Notes to the Accounts

R B B &

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the

preparation of these accounts are set out below:

(a)

Basis of preparation

The

accordance

accounts have been prepared in

with accounting principles
generally accepted in Hong Kong and
comply with accounting standards issued by
the Hong Kong Society of Accountants
(“HKSA”). They have been prepared under
the historical cost convention modified by
the revaluation of investment properties and
other properties, and the marking to market
of certain investments in securities as
explained in the accounting policies set out

below.

In the current year, the Group adopted the
following Statements of Standard Accounting
(“SSAPs”) issued by the HKSA

which are effective for accounting periods

Practice

commencing on or after 1 January 2001:

SSAP 14 (revised): Leases (effective for
periods commencing
on or after
1 July 2000)

SSAP 26:
SSAP 28:

Segment reporting
Provisions, contingent
liabilities and
contingent assets
SSAP 30: Business combinations
The effect of adopting these new standards

is set out in the accounting policies below.

1. FEEHHE

RERREBRMNZ EESTERET
m

@ wEEE

RENDBREEBEERM 2SR
RRmEE  AHFEEBEHEA
2((STMLg]) BN E
Al - lRE DRELKAE (EEE
REMEREMYEZEMGMRE
TEZREETEIIRMER] -
HBERTXEI 2EFHEE) R
Bl o

AEEREEERAEHTLR
B B ERER ([HitE
BDMT  HZEEAH-BE—
R N E T L &

BY(ERAR-ZZE
FLtA-HEUE
Bfa 2 & B )

S ERE 6K 2EEHR
S ERESE : B AREEBRT
REE

S EBE 06K EBAH

B4R L %5 3 2 Al
ZEBFBE -

FEERTX

ARNHOLD HOLDINGS LIMITED

42

Z A 3R A RN F



1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

Group accounting
The consolidated accounts include the

accounts of the Company and its

subsidiaries made up to 31 December.
Subsidiaries are those entities in which the
Group controls the composition of the
Board of directors, controls more than half
of the voting power or holds more than half

of the issued share capital.

The

disposed of during the year are included in

results of subsidiaries acquired or

the consolidated profit and loss account
from the effective date of acquisition or up
effective  date

to the of disposal, as

appropriate.
All significant intercompany transactions

and balances within the Group are

eliminated on consolidation.
In the Company’s balance sheet, the
investments in subsidiaries are stated at cost
less provision for impairment losses. The
results of subsidiaries are accounted for by
the Company on the basis of dividends

received and receivable.

Investments in subsidiaries

A subsidiary is a company in which the
Group, directly or indirectly, holds more
than half of the issued share capital, or
controls more than half of the voting power,
or controls the composition of the Board of

directors.
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Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

Investments in subsidiaries (continued)
Investments  in  subsidiaries in  the

Company’s balance sheet are stated at
valuation which represents the net asset
value as at the date of acquisition pursuant
to the reorganisation of the Company and its
subsidiaries in connection with the listing of
the Company on the Stock Exchange of
Hong Kong Limited less any provisions for
diminution in value which is other than
temporary as determined by the directors for
each subsidiary individually. Any such
provisions are recognised as an expense in

the profit and loss account.

Associate

An associate is a company, not being a
subsidiary, in which an equity interest is

held for the

influence is exercised in its management.

long-term and significant

The consolidated profit and loss account
includes the Group’s share of the results of
and the

an associate for the year,

consolidated balance sheet includes the
Group’s share of the net assets of an
and also (net of

associate goodwill

accumulated amortisation) on acquisition.

In the Company’s balance sheet, the
investment in an associate is stated at cost
less provision for impairment losses. The
results of an associate are accounted for by
the Company on the basis of dividends

received and receivable.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(d)

Associate (continued)

Equity accounting is discontinued when the
carrying amount of the investment in an
associate reaches zero, unless the Group
has incurred obligations or guaranteed

obligations in respect of the associate.

Fixed assets

(i)  Fixed assets are carried in the balance

sheets on the following bases:

— investment properties with an
unexpired lease term of more
than 20 years are stated in the
balance sheet at their open

market value which is assessed

annually by external qualified

valuers;

—  other properties are stated in the
balance sheet at their revalued
amount, being their fair value on
the basis of their existing use at
the date of revaluation less any
subsequent accumulated

depreciation. Revaluations are

performed by qualified valuers
every three years and carrying
value is reviewed by directors in
the intervening years to ensure
that the carrying amount of these
assets does not differ materially
from that which would be
determined using fair values at

the balance sheet date; and
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Notes to the Accounts

i B Pt &

(e) Fixed assets (continued)

(ii)

1. PRINCIPAL ACCOUNTING POLICIES (continued) 1. FEE&EH K (#)
TEE (8)

plant, machinery and other fixed — HE HBEREME
assets are stated in the balance EEERUBAKRZR
sheet at cost less accumulated STITEAR
depreciation.

Changes arising on the revaluation of (i) BEMRENMEMYEFRELE

investment and other properties are WEB-—REBARE B

generally dealt with in reserves. The T 515 R Bl BR b

only exceptions are as follows:
when a deficit arises on — WEREEEE M
revaluation, it will be charged to FHEBREXEBZ
the profit and loss account, if BEESIZREES
and to the extent that it exceeds (RBEARREDX)
the amount held in the reserve in & =X E f AT A &
respect of that same asset, or, B £ 5 BIBEEID
solely in the case of investment NEEESRBEER
properties, the portfolio of K &
investment properties,
immediately  prior to the
revaluation; and
when a surplus arises on — WEREEEEK M
revaluation, it will be credited to EREESIZKREA
the profit and loss account, if B (REBARREY
and to the extent that a deficit on X)EBEREEMEER
revaluation in respect of that BaiRNK AlgR
same asset, or, solely in the case NMBZzEEESE
of investment properties, the BREBAEE K
portfolio of investment
properties, had previously been
charged to the profit and loss
account.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(e)

(iii)

Fixed assets (continued)

Impairment and gain or loss on sale

both

sources of

At each balance sheet date,

internal and external
information are considered to assess
whether there is any indication that
assets included in other properties and
other fixed assets are impaired. If any
such indication exists, the recoverable
amount of the asset is estimated and
where relevant, an impairment loss is
recognised to reduce the asset to its
recoverable amount. Such impairment
losses are recognised in the profit and
loss except where the asset is carried
at valuation and the impairment loss
does not exceed the revaluation
surplus for that same asset, in which
case it is treated as a revaluation

decrease.

Subsequent expenditure relating to a
fixed asset that has already been
recognised is added to the carrying
when it s

amount of the asset

probable  that future economic
benefits, in excess of the originally
assessed standard of performance of
the existing asset, will flow to the
All

expenditure s

enterprise. other  subsequent
recognised as an
expense in the period in which it is

incurred.
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Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(e) Fixed assets (continued)

The gain or loss on disposal of a fixed
asset other than investment properties
is the difference between the net sales
proceeds and the carrying amount of
the relevant assets, and is recognised
in the profit and loss account. Any
revaluation reserve balance remaining
attributable to the relevant asset is
transferred to retained earnings and is

shown as a movement in reserves.

(f)  Depreciation

(i)

(ii)

No depreciation is provided on

investment  properties  with  an

unexpired lease term of over 20 years.

Depreciation is calculated to write-off
the cost or valuation of other fixed
assets over their estimated useful lives

as follows:

— leasehold land is depreciated on
a straight-line basis over the

remaining term of the lease;

—  buildings are depreciated on a

straight-line  basis over the
shorter of their estimated useful
lives, being 50 years from the
date of completion, and the
unexpired terms of the leases;

and
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(f)

Depreciation (continued)

—  other fixed assets are depreciated
on a straight-line basis over their

estimated useful lives as follows:

Leasehold land 50 years —
57 years

Buildings 46 years —
50 years

Leasehold 20% —
improvements 50%

Furniture and 20% —33":%

equipment
Plant and

machinery 20%
Motor vehicles 20%

Operating leases

Leases where substantially all the risks and
rewards of ownership of assets remain with
the leasing company are accounted for as
leases. made under

operating Payments

operating leases net of any incentives
received from the leasing company are
charged to the profit and loss account on a

straight-line basis over the lease periods.

Revenue recognition

Revenue from the sale of goods is
recognised when the goods are delivered at
customers’ premises which is taken to be
the point in time when customer has
accepted the goods and the related risks and

rewards of ownership.
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Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(h)

Revenue recognition (continued)

Revenue from individual construction
contracts is recognised using the percentage
of completion method, measured by
reference to the revenue earned to date as
determined by surveyors compared with the
total estimated revenue of the contracts.
Commission income received and
receivable from principals on distributorship
agency business is recognised when services
are rendered and goods are distributed to
third parties by the principals.

Interest income is accrued on a time-
apportioned basis on the principal amounts

outstanding and at the rates applicable.

Dividend income is recognised when the
Company’s right to receive payment is
established.

Rental income from investment properties is
recognised in the profit and loss account in
instalments over the

equal accounting

periods covered by the lease term.

Non-trading securities

Non-trading securities are stated in the
balance sheet at fair value. Changes in fair
value are recognised in the investment
revaluation reserve until the security is sold,
collected or otherwise disposed of, or until
there is objective evidence that the security
is impaired, at which time the relevant
cumulative gain or loss is transferred from
the investment revaluation reserve to the

consolidated profit and loss account.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(i)

Non-trading securities (continued)

Fair value is estimated by the directors by
reference to quoted market prices, where
available, or, where there is no open market
for the investment, following a number of
general principles which are based upon the
British Association

Venture  Capital

guidelines as set out below.

The directors classify investments either as
early stage or development stage. Early stage
investments represent immature companies,
which are typically not earning significant
maintainable profits. Development stage

investments are unquoted investments

which are not early stage investments.

Securities are stated at amounts considered
by the directors to be a fair assessment of
their  value, subject to overriding
requirements of prudence. All securities are
valued according to one of the following

bases:

—  Cost (less provision required);

—  Earnings multiple;

—  Net assets; or

—  Third party transaction.
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Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(i)

Non-trading securities (continued)

Early stage investments and development
stage investments which are acquired within
one year of the valuation date are normally
valued at cost. Provision against cost will be
made in the light of adverse circumstances,
i.e. if the investment performs significantly
below expectations. Upward adjustments to
cost may be made by reference to the price
at which a subsequent issue of capital is
made, or at which a transaction for cash in
the relevant security takes place. This basis
of valuation will only be used when the
transaction involves a significant investment

by a new investor.

Development stage investments held for
more than one year are valued on one of the
bases described above. Whenever possible,
investments will be valued by reference to a

third party transaction or quoted price.

Transfers from the investment revaluation
reserve to the consolidated profit and loss
account as a result of impairments are
reversed when the circumstances and events
that led to the impairment cease to exist and
there is persuasive evidence that new
circumstances and events will persist for the

foreseeable future.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(i)

Non-trading securities (continued)

Profits or losses on disposal of non-trading
securities are determined as the difference
between the estimated net disposal proceeds
and the carrying amount of the securities
and are recognised in the consolidated
profit and loss account as they arise. On
disposal of non-trading securities, the
revaluation surplus or deficit previously
taken to the investment revaluation reserve
is also transferred to the consolidated profit

and loss account for the year.

Other investments

Other investments comprise club debentures
and are stated in the balance sheet at fair
value. Changes in fair value are recognised

in the profit and loss account as they arise.

Inventories

Inventories are carried at the lower of cost
and net realisable value.

Cost is calculated using the weighted
average cost formula and comprises all costs
of purchase, costs of conversion and other
costs incurred in bringing the inventories to

their present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the

estimated costs necessary to make the sale.

Annual Report 2001

H
el
L
!Iil_v
=
0
i

L

FE

%% ()

il
H
fu”‘

HEFEERABRRSMEIES
HEMAERBFHEGTHEE
SREEMEBZEZRE  LHE
BREITAERERER -EHE
FEEABRZEFE  UNERA
REEMRBRBZ2ELRBRIE A
THERBEZFEZFABARER °

I3

() HiRz

\

HiREESHES  ULDFE
B AEERER A FEEN
SHEELERERZRAER -

k FE

FEDUARARTZRFEME
FHEEE AR -

AN LAINREF I AR E - Heh &
ERAERBAA » T RAUR
TEEEXRARNEGHRAR -

TERFEREREBOENE
ERERAEERBEFBORE
B AR o

53

2001 FEERE



Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(k)

Inventories (continued)

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the
related revenue is recognised. The amount
of any write-down of inventories to net
realisable value and all losses of inventories
are recognised as an expense in the period
the write-down or loss occurs. The amount
of any reversal of any write-down of
inventories, arising from an increase in net
recognised as a

realisable value, is

reduction in the amount of inventories
recognised as an expense in the period in

which the reversal occurs.

Construction contracts

Construction contracts in progress are

valued at the cost of direct materials and
other direct expenses plus estimated
attributable profits recognised on the basis
set out in note 1(h), less provision for

foreseeable losses and progress payments

received and receivable on individual
contracts.

Accounts receivable

Provision is made against accounts

receivable to the extent that they are
doubtful.

receivable in the balance sheet are stated

considered to be Accounts

net of such provision.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(n)

Deferred taxation

Deferred taxation is accounted for at the
current taxation rate in respect of timing
differences between profit as computed for
taxation purposes and profit as stated in the
accounts to the extent that a liability or an
asset is

expected to be payable or

recoverable in the foreseeable future.

Translation of foreign currencies

Transactions in foreign currencies are
translated at exchange rates ruling at the
transaction dates. Monetary assets and
liabilities expressed in foreign currencies at
the balance sheet date are translated at rates
of exchange ruling at the balance sheet
date. Exchange differences arising in these
cases are dealt with in the profit and loss

account.

Retirement benefit costs

The Group’s contributions to the defined
contribution retirement scheme regulated
under the Occupational Retirement Schemes
Ordinance (“ORSO”) and AIA-JF Premium
MPF Scheme, are expensed as incurred.
Contribution to the ORSO scheme may be
reduced by contributions forfeited by those
employees who leave the scheme prior to
vesting fully in the contributions. The assets
of the scheme are held separately from
those of

the Group in independently

administered fund.
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Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(q)

Borrowing costs

Borrowing costs are charged to the profit
and loss account in the year in which they

are incurred.

Related parties

For the purposes of these accounts, parties
are considered to be related to the Group if
the Group has the ability, directly or
indirectly, to control the party or exercise
significant influence over the party in
making financial and operating decisions, or
vice versa, or where the Group and the
party are subject to common control or
influence. Related

common  significant

parties may be individuals or other entities.

Cash and cash equivalents

Cash and cash equivalents are carried in the
balance sheet at cost. For the purposes of
the cash flow statement, cash and cash
equivalents comprise cash on hand, short-
term deposits and bank loans with original
maturity of three months or less and bank

overdrafts.
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(0

Provisions

In accordance with SSAP 28, provisions are
recognised when the Group has a present
legal or constructive obligation as a result of
past events, it is probable that an outflow of
resources will be required to settle the
obligation, and a reliable estimate of the
amount can be made. Where the Group
expects a provision to be reimbursed, for
example under an insurance contract, the
reimbursement is recognised as a separate
asset but only when the reimbursement is

virtually certain.

(i)  Long service payments

Provision for long service payments is
recognised for the best estimate of the
long service payments that are
required to be made to the employees
of the Company in respect of their
services to date less any amounts that
would be expected to be met out of

the Company’s retirement schemes.

(i) Annual leave entitlement

Employee entitlements to annual leave
are recognised when they accrue to
employees. A provision is made for the
estimated liability for annual leave as
a result of services rendered by
employees up to the balance sheet

date.
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Notes to the Accounts

i B Pt &

1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(0

Provisions (continued)

The adoption of SSAP 28 has meant
that certain provisions which meet the
recognition and measurement criteria
prescribed in the new standard are
recognized at 31 December 2001. In
with  the transitional
SSAP 28,

provisions have been made and these

accordance
provisions  of these
adjustments have been made to the
opening retained earnings at 1 January
2001 only. No adjustment has been
made to the opening retained earnings

at 1 January 2000 and the comparative

accounts for the year ended 31
December 2000 have not been
restated.

As detailed in Note 23, opening

retained earnings for 2001 have been
decreased by HK$2,299,000 which
represents provision relating to periods
prior to 2001.

Segment reporting

In accordance with the Group’s internal
financial  reporting,  the

that

Group  has

determined business segments be
presented as the primary reporting format
and geographical as the secondary reporting

format.

1. FEERFE (R

) BEGE

RS ERSE281RE - A
HEMERRE 2R RE
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1.  PRINCIPAL ACCOUNTING POLICIES (continued)

(u)

Segment reporting (continued)

Unallocated costs represent corporate

expenses. Segment assets consist primarily

of investment and other properties, fixed

assets, non-trading securities, other
investments, inventories, construction
contracts and receivables, and mainly

exclude operating cash. Segment liabilities
comprise operating liabilities and exclude
items such as taxation and certain corporate
borrowings. Capital expenditure comprises
additions to fixed assets (note 11).

In  respect of geographical segments
reporting, sales are based on the country in
which the customer is located. Total assets
and capital expenditure are where the assets

are located.

Contingent liabilities

A contingent liability is a possible obligation
that arises from past events and whose
existence will only be confirmed by the
occurrence or non-occurrence of one or
more uncertain future events not wholly
within the control of the Group. It can also
be a present obligation arising from past
events that is not recognised because it is
not probable that outflow of economic
resources will be required or the amount of

obligation cannot be measured reliably.

A contingent liability is not recognised but
is disclosed in the notes to the accounts.
When a change in the probability of an
outflow occurs so that outflow is probable,

they will then be recognised as a provision.

KOBEEAREARMBX - 28
EETZOERERAEMYE -
BEEE - FEERAZZESH  H
HEE 78 - BEEHOREWR
RIE > EIBEFEELERS -
THEEBEREEE  ETERE
HERETARMEREER - &
AEAXEREABECEEEE (M
11) o

HERDUBEERE 2B RFi

IEEMEMmDHE -

(v) HAREME

FREBERABESHSIBZER
B AFERSRTHAR—
HRSHFEAEEFMETZEG
ZITHRESHZHBEREMmE
Bt IREETATERS
EBEHSIBR2RBEEMRE MEE
ENHAREAREREREFTERL
RBEFRLEEZRBERENT
SELXNGEMREER -
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Notes to the Accounts fR B Bf} 5

1. PRINCIPAL ACCOUNTING POLICIES (continued) 1. EE &k B% (&)
(W) Goodwill (w) BE

Goodwill represents the excess of the cost of BB R WER A B A S E RS
an acquisition over the fair value of the FrBsE AR EEFENWE
Group’s share of the net assets of the HEZAFEE-
acquired associate at the date of acquisition.
Goodwill on acquisition that occurred prior R-BZ2-—F—- A —BUAET
to 1 January 2001 was amortised on a ZWEER 2 EE R G AIEA
straight line basis to the consolidated profit REFHI0OFUEREESRSR
and loss account over its estimated useful mREHE -

economic life of 10 years.
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TURNOVER, OTHER REVENUES AND SEGMENT
INFORMATION

The principal activities of the Group are investing
in technology companies and trading in, and the
supply and installation, of building products and
engineering equipment and a distributorship
agency business. The principal activities of the
subsidiaries are set out in note 12 of the accounts.

2. BEXRE HWARSHEEH

FEFEIERERENBRAF  ZF
EmRIRRBZHEE HERZE
R ERER - EWBLRRZER
EBIIENIREMEE12-

2001 2000
—E®-—5 -2TET
HK$’000 HK$’000
EWTRT BT
421,066 371,756
93,276 198,448
6,999 8,180
521,341 578,384
15,617 15,731
930 840

498 317

528 572

365 —

323 209
18,261 17,669
539,602 596,053

BERBROER SR EBTEZ
RFAFE - KB F R B 665,000 B
BAEEE URBBE_TZT—F
+ZBE=+—HAIFEEHUZFHE

Turnover =
Sales of inventories HEFEWA
Revenue from construction BESAHUIA
contracts (Note) (Bt =£)
Commission income AL PN
Other revenues =R N
Interest income from bank KBRITEZZ
deposits F B Uk A
Administration fee received B — RS B N B U ER 2
from the associate (note 29(a)) THE A (HE290)
Gross rental income from WEYEEIHS I A
investment properties
Write back of provision for REE B R m
doubtful debts
Write back of provision for BRESBRERD
stock obsolescence
Sundry income HIE UL A
Total revenue U A
Note: Based on the latest assessment of total contract Btat -
revenue for the contracting business, a net amount of
HK$665,000 has been credited to turnover to reflect
a change in estimate of contract revenue for the year
ended 31 December 2001.
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Notes to the Accounts

i B P &E

TURNOVER, OTHER REVENUES AND SEGMENT
INFORMATION (continued)

Primary reporting format — business segments

The analysis of the Group’s performance for the
year by business and geographical segments is set

out below.

The Group is organised into two main business
segments, being the trading in and the supply and
installation of building products and engineering

equipment.

Other operations of the Group mainly comprise

holding of investment properties and other

properties and investment in technology
companies, neither of which are of a sufficient

size to be reported separately.
Secondary reporting format — geographical segments
The operation of the business is mainly carried in

two main geographical areas, Hong Kong and
Mainland China.

EXT HEWARSERH G

BEZHRANX —¥B0E
FEBFARBREBERBEFREZD
HEFIMT ©

FEBZEIEXBOIRAME — ZE
EmRIBREBE2EERHEHEZE -

REBzHMEBIRZARFEREYE
HEHMYERRERMRAT UL
BEHZBRBETIRUMEB L2 -

REZHAEN —HEDE

EBRTEAEMMEE  2RIREEBRP
B A it o
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TURNOVER, OTHER REVENUES AND SEGMENT
INFORMATION (continued)

Primary reporting format — business segments

2. ERW HEftARSERH (&)

BEEHAIX —XB0E

Building  Engineering Other
products equipment operations Elimination Group
BEER IR Rt R% ok ] 350
2001 2001 2001 2001 2001
~g2-5 “2%-§ C"gT-§ "BE-§ 22§
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT E¥TT ERTR ERTT BT
Turnover EEH
External sales HNRHEE 345,664 175,677 — — 521,341
Inter-segment sales (XBHE 83,427 — — (83,427) —
429,091 175,677 — (83,427) 521,341
Segment results PEXE (15,604) 2,465 (18,889)* — (32,028)
Unallocated costs ROBHRAE (21,005)
Operating loss BEFR (53,033)
Finance costs B%ER (982)
Share of profit of an associate B A REA — — 264 — 264
Loss before taxation BB AR (53,751)
Taxation HE 231
Loss attributable to shareholders KRR E(LE#E (53,520)
Segment assets FEEE 187,965 81,137 99,980 — 369,082
Interest in an associate BENFER — — 9,538 — 9,538
Unallocated assets AIMEE 416,270
Total assets BEE 794,890
Segment liabilities PEEE (112,253) (46,695) (7) — (158,955)
Unallocated liabilities AABEE (4,343)
Total liabilities A= (163,298)
Capital expenditure EXREX (768) (54) (702) — (1,524)
Other non-cash expenses HitFREH X
Depreciation e (3,315) (199) (3,995) — (7,509)
Amortization of goodwill HEBE — — (91) — (91)
Write-off of fixed assets WHEEEEE — — (1,689) — (1,689)
Specific provision for RERABE
doubtful debts (2,217) (536) - - (2,753)
Write-off of stock obsolescence MERREE (414) — — — (414)
Unrealised losses on investment — HREYERHf
properties and other NEZRER
properties BB — — (5,063) — (5,063)
Provision for long service RERBSRME
payments (236) (23) (128) — (387)
Provision for annual EEZER
leave entitlement BE (201) (12) (17) — (230)
Impairment loss on FEERR
non-trading securities ESREEE — — (15,789) — (15,789)
S Included in the segment results of other operations, * HEB 22 BEBECTAFEERS

there is an impairment loss on non-trading securities B 7S #515,789,0007T ©

amounts to HK$15,789,000
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Notes to the Accounts

i B P &E

TURNOVER, OTHER REVENUES AND SEGMENT
INFORMATION (continued)

Primary reporting format — business segments

Turnover
External sales
Inter-segment sales

Segment results
Unallocated costs

Operating profit
Finance costs

Share of profit of an associate
Profit before taxation

Taxation

Profit attributable to shareholders

Segment assets
Interest in an associate
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Capital expenditure
Other non-cash expenses
Depreciation
Amortization of goodwill
Specific provision for
doubtful debts
Write-off of stock obsolescence
Unrealised losses on investment
properties and other properties

2. EX¥E HMWARSHESEH (8)
BEERAX — ¥¥o98
Building  Engineering Other
products equipment operations Elimination Group
BEER IBRMHE % Ha %0
2000 2000 2000 2000 2000
“ZZTF -“FTTFE C"ZTTHE "ETTF C"ZEITH
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
BETR BT BT BETT BETR
HRBE 393,997 184,387 — — 578,384
(KB HE 109,508 = — (109,508) =
503,505 184,387 = (109,508) 578,384
AEEE 15,309 8,605 2,519 — 26,433
RABHEA (22,328)
F=dgi] 4,105
BHER (2,099)
R E QR — — 81 = 81
BR B A& A 2,087
HiE (75)
R 3R AL & A 2,012
FEEE 218,814 95,536 126,781 — 441,131
BENRRR = = 10,943 = 10,943
AAMEE 419,163
BEE 871,237
FEEE (107,490) (61,442) — = (168,932)
AABERE (9,468)
EoN=NE (178,400)
ERRY (2,855) (649) (4,152) = (7,656)
HtEREMZ
e (3,314) (292) (4,296) = (7,902)
HEHHE — — (91) — 91)
RREREE
(1,476) (430) = — (1,906)
MeBEES (135) (116) = = (251)
REMEREf
NEZRERER — — (106) = (106)
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2.  TURNOVER, OTHER REVENUES AND SEGMENT 2. Z¥#H  HtARSEEH (8)
INFORMATION (continued)

Secondary reporting format — geographical segments REERHR —#hEH X
Segment Total Capital
Turnover results assets  expenditure
ExE SRR HRE BxMx
2001 2001 2001 2001
—BT-§ C"FT-H§ "¥T-£ _"TIT-F
HK$’000 HK$’000 HK$’000 HK$’000

EWTR ERTR EWTR ERTR

Hong Kong BE 493,816 48,031 357,462 1,027

Mainland China A A 3 27,525 3,557 11,620 497
521,341 51,588 1,524

Unallocated costs A7 B A (104,621)

Operating loss KeFR (53,033)

Interest in an associate  Ef & 2\ A fE & 9,538

Unallocated assets ROMEE 416,270

Total assets BEE 794,890
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Notes to the Accounts fR B Bf} 5

2.  TURNOVER, OTHER REVENUES AND SEGMENT 2. ZEX#  HMkARSESIH (#)
INFORMATION (continued)

Secondary reporting format — geographical segments REERLTX —#wEBHE
Segment Total Capital
Turnover results assets  expenditure
ExE SRER HEE BERX
2000 2000 2000 2000
“EEEF C"ETTF C"TTTFE CTTEF
HK$'000 HK$'000 HK$'000 HK$'000

BETT BT BETT ik

Hong Kong BH 567,449 89,787 365,220 6,675
Mainland China HEIA i 10,935 2,582 14,209 981
578,384 92,369 7,656
Unallocated costs A2 B A (88,264)
Operating profit BERA 4,105
Interest in an associate  Ff % A &) fE &= 10,943
Unallocated assets AOMEE 480,865
Total assets BEE 871,237
3.  COST OF SALES 3. WERE
2001 2000
—E22—F —ZTEHF
HK$’000 HK$’000
BT T BT T
Cost of inventories sold HEFE KA 364,496 314,808
Cost of construction contracts (Note) 72 £ & 24 5% 2 (M &) 102,641 166,449
Sub-contracting fee on BEAAZTBER
construction contracts 494 1,988
Cost of consumable stocks SHEFEE R A 2,122 2,770
469,753 486,015
Note: Based on the latest assessment of total contract costs Ktit : ERBREGEFRDELK K4 E
for the contracting business, a net amount of 2 B ¥ o E oI FE 5B
HK$19,283,000 has been debited to cost of sales to 19,283,0005T E B #5 &K AR HI B+ UL
reflect a change in estimate of contract costs for the Rz —EE—fF+=-F=+—H
year ended 31 December 2001. IFFEEAYREANEE &5 o
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OPERATING EXPENSES

Administrative expenses:
Salaries and wages
Depreciation
Operating lease rentals on
property paid to third parties
Directors” remuneration
(note 6(a))
Retirement benefit costs
(note 7)
Travelling expenses
Entertainment expenses
Auditors’ remuneration
Stamps, postage and telephone
Legal and professional fees
Advertising expenses

Amortisation of goodwill

Other operating expenses:
Specific provision for
doubtful debts
Write-off of fixed assets
Write-off of stock obsolescence
Provision for long service
payments
Loss on disposal of fixed assets
Provision for annual
leave entitlement

Sundry expenses
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4, HEERHAX

THER :

HFERIE

e
REFENE=EZ
KEHNES
EEBE (Hse)

BRANENER (M)

RBEE

REE

BB B

BE BERERE
FEREXRBE
EEE

k3 £

Hib &R :

REIRES ARG
MEHEEEE
MEBREFE
RBRBEEERE

HEBEEEZREE
BEFEERE

MIER X

2001 2000
—EE—F —EEEF
HK$’000 HK$’000
BETIT BT T
57,261 58,334
7,509 7,902
5,790 5,379
4,921 10,172
2,472 1,451
1,808 2,571
1,679 2,072
1,417 1,415
1,335 1,523
1,234 1,468
726 1,049

91 91
86,243 93,427
2,753 1,906
1,689 —
414 251

387 —

249 106

230 —
10,065 10,137
15,787 12,400
102,030 105,827
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Notes to the Accounts fR B Bf} 5

5.  FINANCE COSTS

Interest expenses
Short-term bank loans
and overdrafts
Bank loans wholly repayable

within five years

5. M¥EEHR
2001 2000
—$B-% C—TETEF
HK$’000 HK$’000
B¥TT BT T
FERX
EHRITERREX
974 1,766
BARAFEARAEH
FENRITERM 8 333
982 2,099

6. DIRECTORS’ AND SENIOR MANAGEMENT'’S 6. EEREREEASZHE

EMOLUMENTS

(a) Directors’ remuneration

Directors’ remuneration disclosed pursuant

@ ES=M=

to section 161 of the Hong Kong Companies EEMEeNT :

Ordinance is as follows:

Fees

Salaries and other
emoluments

Retirement scheme
contributions

Discretionary bonuses

RIBBERBDBRGIE 161RIKELN

2001 2000
—ZTZT—F —EETHF
HK$’000 HK$’000
BETT BT T
we 450 485
FERHEMME
4,235 8,490
BRKSsHEIER
168 378
B 1518 AL 68 819
4,921 10,172

ARNHOLD HOLDINGS LIMITED | 68
Z Al 32 R A R A



6. DIRECTORS’ AND SENIOR MANAGEMENT's 6. EFREREBEARZEE ()
EMOLUMENTS (continued)

(@) Directors’ remuneration (continued) (@ EZBM< (&)
Included in the directors’ remuneration EEMEeHEERAFERIMAT
were fees of HK$450,000 (2000: FHITEERBYUFHITESZ
HK$485,000) paid to non-executive director & 8% 450,000t (=B EF
and independent non-executive directors F : #B¥485,0007T) °

during the year.

The emoluments of directors fell within the EEME2EHEBNT ¢

following bands:

Number of directors

EFAH
2001 2000
—EE—%f —EEETHF
Emoluments’ band < = 2 E
Nil — $1,000,000 = 5T —1,000,0005T 7 8

$1,000,001 — $1,500,000 1,000,0015 — 1,500,0007C — —
$1,500,001 — $2,000,000 1,500,0015c — 2,000,0007T — 2
$2,000,001 — $2,500,000 2,000,0015 — 2,500,0007C — 1
$2,500,001 — $3,000,000 2,500,0015c — 3,000,0007C — 1
$3,000,001 — $3,500,000 3,000,0015 — 3,500,0007C — —
$3,500,001 — $4,000,000 3,500,0015C — 4,000,0007C 1 —
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Notes to the Accounts fR B Bf} 5

6. DIRECTORS’ AND SENIOR MANAGEMENT's 6. EFREREBEARZEE ()
EMOLUMENTS (continued)

(b) Individuals with highest emoluments b)) EUESMEzZAL
Of the five individuals with the highest IfuGaMeALE8FE V(=
emoluments, one (2000: four) director EEE  Qfu) ES BE2ME
whose emoluments are disclosed in note (a) ERLEXMFEQRKE - FR - &
above. The highest emoluments payable to NEBNY (ZZZEEF | —{u)
the remaining four (2000: one) individuals BEeMEATWT :

during the year are as follows:

2001 2000
—E2—F —EEEF
HK$’000 HK$’000
BETT BT T
Salaries and other FeRHEMEME
emoluments 6,161 1,042
Discretionary bonuses BB TEAL 1,245 180
Retirement scheme EBREFTEIHR
contribution 313 8
7,719 1,230
The emoluments of the four (2000: one) Oy (ZE22ZF . —u)Bae AL
individuals with the highest emoluments are ZHEHEEWT :

within the following bands:

Number of individuals

A®
2001 2000
—ZT—%F —EEETF
Emoluments’ band B £ = & =
$1,000,001 — $1,500,000 1,000,001t — 1,500,0007T 1 1
$1,500,001 — $2,000,000 1,500,0017T — 2,000,0007T 1 —
$2,000,001 — $2,500,000 2,000,0017T — 2,500,0007T 2 —
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RETIREMENT BENEFIT COSTS

Contributions to the ORSO scheme and AIA-JF
Premium MPF scheme by the Group and the
employees are calculated as a percentage of the

employees’ basic salaries.

The retirement benefit scheme cost charged to the
profit and loss account represents contributions
payable by the Company to the scheme.

The Group’s contributions are reduced by
contributions forfeited by those employees who
leave the ORSO scheme prior to vesting fully in
the contributions. Forfeited contributions totalling
HK$420,000 (2000: HK$484,000)

utilised during the year.

were fully

No contributions were payable to the scheme at
the year-end (2000: Nil). The assets of the scheme
are held separately from those of the Group in

independently administered fund.

B@hiEFRA

AEBERESREBKEHNFTEIR AIA-
JF Premium 385 £ 5T EFT{E 2 =R TD
EREEEAFHM 2 EEBBEILLFTE -

SRABRBRAZERANEANTEER I
RATEN F&ETE 2K -

fisl & B FA °] 2 BES R AT R B R IF
st & - RIS H0R Wz B8 B ER
RAEBEZMHAR - BRWHREHE
420,000t (ZEZTF B8
484,0007T) ZEHERFAB A ©

RGN RN T 282 B
(CRETF BBER)  RHB2A
ERRAKEZAENN  HBIEE
2ESEAE -
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Notes to the Accounts fR B Bf} 5

8. TAXATION 8. WMIK
Taxation in the consolidated profit and loss FREBBRRMINBIES :

accounts represents:

2001 2000
—BE—%F —EEER
HK$’000 HK$’000
-1 e BT T
Provision for Hong Kong AFEEBREHER

profits tax for the year (430) (365)
Overprovision in prior years TEEBBARE 61 242
(369) (123)
Overseas taxation ST TR (111) (68)
Deferred taxation (note 25) 5 B 18 (Fff &£ 25) 720 94
240 (97)
Share of associate’s taxation LB E QR IE (9) 22
231 (75)
Hong Kong profits tax has been provided at the EBFEH I F AT ERBUER R
rate of 16% (2000: 16%) on the estimated 16% (ZZZEZE | 16%) 2P EEE °
assessable profit for the year. Taxation on BINARBLIE TR F A 2 fh 5T RS
overseas profits has been calculated on the BANBEAEBREXBMERR 2E A

estimated assessable profit for the year at the rates BEFE -

of taxation prevailing in the countries in which

the Group operates.
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10.

TAXATION (continued)

Deferred taxation (credit)/charge for the year has

not been accounted for in respect of the

following:

Depreciation allowances in HBABBEITEZ
excess of related depreciation % B

Other timing differences H b5 =

(LOSS)/PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

The (loss)/profit attributable to shareholders
includes a profit of HK$13,105,000 (2000: profit
of HK$12,772,000) which has been dealt with in

the accounts of the Company.

(LOSS)/EARNINGS PER SHARE

(@)  Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per
share is based on the Group’s loss attributable
to shareholders of HK$53,520,000 (2000:
Group'’s profit attributable to shareholders of
HK$2,012,000) and the weighted average of
615,896,000 (2000: 471,620,000) ordinary

shares in issue during the year.

8. Mm(W)

AEFBEERE (AR)XHIRFHT
PIBEAR

2001 2000
—EE—5F —EEEF
HK$’000 HK$’000
BETRT BT T
(182) (73)
(5,307) (2,148)
(5,489) (2,221)

9. MRME(L (BR) &

JREFELL (B1E) RAE B A KD TR
H A A HBH13,105,0007T HEF (=
EEZE I BME12,772,0007T 8 A)

10. Bk (GR) 2F
@ BREARN(EBE) EF

BREXR (BB BADRER
REGEEEEB 53,520,000
T(ZEZZF RRESEEER
& A 7B %5 2,012,000t) R ERE
BT ER2METHE
615,896,000 (Z EE & & :
471,620,0008%) 5T & -
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Notes to the Accounts

10. (LOSS)/EARNINGS PER SHARE (continued) 10. S (BR) BT (W)
(b) Diluted (loss)/earnings per share b SREE (FB) B
The diluted loss per share for the year is not HRRITEERESR 2BEEE
presented as the potential ordinary shares in BRI EBERE WREL5
respect of outstanding share options would FRAZBEREBEEFE LFEZ
have no diluting effect. The calculation of BREHERN I RBERRELEG
diluted earnings per share for the last FE¥ 2,012,000t R ATE E#
corresponding year is based on the profit BRECEFEHARRCER
attributable to shareholders of HK$2,012,000 f% =z hn ¥ 39 $0488,078,0008% 5t
and the weighted average of 488,078,000 "o
ordinary shares after adjusting for the effects
of all dilutive potential ordinary shares.
(c) Reconciliation () HER
2001 2000
—E2—F —EEER
Number Number
of shares of shares
B8 B Rt %8
Weighted average number ~ F{EstESRER
of ordinary shares used BAHEBER
in calculating basic NS 19 #
earnings per share — 471,619,902
Deemed issue of ordinary REBITEARE
shares for no EER
consideration — 16,458,173
Weighted average number ~ A{EFTE SR #E
of ordinary shares used BANEER
in calculating diluted INAEFE 9
earnings per share — 488,078,075
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11. FIXED ASSETS 11. BEEE

The Group REE

Leasehold Furniture Plant and

Investment Other improvements and  machinery Motor
properties  properties  ERMWE  equipment BER vehicles Total
#ENE  HEBR KE FEREGE 2 BBERR RE 1

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ARTn  B%Tn  B%Tn  BE%Tn  B%Tn  BE%TR  BETx

Cost or valuation BAZfEE

At 1 January 2001 R-ZZ2-%-HF—-H 6,800 104,800 15,536 27,533 11,974 555 167,198
Additions RE = — 596 632 296 = 1,524
Transfer B 10,701 (11,000) — — — = (299)
Disposals HE — — (139) (571) — (73) (783)
Write-off s - — (2,488) (178) - — (2,666 )
Revaluation Eff - (18,000) - — - — (18,000)
At 31 December 2001 R=—ZEZ—-F+-A=+-H 17,501 75,800 13,505 27,416 12,270 482 146,974

Aggregate amortisation SR T ELE
and depreciation

At 1 January 2001 R=EE-£-F-§ — 2,264 11,549 22,563 5,613 540 42,529
Charge for the year ~ AFHE — 1,735 2,073 2,052 1,649 — 7,509
Transfer B — (299) — — — — (299)
Disposals HE — — (47) (235) — (58) (340)
Write-off isH — — (945) (32) — — (977)
Revaluation EXR - (3,320) - = - - (3,320)
At 31 December 2001 R=ZBE-£+=-f=+-H = 380 12,630 24,348 7,262 482 45,102
Net book value RHFE
At 31 December 2001 HR=ZFE-£+-A=+-H 17,501 75,420 875 3,068 5,008 = 101,872
At 31 December 2000 R=ZEEF+=B=+-H 6,800 102,536 3,987 4,970 6,361 15 124,669

The analysis of the cost or valuation at 31 FHZAEBMEER-_TZE-—F+=-A=+
December 2001 of the above assets of the Group — B ZBAHEEI AT :

is as follows:

Leasehold Furniture Plant and

Investment Other improvements and  machinery Motor
properties  properties  ERMWE  equipment BER vehicles Total
#ENR  HHBR KE FEREGE 2 BBERR RE 1

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000
ARTn  B%Tn  B%Tn  BE%Tn  B%Tn  BE%TR  BETx

At cost A = = 13,505 27,416 12,270 482 53,673
At 2001 valuation “EE-FfiE 17,501 75,800 — — — — 93,301
17,501 75,800 13,505 27,416 12,270 482 146,974
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Notes to the Accounts fR B Bf} 5

11.  FIXED ASSETS (continued) 1. BERE (&)
The analysis of the cost or valuation at 31 e AREBEER-—"ZEZEF+=-8
December 2000 of the above assets of the Group ET—HBZAARBEEINOT :

is as follows:

Leasehold Furniture Plant and

Investment Other improvements and  machinery Motor
properties  properties  ERMWE  equipment BER vehicles Total
#ENE  HEBR KE FEREGE 2 BBERR RE 1

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ARTn  B%Tn  B%Tn  BE%Tn  B%Tn  BE%TR  BETx

At cost A = = 15,536 27,533 11,974 555 55,598
At 2000 valuation —EZEEME 6,800 — — — — — 6,800
At 1999 valuation —AANERE = 104,800 = = = = 104,800

6,800 104,800 15,536 27,533 11,974 555 167,198

The Group’s interest in investment properties and ANEBRBREVEREMYERES 2 ER
other properties at their net book values are RIREFEDIHTOT :

analysed as follows:

The Group
xEE
2001 2000
—EE-§ —TETE
HK$’000 HK$’000
BETR BET T
In Hong Kong, held on: BB BTHIEAESR:

Leases of over 50 years BS0EZY 53,000 65,739
Leases of between 10 to 50 years ~ 10EZ50F 2 # 19,000 22,540

Outside Hong Kong, held on: BBUN RTIENES .
Leases of over 50 years B50E 2 Y 5,420 5,496
Leases of between 10 to 50 years ~ 10F Z50F 2 # 15,501 15,561
92,921 109,336
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11.

12.

FIXED ASSETS (continued)

Investment properties and other properties of the
Group were revalued at 31 December 2001 on
the basis of their open market value by A.G.
Wilkinson & Associates, an independent firm of
chartered surveyors, employed by the Group.
of HK$5,063,000 (2000:
HK$106,000) were charged to the profit and loss

account.

Revaluation deficits

The carrying amount of the other properties
HK$91,011,000 (2000:
HK$103,477,000) had they been stated at cost

less accumulated depreciation.

would have been

A property with net book value of HK$53 million
at year ended 2001 held by a subsidiary of the
Group is pledged to a bank to obtain banking

facilities.
The titles to those investment properties located
in Guangzhou, China are still in the process of

being transferred to the Group.

INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at valuation

Amount due from subsidiaries

The amount due from subsidiaries are unsecured,

interest free and has no fixed terms of repayment.

11.

12.

FEMRD - BMEE
B B 2 B KK

B E W E (&)

REMERHEMYECRA =TT —F+
“RAEt+-—BEBEFEEEEZBIS
FREMTERENEZMITUAETE
REEETEM - BEB 5,063,000
T (ZZEZZFF  B¥106,000T) 2E
HBME BBRRMBR -

MEMYERRABBTITEAR B
BZEWENEESBEARABKE
91,011,000t (ZEZEZ F : B
103,477,0007T) °

—ERBE_ZT - FULFEZERF
EA8%53,000,0007T @ I F 2 5 B ff
BRARABEZYXCHF—REBT - U
BERITEE -

NRHPEEMNZRENECERERETF
BEEREBEED  UBERERAS
s

BRHEEBARMERRE

The Company

F4F
2001 2000
—EF—F —
HK$’000 HK$’000
BT BET T
86,131 86,131
122,853 111,232
208,984 197,363

MEBARXRBSELR REREEE
ERHEEERN -
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Notes to the Accounts fiR B B} 5%

12. INVESTMENTS IN SUBSIDIARIES (continued) 12. RIBAFMHRE (&)
The following is a list of the subsidiaries as at 31 R=ZBE-—F+=A=+—8  AQF
December 2001: ETHEBARZFEBNT :

Group equity

Place of interest held by Issued and paid
incorporation/ FEEFBLUTLHE up ordinary
operations FiGREER share capital  Principal
Name of company ML Company  Subsidiaries BRTR activities
KFER BRI ELF MEBLAR BEEERZT FEXH
% %
i-Onyx (HK) Limited ~ Hong Kong 100 — HK$2  Investment
BB B 2T holding
REER
i-Onyx Investment British Virgin 100 — US$1  Investment
Holdings Limited Islands (EY holding
REELHES RELZR
Starcase Limited* Hong Kong — 100 HK$2  Investment
ZIFHRA A BB B 2T holding
REER
Anagram Company British Virgin — 100 US$1  Investment
Limited Islands 127 holding
REELHES REEZR
Potent Star Limited Hong Kong — 100 HK$2  Investment
BEEFRAA BB B 2T holding
REER
Arnhold (B.V.1.) British Virgin 100 — US$1,000  Investment
Limited Islands/ 1,000% 7t holding
Hong Kong BELER
KBELZRE/
B8
E In creditors’ voluntary liquidation with effect from 9 3 H-ZEZ-F_BNBERETEREABR
February 2002 EID=F-4
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12.

INVESTMENTS IN SUBSIDIARIES (continued)

12, RIEBLFRKRE (W)

Group equity

Place of interest held by Issued and paid
incorporation/ FREBBLUTLAR up ordinary
operations FERFRS share capital  Principal
Name of company HEmEI Company  Subsidiaries BEITR activities
{FRE EXRES FaH MEAE RBELEEKRFE FEXH
% %
Arnhold Investments ~ Hong Kong — 100  Ordinary HK$1  Investment
Limited &8 Non-voting holding
ZHNREERDH deferred HREEZER
HK$1,000,000
EBR
BEIT
BRERE
IESE B 43
78 % 1,000,0007T
Arnhold & Shanghai/ — 100 HK$20,000,000  Trading and
Company, Limited Hong Kong B engineering
ZRERDF Lt/ BB 20,000,000t EHZRIRE
Bain d'Or Company  Hong Kong — 100 HK$200,000  Trading
Limited b ¥ 200,000 B
ZEBERAF
Arnhold Marble Hong Kong — 100 HK$2  Supply and
Limited BB BT installation
ZHNERERLH of natural
stones
HERZE
RRBHM
Arnhold Stone Hong Kong — 100 HK$2  Dormant
Works Limited BB BT EEEX

ZNEMBRAT
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12.

INVESTMENTS IN SUBSIDIARIES (continued)

Group equity

12, RIEBLFRKRE (W)

Place of interest held by Issued and paid
incorporation/ FREBBLUTLAR up ordinary
operations FERFRS share capital  Principal
Name of company HEmEI Company  Subsidiaries BEITR activities
{FRE EXRES FaH MEAE RBELEEKRFE FEXH
% %
Arnhold Kitchens Hong Kong — 100 HK$2  Supply and
Limited a8 BT installation of
ZHEBEERD A fitted kitchen
cabinets
HER 2R EE
Arnhold Asia British Virgin — 100 US$50,000  Trading
Limited Islands 50,0007t €%
ZMNEMNERLE HEBELEHS
Arnhold Design Hong Kong — 100 HK$2  Retailing
Centres Limited a8 BT TE
ZHNREBERLDH
Arnhold Distributors ~ Bermuda — 100 HK$100,000  Distributorship
Limited BRE 75 #100,0007T agent
Arnhold China Hong Kong — 100 HK$2  Provision of
Limited & B 2T management
ZRPEERDH services to
fellow
subsidiaries
REEERE
F&EHE
Loy
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12.

INVESTMENTS IN SUBSIDIARIES (continued) 12, RIEBLFRKRE (W)
Group equity
Place of interest held by Issued and paid
incorporation/ FREBBLUTLAR up ordinary
operations FERFRS share capital  Principal
Name of company HEmEI Company  Subsidiaries BEITR activities
{FRE EXRES FaH MEAE RBELEEKRFE FEXH
% %
Arnhold Properties British Virgin — 100 US$1  Property
(B.V.L.) Limited Islands/ IE holding
Hong Kong MERE
KBRELES/
58
Palatial Properties British Virgin — 100 US$1  Property
Limited Islands/ 127 holding
Hong Kong MERE
KBRELES/
B8
Diction Limited Hong Kong — 100 HK$2  Property
NEERAF B E B2 holding
MELE
Grandful Limited Hong Kong — 100 HK$2  Property
ERBERAR & B2 investment
MERE
Tradebond Hong Kong — 100 HK$2  Property
Investments a8 BT investment
Limited MERE
ERREBRLA
Worldpole Hong Kong — 100 HK$2  Property
Investments Limited & & B 2T investment
EHEREBRLA MERE
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12.

INVESTMENTS IN SUBSIDIARIES (continued)

Group equity

12, RIEBLFRKRE (W)

Place of interest held by Issued and paid
incorporation/ FREBBLUTLAR up ordinary
operations FERFRS share capital  Principal
Name of company HEmEI Company  Subsidiaries BEITR activities
KEER ERE 3/ MELR BEETERFE FEXRH
% %
Arnhold Marble Hong Kong — 100 HK$10  Trading and
China Limited BB B0 management
ZHEAF services
BRDH E5REERE
Dongguan Arnhold Dongguan — 100  HK$9,045,016  Natural stones
Marble Limited R B9 045,016 cutting and
SZFAM polishing
BRAF RRA M) E
EmIT
Arnhold Air- Hong Kong — 100 HK$2  Dormant
Conditioning BB BT EEEX
Limited
ZRZHIR
BRAR
D M (F.E.) Limited Hong Kong — 100 HK$2  Dormant
REET (BR) 0 BT EEEX
BRAR
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13.

INTEREST IN AN ASSOCIATE

Share of net assets

Unamortised goodwill

Amount due from the associate

BiEEEFE

&
T
)
al
N
>
al

Interim dividend of HK$1,470,000 (2000: Nil)

was received during the year from the associate.

The amount due from the associate is unsecured,

interest free and has no fixed terms of repayment.

The interest in the associate represents a 49%

interest in the issued share capital of Kingspan

China Limited, which is incorporated in Hong

Kong and engaged in the thermal insulation

business.

Annual Report 2001

13.

BELAFHERS

The Group
FRHE
2001 2000
—8T-% —TTTH
HK$’000 HK$’000
-1 b BT T

9,151 10,450
269 360

9,420 10,810
118 133

9,538 10,943

REEFEEHREABE QAT 2HHREWA
B 1,470,000 (ZEEZF © £F) o

T

ERNRZARB/BELRR - REREE

T
FA

o

fit &R

B
&

BENARSESEERTEBRAT
ZEBITRAZ49%ER - ZDRER
BEMAYL - REFRBBARAKRRGE
& o
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Notes to the Accounts

14. NON-TRADING SECURITIES

Unlisted equity securities, at cost
Less: provision of diminution
in value

Less: impairment loss

15. OTHER INVESTMENTS

Unlisted club debentures,

at cost

14. FERAERSF

The Group
xEH
2001 2000
—EE—%f —EETHF
HK$’000 HK$’000
BETT BT T
FEmBBHRE  ERAE 26,325 21,449
W OB ERE
(7,800) (12,035)
BOREEE (15,789) —
2,736 9,414
15. HthixF
The Group
xEH
2001 2000
—EE—%F —EEEHF
HK$’000 HK$’000
BT BT T
FLETEESSH -
B AR E 2,288 2,288
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16. INVENTORIES

The Group
TEME
2001 2000
—E2—F —EEEF
HK$’000 HK$’000
BETRT BT T
Merchandise A m 14,359 21,301
Consumable inventories HEEFE 1,076 1,017
Raw materials & 71 8t 4,656 4,566
Work in progress EHA 314 1,434
Finished goods B m 10 267
20,415 28,585
17. CONSTRUCTION CONTRACTS 17. BREW
The Group
x5EH

2001 2000
—E2—F —EE2EF
HK$’000 HK$’000
BETRT BT T
Costs B A 44,806 63,725
Attributable profit FE A & R 5,341 4,862
50,147 68,587

Progress payments received B R ERZEE SR
and receivable (46,432) (62,365)
3,715 6,222
At 31 December 2001, retentions held by R-ZBE-F+ZA=+—B BAEF

16. &

Annual Report 2001

customers for contract works included in trade and
other receivables of the Group as disclosed in note
18 amounted to HK$30,969,000 (2000:

HK$31,383,000).

BEZENIRRESABE
30,969,000t (ZZ2 T Z2 F : H ¥
31,383,0007t) @ BB ¥E1E M 5E 18FT 3
BEvAEEEREIREMERRZ
|9(_| o
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17. CONSTRUCTION CONTRACTS (continued) 17. BEEH (&)
At 31 December 2001, advances received from R-ZEEFE—F+ZA=+—8 " iz
customers for contract works included in other 0PI E 2 A E B HEMESKAE R
payables of the Group as disclosed in note 20 REETRENEFWERZANKESYE
amounted to HK$2,394,000 (2000: HK$1,767,000). 2,394,000t (ZZZZF F : B ¥

1,767,0007T) °

18. TRADE AND OTHER RECEIVABLES 18. FEURIR & B 3 f FE U B
The Group The Company
x5KHE r. /N
2001 2000 2001 2000
-$3-% CTTTFE -PF-F C-TIF
HK$/000 HK$'000 HK$/000 HK'000

ERTR BETR ERTT BETT

Trade receivables W E 5 &k 202,212 232,444 — =
Retention receivables FE W iR B 3R 08 31,720 32,468 — —

Prepayments and ANRER
other receivables H 1 & W 3K 6,363 7,582 1,120 800
240,295 272,494 1,120 800
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18.

TRADE AND OTHER RECEIVABLES (continued) 18.

Included in trade and other receivables are trade
debtors and retention receivables (net of specific
provisions for doubtful debts) with the following

aging analysis:

FE Uy R % e L fth FE M 3% (48

PR BRI At FE WK B HE R WL AR R %
REZ CHEBRRRSKREE - HIRE
ZHAMT -

The Group
*EE
2001 2000
—EE—F —EEETF
HK$’000 HK$’000
BETRT BT T
Current KRB HA 102,592 108,995
One to three months overdue BH—Z=14 65,381 90,120
More than three months mEEB=EA
overdue but less than BLR+=EA
twelve months overdue 43,554 39,052
Overdue more than BEBEB+ @A
twelve months 22,405 26,745
Total debtors and retention BWERRREEEEH
receivable 233,932 264,912
Prepayments and 8 4 FRE R H A FE U K
other receivables 6,363 7,582
240,295 272,494

Debts from construction contracts are due when
architect certificates are issued and other debts
are due normally from the date of billing. Debtors
with balances that are long overdue are normally
requested to settle all outstanding balances before

any further credit is granted.

BESNRUNEEENE SR
X EBRREFEREENER T
ERBEHXMN - MEBHRMRERE
EFENEBRARLETEERERNE
B TABRTEERE-
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19. CASH AND CASH EQUIVALENTS

Bank deposits with original
maturity of three months
or less

Cash at bank and in hand

20. TRADE AND OTHER PAYABLES

Trade payables

Accruals and other
accounts payables

Advances received

from customers

19. ERBAEEFERY
The Group The Company
T&EH b /N
2001 2000 2001 2000
—EE—§ _ZITTHF _ET-F _ZTEF
HK$’000 HK$’000 HK$’000 HK’000
B¥TT BETT BR®TRT BT
REEEHREA
Z@EAHUT
ZIRITIFR 404,677 404,519 391,807 391,220
ROTEARES 9,131 11,903 777 18
413,808 416,422 392,584 391,238
20. FE IR &=k B H it BE 1 &%
The Group The Company
T&H ENAF
2001 2000 2001 2000
2T —E2EEF _ZT-F —EZEEH
HK$’000 HK$'000 HK$’000 HK’000
BBTET BT ®BETT BETxo
FEfT B 2 BR K 65,757 75,684 — —
EtEAR
HAth FE 4 IR X 92,536 94,664 748 522
EFEEMN
2,394 1,767 — —
160,687 172,115 748 522

All of the above trade and other payables are

expected to be settled within one year.
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20. TRADE AND OTHER PAYABLES (continued)

20. [Ef IR & B K fth FE 5 3% (4)

The Group
TRE

2001 2000

—ZET—-F —EEEF

HK$’000 HK$’000

B¥ETRT BT T

Due within one month or on demand — & B P 2§ 12 X 18 40 65 2 B 51,761 62,116
Due after one month but —EBARE=EARNEH

within three months 12,747 11,688

Due after three months ZEAREH 1,249 1,880

Total creditors and bills payable AR RENRE 65,757 75,684

Accruals and other accounts payable FEZT & A & H fth & {J BR X 92,536 94,664

Advances received from customers EEREMAR 2,394 1,767

160,687 172,115

89
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21. PROVISIONS
The Group
At 1 January 2001, R-EE—F
as previously reported —HA—8:

RBEER

Effect of adopting SSAP 28 RawegstEa
EPE] A4

At 1 January 2001, as restated R-ZEE—F
-A—-8"
RE5|

Additional provisions BIMEE

Less: Amounts utilized B EBARE

Charge to profit and loss account BE&E XM

Less: Amounts settled B ERMNRE

As at 31 December 2001 R-ZE-F
+ZA=+—H

21. B 0W
AEE
Long service Annual leave
payment entitlement Total
RUERE S EFER o
HK$’000 HK$’000 HK$’000
BETRT BT EBETR
1,002 1,211 2,213
1,002 1,211 2,213
387 1,850 2,237
— (1,620) (1,620)
387 230 617
(187) (462) (649)
200 (232) (32)
1,202 979 2,181

90
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22. SHARE CAPITAL

22. &

2001 2000
—E2E—F —EE2EF
HK$’000 HK$’000
BETT BT T
Authorised VETE IR AR
800,000,000 ordinary shares 800,000,000/% & I% E &
of HK$0.10 each BE0IOTEBR 80,000 80,000
Issued and fully paid EERTRHAEZRAE
615,896,000 ordinary shares of 615,896,000/% & % E &
HK$0.10 each BE0I0OTEBR 61,590 61,590

On 14 January 2002, 3,600,000 share options
have been exercised by grantees at the price of
HK$0.592 per share. Details of the share option
scheme of the Company is disclosed in the report

of the directors.

On 29 January 2002, 395,000,000 shares of
HK$0.10 each were repurchased and cancelled
pursuant to the cash offer. Details of the share
repurchase by the Company is disclosed in note

30 to the accounts.

RZZEZT-F—-F+0B  ERARERE
#%0.59270 Z B # 1T 1$3,600,00017 53 X FE o
AABRREFECERBEESTERER

= o

RIEZ-_F—A-+hB > RERLEND
#2528 E & =84 395,000,0000% = R T E B
BON0mBRD o A ARBERMD ZFBEER
B Kt zE30H|E o
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23. RESERVES

The Group

At 1 January 2000
Profit attributable

to shareholders
Deficit on revaluation
Premium on issue of

ordinary shares
Shares issue expenses
Exercise of

share options

At 31 December 2000,
as previously reported
Effect of adopting
SSAP 28 (Note 1(t)

At 31 December 2000,
as restated

Loss attributable to
shareholders

Deficit on revaluation

Reserve realised upon
recognition of
impairment loss

Shares issue expenses

At 31 December 2001

Company and
subsidiaries
Associate

At 31 December 2000
as restated

Company and
subsidiaries
Associate

At 31 December 2001

R-Z222F-A-H
R 3R P 45 A

EfEEA
RTEER2EE

R RTEA
TRARE

R=ZETE+=-A=t-H"
RBEZR
RMEEAEBEzYE
(CE)
R-Z2EFT-_A=1-H"
RE5
BRI
EfEEA
BRAREGERER 2 RE
R BTEA
R=BZ-f+=-A=t-H
ARARMELT

BENT

R=ZTEE+=-A=t-H"
iE L]

R=22-F£+=-A=t—-H

23. &
rE
Other
properties  Investment
revaluation  revaluation Profit
Share reserve reserve and loss  Contributed
premium Htthx  BREER account surplus Total
BHRE B 11 Rax EmEn #Y
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  B%MTT  BETr  B%Tx BTz BETR
69,813 11,389 — 190,811 808 272,821
— — — 2,012 — 2,012
— — (12,035) = = (12,035)
375,036 — — — — 375,036
(8,434) — — — — (8,434)
1,847 — — — — 1,847
438,262 11,389 (12,035) 192,823 808 631,247
— — — (2,299) = (2,299)
438,262 11,389 (12,035) 190,524 808 628,948
— — — (53,520) = (53,520)
— 9,617) (11,554) = = (21,171)
— — 15,789 — — 15,789
(44) — — = = (44)
438,218 1,772 (7,800) 137,004 808 570,002
438,262 11,389 (12,035) 183,476 808 621,900
— — — 7,048 — 7,048
438,262 11,389 (12,035) 190,524 808 628,948
438,218 1,772 (7,800) 131,171 808 564,169
— — — 5,833 — 5,833
438,218 1,772 (7,800) 137,004 808 570,002
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RESERVES (continued)

23. fEfE ()

The Company AN/NE|
Profit
Share and loss  Contributed
premium account surplus Total
B iR RExR E@an oy
HK$'000 HK$'000 HK$'000 HK’000
BET T BETT BETT BET T
At 1 January 2000 R-ZZE2ZEE5-F-H 69,813 1,188 75,067 146,068
Profit for the year KEEER — 12,772 — 12,772
Premium on issue of BOEBR2EE
ordinary shares 375,036 — — 375,036
Shares issue expenses ~ RAEITER (8,434) — = (8,434)
Exercise of share options 1T ZA [ & 1,847 = = 1,847
At 31 December 2000 R-ZZZE+-A=+—-H 438,262 13,960 75,067 527,289
Profit for the year AEEER - 13,105 = 13,105
Shares issue expenses BB ETER (44) — — (44)
At 31 December 2001 R-ZZE-F5+-A=+—-H 438,218 27,065 75,067 540,350

The Group loss for the year retained of
HK$53,520,000 (2000: profit of HK$2,012,000)
included a profit retained by an associate of
HK$255,000 (2000: HK$103,000).

The distributable reserves of the Company at 31
December 2001, under the Companies Act 1981
of Bermuda, amounted to HK$102,132,000
(2000: HK$89,027,000).

The contributed surplus of the Group represents
the excess of the nominal value of the shares of
Arnhold (B.V.1.) Limited and the nominal value of
the deferred shares of Arnhold Investments
Limited acquired over the nominal value of the
Company’s shares issued in exchange therefor
pursuant to the Group’s reorganisation in
December 1993.

rEEEBEZ2REEEABY53,520,000T
(ZZZ2ZF . REEFB®2,012,0007T) -
BIE—HE AR 2R B R B 2550007T
(ZZZZF : B¥103,0007T) °

RZZEE-—F+-A=1+—8  RXQAKE
BRE-NN—FAREAHEIMEHEBLE
& #102,132,000c (ZEZEZF 1 B
89,027,0007C) °©

REBMZEHMBBIEE X Arnhold (B.V.1.)
Limited 2B O HEEZAREERATZ
EERAEHERARARRE-—NAA=ZF+
—REBEAmMBIT2RMN (AR LM
B mEZEER -
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23.

24.

RESERVES (continued)

The contributed surplus of the Company
represents the undistributed excess of the net
assets of the subsidiaries acquired over the
nominal value of the Company’s shares issued in
exchange therefor pursuant to the Group’s
reorganisation in December 1993. Under the
Companies Act 1981 of Bermuda, the contributed

surplus is distributable.

INTEREST BEARING BANK LOANS

23. fEfE ()

ARRERBHREEBAZSHEL
AzEEFEBERAARRARE-—NA=
FTZAKEEARITZRM (U
ZEMBLARZEERE) HEZRD
KBS REBRE-AN-—F2F
% BEAESBTTIIR °

24, HRBTER

The Group
*5H
2001 2000
—22—-F —2EEHE
HK$’000 HK$'000
BETR BETT
Bank loans wholly repayable within ~ ZRAFR2HEEZZ
five years — secured BEBRITER — 1,234
Current portion of interest HERITERZ
bearing bank loans RHEZE A — (1,234)

The interest bearing bank loans are secured by
the Group’s leasehold land and buildings in Hong
Kong with an aggregate carrying value of
HK$58,069,000 (2000:HK$88,279,000).

RITERUREEREBFEZANL
tth 1 42 5 AR 1 48 {8 2 & %5 58,069,0007T
(ZZEZTF : B¥88,279,0007T) fEH
KA o
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25. DEFERRED TAXATION

At Tst January
Transfer to profit and loss

account (note 8)

At 31 December

Provided for in respect of:
Accelerated depreciation
allowances

Other timing differences

25. BEREA
The Group
%M
2001 2000
—E2—F —ETEF
HK$’000 HK$’000
ERETT BT T
R—B—H 1,150 1,244
EABEzmK (MEES)
(720) (94)
R+=—A=+—H 430 1,150
The Group
%M
2001 2000
—ET—F —
HK$’000 HK$’000
AETR BT T
MUTHBEEL ZFHR
hn 3k 7 8 S Bl 430 1,140
H = — 10
430 1,150
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Notes to the Accounts fR B Bf} 5

25. DEFERRED TAXATION (continued) 25. GBRIEMIA (W)
The potential deferred tax assets which have not WARFTTATBEIREANZBEELEREE
been accounted for in the accounts amount to: B
The Group
%@
2001 2000
—BE—%F —EEER
HK$’000 HK$’000
2T BETT
Accelerated depreciation EFERBE
allowances (189) (7)
Other timing differences Hib b= (8,415) (3,108)
(8,604) (3,115)
The revaluation of investment properties and EMREWERH MY FE R IE LB H
other properties does not constitute a timing ETrEBRKE  REREMRBRER
differences for deferred taxation purposes as TEEYLRABBERE -
realisation of the revaluation surplus would not
result in a taxation liability.
26. CONTINGENT LIABILITIES 26. HRARK
(@) At 31 December 2001, there were (@) R=ZBEE—F+ZHA=+—H -
contingent liabilities in respect of the RAREEUT
following:
The Group The Company
*5H 3N
2001 2000 2001 2000
B2 "ZTTHE “PT-F —ZTEEF
HK$’000 HK$'000 HK$’000 HK'000

EBTr BERTn ®EBTR EETR

Guarantees for credit facilities X3 i B 2 & [
granted by banks on behalf  R{TREER
of subsidiaries EiR — = 222,000 305,000
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26.

CONTINGENT LIABILITIES (continued)

(b)

The Company has given a guarantee to a
bank that
repayments of Arnhold Properties (B.V.l.)

it will service the mortgage
Limited, a subsidiary, should it fail to or
have insufficient funds to meet its monthly
repayments to the bank. At 31 December
2001, all mortgage loan have been repaid.
(2000: the total amount due to the bank was
HK$1,234,000).

Certain subsidiaries have given undertakings
to the banks that they will perform certain
contractual non-financial obligations to
third parties. In return, the banks have
provided performance bonds and letters of
guarantee to third parties on behalf of the
subsidiaries. As at 31 December 2001, the
amount

of guarantees outstanding was

HK$32,618,000 (2000: HK$18,042,000).
Starcase Limited, the subsidiary of the
Company which made an investment in Wit
Fund Il

(Dawntreader Fund) has gone into creditors’

Soundview Dawntreader
voluntary liquidation. Starcase Limited had
a commitment to contribute US$5 million,
HK$39 million, to the

Dawntreader Fund of which approximately

equivalent to

US$2.4 million, equivalent to approximately
HK$18.5 million, had been paid up. The
Group considers that the liquidation process
would limit further financial exposure to the

Group.

26. BARAR (W)

(b) RNABEME—MITELER & M
M{E A&  Arnhold Properties
(B.V.L) Limited EEXHEETH
RABRTZIRIT NARKAE
REBEBEEHZBER HR=-=Z
—F+=-A=+—H FiE&B
EXETEEZE(ZZZEF | IZ
RATRIR A A B ¥ 1,234,000
JT) °

(0 ZTHEARSC @IEITHEDR
#oOREBRE=EEITE T
HIEMIEET - Bk » ZERIT
ERRMBARME=ERMHE
HRBFRERE NR-_ZZT—F
+ZHA=+—8 &XRERES
B ¥32 618,000t (ZEZTEF .
7B #518,042,0007T) °

d XARzZ2MEBLRERAER
RNABRER Wit
Dawntreader Fund Il ([ Dawntreader
Fund]) > ERZABIEETEEA
HEE®% - ZEIRERA A G AR
[  Dawntreader Fund J¥¥&
5,000,000% T (K H E RN B ¥
39,000,0007T) @ I E H AT E
2,400,000% T (W HEE RN B
18,500,0007T) - AKBER A » &
BEFARGNAEEREAZZ
B R o

Soundview
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27. OPERATING LEASE COMMITMENTS 27. BEHVRIE
At 31 December 2001, the Group had future R=Z2ZE-—F+=A=+—8 &&=
aggregate minimum lease payments under non- BETATRELEHN A ERERS
cancellable operating leases as follows: BEMT :
The Group
*5H
2001 2000
—E22—F —ZTEHF
HK$’000 HK$’000
BRTT BT T
Land and buildings TREF
— Not later than one year —R—FRER 1,706 5,190
— Later than one year and —REZZELFRER
not later than five years 89 3,261
1,795 8,451
At 31 December 2001, the Group had future RZZEZ-F+ZA=+—-H  &~&H
aggregate minimum lease payments receivable BRERATHECEHNER 2 BERE
under non-cancellable operating leases as HERBEOT -
follows:
The Group
FRE
2001 2000
—E2—F —EEER
HK$’000 HK$’000
EBTr BT T
Land and buildings THREF
— Not later than one year — R—FREW 201 139
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28. NOTES TO THE CONSOLIDATED CASH FLOW 28. IFEHERERMFE

Annual

STATEMENT
(@) Reconciliation of (loss)/profit from ordinary @ BRBAIBEXEK (BR) HaFHE
activities before taxation to net cash outflow REER B REFHEER
from operating activities:
2001 2000
—EE—F —EEETF
HK$’000 HK$’000
BETRT BT T
(Loss)/profit from ordinary BREiA A EER
activities before taxation (B518) w A (53,751) 2,087
Depreciation e 7,509 7,902
Amortisation of goodwill BEEE 91 91
Interest income FE WA (15,617) (15,731)
Interest expenses FE & H 982 2,099
Share of profit of an associate F& & 5 & A 7] & K (264) (81)
Unrealised losses on REMERE MY
investment properties REBEE
and other properties 5,063 106
Impairment loss on FEERAEFFZHE
non-trading securities 15,789 —
Loss on disposal of HEBEEEZEE
fixed assets 249 106
Write-off of fixed assets W EEEE 1,689 —
Decrease in amount due QN
from an associate KR D 13 200
Decrease/(increase) in FERL (M)
inventories 8,170 (1,740)
Decrease/(increase) in BESHRED (B
construction contracts 2,507 (115)
Decrease in trade and other F& U BR 5 & H fth FE UK X
receivable VoL 32,199 30,270
Decrease in trade and other P& {3 BR FX K& H fth FE {F =X
payables D (11,428) (44,176)
Decrease in provisions BB (32) =
Net cash outflow from ReEEKRvHESRE
operating activities R (6,831) (18,982)
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28. NOTES TO THE CONSOLIDATED CASH FLOW 28. IFEBHERERME (8)
STATEMENT (continued)

(b)  Analysis of changes in financing during the b) FAMEZF SN :
year:
Long-term liabilities Current liabilities
Bank loans - Short-term
Secured bank loans
REAR mENRR
FEHABRITER EHBTHER
2001 2000 2001 2000
S _TEZTTHE BE-F _ZTEETH
HK$’000 HK$'000 HK$’000 HK'000

BT BR®Tn ®EBTR EETR

Balance at 1 January —B—B#7%# 1,234 6,148 3,901 —
Drawdown during FERESH
the year — — 37,490 116,318
Repayments during FEERE
the year (1,234) (4,914) (41,391) (112,417)
Balance at 31 December T =B =+—H — 1,234 — 3,901
29. RELATED PARTY TRANSACTIONS 29. EBERMEBEALTZRS
Significant related party transactions which were UTHSAASEEEREALTERE
carried out in the normal course of the Group’s EBPETZEARS
business are as follows:
2001 2000
—22—%F —EERETF
HK$’000 HK$’000
B¥TE BT T
Administration fee received by ZHNERAFREBE XA
Arnhold & Company, Limited WELZ TR E M
from the associate (BT XK aE(a)
(see note (a) below) 930 840

ES
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29.

30.

RELATED PARTY TRANSACTIONS (continued)

(@) Arnhold & Company, Limited provides
management services to the associate for
which it charges an administration fee at a

fixed monthly amount.

(b) In addition to transactions with related
companies as disclosed above, professional
fees of HK$335,000 (2000: HK$719,000)
were paid to a firm in which an independent
non-executive director is a partner. Besides,
sales of customer goods of HK$16,032,000
(2000: HK$3,679,000) to a listed group of
companies in which an independent non-
executive director is also a director of the

listed group.

It is the intention of the directors of the
Company that the Group will continue its
business relationships with related parties
under similar bases as adopted in previous
years. In the opinion of the directors of the
Company, the transactions with the related
companies were carried out in the ordinary
course of business on normal commercial

terms.

POST BALANCE SHEET EVENT

The Company announced a conditional cash offer
(Offer) to repurchase up to 395,000,000 shares at
the price of HK$0.98 per share on 22 November
2001. The Offer was approved at the Special
General Meeting on 14 January 2002 and became

unconditional on 15 January 2002.

29. EEMEBEALTZRS ()

@ ZANAERAARHEERBTH
Bend X8 AWMEEZT
HEA -

b) RTLAEEBEELAAZRS
o AEBRE-—RABDZNEE
EAB 335000t (ZEEE
& . B%719,000T) * ADFZ
—EBRIUFHITESEZAAZ
BBA W dWE—ELEHA
AEEHEEEERE BB
16,032,000t (ZZZFF : B
3,679,0007T) * ANATF — BBk
UTEESEBEZLLTEEZE
= o

REALNAEZTGZEMD AL
EimUERIzcERERRE
ATHFEBRR - AQFZE
ERR HELABBREQRET
ZRBDEBEEBBREPRIE
R RIRRET °

30. BEH&SA

KRARR=ZZE-—F+—A=-+=HE
HEHKRHAESEOER ([BOR
#]) BERBEISTZERBELER
%395,000,0008% Iz 17 ° BEEIEZ A =
EE_F—-A+TWUHEBRTZERRERAR
SLEHE YTR-_FZE_F—A+H
H R & ERE o
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Notes to the Accounts

i B Pt &

30.

31.

POST BALANCE SHEET EVENT (continued)

On 25 January 2002, being the time at which the
Offer valid
463,138,461 shares had been received by the
Company

closed, tenders in respect of

from accepting shareholders,
representing approximately 74.76% of the total
issued share capital of the Company. Pursuant to
the Offer, 395,000,000 shares had been accepted
based on pro-rata entitlement and repurchased by
the Company at the Offer price of HK$0.98 per
share. The total consideration payable by the
Company under the Offer was approximately

HK$387.10 million.

As a result of the repurchase, Michael John
Green’s and his family trust’s interest in the
Company was increased from 22.70% to 62.27%.

APPROVAL OF ACCOUNTS

The accounts were approved by the Board of
directors on 13 March 2002.

ARNHOLD HOLDINGS LIMITED

30.

31.

RER®REEREE)

R-ZEE_F—A=-+HH (BEEZR
ZELIRRE)  AATREEEHNEEE
B2RREXRXREB ZRBRHB A
463,138,4618 » NIEAR AT B HITR
RBEE274.76% ° RIBWEIEZR » &
AEIREFlEARIZRE IR BH0.98 T2
B8 [ {8 B8 21 395,000,000% B& 13 © &~ 2
AREBEEZES2EARENRBE
387,100,0007C °

HAETRBESE X5« EMRER
BRETERARB ZEZH22.70%E E
62.27% °

#% MRS

EEECR-ZE-F=At=H#ItK
REEZHRE °
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