantially initiated in response to
o ARBRFTTEEEARSHHE - customer demands and no significant positions are maintained by the Group or the Bank.
B ERBERINEBNEERAREER The replacement costs and credit risk weighted amounts of the aforesaid off-balance sheet exposures
MR | o BB ARG AEERF are as follows. These amounts do not take into account the effects of bilateral netting arrangements.
BEPTE -
%8 The Group 817 The Bank
2001 2000 2001 2000

ABTTHKS000 EWTTHKS000 BHFHKS'000 7% T HK$'000

EEXA ‘ Replacement costs
EERAH Exchange rate contracts 135,209 284,751 135,365 281,909
FEEH Interest rate contracts 55,196 73,961 55,192 71,101
190,405 358,712 190,557 353,010
EEREIES R Credit risk weighted amounts
FABBREAE Contingent liabilities and
commitments 7,789,246 5,194,552 7,650,961 4,923,893
XRG4 Exchange rate contracts 125,819 132,793 120,823 121,017
FlEEH Interest rate contracts 18,597 22,938 18,595 21,460

7,933,662 5,350,283 7,790,379 5,066,370
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(continued)

The tables above give the contractual or notional amounts, replacement cost and credit risk-weighted
amounts of off-balance sheet transactions. The replacement cost is calculated for the purposes of
deriving the credit risk-weighted amounts. These are assessed in accordance with the Hong Kong
Monetary Authority's guidelines which implement the Basle agreement on capital adequacy and depend
on the status of the counterparty and the maturity characteristics. The risk weights used range from
0% to 100% for contingent liabilities and commitments, and from 0% to 50% for exchange rate and
interest rate contracts. Replacement cost represents the cost of replacing all contracts which have a
positive value when marked to market. Replacement cost is a close approximation of the credit risk for
these contracts as at the balance sheet date. The credit risk-weighted amount refers to the amount as
computed in accordance with the Third Schedule to the Hong Kong Banking Ordinance.

Contingent liabilities and commitments are credit-related instruments which include acceptances, letters
of credit, guarantees and commitments to extend credit. The contractual amounts represent the amounts
at risk should the contract be fully drawn upon and the client default. Since a significant portion of
guarantees and commitments is expected to expire without being drawn upon, the total of the contract
amounts is not representative of future liquidity requirements.

Off-balance sheet financial instruments arise from futures, forward and swap transactions undertaken
by the Group and the Bank in the foreign exchange, interest rate and equity markets.

The notional amounts of these instruments indicate the volume of transactions outstanding at the
balance sheet date; they do not represent amounts at risk.

Capital commitments

Capital commitments outstanding at 31st December not provided for in the accounts were as follows:

&8 The Group 17 The Bank
2001 2000 2001 2000
BBTTHKS000 AERTIHKS'000 E¥FTHKS'000 E%T T HKS$'000

Expenditure authorised and

contracted for 65,694 78,356 64,657 70,776

Expenditure authorised but not
contracted for 3,089 2,072 2,739 1,683
68,783 80,428 67,396 72,459

Operating lease commitments

At 31st December, 2001, the total future minimum lease payments under non-cancellable operating
leases are payable as follows:

&8 The Group 17 The Bank
2001 2000 2001 2000
AETTHKS000 AETTHKS000 #%FHKS000 T T HKS000
Premises
Leases expiring:

within one year 102,435 99,401 122,970 112,564

after one year but within
five years 82,479 105,443 70,222 86,706
after five years 29,934 34,206 27,382 33,145
214,848 239,050 220,574 232,415
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31 (a) AEERBABFELEE 31, (a) Reconciliation of profit for the year before taxation to
BRS (Rd) / RAFEH

=

net cash (outflow) / inflow from operating activities

2001 2000 Z3; Restated

EBTTHKS'000 AT HK$000

AEEREATRT] Profit for the year before taxation 1,890,856 2,180,747
JEMLFIS R E A 3R TR 2 R Decrease in interest receivable and other accounts 55,679 796,115
FERFIE KA MR 2 L8 Increase in interest payable and other accounts (72,428) (338,000)
FRERES S Charge for bad and doubtful debts 432,385 706,786
IR EE BB EFHEES Provision for diminution in non-trading equity securities 10,321 2,436
REIMERES REEHN Provisions on held-to-maturity debt securities, investment

i DR K E RS R securities and associates 45,049 72,530
FERB AR RIS Share of profits less losses of associates 12,741 (51,878)
HERZIIBERES « REF Net profit on disposal of held-to-maturity debt securities,

HANEEE A R AT IR investment securities and associates (21,445) (16,071)
HEHFEBARNBHE Net (profit) / loss on disposal of

(FFE) | Bt non-trading securities (705) 13,145
HERTEEFIE) | BE Net (profit) / loss on disposal of fixed assets (8,369) 5,167
CETEFERESFHNEER Interest expenses on certificates of deposit and bonds issued 879,415 992,090
EEEENE Depreciation on fixed assets 205,896 170,395
[Ek8E Amortisation of goodwil 98,064 15,789
HR 17 % 2 BREMA Dividend income from equity securities (21,753) (12,285)
REZHRERATE Net cash inflow from trading activities 3,505,706 4,536,966
ERTRE S REET T2 H Net (increase) / decrease in placements with banks and other

CEH) [ RE (EARNE) financial institutions (repayable beyond three months) (167,282) 2,205,572
BS5RE T CER) | R Net (increase) / decrease in trade bills (16,135) 89,170
P iz ot « g S Net increase in certificates of deposit held (repayable

(3fE A2 beyond three months) (153,230) (504,373)
REEEARORNBEHIFRE/ Net decrease / (increase) in trading

(g / equity securities 126,882 (215,399)
BRER LR Net increase in advances to customers (4,064,986)  (7,466,403)
SRITRE M S RSB R CESE) / Net (increase) / decrease in advances to banks and other

Pk financial institutions (50,024) 319,860
BlJE % 2 R Net decrease in treasury bills

(SRR (repayable beyond three months) = 4,530,325
B ES O TER Net increase in debt securities

(BIEA%LTE) (repayable beyond three months) (1,510,356) (490,333)
AT MM & BT Net increase in deposits and balances of banks and other

Wit FEE financial institutions 261,124 2,547,380
KPR FLE Net increase in deposits of customers 1,122,179 6,776,082
I # Exchange adjustments (32,226) 11,137
mEFERS (L) I RAFE Net cash (outflow) / inflow from operating activities (978,348) 12,339,984

@ RERITARD A 2001 4F £ §



continved) NOtes on the Accounts

(b) WeiB B2 Al (b) Purchase of subsidiaries
2001 2000
ARTTHKS'000 EBT T HK$'000
EEAFEE Net assets acquired
EFRERFBELEER Cash and balances with:
— ASfT - The Bank — 73,697
— HMRITREREE - Other banks and financial institutions = 5,452,900
TR A RMARN1212 Placements with banks and other financial institutions
18 A AZIHE 738 maturing between one and twelve months 337,775 272,986
EMREHR 2 ESRE Trade bills less provisions = 28,614
HihFHRE Other investments in securities 125,213 328
BENFRE Certificates of deposit held = 473,250
EMRES BREEHEE Advances and other accounts less provisions 599,648 15,094,184
SR BB ES Held-to-maturity debt securities 6,397 866,515
RERR Investment securities 2,854 2,027
BEEE Fixed assets 11,876 691,090
AT RH M R Deposits and balances with banks and other
R financial institutions (7,798) (31,185)
BPIER Deposits of customers (947,322)  (19,711,956)
BB ERE Certificates of deposit issued — (101,395)
H A BRIA KR Other accounts and provisions (11,576) (312,046)
DERR G Minority interests = (436,985)
117,067 2,362,024
BARMRI D BRRER 2 Purchase of remaining net assets of a subsidiary owned
MEARMFIREE by its former minority shareholders 433,289 =
RIEGARELNES Goodwill arising on consolidation 389,978 1,468,229
940,334 3,830,253
ERESSE Investment cost payable
— 1H1H - asat 1st January 377,894 -
— 12A31H - as at 31st December (1,682) (377,894)
MRS A Total amount satisfied by cash 1,316,546 3,452,359

) WEMBARRESRE / (c) Net cash outflow/(inflow) from acquisition of

(RA) R&E subsidiaries
2001 2000
BT THKS'000 AT HK$'000
BeEAE Cash consideration 1,316,546 3,452,359
B EANRSRERRSER Less: Cash and cash equivalents acquired (337,775)  (6,196,144)

978,771  (2,743,785)
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(d) 2001 F ARE LB 24T

EgL]
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BEBLRA
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(d) Analysis of changes in financing for 2001

REEK
Loan capital

B4 (Bf
RiEE)
Share capital iR
(including Certificates
share premium) of deposit

THRRES
Convertible
bonds

ABTTHKS000 BHTTHKS000 EHFHKS'000 EHTF it HKS'000

The Group

At 1st January 2,339,850
Cash inflow from financing 4,272,498
Cash outflow upon

redemption (2,339,790)
Capital fee paid -
Exchange adjustments (1,435)
At 31st December 4,271,123

Analysis of changes in financing for 2000

[EEEA
Loan capital
FEIETTT HK$'000
The Group
At 1st January -
Cash inflow from financing 2,340,000
Cash outflow upon
redemption -
Capital fee paid -
Additions through acquisition of
subsidiaries -
Exchange adjustments (150)
At 31st December 2,339,850

3,875,016 8,544,198

84,419 6,069,750

—  (6,026,322)

(30) -

- (2,026)

3,959,405 8,585,600
A (B
Bfhi)

Share capital B

(including Certificates

share premium) of deposit

AETITHKS'000 A%T T HKS'000

3764679 8,387,743
110367 3,894,950
— (3854112

(30) -

— 101,395

— 14,222
3875016 8544198

1,952,254

(1,635,345)

(18)
316,891

Convertible
bonds
A BT HKS'000

2,292,056

(347,985)

8,183
1,952,254

Analysis of the balances of cash and cash equivalents

Cash and balances with banks and other financial institutions

Money at call and short notice

2001
AT 7T HK$'000

1,540,101
35,494,524

Other placements with banks and other financial institutions

(repayable within three months)
Treasury bills and debt securities

(repayable within three months)
Certificates of deposit

2,477,880

2,860,492
468,679

42,841,676

2000
AHT T HK$'000

1,460,823
37,636,072

3,267,645

3,869,953
330,132

46,564,625
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33.

34.

TBRABER

RREB(RAER]) F 161B(K (4B) K (4C)5KR
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32.

33.

34.

Notes on the Accounts

(continued)

Loans to Officers

The aggregate of loans to officers of the Bank disclosed pursuant to Section 161B(4B) and (4C) of the Hong
Kong Companies Ordinance is as follows:

2001 2000
ABTTHKS000 AW T HK$000

Aggregate amount of relevant loans outstanding at

31st December
By the Bank 662,684 365,244
By subsidiaries 16,806 17,781
679,490 383,025
The maximum aggregate amount of relevant loans
outstanding during the year
By the Bank 2,172,210 614,898
By subsidiaries 17,781 18,503

Material Related Party Transactions

The Group maintains certain retirement benefit schemes for its staff as per Note 2(q). In the year 2001, the
total amount of contributions the Bank made to the schemes was HK$59 million (2000 : HK$47 million).

The Group enters into a number of transactions with the Group's related parties, including its associates,
and key management personnel and their close family members and companies controlled or significantly
influenced by them. The transactions include accepting deposits from and extending credit facilities to
them. Except that there is an interest free shareholder's advance extended to one associate amounting to
HK$33 million at 31st December, 2001 (2000 : HK$39 million), all interest rates in connection with the
deposits taken and credit facilities extended are under terms and conditions normally applicable to customers
of comparable standing.

The interest received from and interest paid to the Group's related parties for the year, and the outstanding
balances of amounts due from and due to them at the year end are aggregated as follows:

2001 2000

RHEEAY  RHEEEN

PA:p ik LARE

% to Group total % to Group total

Interest income 3¢ 2.6
Interest expense 3.0 29
Amount due from related parties (Note a) 3.8 48
Amount due to related parties (Note b) 25 19

Notes: (a) Base on total assets excluding cash and short-term funds, placements with banks and other
financial institutions maturing between one and twelve months, investments in associates and
fixed assets.

(b) Based on deposits of customers and debt instruments issued.

Comparative Figures

Certain comparative figures have been adjusted as a result of the changes in accounting policies, details of
which are set out in Note 3, and reclassified to conform with the current year's presentation.
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