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Chairman’s Statement

In May 2000,
HK$350 million intending to expand the business of

the Company raised approximately

the Company to include technology investments.

However, there has been significant volatility and
uncertainty in the technology sector since end of 2000.
In view of the changing market situation, the Company
has decided to resume its focus on the traditional
business. A share repurchase offer was announced in
November 2001 to return our surplus fund to the
shareholders and consolidate the shareholding structure
to reflect the new strategy. | am pleased to announce

that the above exercise has now been completed.

As part of our restructuring exercise, we have scaled
down the contracting business and relocated our
resources to leverage the expertise of our marketing
operations. Such strategic change, together with our
decision to cease further technology investments, have
resulted in extra provisions and an operating loss in
2001. The Company has now changed its name back to
Arnhold Holdings Limited with core business in the
distribution of plumbing fixtures, building materials and
engineering equipment, as well as the production and
installation of insulation products for the construction
industry.

2001 was another difficult year for the Company and
the sluggish economy has continued to affect our
operations. Nevertheless, the Company has been able
to maintain a healthy balance sheet with zero bank

borrowing at year end.

Looking ahead, we expect that the operating
environment of the construction industry will remain
highly competitive in 2002. However, with our

continuous effort to increase efficiency and to cut
costs, combined with the signs of gradual recovery of
the global economy, we believe the Group is well
positioned to meet the future challenge and benefit

from the upswing.

Michael John Green

Chairman

Hong Kong, 13 March 2002

ARARAR_ZZZEFHABREENBYE
350,000,0007C » WBEETXKERER
BE - AW BBETEX¥EB-ZZTZTFRURK
—HAREBRBETHPREZ - EHRTR
W RAATRCRESEHREERER -
KRR _EE—F+-AEFRROEEE
B OUBERRESRERRAREERES

B EMBEMER - AAMAREM - ML
EHEYETHK °
ERBATHN R ARECHERARE

ﬁzﬁﬁ*kﬁﬁiﬁﬂmMﬁﬁﬁﬁrm
SHEXBTHZ2ER - Ll 2 RBMHES
B BMEARERELLE-S2RRR
E BERARNZSE-FHEEIEBEREM
SZ2EE AATREKEBREZFIZR
ﬁﬁ”ﬂ’ﬁﬁﬁﬁ%ﬁﬁﬁ%%ﬂ‘ﬁﬂ
RIBRHRE UREERTRESETERS
ZREER -

ARAR-ZEE-FBERAHTINZERR
B ERNSRBCEBEE - 1B » KR
ANEERRBRZEESEMRN  RELER
WEBITER ©

REARK  AEEBANBREXR-ZZT_F
TMABHBRFETIBNZELERE - AW
FEEBEBRORESHEREBERSE - M
L2REBREESER 2B R - AEERRE

CEEBHRE  BREIBNARZHKERES
mRFEmMEE

K& EH

FE

ARNHOLD HOLDINGS LIMITED

2
= A R A RN E



