Notes to The Accounts AR EPftEE

Jor the year ended 31 December 2001

1 Significant Accounting Policies

a  BASIS OF PREPARATION

The accounts have been prepared in accordance with accounting principles generally
accepted in Hong Kong and comply with accounting standards issued by the Hong
Kong Society of Accountants. The recognition of exchange differences on certain long-
term liabilities in Crric Pacific’s associated company Cathay Pacific Airways Limited
(“Cathay Pacific”) does not comply with Hong Kong Statement of Standard
Accounting Practice (“ssap”) No. 11 but does comply with International Accounting
Standards (“1as”) and Cathay Pacific’s policy is explained in accounting policy

Note 1p below.

The accounts are prepared under the historical cost convention as modified by the
revaluation of investment properties and listed investments not held for long term as

explained in the accounting policies set out below.

The Group adopted new or revised ssaps which became effective for the current
financial year and has chosen to adopt early Statement of Changes in Equity required in
ssaP No. 1 (revised) “Presentation of Financial Statements” and ssap No. 15 (revised)
“Cash Flow Statements”. The changes to the accounting policies and their financial

impacts are set out in the respective accounting policy below.

b BASIS OF CONSOLIDATION

The consolidated accounts incorporate the accounts of the Company and all its
subsidiary companies made up to the balance sheet date. The results of subsidiary
companies acquired or disposed of during the year are included as from the effective

dates of acquisition or up to the effective dates of disposal respectively.

¢ GOODWILL
Positive goodwill arising on acquisition of subsidiary companies and associated
companies represents the excess of the cost of the acquisition over the Group’s

share of the fair value of the identifiable assets and liabilities acquired.

— for acquisitions before 1 January 2001, positive goodwill is written off to reserves in
the year of acquisition or amortised over a period no longer than its useful life to the

Group.

— for acquisitions on or after 1 January 2001, positive goodwill is amortised on a

straight line basis over its estimated useful life not exceeding 20 years.
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Notes to The Accounts

1 Significant Accounting Policies conunued
Negative goodwill arising on acquisition of subsidiary companies and associated
companies represents the excess of the Group’s share of the fair value of the

identifiable assets and liabilities acquired over the cost of the acquisition.

— for acquisitions before 1 January 2001, negative goodwill is credited to the capital

reserve.

— for acquisitions on or after 1 January 2001, to the extent that negative goodwill
relates to an expectation of future losses and expenses that are identified in the plan of
acquisition and can be measured reliably, it is recognised in the consolidated profit and
loss account when the future losses and expenses are recognised. Any remaining
negative goodwill, but not exceeding the fair values of the non-monetary assets
acquired, is recognised in the consolidated profit and loss account over the weighted
average useful life of those non-monetary assets that are depreciable or amortisable.
Negative goodwill in excess of the fair value of the non-monetary assets acquired is

recognised immediately in the consolidated profit and loss account.

Positive goodwill is stated in the consolidated balance sheet as a separate asset or
included within associated companies at cost less accumulated amortisation and
impairment losses (see Note 1n). Negative goodwill not yet recognised in the

consolidated profit and loss account is shown as a deduction from positive goodwill.

The Group has adopted the transitional provision of ssap No. 30 that goodwill

previously included in reserves need not be restated.

The transitional provision of ssap No. 29 requires intangible assets of Hk$ 3,610 million
previously included in the investment in associated companies, which do not meet the
new definition and recognition criteria of intangible assets, to be re-classified as
goodwill subject to amortisation over a maximum of 20 years. As a result, the Group’s
opening retained profits as at 1 January 2000 and 2001 are reduced by Hk$ 1,064
million and HK$ 1,239 million respectively (see Note 22a), and the Group’s profit for
the year ended 31 December 2000 is reduced by HK$ 175 million.

Furthermore, goodwill of Hk$ 1,457 million (see Note 22a) previously written off to
reserves is now reclassified to retained profits under the transitional provision of ssap
No. 30 as the amount is considered impaired because it has no unexpired useful life.

This has no effect on the shareholders’ funds.
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d SUBSIDIARY COMPANIES

Investments in subsidiary companies are carried at cost less impairment losses.

e ASSOCIATED COMPANIES
Associated companies are companies, other than subsidiary companies, in which the
Group holds not more than 50 per cent of their equity share capital for the long term

and can exercise significant influence in their management.

The consolidated profit and loss account includes the Group’s share of the results of
associated companies for the year adjusted by amortisation and impairment losses of
goodwill, if any. The consolidated balance sheet includes the Group’s share of net

assets of the associated companies, after attributing fair values to the net assets at the

date of acquisition.

In the Company’s balance sheet the investments in associated companies are stated at
cost less impairment losses. The results of associated companies are accounted for by

the Company on the basis of dividends received and receivable.

f DEPRECIATION
All fixed assets except investment properties, properties held for development and
construction in progress are carried at cost less accumulated depreciation and

accumulated impairment losses.

Changes in the value of investment properties reflecting market conditions,
depreciation and other factors are incorporated in the annual accounts on the basis set

outinnote 1g.

Freehold land is not amortised. Leasehold land is depreciated over the remaining

portion of the relevant lease.

Amortisation of vehicular tunnel (including land and buildings) is provided for over the
franchise period on the basis of a sinking fund calculation whereby annual amounts

compounded at the rate of 7% per annum will equal the net cost of the tunnel.
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Notes to The Accounts

1 Significant accounting policies coninued
Other fixed assets are depreciated at rates sufficient to write off their cost or valuation,
less impairment losses, if any, over their estimated useful lives on a straight line basis at

the following annual rates:

— Buildings 2%-4% or the remaining lease

period of the land

— Other fixed assets, comprising
telecommunications equipment,
traffic equipment, cargo lighters,
computer installations, motor vehicles,
plant and machinery, furniture,

10%-25%

fixtures and equipment

g INVESTMENT PROPERTIES
Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are held for their

investment potential.

Investment properties held on leases with unexpired periods greater than twenty years
are valued at intervals of not more than three years by independent valuers; in each of
the intervening years, valuations are undertaken by professionally qualified personnel.
The valuations are on an open market value basis related to individual properties and
separate values are not attributed to land and buildings. The valuations are
incorporated in the annual accounts. Increases in valuation are credited to the
investment property revaluation reserve; decreases are first set off against increases on

carlier valuations on a portfolio basis and thereafter are charged to operating profit.

Investment properties held on leases with unexpired periods of twenty years or less are

depreciated over the remaining portion of the leases.

Upon the disposal of an investment property, the relevant portion of the revaluation
reserve realised in respect of previous valuations is released from the investment

property revaluation reserve to the profit and loss account.

h  PROPERTIES HELD FOR DEVELOPMENT

Properties held for development consist of investments in land for future development
and buildings under construction and properties under development pending any
positive intention either to retain them for investment purposes or to sell them for

proceeds. The investments are stated at cost less any accumulated impairment losses.
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i CAPITALISATION OF DEVELOPMENT COSTS
Property development expenditure, inclusive of interest and professional fees, is

capitalised as cost of development.

Borrowing costs incurred on assets under development that take a substantial period of
time to get ready for their intended use or sale are capitalised into the carrying value of

the assets under development.

The capitalisation rate applied to funds borrowed for the development of the assets is

based on the attributable cost of funds to the Group.

All other borrowing costs are charged to the profit and loss account in the period in

which they are incurred.

j REVENUE RECOGNITION
(i)  Motor vehicles
Revenue arising from the sale of motor vehicles is recognised when the
registration document is issued or on delivery of motor vehicles, whichever is
earlier, which are taken to be the point in time when the customer has
accepted the goods and the related risks and rewards of ownership. Revenue

excludes any government taxes and is after deduction of any trade discounts.

(ii) Sales of properties under development and properties held for sale
Income from sales of properties under development is recognised when the
properties developed for sale are sold in advance of completion and the
outcome of projects can be ascertained with reasonable certainty by
reference to the construction progress. Profit is recognised over the course
of the development and is computed in each year as a proportion of the total
estimated profit of the development. The proportion used is calculated by
reference to the proportion of construction costs incurred to date to the
estimated total construction costs to completion of the development and the
extent of the sales proceeds received, after taking into account due allowance

for contingencies.

Income from properties held for sale is recognised at the date when sale

agreement is signed.

(iii) Income from co-operative joint venture
Where the Group has been guaranteed a minimum rate of return on its
investment in co-operative joint ventures, income is accrued at the minimum
rate of return, and any return in excess of the minimum is recognised in the

year in which it is received, or becomes receivable.
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Notes to The Accounts
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Significant accounting policies coninued

(vi)

Other income or dividend from co-operative joint venture is recognised

when the right to receive is established.

Income from disposal of co-operative joint venture is recognised at the date

when sale agreement is signed.

Other goods
Revenue arising from the sale of other goods is recognised on the delivery of
goods to customers. Revenue is determined after deduction of any

trade discounts.

Rendering of services
Commission income and revenue arising from the rendering of repairing
services are recognised when the goods concerned are sold to customers and

when the relevant work is completed respectively.

Revenue from the provision of telecommunications services is recognised

upon delivery of the services.

(vii) Dividend income

Dividend income is recognised when the right to receive the dividend

is established.

Dividends proposed or declared after their balance sheet date by companies
in which the Group has an investment are no longer recognised as revenue at
the balance sheet date but on the date when the right to receive is
established. As aresult, the Group’s opening retained profits as at 1 January
2000 and 2001 are reduced by Hk$98 million and HK$62 million
respectively, the Group’s profit for the year ended 31 December 2000 is
increased by Hk$36 million and accounts receivable as at 31 December
2000 is reduced by HK$62 million (see note 22a). The investment in
associated companies as at 31 December 2000 is increased and accounts

receivable is decreased by Hk$ 387 million.

The Company’s opening retained profits as at 1 January 2000 and 2001 are
reduced by HK$ 19 million and Hk$32 million respectively. The Company’s
profit for the year ended 31 December 2000 and accounts receivables as at
31 December 2000 are reduced by Hk$ 13 million (see note 22b).
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k PROPERTIES HELD FOR SALE
Properties held for sale are classified under current assets and are stated at the lower of

cost and net realisable value.

I INVESTMENTS
Co-operative joint ventures in the People’s Republic of China are stated at cost (net of
capital repayment) less impairment losses or where appropriate, amortised over a

period no longer than its estimated useful life to the Group.

Interest in other listed and unlisted investments held for the long term are stated at cost
less impairment losses. The carrying amounts of individual listed investments are
reviewed at each balance sheet date to assess whether the fair values have declined
below the carrying amounts. When a decline other than temporary has occurred, the
carrying amount of such securities should be reduced to its fair value. The amount of

the reduction is recognised as an expense in the profit and loss account.

Interest in other listed investments not held for the long term are carried at fair value.
At each balance sheet date, the net unrealised gains or losses arising from the changes
in fair value of such investments are recognised in the profit and loss account. Profits
or losses on disposal of such investments, representing the difference between the net
sales proceeds and the carrying amounts, are recognised in the profit and loss account

as they arise.

m OPERATING LEASES

Leases where substantially all the rewards and risks of ownership of assets remain with
the leasing company are accounted for as operating leases. Rentals payable and
receivable under operating leases are accounted for on a straight line basis over the

respective periods of the leases.

n [IMPAIRMENT OF ASSETS

The Group reviews the carrying amounts of assets including goodwill for impairment
whenever events or changes in circumstances indicate that the carrying amount of an
asset may not be recoverable. If such assets are considered to be impaired, the
impairment to be recognised is measured by the amount by which the carrying amount

of the assets exceeds the recoverable amount.
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Notes to The Accounts

1 Significant accounting policies coninued

o INVENTORIES

Inventories comprising mainly motor vehicles, spare parts, electrical appliances, food,
trading items and steels are valued at the lower of cost and net realisable value. Cost
represents the actual cost of purchase and is calculated on the first-in first-out, specific
identification or weighted average basis as appropriate. Net realisable value is
determined by reference to the sale proceeds of items sold in the ordinary course of
business after the balance sheet date, and in other cases, to management’s estimates

based on prevailing market conditions and net replacement costs.

p FOREIGN CURRENCIES
The accounts of subsidiary companies and associated companies expressed in foreign
currencies are translated at the rates of exchange ruling at the balance sheet date.

Exchange differences arising are dealt with as a movement in reserves.

Transactions arising in foreign currencies during the year are translated into Hong
Kong dollars at rates ruling at the transaction dates. Monetary assets and liabilities in
foreign currencies are translated into Hong Kong dollars at market rates ruling at the
balance sheet date. Exchange differences arising in these cases are dealt with in the

profitand loss account with the following exception:

Cathay Pacific prepares its accounts on the basis that borrowings and leasing
obligations relating to aircraft and related equipment are so arranged that repayments
are covered by the anticipated future operating cash flows in the related currencies in
order to reduce exposure to exchange rate fluctuations. Any unrealised exchange
differences on these borrowings, leasing obligations and currency derivatives, and on
related security deposits in Cathay Pacific’s balance sheet, are recognised directly in
equity via the Statement of Recognised Gains and Losses. These exchange differences
are included in the profit and loss account as an adjustment to revenue in the same
period or periods during which the hedged transaction affects the net profit and loss.
As mentioned in note 1a this complies with 1as but does not comply with ssap No. 11
which would have required the exchange differences to pass through the profit and loss
account. The directors of Cathay Pacific consider the adopted treatment gives the

accounts a true and fair view and the auditors of Cathay Pacific agree.

q DEFERRED TAXATION

Deferred taxation is accounted for at the current tax rate in respect of material timing
differences between profit as computed for taxation purposes and profit as stated in the
accounts to the extent that a liability and/or asset is expected to be payable or

receivable in the foreseeable future.
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2 Turnover 2 EXH
The principal activity of the Company is holding its subsidiary companies and the ANT 2 ERREH A B AR > T
principal activities of its principal subsidiary companies are set out in note 32 to Wi A 7 2 R RURA AR B W 5E 32 -

the accounts.
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Turnover of the Group comprises the total invoiced value of goods supplied net of > BAIBRBUNBIIE) S @ B 2 AR
government taxes where applicable, and services rendered to customers, gross {8~ HEBCE RS A Rk
proceeds from sale of investments and properties, amounts received and receivable in Bz #08 ~ ARB AR E AT ZBA ;
respect of dividends, income from co-operative joint ventures, toll income, gross BREE - S URERRSRE
property rental and godown and cold storage income, analysed as follows: Rl ATE - ”

Group #H

invik$ million 2001 2000 BN E s CE
Sales of goods 11,738 10,535  &m#HE
Sale of investment &G

— interest in power generation in Hong Kong - 1,552 — AT B ST 2 M A
Services rendered to customers 1,253 679  IRALTREE 2 ME
Dividend income and income from

co-operative joint ventures 1,509 1,700  BEBAKAESE A A
Toll income 520 508 BERECE
Others 2,231 1,070 HAb

17,251 16,044
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Notes to The Accounts BR B Bi5E

2 Turnover continued 2 ZE¥@E A

Segment information is presented in respect of the Group’s business and geographical THIERL R A SR I 2 S

segments. Business segment information is chosen as the primary reporting format RS E > o BEEEDLSEH )

because this is more relevant to the Group’s internal financial reporting. BEREEZBHOrA > Bl
SR B AR B 2 R S

An analysis of the Group’s turnover by business is as follows: R .

LUTR #3605 3 2 SR T 3

AT
Group Segment allocations Segment turnover
£H Vi Ear o Vg iEd s et
vk §million 2001 2000 2001 2000 2001 2000  LuEREE L E
Marketing & Distribution S L 8
Motor vehicles and related
services 4,469 4,642 - - 4,469 4,642 TRE A B RS
Trading 5,072 4,281 - - 5,072 4,281 B
Power and Civil Infrastructure 2,657 3,762 - - 2,657 3,762 BT RIERERE
Property 266 266 125 122 391 388 W
Industrial Manufacturing 2,859 2.339 - - 2,859 2,339 LR
Communications 806 232 - - 806 232 fER¥
Others 1,122 522 - - 1,122 522 Hith
17,251 16,044 125 122 17,376 16,166

An analysis of the Group’s turnover by geographical area is as follows: DATR i 390 68 S ) 4 2 B

BB

Group %M
in vk million 2001 2000 Ry i iR
Hong Kong 8,598 8,399 &t
Mainland China 7.373 5,896 HEIKRE
Japan 443 471 HA
Others 837 1,278 FiAth
17,251 16,044
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3 Profit from Consolidated Activities

3 HFexnn

An analysis of the Group’s profit from consolidated activities by business is as follows: LR 7 4% 3685 ) 7 2 42
A ERm R
Group Segment allocations Segment profit
[ Vg Exr i Vg Ex izl
vk $million 2001 2000 2001 2000 2001 2000 LB EE T
Marketing & Distribution 18 Lo i
Motor vehicles and related services 255 270 (96) (96) 159 174 TR A B IR
Trading (62) 12 (29) (26) (91) (14) Y
Power and Civil Infrastructure 1,698 1,981 - - 1,698 1,981 557 MAEMEFE
Property 206 189 125 122 331 BN S
Industrial Manufacturing 221 124 - - 221 124 T¥ER#E
Communications 155 39 - - 155 39 [ER¥E
Others 8 167 - - 8 167 HAt
Less: General & Administration Expenses (349) (301) - - (349) (301) W — B KATECE A
2,132 2,481 - - 2,132 2,481

Group %]

invKS million 2001 2000 I8 e oAt 5
The profit from consolidated activives is arrived at after crediting: A FRBEMDFA
Dividend income from listed investments 151 288 Ak H FTHHREZREWA
HEHFE TR E
Dividend income from unlisted investments 308 347 Z R
Rental income from IR ON
— investment properties —BEWE
Gross income 210 212 Mk as
Less: Direct outgoings (36) (63) W B
174 149
— other operating leases 101 95 — JoAh B A A
Unrealised net (loss)/gain from b 2 R BT
listed investments (166) 225 (F8) Ha Al
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Notes to The Accounts

3 Profit from Consolidated Activities conunued
Group %5

AR EBisE

3 FEEHRH o

invKS million 2001 2000 I8 E TRt 5
and afier charging: WEESE -
Cost of sales (note) 12.602 11,877  S8EMA (Fh)
— including cost of inventories of — B R AR LA

HK$9,626 million
(2000: 1k$8.762 million)

Distribution costs (note) 6386 449
Other operating costs (note) 1,665 1,462
Auditors’ remuneration 12 10
Contributions to staff retirement schemes 55 34
Depreciation and amortisation 493 452
Amortisation of goodwill 11 -
Impairment loss on other fixed assets 75 -

Management fee payable to China

International Trust & Investment

Corporation Hong Kong (Holdings) Limited 2 2
Operating lease rentals

—land and buildings 124 86

note:
Included in cost of sales, distribution costs and other operating costs are staff costs of Wk$ 1,250 mllion (2000:
HK$ 2,078 million)

The Group’s total future minimum lease payments receivable under non-cancellable

operating leases are as follows:

TTAEET (CERERE
B AT LRAT AT
TREAS ()
HAEIERA (HHE)
BT 4
1§ BB R EwtE ik
K Y& 57
T A
A 5] 1 B 7 2 W (e 1

ST B B E R

(B ) ARARZEHE
BEMAHE

— L T

HEE -

CETERF R - 7B ROl AR R .2 B L%
R ZE AT (ZFERE BT
NEETL)

AR 7 A 5 B H AR AR AT 2 8 SR A0
FTE SO 2 B A 4 o R AR

Croup %M
invK$million 2001 2000 LB T
Within 1 year 174 173 —%#R
After 1 year but within 5 years 184 166 —HFRMERIFN
After 5 years 7 14 TAFE
365 353
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(72}
-
o
4 Net Finance Charges 4 BEBEIHFE o
Group %5 ::J
in vk million 2001 2000 LAt 5 T O R ;
)
Interest expense FIESC i =
Bank loans and overdrafts wholly repayable E
within five years 588 984 JR TLAF TR 4 A 1 2 SRA T B M 52 @
Bank loans not wholly repayable within five years 13 64 AHI T A AT IR 2 AT B 4
- - w
Other loans wholly repayable within five years 143 212 JR TLAF T AR IR 2 JEA K M
Other loans not wholly repayable within five years 156 58 AZE T A A A 1 2 LAt B ”
900 1,318
Less: Amount capitalised (210) (161) W BT EAZ HUE
690 1,157
Interest income (241) (589) FLEALA
449 568
Other finance charges 55 46 HALRIF ]
504 614
5 Share of Profits less Losses of Associated Companies 5 FiEEATGIRESE
Group %5
in vk million 2001 2000 LA 5 T L R
By business: RSB IMT
Marketing & Distribution 18 Lo
Motor vehicles and related services 25 29 VR AT B 5
Trading 23 21 =87
Power and Civil Infrastructure 120 87 B MRS
Aviation 223 1371 fiz
Property 381 196 ¥
Communications 175 60 fFEX
947 1,764
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Notes to The Accounts BR B Bi5E

6 Taxation 6 #HE

Hong Kong profits tax has been calculated at the rate of 16% (2000: 16%) on the 7 s MBS DL A TR A T R i A 4
estimated assessable profit for the year. Overseas taxation has been calculated on the 16% 2B (“FTLIE T 16%) F1H
estimated assessable profit for the year at the rates of taxation prevailing in the HNBLIELTS A IR 2 A B RO i 1 4 4 8
countries in which the Group operates. B 2 W 2 BATRIAGEE

Group %5

in vk million 2001 2000 iy N B
Company and subsidiary companies: Al m] KM 2 A
Hong Kong profits tax 108 97 M FB
Overseas taxation 74 49 HAMELIE
Deferred taxation (Note 24) (16) (8) EACHIE (BT 24)
166 138
Associated compantes: W& nw
Hong Kong profits tax 44 36 FHEMFH
Overseas taxation 81 62 HAMBLIE
Deferred taxation 15 (7) HEFEBLIH
140 91
306 229
7 Profit Attributable to Shareholders 7 RERREERF
The Group’s profit attributable to sharcholders is dealt with in the accounts of the FBERRE M P 2 9 AAS A IR A i i —
Company to the extent of Hk$2,182 million (2000: Hk$ 3,634 million). —RATZHET (CFFFRE BR=1

AME=ZTMHETT) -
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[

o

8 Dividends 8 k& S
intikS million 2001 2000 LUEBE T x
>

R - EFEERIBE - @

2000 Final dividend paid: 1k$0.65 s B 0.65 7t 5
(1999: 1K$0.55) per share 1,427 1,224 (— UL © i858 0,55 7C) <

(/2]

EIRE R —EqRE ;

2001 Interim dividend paid: HK$0.20 B 0.20 T ®
(2000: HK$0.20) per share 439 444 (ZBEEAE I 0.20 TT) =

EE_FFTERBIBE

2001 Final dividend proposed: HK$0.60 B 0.60 IC
(2000: HK$0.65) per share 1,314 1,427 (ZFRFTAE I 0.65 J0)
1,753 1,871

Dividend per share (HK$) 0.80 0.85 HME (BT

The Group has adopted ssap No. 9 (revised) “Events after the Balance Sheet Date” AEBOCRMEBTFENSE LR (8K
which requires that dividends proposed after the balance sheet date should not be i) [EEARKRGEHRZFE] FEn
recognised as a liability at the balance sheet date. As a result, the proposed final S AR RIS 2 R B RERERR Sy — JE
dividend of the Company for the year 1999 and 2000 of Hk$ 1,224 million and AR ZAR - FL > AR — UL
1K$ 1,427 million respectively which was recorded as a current liability in the accounts % ~FZFE 2 @A BIBE (S50 0l 2
is now re-stated as a separate component of the shareholders’ funds. W RS T E ST T

L) FURBA A AN BEE
SRR L e 20 -

9 Earnings per Share o BEEA

The calculation of earnings per share is based on profit attributable to sharcholders of 5B F T3 % RS i M W —+— 1 —

1K$2,110 million (2000: 1k$3,291 million) and on the weighted average number of TEIT (ZFEEFE  mE=1+ 2 F

2,194,242,004 shares for the year (2000: 2,204,468,971 shares). T —F &) KFERZ Bk
T #02,194,242,004 B (ZFF T4
2.204,468.971 ) FHH
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Notes to The Accounts

AR EBisE

10 Directors’ Emoluments 10 EEH#&
Group %11
ik §million 2001 2000 LW E BT
Fees 2.0 1.8 s
Salaries 15.4 11.2  ##%
Bonuses 66.6 67.3  fEAL
84.0 80.3
The Directors’ emoluments are analysed as follows: EHEMEUWT -
Number of directors
HHEAH
2001 2000
Emoluments Bands P
HK$0 - 1k$1,000,000 7 8 EWHO 7t & W 1,000,000 7T
Hk$1,000,001 - nHk$1,500,000 2 2 W% 1,000,001 o & #H 1,500,000 T
Hk$1,500,001 - 1Hk$2,000,000 3 2 W% 1,500,001 o & #H 2,000,000 T
1K$3,000,001 - 1K$3,500,000 1 - W8 3,000,001 It = #H 3,500,000 T
Hk$3,500,001 - 1k$4.,000,000 - 1 %% 3,500,001 J& % #% 4,000,000 G
HK$4,500,001 - 1HK$5,000,000 1 1 #% 4,500,001 J& % #%¥ 5,000,000 G
HK$7,000,001 - HK$7,500,000 - 1 % 7,000,001 JC 2 #H 7,500,000 TT
HK$9,000,001 - 1HK$9,500,000 1 - % 9,000,001 T & #% 9,500,000 T
HK$11,000,001 - nk$11,500,000 - 1 %% 11,000,001 & % #% 11,500,000 7C
Hk$ 11,500,001 — 1k$12,000,000 1 — B 11,500,001 7t & #¥ 12,000,000 7T
HK$ 13,000,001 - 1k$13,500,000 1 1 %% 13,000,001 & & #¥ 13,500,000 JC
HK$ 15,000,001 - HK$15,500,000 1 1 %% 15,000,001 & & #% 15,500,000 JC
1k$ 18,000,001 — 1k$18,500,000 1 1 8% 18,000,001 7t & #% 18,500,000 7T

Emoluments paid to independent non-executive directors during the year amounted to

HK$0.8 million (2000: HK$0.8 million).

The five highest paid individuals of the Group during the year were also directors and

their emoluments are reflected in the analysis presented above.
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11 Retirement Benefits
Ciric Pacific Limited operates two principal schemes to provide retirement benefits for

employees of the Group as well as its subsidiary companies and associated companies.

The Citic Group Retirement Plan (“the Plan”) is a defined contribution scheme
governed by a Trust Deed. The plan is registered under the Occupational Retirement
Schemes Ordinance and is exempted under the Mandatory Provident Fund Schemes
Ordinance. The Group has appointed an independent trustee who in turn appoints the
investment manager and plan administrator to manage the Plan in accordance with the
Trust Deed and Rules. Employees are offered a choice of investments and the trustee

issues statements to members of the Plan twice a year.

A Crric Group Mandatory Provident Fund Scheme (“mMPr Scheme”) has also been set up
in accordance with the stipulations of the Mandatory Provident Fund Schemes
Ordinance to offer a choice to employees who opt not to join the Plan. Eligibility of
membership of the MpF Scheme is identical to that of the Plan and new employees are
offered the choice of joining either the Plan or the Mpr Scheme. The MpF Scheme is

managed through a master trust offered by an independent service provider.

Contributions to the Plan are in accordance with the Trust Deed and Rules whilst
contributions to the MPF Scheme are at rates specified in the terms of the master trust
scheme. Assets of the Plan and the Mpr Scheme are held separately in funds managed
and administered by the respective trustees. Forfeited contributions under the Plan are
credited to the accounts of the remaining members of the Plan in proportion to their

account balances.

11 BHKER
PEREARAARA WE TGS > 51
Py A SR B OB g 8 m) B B A W) 2 B AR
PR IRAEA] -

PR (DRIKEHE) B—THZAE
RESA) B 2 U B < R RIE AR
TRMCEB AT RO OIREM - S A5 3 1k 2
MBI % - AEBO R B fEE
KAER BRI 2 fEREA - (FREARIER
REFLH) Tt )40 F) 8 PR ARG ) > I 2 RAT
A 2 BUE RS RATBUE BN « T B T AT 8
{ENGIDES e iRETIRES: SRR NP REXE
T UCE BN 1 FE L ) 2 IR IART B
—f

HOE SR A e B (RS
B)) IREAREER I AR S BRG] 2 B
ML > A2 SR RG] 2 B T it
£ o ZEM e # 2 A B SR IR
ZERAR > THE B TR R 2 AR AR
Al F A Bt E o WA SRR YA
SRS (L R SR 48k 2 S RS RE I LA B o

RPREH B 2 SRR RS SE 24 Rk A
FREE o T R T ) A ) e B A T
B 2 Wk 2 LA e o IR IRRTE i
ey [Pa <y R EPAEE VN A $
SRR BB i 2 B R LR T A 2 4%
H &5 R LB B -
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Notes to The Accounts

AR B BifsE

12 Fixed Assets 12 BE&EE
a  GROUP a  £H
Properties
Investment Self-used held for Vehicular Others
properties  properties  development wnnel (note i) Total
FFEERE HAly
in vK$ million REYE HHAYE 2y IR (Wt ata) HE LUBRE LR
Cost or valuation HEA
At 1 January 2001 5,531 3,328 270 1,983 4,543 15,655 —EFE—FE—J—H
Exchange adjustments (32) (8) - - (5) (45) L
Additions 6 12 217 - 1,754 1,989 &
Disposals (5) (27) - - (135) (167) &
Revaluation deficit (Note 22a) (157) - - - - (157)  EfGEAZ A (KT 22a)
Reclassification 14 (12) - - (2) - HHNHE
Acquisition of subsidiary companies - - - - 120 120 WK E 2 7
“ERFAE
At31 December 2001 3357 3293 487 1983 6275 17395 A=t N
Accumulated depreciation LS/
At 1 January 2001 - 490 - 436 1,296 2,222 _—FE—HFE—~H—H
Exchange adjustments - (2) - - (3) (5) it
Charge for the year - 59 - 58 3006 423 AREETE
Impairment loss - - - - 7 5 MiEER
Written back on disposals - (7) - - (83) (90) H 3[R
Acquisition of subsidiary companies - - - - 68 68 T E 2w
—ERE A
A3l December2000 . - 540 - 494 1,659 2,693 +-HA=+—H
Net book value KR (H
—ERE A
A31 December 2001 5357 2,753 487 1489  4.616 14,702  +-f=1—H
“ERETE
At 31 December 2000 5,531 2,838 270 1,547 3,247 13,433 TZ-A=+—H
The analysis of cost or valuation of the above assets is as follows: LA EAR A A
AT
At cost - 3,293 487 1,983 6,275 12,038 A
Atprofessional valuation — 2001 5,357 - - - - 5,357 E¥hE- —FFF
5,357 3,293 487 1,983 6,275 17,395
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[

«

note: Ftat - 2
(i) Interest capitalised in fixed assets other than investment properiies amounts to Wk$ 106 million (2000: ) BREYEN) CHEEENEHRTERLZ w
HK$35 million). FIEAERBN— AT ET (CFEEE 1=
- >

:Fﬁ EI% o) ° o

(@) Other fived assets comprise traffic equipment, cargo lighters, computer installations, telecommunications o
equipment, optical fibre network under construction, motor vehicles, plant and machinery, furniture, fixiures @) FAEE G E IR B & ;
and equipment. FEHEMT - Tl M - LA R TR T
-

)

(i) Optical fibre network under construction is stated at cost, including borrowing cost capitalised.

(i) [ESLBAAE T TR A QIFCHT
B AN - o
"
Croup %M H
kS mallion 2001 2000 LB EETHE
Analysis of additions by business: E Y - v
Marketing & Distribution S S
Motor vehicles and related services 96 86 VR AT B 5
Trading 127 132 =07
Power and Civil Infrastructure 3 2 e 4]
Property 223 17 /ES
Industrial Manufacturing 206 273 THRE
Communications 1,436 1,321 EEES
Others 2 - HoAts
Corporate 16 5 R3EE
2,109 1,836
Analysis of additions by geographical area: eI B I S ) 7 2 O BT
Hong Kong 374 242 i
Mainland China 1,709 1,572 EHEN
Japan & Others 26 22 H AR J HoAl
2,109 1,836
Analysis of depreciation by business: /E Y7 i
Marketing & Distribution 18 S i
Motor vehicles and related services 63 61 VR AT B 5
Trading 48 41 =07
Power and Civil Infrastructure 61 57 LEVE i
Property 35 34 /ES
Industrial Manufacturing 175 174 THRE
Communications 29 7 G R¥
Others 2 - HoAts
Corporate 10 7 R3EE
423 381
Analysis of impairment loss by business: T 00 2 W (E R 1R T -
Marketing & Distribution S S
Trading 75 - g5
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Notes to The Accounts

12 Fixed Assets coninued

AR EBisE

12 BET&E &

b COMPANY b AT
Motor vehicles, equipment,
Jurniture and fixtures
in ik million TR R R RAEE LU B r
Cost JRA
At 1 January 2001 84 —“FEXZ—-HE—H—H
Additions 14 HE
Disposals (2) E&
At31 December2001 96 TR+ A =1+—H
Accumulated depreciation it
At 1 January 2001 30 —“FL—4FE—H—H
Charge for the year 10 AEERE
Written back on disposals (2) HE R
At3l December200t 38 TEEFE+ T H=+—H
Net book value BRI (E
At 31 December 2001 58 CEE-FT A =T
At 31 December 2000 54 CEELRFT A=+ —H
¢ The tenure of the properties of the Group is as follows: ¢ RERWEZFHAT
Properties
Investment Self-used held for
properties properties development Total
i HKS million #’EY EVLE MG ek HagE LB BT E
Leaschold properties
held in Hong Kong B2
- Long term lease 642 19 - 661 — R
— Medium term lease 4,502 2.116 278 6,896 — AT A
— Short term lease - 76 - 76 — AR A
Properties held overseas IS
- Freehold 213 225 - 14138 — KA
- Long term lease - - 209 209 — ML
— Medium term lease - 857 - 857 — AT A
5,357 3,293 487 9,137
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d  Property valuation
The Group’s investment properties have been independently revalued on an open
market value basis as at 31 December 2001. The details of the independent qualified

valuers are as follows:

d WAl

AL BEEYSEC b A EATR — %%
AT = H A B E R E
{6 o BS7 BRI {ERT 2 FEME QT -

Properties located in Valuers i B [ESVS
Hong Kong Knight Frank il & 17 i
Japan Tekko Building Co., Limited AA

e  Fixed assets and properties held for sale under current assets of the Group let

under operating leases to generate rental income are as follows:

e AEBBEBLEHAORGUEAHS
WA 2 [ G FORN B G THH T 2 58
LES NN

Other Fived Properuies
Investment Self-used Sived assets held for
properties properties assets total sale
T
in ik million REYZE  HHYFE  BERE HE FEWFE LA ECRE
Cost or valuation 5,357 27 173 5,557 316 AUREE(E
Accumulated depreciation - (3) (88) (91) - ARirE
Net book value at HR T 1+
31 December 2001 5,357 24 85 5,466 316 e i e e el &
Depreciation charges
for the year - - 22 22 - AR
13 Subsidiary companies 13 KIBAT
Company 47l
in vk million 2001 2000 LAt 5 T O R
Unlisted shares, at cost less I LR
impairment losses 169 169 I A 2% i (L
Amounts due by subsidiary companies 47,776 47,963  WHEA R XA SH
Amounts due to subsidiary companies (6,950) (5,748)  KtEA R4
40,995 42,384

Particulars of the principal subsidiary companies are shown in Note 32.

FRMHE 2 7RO R F A 32 -

89

(7]
[
(15
o
o
w
19
>
(15
o
[
=)
-
<
[
(7]

E ] &

&

7




Notes to The Accounts

14 Associated Companies

AR EBisE

14 BEAT
Group *H

invKS million 2001 2000 I8 E TRt 5

Share of net assets 16,309 16,136 Fir{h & i E

Goodwill (Note 15) 2.196 2,371 PHE (it 15)
18,505 18,507

Loans due from associated companies (note b) 8,137 TATT  BEAFRAEZER (D)

Loans due to associated companies (note b) (1,615) (550) XEBEARZER (MEEb)
25,027 25,434

Investment at cost: FE A

Unlisted shares 6,592 6,594 FF Ly

Shares listed in Hong Kong 8,591 8,591  Fis Lt
15,183 15.185

Market value of listed shares 8,594 12,375 Eikfpz i

Company 47l

in vk million 2001 2000 LA T L R

Investment at cost: FE A

Unlisted shares 337 337 FLREMm

Shares listed in Hong Kong 931 931 &k LBy

1,268 1,268
Loans due from associated companies 3,128 2,720  BEAFIR A 2R
Loans due to associated companies (1,595) (536) KEWEAT 2 HK
2,801 3.452
Market value of listed shares 716 1,031  Ewilmz i
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Dividend income from associated companies during the year is as follows:

Croup %M

AR AR I BT

kS mallion 2001 2000 LB EETHE

Listed associated companies 494 404  EWEEAT

Unlisted associated companies 395 258 JF ETTEE A
889 662

note: T -

(@)  Included in assoctated companies are Hong Kong Resort Company Limited (“nkr”) and Western Harbour
Tunnel Company Limited (“wircr”) whose year ends are 31 March and 31 July respectively which are not
coterminous with the Group. The results of 1ikr and wiict, have been equity accounted for based on their

management accounts for the period from 1 January 2001 to 31 December 2001.

(b)  Loans due from associated companies and loans due to associated companies are interest bearing at
market rates except for an amount of approximately nk$37 million (2000: vk $31 million) loans to associated

companies, which are non-interest bearing. 1hese loans have no fived repayment terms.

(c)  Partculars of the principal associated companies are shown in Note 33.

(@) BEESATEIEEEREA RN ([FilR
1) REBrEEE AR (TR - Zmlt 2
Az BBAE AT H I = H =1 —HREH=
T H o BARSERZ A5 ORI o 7l B B
ZHEMOIEH D —FF [~ HE-FE—F
A= HA 2 G AE H LI R AR

)  BREHEER A AXA 2 EHN =T
CHHT (ZEFLE =T —H%7T) B8
BN HERE L AKX AR BIE 4 7l 2 B3
WG IR G E A B o % B R A7 I

(©)  TEBEL A EHHIAEAREE 33 -
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Notes to The Accounts

AR EBisE

15 Goodwill 15 &E
Subsidiary companies Associated companies
in vk$ million Wt 23l B Al R LAEY: Vi
Cost JEA
At 1 January 2001 - - “FEX-F—H—H
Prior year adjustments (note 1c¢) - 3,610  AEETEE (M 1)
As restated - 3,610 75
Addition arising on acquisitions PR AR BEEA T
during the year 364 - WSS T
At31 December2001 364 3,610  “HFEFF A=t
Accumulated amortisation LR
At 1 January 2001 - - “EZL—-F—-H—H
Prior year adjustments (note 1c¢) - 1,239 BRI (o)
As restated - 1.239 &7
Amortisation for the year 11 175 AFEE S
At31 December200t ] mn 1,414 TR A=+ —H
Net book value MR H 1 (E
At 31 December 2001 353 2,196 —EFEXHF+Z=1+—H
At 31 December 2000, as restated - 2,371 ZEEREELA=1—H > &P
Analysis of goodwill amortisation by business: 1RFET B3 2 R T
Marketing & Distribution S S i
Trading 9 - 85
Communications 2 9 fFR%
Aviation - 166 iz
11 175
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16 Investments 16 #&E
Group %5
in vk million 2001 2000 LAt 5 T O R
Co-operative joint ventures atEaE LA
Unlisted investments, at cost 6,629 7,298 kBT AA
Amounts due by co-operative joint ventures 2,043 2,148  AEABEATFKHK
8,672 9,446
Less: Amortisation (461) (391) B : #EEY
________ 8,211 9,055
Listed investments, at cost FiiE A
Shares listed in Hong Kong 186 199 i LriBd
Shares listed outside Hong Kong - 210 FW LA TR0y
186 409
Less: Impairment - (43) B BlEEE
__________ 186 366
Unlisted investments LR E
Shares, at cost 64 64 B
Add: Advances made 27 35 n: AT EA
91 99
Less: Impairment (36) (38) W WiEEE
55 61
Less: Advances received (3) (3) Wi ElEIA
298
8,449 9,479
Market value of listed shares 133 321 bR 2T

Amortisation represents amortisation of investment in Power and Civil Infrastructure.

Particulars of the principal co-operative joint ventures are shown in Note 34.

HSH 1 B8 AR S 2 BE RS o
FHEAESER FERHE R F R 34 -
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Notes to The Accounts

17 Amount due from a Substantial Shareholder
This unsecured and interest bearing amount due from China International Trust and

Investment Corporation (“Crtic Beijing”) has been fully repaid during the year.

18 Inventories

At 31 December 2001, the carrying amount of inventories that are carried at net
realisable value amounted to HK$ 736 million (2000: 1K$437 million).

19 Debtors, Accounts Receivable, Deposits and Prepayments

AR EBisE

17 FERRRELH
MR IE By BEREBREAR (T Ed
T iR B2 B R B B

18 #&
MEZF—F+ A= —H > AT ST
AR A RIRTE (2B LR =T E
T ZEZRE CBENE=TLE
BT

19 FEWERIE « FEWARS e RFEH

I8
Group %E[H Company 47l
in vk million 2001 2000 2001 2000 LIt W T
Trade debtors JREN B 5 HRIR
— Within 1 year 1.370 1,137 - - %N
- Over 1 year 34 53 - - ——fLE
1,404 1,190 - -
Accounts receivable, deposits
and prepayments 1,926 1,423 118 140 FEUURAK - $&d BB H0R
3,330 2,613 118 140

note:
(©)  Trade debtors are net of provision and the ageing is classified based on invoice date.

(@) The Group has a defined credit policy for the respective business units.
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@) JEWCE 5 IR I SR 1 i & AT R % 3 5
HAMEIX Z 2 H T o
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20 Creditors, Accounts Payable, Deposits and Accruals

20 FEHERIE - EMTERER - MERFEH
HIE

Group %H Company 4 ¥
in vk million 2001 2000 2001 2000 LAt 5 T O R
Trade creditors TS 5 5 MR
— Within 1 year 1,136 892 - - —-—FR
- Over 1 year 18 9 - - ——%LE
1.154 901 - -
Accounts payable, deposits
and accruals 1,269 1,586 68 143 BERTHRER ~ $%4 RIER 30E
2,423 2,487 68 143
21 Share Capital 21 K&
Number of
shares of
Hk$0. 40 each WK million
BRI (B 1 0.40 T
Z IR0 B H T #
Authorised: i
At 31 December 2000 and 2001 3,000,000,000 1,200 —“FEZFER-EZLZ-F+_A=+—H
Issued and fully paid: EE#IFIHE -
At 1 January 2001 2.196,000.160 878 —FE—4F—J]—H
Repurchase during the year (6.220.,000) (2) AN EER
At 31 December 2001 2.189,780.160 876 —“EFEX—H+ZH=1+—H
Changes during the year: R 2 B

(i)  During the year, the Company repurchased a total of 6,220,000 of its own shares

on The Stock Exchange of Hong Kong Limited, all of which have been cancelled,

()  AER - AN TR RS 58 5
A BRZS A [ A 5 27 B4 3t 6,220,000

as follows: JB > AR T AWGEE - SRR
Purchase price per share
Number of shares — Total purchase price Highest Lowest
Month/Year repurchased vk S million HKS' HKS
LA o] (e
115 A3 TR 2dlis
FH o] J& 0 B F W BT T ki
September 2001 6,220,000 88 15.90 13.15 Z=FEL A
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Notes to The Accounts

AR B PifeE

22 Reserves 22 fitfE
a  GROUP a K
Investment
Capiral property — Exchange
Share  redemption Capital revaluation  fluctuation General — Reained
premium reserve reserve Goodwill reserve reserve reserve profits Total
invik§ million R R FER AR HE BT Wl MR REER B LUBWE AR
At 1 January 2000 20,881 3 4,070 (2,154) 710 0 128 13.683 37321  “EEEFE-A—H
Prior year adjustments LR
Goodwill written off - - - 14T - - - (1457) - TR
Amortisation of goodwill - - - - - - - (1,064)  (1,064) T L
Dividend income - - - - - - - (98) (98) JREA
Dividend paid - - - - - - - 1224 1224 EIRME
As restated 20,881 3 4,070 (697) 710 6 1286 12,288 37389  EF
Premium on issue of shares,
net of expenses 3.901 - - - - - - - 3901 BTy i BE
Goodwill on consolidation HARBEEL
written off - - - (LTT9) - - - - (LTT9) ZTEMR
Share of reserves of
associated companies - - 4 - 33 491 - - 528 FrikHE A R
Reserve written off - - (12) - - - - - (12) R
Surplus on revaluation of properties - - - - 211 - - - 21 WEEMFEEZ LG
Exchange translation differences - - - - (7) 11 - - 4 AN E R
Reserves released - - (448) - - - - - (448)  felifhe 1ol 3¢
Repurchase of shares - - - - - - - (991) (991)  BE[R Bty
Transfer to capital
redemption reserve - 13 - - - - - (13) - HEEHE G [ f
Transfer from profits - - - - - - 4 (4) - ERmF
Profit attributable to sharcholders - - - - - - - 3,291 3291 JRORIRE A i A
Dividends (Note 8) - - - - - - - (1668)  (1668) RE (HFEE8)
“ZEEE
At 31 December 2000 24,782 16 3,614 (2.476) 947 508 132 12903  40.426 ToA=+—H
Representing: e
SRR
At31 December 2000 after =t+—HEHA
proposed final dividend 38,999 BRI E
o e == 20
2000 Final dividend proposed 1,427 HEE
40,426
Rewained by: H P I A AR B 2 0K -
Company and subsidiary companies 24,782 16 3,605  (2476) 377 24 127 9808 36263  ALE LHEAR
Associated companies - - 9 - 570 484 5 3,095 4,163 BiEAT
24,762 16 3,614 (2,476) 947 508 132 12903 40426
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)
-
«c
Investment o
Capital property  Exchange :
Share  redemption Capital revaluation  fluctuation General — Retained -
premium reserve reserve Goodwill reserve reserve reserve profits Total ;
=2 REYF  EENH 8
in ik $ million Ryl EFIRE B L il AR REEF M LB HE A 2
At [ January 2001 24,782 16 3,014 (3,933) 947 508 132 14234 40,300 —EFE—F—H—H E
Prior year adjustments W @
Goodwill written off - - - 1,457 - - - (1,457) - PR 4o
Amortisation of goodwill - - - - - - - (1,239)  (1,239) P w
Dividend income - - - - - - - (62) (62) JRR A W
Dividend paid - - - - - - - 1,427 1,427 BRI e
As restated 24,782 16 3,014  (2,476) 947 508 132 12,903 40,426  HEJ
Share of reserves of
associated companies - - - - 181 175 - (17)* 339 P { B %/A\ Gl
Deficit on revaluation of T A 2 A
properties (Note 12 a) - - - - (157) - - - (157) (Fff3E 12a)
Exchange translation differences - - - - 9) 6 - - (3) I
Reserves realised - - - - (2) - - - (2) el
Repurchase of shares - - - - - - - (86) (86) 1 ] JR A7y
Transfer to captial redemption reserve - 2 - - - - - (2) - EEHEE AR
Transfer from profits - - - - - - 6 (6) - BEREF
Profit attributable to shareholders - - - - - - - 2,110 2,110 IR R £ 2
Dividends (Note 8) - - - - - - - (1,866)  (1,866) JRE (FE8)
S
At31 December 2001 24,782 18 3,604 (2,476) 960 689 138 13,036 40,761 +ZA=+—H
Representing: 0%
“EEELT
At 31 December 2000 after =+—HEHA
proposed final dividend 39,447 AEA BB
et e = S
2001 Final dividend proposed 1,314 AR
40,761
Rewained by: H Ao AR B 2 S0H
Company and subsidiary companies 24,782 18 3,605  (2,476) 209 30 133 10,123 36,424 ALNE KR A
Associated companies - - 9 - 751 659 5 2,913 4,337 BEAT
24,782 18 3,014 (2,476) 960 689 138 13,036 40,761
note: Bt -

The exchange fluctuation reserve included the Group’s share of the exchange reserve of Cathay Pacific. As set out

in accounting policies No.Ip. the Groups profit and loss account for the year ended 31 December 2001 would
have increased by wk$ 175 million (2000: ik $444 million) had ssar No.11 been adopted by Cathay Pacific.

T 2530 T fl i 6 1 A S B A D 28 2 2 S (A o
WEFHEARE Ip BPTE - (30058 2 AR5tk o
Al A —3f » AEBE R = FEF—F+ZH =
o AR 2 IR AR C A i W — T

* It relates 1o the repurchase of shares at Cathay Pacific

BT (ZEERAE R E D T T

R BF A I 2 S
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Notes to The Accounts BR B Bi5E

22 Reserves conunued 22 f#fE &
b COMPANY b AH
Capital
redemption Share Retained
reserve premium profits Total
Bl

in vuk$ million (i SR i 15 PR B i 7 Mg LR A E G
At 1 January 2000 3 20,881 10,007 30,891 —EETE—F—H
Prior year adjustments LA

Dividend income - - (19) (19) BB A

Dividend paid - - 1,224 1,224 EIREE
As restated 3 20,881 11,212 32,096 #E7%|
Premium on issue of shares,

net of expenses - 3,901 - 3.901 A7 et i fE i 2
Repurchase of shares - - (991) (991)  J&[RI Ay
Transfer to capital

redemption reserve 13 - (13) — R AN ] A
Profit for the year available

for distribution (Note 7) - - 3,634 3,634 FRAENIREF (B 7)
Dividends (Note 8) - - (1,668) (1,668) ME (M)
At 31 December 2000 16 24,782 12,174 36,972 —EEERFE+FZJ=+—H
Representing: U
At 31 December 2000 after “EREETNA

proposed final dividend 35,545 =t —HEFABRARBKE
2000 Final dividend proposed 1,427  #HE-FFTERBBE

36,972
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Capital
redemption Share Retained
reserve premium profits Total
B[]

in uK$ million fi# i SR 15 PR i 7 M LR AR
At 1 January 2001 16 24,782 10,779 35,577 —EZEF—H—H—H
Prior year adjustments LA

Dividend income - - (32) (32) B A

Dividend paid - - 1,427 1,427 SRS
As restated 16 24,782 12,174 36,972 FEJ
Repurchase of shares - - (86) (86) [ Ay
Transfer to capital

redemption reserve 2 - (2) - R A
Profit for the year available

for distribution (Note 7) - - 2,182 2,182 @W—H Bk A (B5E 7)
Dividends (Note 8) - - (1.866) (1,866) & (FHit8)
At 31 December 2001 18 24,782 12,402 37,202 —EE A=t 0
Representing: U
At 31 December 2001 after B

proposed final dividend 35,888 =t—HERABERANKE
2001 Final dividend proposed 1,314 #s —FT - ERYIKRE

37,202

Distributable reserves of the Company at 31 December 2001, calculated under section

79B of the Hong Kong Companies Ordinance, amounted to HK$ 12,402 million

(2000: Hk$ 12,174 million).

TR A AR BIES 79B Wt 2 AN/ /]
WMRFEHR —EE—F T+ H=1—Hf
BT O IUECEEC (CERRE
hlE—H - EETHESET) -
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Notes to The Accounts

23 Long Term Borrowings

AR BBt

23 REIME

a a
Group % Company 4 ¥
intk$ million 2001 2000 2001 2000 LI E B TR
Bank loans WATHK
— unsecured 8,187 12,792 7,351 10,231 — JEHCH
- secured 38 314 - - — KA
8,225 13,106 7,351 10,231
Other loans HoAth B3
— unsecured 4,923 1,429 1,401 1,402 — AT
- secured - 100 - - — KA
4,923 1,529 1,401 1,402
13,148 14,635 8,752 11,633
Amounts repayable within one
year included under current —HE N B B
liabilities (739)  (1,678) (701) - VPN NSt
12,409 12,957 8,051 11,633
note: M
(1) Bank loans and other loans of the Group and the Company not wholly repayable within five years @) ARLE AL F B A I 8 A R 2 R
amounted to vik$4, 142 million (2000 vik$ 1,686 million) and vik$nil million (2000 vik$ 1,480 million) respectively: F1 B3 T Al B3R ) o i B0 - — (5 D T —
TC (ZFEFAE - A/ AT RE (Z
FEFE BT IEATET)

(i) The Company has issued a us$ 100,000,000 Senior Note due 2006 (the “Notes™). The Notes will rank: in

right of payment pari passu to all other indebtedness of the Company. Interest on the Notes is payable semi-

annually in arrear at 7.37% per annum. The Notes will mature on 15 February 20006 unless previously prepaid by

the Company:

(@) The Company has issued a Japanese Yen 9,500,000.000 Floating Rate Bond due 2002 (the “Bonds”).

Interest on the Bonds is payable semi-annually in arrears at siv-month London Inter-Bank Offered Raze for

Japanese Yen minus 0.35% per annum.

(tv)  On 1 June 2001, Crric Pacific Finance (2001) Limited, a wholly owned subsidiary of the Company; issued

and sold a total of vs$450 million principal amount of 7.625 % guaranteed notes due 2011 (“Guaranteed Notes”)

Jor refinancing the indebtedness of the Company and for general corporate purposes, to investors pursuant to the

purchase agreements dated 24 May 2001 and 1 June 2001. All of the Guaranteed Notes remained outstanding ar

the end of the year:

(v)  Bank loans and other loans, other than the Notes, the Bonds and the Guaranteed Notes are fully repayable

up to 2007 and bear interest at the prevailing market rate.

100

(i) AT I N Jud i 2 5
T (T5HE)) o %508 AT BUR oy /] oA ] 5 2
WeHKTER] » RIS F IR LA F B
7.37% o BEIEAGI ZFEENFZH R H B > A
VAGIE R b v

(i) ARLFBELTILA B A E R EE AR
ZIREMES ([MEF)) > ERF AR A L
1 > 4EE 1% H BN 18 A 2080877 [ #4756 0.35%
FE-

() HZFFAENA—H KAAZEEHE
2] Crre Pacific Finance (2001) Limired #RF—FF—
ERLH AR =EEFE—FNH—HZ A ik
AT R M AR B I T T #5602 7.625% (7
PR ([RFEFIR) TREE  UERALAZE
BT PG RAEF— IR EHE B & o T IRAETFR
M F——AE B RIS IR A AR AE R
FS Gix D

)  BREDE - o RREFII - RITHHR LA
o E A~ FFLAF I AL AR - BRI

HFIFHIE -



b The maturity of the Group’s and the Company’s long term liabilities is as follows:

b AR EAN A R AR I
wr

Group %H Company A ¥
in vk million 2001 2000 2001 2000 LA 5 T O R
Bank loans are repayable AT R
— in the first year 110 1,645 80 - —-—FR
—in the second year 584 5,950 338 5717 - RN
— in the third to fifth years - =ZRhERN
inclusive 7,316 4,858 6,933 3.914 (E5E EmE)
— after the fifth year 215 653 - 600 - T
a5 Bas T 102
Other loans are repayable HAb Bk 2 R
— in the first year 629 33 621 - —-—FR
— in the second year 4 662 - 622 - AR
— in the third to fifth - =Z2RER
years inclusive 780 54 780 - (EA5 B R4
— after the fifth year 3,510 780 - 780 - AR
4923 ] 1529 Lot 1,402
13,148 14,635 8,752 11,633
24 Deferred Taxation 24 REHIE
Group %5
invik$ million 2001 2000 N E T
At 1 January 237 254 —H—HZER
Exchange adjustments (10) (9) iR
Acquisition of a subsidiary company 4 — WS TR 2
Net written back for the year (Note 6) (16) (8) AFNBEMIFAE (FE o)
At 31 December 215 237 FTA=THZEHE
Provided in the accounts in respect of: SR H 2 B T IR
Accelerated depreciation allowances 215 237 BT B

Potential deferred tax liability has not been quantified for the surplus on the revalued

investment properties in Hong Kong as this does not constitute a timing difference for

deferred taxation purposes.

S EEAG A U 4 ) 3 2 L BRI AE B R T
FALAEBUR 2 > #OT RS BRI B R
AT -
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Notes to The Accounts

25 Assets and Liabilities by Segments

An analysis of the Group’s segment assets and liabilities by business segment is as

AR EBisE

25 HEAERER
VIR B B U ) 7 2 SR B A M A

follows: B
Segment Investments in Segment
Assets Associared Companies Liabilities Total
HERE BEnaRE AHAE Bl

intk$million 2001 2000 2001 2000 2001 2000 2001 2000 LLEREELHE
Marketing & Distribution S

Motors vehicles and

related services 1,503 1,358 79 51 (436) (484) 1,146 925 RH R RS

Trading 1,878 1,546 87 i (644) (517) 1,321 1,106 Y
Power and Civil Infrastructure 10,551 10,496 1,074 1,005 (24) (54) 11,601 11447 8% ARG
Aviation - - 13,247 13,466 - - 13,247 13466 iz
Property 8,173 8,312 9,276 9,649 (85) (143) 17,364 17818 W
Industrial Manufacturing 3,078 311 - - (590) (781) 2,488 2330  TEuE
Communications 4,007 2,548 1,204 1,186 (3,223) (1,384) 2,048 2350 fE¥
Others 2,535 3,983 - - (66) (141) 2,469 3842 Hfh
Segment assets/ (liabilities) 31,725 31,354 25,027 25,434 (5,068) (3,504) 51,684 53284 HEIEE/ (AR
Corporate 4,073 4,945 (11,994)  (14.692)  (7,921) 9,147) f¥EE
Provision for taxation (141) (119)  BiBMEAG
Deferred taxation (215) (237)  EERE

43,407 43,181
An analysis of the Group’s segment assets by geographical area is as follows: LR 4% 0 1 3o ) 2 T ) U
AT
in vk million 2001 2000 Ry N iR
Hong Kong 14,701 15,170 ik
Mainland China 16,304 15,007  FPERRE
Japan 517 706 HA
Others 203 471 HAh
31,725 31,354
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26 Capital Commitments 26 EXEIE

Group %5
kS million 2001 2000 LB EETHE
Authorised but not contracted for (note) 584 21 CAEEHARSRA (R
Contracted but not provided for (note) 2.160 1,597  BAELEREM (FhE)
note: i

The capital commitments of authorised but not contracted for and contracted but not provided for in respect of
plant, property and equipment amount to vk $8 million (2000: vk $21 million) and vik$ 1,524 million (2000:
HK$ 1,560 million) respectively.

27 Operating Lease Commitments
The future aggregate minimum lease payments under non-cancellable operating leases

of the Group at 31 December are as follows:

Croup %M

EHLAEAR R R CREATI AR < ARG &
s ~ WK IR T E T (ZEEE
T HETT) Kl T T
(ZFFFE B TEATHL) -

27 ZXHWORE
Rt ZA=+—H > AL A REHEA T
2 BRSO 2 AR A SRR T

invik$ million 2001 2000 N E T
Properties commitments I ER
— Within 1 year 124 120 - %R
— After 1 year but within 5 years 185 185 - —HFRMELER
— After 5 years 92 89 - HAFK
e 394
Other commitments HoAb A
— Within 1 year 51 15 -—%RK
— After 1 year but within 5 years 60 6 - FRMERLFER
— After 5 years 18 19 - HFE
___________ 29 4
530 434
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Notes to The Accounts

28 Contingent Liabilities

a The Company together with other beneficial shareholders of Western Harbour
Tunnel Company Limited (“wnrcL”) have agreed jointly and severally to guarantee the
Government of the Hong Kong Special Administrative Region that whrcr will complete
the Western Harbour Crossing (“Crossing”) within budget of approximately HK$ 7.5
billion including repair costs to be incurred after the operation date of the Crossing
but before the issuance of the Maintenance Certificate. The Crossing was completed in
April 1997 with total cost of approximately HK$6.8 billion, pending the issuance of the

Maintenance Certificate.

The beneficial sharcholders of whTCL have agreed that in relation to any claim made or
asserted under the aforesaid guarantee, as between themselves, the total of all liabilities
in respect of a claim thereunder and of all costs, charges and expenses suffered or
incurred by any of them resulting therefrom or attributable thereto shall be shared by

them in proportion to their respective ultimate ownership in WHTCL.

b  The Company has provided a guarantee to The Export-Import Bank of the United
States (“Eximbank”) for an export credit to a co-operative joint venture company,
Jiangsu Ligang Electric Power Company, Limited (“Ligang”™) pursuant to an
agreement dated 3 July 1995 between Ligang, the Company and Eximbank, by which
Eximbank established a credit not exceeding us$ 134 million in favour of Ligang for a
period of 15 years, repayable by 24 semi-annual instalments beginning 15 October
1998 at an interest rate of 5.95% per annum and the Company guaranteed the
repayment of the amounts outstanding under such contract. As of the financial year
end date, the outstanding amount has been reduced to us$86.3 million. Each equity
participant in Ligang has agreed to share in financial assistance to Ligang in

proportion to their equity interest in Ligang.

¢ The Company has provided a guarantee to Kreditanstalt fur Wiederaufbau, a
German state-owned bank, for an export credit up to a maximum of us$20.5 million

granted to a subsidiary company, Jiangyin Xingcheng Special Steel Works Co., Ltd.

d  The Company has provided a several guarantee up to a maximum amount of
approximately HK$ 1,477 million to support a loan facility of HK$2,400 million granted

by a group of financial institutions to an associated company, Treasure Trove Limited.

e The Company has provided a guarantee on the us$450 million Guaranteed Notes

issued by a wholly owned subsidiary of the Company.
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28 FAAEMR

a A A Y B AR A R
(TPYRE |) Al i A R IR) ] B Al 1
VAT T R B AR IR - PRASTYBE AT
A B ST FUR R A R I B
i (TREE ) - GLF% i BRAE B AR AR
REBYIE CHIPrG ZAEEE T - BER—
BT SE > SSAE s s A
o (WFFEE i REENIE) -

BURDE B AR I3t Z AR TR > kg
B i BOR TR B2 S P BE T A 2 A B
A HE ER 191 8 3 B 2 T A PR L T 2
TRIE 2 —YIA ~ B RS

b MRER-AALELA=ZHHEES
BARNLEMEEARAR ([FRED) - A
WAl BRBGE S RAT (T DT ) BT
S Wbk o AR A A e A O RAT R AR
PR R o MR - A ORAT A
AR L S+ HAEMAZ R — =T A
BRTUZEE  EREEEU iU
PAN: S U5 I p T B L ey LR
I 5.95% » Ao T PRI 1 FRE R A B
BRI o RIBUEEAAE > A RE D B
FNTAA =BT o M 2 JBOR R 1%
B FRHE Z HERR EL) > R < BABOED) -

C AU ) Jy HL BRI 2w T B B o
ST PR~ ) 1) R I A SR A T
MR R A TR L EE TR OER
TR LR -

d AR LHEE A Treasure
Limited 2 —JEU5 DA o SR B e pk fR 4Lt
Fm & R uE T E E Tz Al
il

Trove

e ARFERH—-MEEMELFAETL
PR 0T 8 Se T PR A SR R SR R -



f  The Company has provided a several guarantee up to 80% of the liability of a
subsidiary company of the Company, under the lease agreement for leasing certain
equipment from 1BM Leasing Company Limited at the contract sum of approximately
Us$ 15.5 million. The guarantee was released in February 2002 upon the sale of
interest in the optical fibre network to China International Trust & Investment

Corporation Hong Kong (Holdings) Limited (“Crric HK”).

g The Company has provided a several guarantee of up to 80% to support loan
facilities of RmB500 million granted by a bank to several subsidiaries of the Company
involving in optical fibre network. The guarantee was released in February 2002 upon

the sale of interest in the optical fibre network to Citic HK.

h  The Company has provided guarantees to support standby letter of credit facilities
to further support up to 80% of the rMB500 million loan facility granted by a bank to

several subsidiaries of the Company involving in optical fibre network. The guarantees
were released in February 2002 upon the sale of interest in the optical fibre network to

CITIC HK.

i The Company has provided a guarantee to Commerzbank Aktiengesellschaft,
Hong Kong Branch for a credit facility of up to rm100 million granted to a wholly

owned subsidiary of the Company.

29 Subsequent Events

On 21 December 2001, the Company entered into agreements to acquire interests in
two Shanghai properties together with the related shareholders loans (“the Purchases
Agreements”) from a substantial shareholder, CrTic HK, at a maximum total

consideration of HK$2,770 million.

On 14 January 2002, the Company entered into an agreement to sell its 80% interests
in the China Express No. 1 Backbone Network (“the Network™) to Citic vk (“the Sale
Agreement”) at a maximum consideration of approximately Hk$ 1,64:5 million.
Conditional upon the completion of the Sale Agreement, Citic HK agreed to grant the
Company at a consideration of HK$ 10 a conditional call option to acquire CITiC HK’s
entire interest in the telecommunications business in the pre derived from the
investment by Ciric HK of the 80% interest in the Network acquired under

the Sale Agreement.

f RN RS R — M8 A
) 16 [ R A SRR R A PR RO AL Tt
i (BHBRESH—THAL TS0 M
R A E A Z 80% 2 ARG - ZIENE
RO BT TAE R 2 ST
R R EAERE (k) ARAR (T
fEmW 1) WEfRRR o

g AXFEHH—HETRTALAET
Z M2 BB 2 B A ) 2 N R AR
TCEFERAE 80% Z M RIE TR o EIEIERT R
CERBCEDANEEE R E TR ER
SRR R o

h —RSRITRALFETZ W2
Ak 2 W L R R A R RS - AR R I
A BRHF AT RO 80% 2R > AT
EPA B 2 A A5 ) 1o SR TR B AR 2 4
TR o ZFBRON —FF F LA
RS T S A U AR R o

i AN B H—H2EWE AT 2 AR
B 7 5 S R S 4
HEAER -

29 ZHBESIE
WoEE—AEF A T —H o AAFR L
ik (THEE WD) o DiRm ¥ LSt
T H T2 BAE R RO P 5 A ik O
TH b3 2 R A B B 2 SRR -

e == St Sy S o R /A I RVA T
(M &tk ) Dl A i@ T
0 2 A LS o A — 4 e A
(s ) 2 80% a5 T EHE - TiE
AR 2 DLW 10 ez RER TA LA —
TEAT R R RE > LARE A 5 A s AR
B i T B 2 A A 2 80% HHE it 1 B
o T R E S BT TS 2 I e o L ek
SERAR > BT B HELR H AEA
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Notes to The Accounts

29 Subsequent Events coninued
The Purchases Agreements and the Sale Agreement were completed on 22 January
2002 and 27 February 2002 respectively. Details of the transactions are disclosed in

the circulars to shareholders.

30 Comparative Figures
Comparative figures have been adjusted to conform with the current presentation as
required under new or revised Hong Kong Statements of Standard Accounting Practice

implemented in 2001.

31 Approval of Accounts
The accounts were approved by the Board of Directors on 14 March 2002.

106

AR EBisE

29 HHHEEIE 4

I S e B T E A B = B e
Ao+ -HR %% =44 -+tH
SEIR o SRRSO 2 A -

30 LEHF
HTHEHTERER - FF— AR
BB T A s e T BB AR R - D)
BEBH 2 ZWAR -

31 ##&ERE
AHRHKCR R =] T H A HE
T -



32 Principal Subsidiary Companies

The following are the principal subsidiary companies of the Group which in the opinion of the directors, principally affect the results

and net assets of the Group. To give details of other subsidiary companies would in the opinion of the directors result in particulars

of excessive length.

Farticulars of Interest in equity
Place of incorporation/ issued shares# shares held by
Principal place of operation No. of Far Company Subsidiary
Name " Kind of legal entity shares value % % Principal activities
Aviation
Collinson Company Limited Republic of 498 - 100 - Investment holding
Liberia/Bermuda
Custain Limited Hong Kong 2 HK$ 10 - 100 Investment holding
Easerich Investments Inc. British Virgin 1 us$1 - 100 Investment holding
Islands/Bermuda
Hilldun Limited Hong Kong 3 HK$ 10 - 100 Investment holding
Jade Wonder Limited British Virgin Islands 1 us$1 - 100 Investment holding
Motive Link Holdings Inc. British Virgin 1 us$1 - 100 Investment holding
Islands/Bermuda
Sidewinder Holdings Limited British Virgin 1 us$1 - 100 Investment holding
Islands/Bermuda
Smooth Tone Investments Ltd. British Virgin 1 us$1 - 100 Investment holding
Islands/Bermuda
Communications
AaA Internet Limited Hong Kong 2 Hk$1 - 100 Provision of internet
(Date of acquisition: services and
29 September 2001) advertising agency
Bright Generation Holdings Inc. British Virgin Islands 1 us$1 - 80 Investment holding
Ciric 1616 Data Limited Hong Kong 2 Hk$1 - 100 Provision of data
transmission services
Ciric Pacific Communications Bermuda 100,000 HK$ 1 - 100 Investment holding
Limited
Ciric Telecom 1616 Limited Hong Kong 2 Hk$1 - 100 Provision of international
telecommunications
services
Data Communication Services Hong Kong 1,000 Hk$1 - 100 Provision of
Limited 38,000,000 HK$1 telecommunications
equipment
Direct Access Development Corp. British Virgin Islands 1 us$1 - 80 Investment holding
Dynamic Power Investments Ltd. British Virgin Islands 10 us$1 - 80 Investment holding
Essential Elements Holdings Corp. British Virgin Islands 1 us$1 - 80 Investment holding
Forever Glory International Ltd. British Virgin Islands 1 us$1 - 80 Investment holding
Glamorous Way Enterprises Ltd. British Virgin Islands 1 us$1 - 100 Investment holding
Global Link Information Services Hong Kong 300,000 HK$ 10 - 100 Provision of internet
Limited services
(Date of acquisition:
29 September 2001)
Glorious Style Enterprises Ltd. British Virgin Islands 1 us$1 - 80 Investment holding
Happy Land Enterprises Corp. British Virgin Islands 1 us$1 - 80 Investment holding
Konik Inc. British Virgin Islands 1 us$1 - 80 Investment holding
Lucky Zone Enterprises Inc. British Virgin Islands 10 us$1 - 80 Investment holding
Oracle Link Holdings Inc. British Virgin Islands 1 us$1 - 80 Investment holding
Power Point Enterprises Corp. British Virgin Islands 1 us$1 - 80 Investment holding
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Notes to The Accounts

32 Principal Subsidiary Companies coninued

Farticulars of Interest in equity
Place of incorporation/ issued shares# shares held by
Principal place of operation No. of Far Company Subsidiary

Name * Kind of legal entity shares value % %  Principalactivities
psiNet Hong Kong Limited Hong Kong 394,866,986 HK$ 1 - 100 Provision of internet

(renamed as crenet Hong Kong services

Limited on 15 February 2002)

(Date of acquisition: 29 September

2001)
Super Worth Investments Inc. British Virgin Islands 1 us$ 1 - 100 Investment holding
Supreme Magic Enterprises Ltd. British Virgin Islands 1 us$ 1 - 80 Investment holding
Vanderburg Inc. British Virgin Islands 10 us$ 1 - 80 Investment holding
Vision Network Limited Hong Kong 2,250,000 HKS 1 - 100 Provision of internet

(Date of acquisition: services

29 September 2001)
‘World Navigation Limited Hong Kong 1,000 HK$ 1 - 100 Provision of international

2,000,000* HK$ 1 telecommunications
services

Power Generation
Classabove Holdings Limited Hong Kong 2 HK$ 1 - 100 Investment holding
Daybreak Holdings Limited Hong Kong 2 HK$ 1 - 100 Investment holding
Kong Yuen Investments Limited Hong Kong 2 HK$ 1 - 100 Investment holding
Master Port Investment Ltd. British Virgin Islands 1 us$ 1 - 100 Investment holding
Premier Gold Holdings Corp. British Virgin Islands 1 us$ 1 - 100 Investment holding
Reynolds Holdings Limited Hong Kong 2 HK$ 1 - 100 Investment holding
Rising Star Enterprises Corp. British Virgin Islands 1 us$ 1 - 100 Investment holding
Sterling Lake Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Sunspark Power Investment Hong Kong 10,000 HK$ 1 - 100 Investment holding

Company Limited
Roads, Bridges and Tunnels
Adwood Company Limited Hong Kong 10 HK$ 10 20 50 Investment holding
Avon Pacific Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Bloomingshire Investment Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Cinta Company Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Crystalime Company Limited Hong Kong 2 HK$ 10 - 100 Investment holding
Express Link Holdings Ltd. British Virgin Islands 1 us$ 1 - 100 Investment holding
Gradius Company Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
New Hong Kong Tunnel Company Hong Kong 75,000,000 1K $ 10 - 69.38  Tunnel operation

Limited
Newly Bright Investment Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Prime Star Enterprises Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Rich Creation Investments Ltd. British Virgin Islands 1 us$ 1 - 100 Investment holding
Yan Wing Investments Limited Hong Kong 2 HK$ 1 - 100 Investment holding
Environment
Athens Investments, Inc. British Virgin Islands 1 us$ 1 - 100 Investment holding
Estoril Corp. British Virgin Islands 1 us$ 1 - 100 Investment holding
Unitex Holdings Corp. British Virgin Islands 1 us$ 1 - 100 Investment holding
Marketing & Distribution
Adachi Trading Company Limited Japan 250 1py50,000 - 100 Trader of motor vehicle

spare parts

Botanitown Pharmaceuticals Limited Hong Kong 2 HK$ 1 - 62 Investmentin
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Farticulars of Interest in equity
Place of incorporation/ issued shares# shares held by
Principal place of operation No. of Far Company Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Beijing Botanitown Biotechnologies People’s Republic of China N/A N/A - 62  Researchand
Limited *Wholly foreign-owned development in
enterprise pharmaceutical products
Confidence Motors Limited Hong Kong 1,000 Hk$100 - 100 Motor vehicle distributor
Consolidated Parts & Accessories Hong Kong 1,000 Hk$100 - 100 Trader of motor vehicle
Sales Centre Limited spare parts
Dah Chong Hong (Canada) Ltd. Canada 650,000 - - 100 General import/export
and investment holding
Dah Chong Hong (China) Limited Hong Kong 1,000 Hk$100 - 100 Investment holding
Dah Chong Hong — Dragonair Airport Hong Kong 10,000 Hk$1 - 70 Provision of airport
GSE Service Limited ground support
equipment maintenance
services
Dah Chong Hong (Engineering) Hong Kong 10,000 Hk$100 - 100 Engineering services
Limited
Dah Chong Hong Holdings Limited Hong Kong 21,031,837 HK$ 10 - 100 Investment holding
Dah Chong Hong, Limited Hong Kong 50.000 1Kk$1.,000 - 100 Investment holding;
general importers,
retailers and exporters
dealing in foodstufs,
clectrical appliances
and other products
Dah Chong Hong (Japan) Limited Japan 480,000 JpY1,000 - 100 Importer and exporter of
foodstuffs, motor
vehicles and garments;
property investment
and investment holding
Dah Chong Hong Motors (China) Hong Kong 20,000 Hk$100 - 100 Investment holding
Limited
Dah Chong Hong (Motor Leasing) Hong Kong 10,000 HK$ 10 - 100 Motor leasing
Limited
Dah Chong Hong (Motor Service Hong Kong 2,000 Hk$100 - 100 Motor vehicle repairing
Centre) Limited and servicing
Dah Chong Hong Motors (Nissan- Hong Kong 2 HK$ 10 - 100 Motor vehicle distributor
China) Limited
Dah Chong Hong Trading Singapore 3,500,000 s$1 - 100 Investment holding and
(Singapore) Pte. Lid. trading of foodstuffs
DAS Aviation Support Limited Hong Kong 10,000 Hk$1 - 70 Distributor of air cargo
equipment and related
spare parts
pAS Nordisk Limited Hong Kong 10,000 Hk$1 - 49 Repairs and maintenance
services for air cargo
containers and sale of
related spare parts
pct Food Industries Limited Hong Kong 2 HK$ 10 - 100 Investment holding
pcn Healtheare Products Limited Hong Kong 100,000 Hk$100 - 100 Distribution and retailing
of healthcare and
pharmaceutical products
pct Motors (Bentley) Limited Hong Kong 2 Hk$1 - 100 Motor vehicle distributor
pct Motors Lid. Canada 100 can$l - 100 Motor vehicle distributor
Excellent Way International Ltd. British Virgin Islands 1 us$1 - 100 Investment holding
Gentech Vehicle Engineering Hong Kong 166,000 Hk$1 - 100 Trading of special

Limited

function vehicles
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Notes to The Accounts

32 Principal Subsidiary Companies coninued

AR EBisE

Farticulars of Interest in equity
Place of incorporation/ issued shares# shares held by
Principal place of operation No. of Far Company Subsidiary
Name * Kind of legal entity shares value % %  Principalactivities
Guangdong Jing Yun Distribution People’s Republic of China N/A N/A - 90  Distribution
Co., Lud. *Sino-foreign equity joint
(Date of acquisition: venture
28 February 2001)
Harmony Motors Limited Hong Kong 1,000 1K$100 - 100 Motor vehicle distributor
Honest Motors, Limited Hong Kong 3,000 1k$1,000 - 100 Motor vehicle distributor
Japan Auto Parts Company Limited Hong Kong 1,000 1K$100 - 100 Trader of motor vehicle
spare parts
Premium Motors Limited Hong Kong 2 1HK$ 1 - 100 Motor vehicle distributor
Regal Motors, Limited Hong Kong 2,000 HK$ 100 - 100 Motor vehicle distributor
Reliance Motors, Limited Hong Kong 3,000 1k$1,000 - 100 Motor vehicle distributor
Sims (China) Limited Hong Kong 2 1K $ 10 - 100 Marketing co-ordination
(Date of acquisition: services
28 February 2001)
Sims (Guangdong) Limited Hong Kong 2 HK$ 1 - 100 Investment holding
(Date of acquisition:
28 February 2001)
Sims Trading Company Limited Hong Kong 3,000 1K$100 - 100 Wholesaling
(Date of acquisition:
28 February 2001)
Shanghai bct Food Industries Lid. People’s Republic of China N/A N/A - 100 Food processing and
*Wholly foreign-owned trading
enterprise
Shanghai pch Jiangnanfeng Co., Ltd. People’s Republic of China N/A N/A - 46.06  Production and selling
*Sino-foreign equity joint of chickens and related
venture food products
Shanghai bci Shuanghui isp Co., Ltd. People’s Republic of China N/A N/A - 38.5  Production and selling
*Sino-foreign equity joint of meat and related
venture food products
Shanghai rrci Restaurant Co., Ltd. People’s Republic of China N/A N/A - 90 Provision of food,
*Sino-foreign co-operative beverage and retail sales
joint venture of rainforest-theme
souvenir merchandise
Triangle Auto Pte Ltd Singapore 3,000,000 s$1 - 100 Motor vehicle distributor
Triangle Motors Limited Hong Kong 30,000 1K$100 - 100 Motor vehicle distributor
Triangle Motors (China) Limited Hong Kong 2 1K $ 10 - 100 Investment holding and
trading of motor
Twin Tiger International Limited Hong Kong 2 1HK$ 1 - 100 Trading
(Date of acquisition:
28 February 2001)
Winway Investments Holdings Corp. British Virgin Islands 100 us$ 1 - 62 Investmentin
pharmaceutical business
VU122 5 W0 B o A PR People’s Republic of China N/A N/A - 100 Provision of logistics
*Wholly foreign-owned services
enterprise
AL mTR B M AT IR A ) People’s Republic of China N/A N/A - 90 Provision of food,
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Farticulars of Interest in equity
Place of incorporation/ issued shares# shares held by
Principal place of operation No. of Far Company Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Property
Admarch Limited Hong Kong 2 HK$ 10 - 100 Property investment
Admarch Property Management Hong Kong 2 Hk$1 - 100 Property management
Company, Limited
Baylink Investments Limited British Virgin Islands 1 us$1 - 100 Investment holding
Borgia Limited Hong Kong 2 HK$ 10 - 100 Property investment
Broadway Centre Property Hong Kong 2 Hk$1 - 100 Property management
Management Company Limited
Campbellton Development Limited Hong Kong 2 HK$ 1 - 100 Property development
Famous Land Limited Hong Kong 2 Hk$1 - 100 Property investment
Glenridge Company Limited Hong Kong 2 HK$ 10 - 100 Property investment
Goldenburg Properties Limited Hong Kong 1,000 HK$ 10 - 70 Property investment
Hang Luen Chong Investment Hong Kong 80,000 Hk$100 - 100 Property investment
Company, Limited
Hang Luen Chong Property Hong Kong 2 Hk$ 1 - 100 Property management
Management Company, Limited
Hang Wah Chong Investment Hong Kong 50.000 1k$100 - 100 Property investment
Company Limited
Jewril Limited Hong Kong 2 Hk$1 - 100 Investment holding
Kendorm Corporation Republic of 1 - - 100 Investment holding
Liberia/Bermuda
Kimble Investment Limited British Virgin Islands 1 us$1 - 100 Investment holding
Kowill Investments Inc. British Virgin Islands 1 us$1 - 100 Investment holding
Lindenford Limited Hong Kong 2 HK$ 10 - 100 Property investment
Neostar Investment Limited Hong Kong 2 Hk$1 - 100 Property investment
Newmarket Holdings Limited British Virgin 2 us$1 - 100 Investment holding
Islands/Bermuda
Pacific Grace Limited Hong Kong 2 Hk$1 - 100 Property investment
Sun King Fung Development Hong Kong 152,343,165 1k $0.10 100 - Investment holding
Limited
Supreme Luck Investments Ltd. British Virgin Islands 1 us$1 - 100 Investment holding
Tendo Limited Hong Kong 2 HK$ 10 - 100 Property investment
Yee Lim Godown & Cold Storage Hong Kong 1,000,000 Hk$1 - 100 Operate adry and cold
Limited storage godown
Finance
Balgonie Limited Hong Kong 2 Hk$1 100 - Financing
Cirric Pacific Finance (2001) Limited British Virgin Islands 1,000 us$ 1 100 - Financing
Idealand Investment Inc. Republic of Panama 100 us$1 - 100 Financing
Top Trend Investments Holdings Corp. British Virgin 1 us$1 100 - Financing
Islands/Bermuda
Industrial Manufacturing
Crown Sky Investment Limited British Virgin Islands 1 us$1 - 100 Investment holding
Jiangyin Xingcheng Special Steel People’s Republic of China N/A N/A - 55 Steel making
Works Co., Ltd. *Sino-foreign equity joint
venture
Jiangyin Xingcheng Steel Products People’s Republic of China N/A N/A - 55 Steel making
Co., Lud. *Sino-foreign equity joint
venture
Jiangsu cp Xingcheng Special Steel People’s Republic of China 390,000,000 RMB 1 - 54.72  Steel making

Co., Lud.

*Foreign investment stock

company
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Notes to The Accounts

32 Principal Subsidiary Companies coninued

AR BBt

Particulars of Interest in equity

Place of incorporation/ issued shares# shares held by

Principal place of operation No. of Far Company Subsidiary
Name * Kind of legal entity shares value % % Principal activities
Joyce Court Holdings Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Maxy Rich Investments Limited British Virgin Islands 1 us$ 1 - 100 Investment holding
Shine Mass Holdings Ltd. British Virgin Islands 1 us$ 1 - 100 Investment holding
‘Wuxi Huada Motors Co., Ltd. People’s Republic of China N/A N/A - 55 Industrial motors

*Sino-foreign equity joint manufacturing
venture

Others
Cimic Pacific China Holdings Limited People’s Republic of China N/A N/A - 100 Investment holding

*Wholly foreign-owned

enterprise

# Represented ordinary shares, unless otherwise stated.

A Non-voting deferred shares — the rights, privileges and restrictions of which are set out in the Articles of Association of the respective company.

note:

During the year; the Group acquired 100% interesis in Sims Trading Company Limited and creet Hong Kong Limited and their subsidiary companies for nk$601 million

cash and a payable of Wk $ 73 million. As a result, the Group s profit for the year and net assets as at the year end have both been increased by wk$2 million.

112



32 FEMEAT
T EE GRS TR R

AL 2B CARE THE 2 A I LB R A 7 o BRI LI E A 7 2R S AR ITTR -

E#77
A M s TR B # TEAIRTE
I%’é&gﬁ{ﬂﬁ 7/\‘2\57 Wgz\a

4 * R AHH W1 3 H 7 {E % % @ EEEH
=
Collinson Company Limited A BTSRRI B e 498 - 100 - BESEKR
Custain Limited il 2 W 10 0 - 100 BEZK
Easerich Investments Inc. BELES,/HRE 1 135t — 100 F&EER
Hilldun Limited il 3 W10 0 - 100 BEZK
Jade Wonder Limited RBRELEE 1 135t — 100 BEER
Motive Link Holdings Inc. EREL R/ TRE 1 IESH - 100 B
Sidewinder Holdings Limited EREL R/ TRE 1 IESH - 100 #EHER
Smooth Tone Investments Ltd. HEELESHRE 1 135t — 100 BEEK
HCES
A Internet Limited Fits p) ek W - 100 $RAEEEBARY

(i A - R T4 J s

HAZFILH)
Hf P B R ] KEELER 1 1 %50 - 80  HEHER
15 1616 BT BRA 7 s 2 W 1T - 100 FRAEECPE s
PEHRE G SR ERA HAE 100,000 W 1o - 100 BEZK
FEEH 1616 ABRA A il 2 W 1o - 100 FR AR R RURES
Data Communication Services Limited it 1,000 ek W - 100 PR N R

38,000,000 A ik T

PR RATIR A KEELER 1 1 %50 - 80  HEER
Dynamic Power Investments Lid. R LR 10 1 %50 - 80 BB
T T AT PR A ) KEELER 1 1 %50 - 80  HEHER
B AT PR ] KEELER 1 1 %50 - 80  HEHER
RHAEARAT KEELER 1 1 %50 - 100 BEZK
HFE B PR A W] il 300,000 W 10 0 - 100 FREETH AR

Ol F - R E 4

HAZFILH)
Glorious Style Enterprises Ltd. KEELER 1 1 %75 - 80 BB
T 2EAT IR T KEELER 1 1 %50 - 80  HEHER
Konik Inc. KEELER 1 1 %50 - 80  HEER
LR A 3 PR A KEELER 10 1 %50 - 80  HEER
Oracle Link Holdings Inc. B I 1 15T - 80 BB
i I A R T KEELER 1 1 %50 - 80  HEHER
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Notes to The Accounts

32 FEMBAE &

AR BBt
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Super Worth Investments Inc. BRI LR 1 1370 - 100 fHEHEK
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Vanderburg Inc. bS] 10 1 %5t - 80  BrEEER
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ST EA A il 2 LR T - 100 BEZEK
P AT 22 ] S 1 1378 - 100 e
Premier Gold Holdings Corp. BIRE LR 1 137t - 100 HEHEK
MRS T PR it 2 W10 - 100 R
Rising Star Enterprises Corp. B E LR 1 1370 - 100 HEHEK
A PR2 ] S 1 13670 - 100 R
BB BB RA il 10,000 LR T - 100 BEZEK
2/ - BREREE
Adwood Company Limited i 10 10 T 20 50 BUEEER
Avon Pacific Limited SRR 1 (ESTH - 100 BEER
Bloomingshire Investment Limited BRI LR 1 137t - 100 HEHEK
Cinta Company Limited BRI R 1 137t - 100 HEHEK
B LA R A i 2 Wi 10 oC - 100 BEZEK
Express Link Holdings Ltd. BRI LR 1 137t - 100 HEHEK
Gradius Company Limited B IE LR 1 137t - 100 HEHEK
B BRI A PR A I 75,000,000 w10 T - 69.38 R S
R BEEAT 22 ] S 1 1370 - 100 R
Prime Star Enterprises Limited BRI LR 1 137t - 100 HEHEK
Rich Creation Investments Ltd. B IE LR 1 137t - 100 HEHEK
SR AT 22 ] it 2 W10 - 100 R
RIERE
Athens Investments, Inc. BRI LR 1 137t - 100 HEHEK
Estoril Corp. BIR IR LR 1 1 %50 - 100 BEREMm
Unitex Holdings Corp. BRI LR 1 1 %50 - 100 BEHEMm
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33 Principal Associated Companies

The following are the principal associated companies of the Group which in the opinion of the directors, principally affect the results

and net assets of the Group. To give details of other associated companies would in the opinion of the directors result in particulars

of excessive length.

Name

Place of

incorporation/operation

Group equity

interest %

Principal activities

Aviation
Cathay Pacific Airways Limited (note)
Hong Kong Dragon Airlines Limited

Swire Aviation Limited

Communications
Citic Guoan Co., Ltd.

Companhia de Telecomunicacoes

de Macau S.A.R.L.

Tunnels

Eastern Harbour Crossing Company
Limited

Hong Kong Tunnels and Highways
Management Company Limited

Western Harbour Tunnel

Company Limited

Environment

Ecoserve Limited

Enviropace Limited

Green Valley Landfill, Limited

South China Transfer Limited

Hong Kong
Hong Kong
Hong Kong

People’s Republic of
China

Macau

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

25.81
28.50
33.33

20

35

35

50

20

30

30

Airlines and related services

Aviation

Investment holding in
Hong Kong Air Cargo

Terminals Limited

Investment holding

Telecommunications services

Tunnel operation

Management, operation
and maintenance of the
Cross Harbour Tunnel

Franchise to construct
and operate the Western

Harbour Crossing

Design, construction
and operation of refuse
transfer station
Design, construction,
operation and management of
chemical waste treatment plant
Landfill construction
and operation
Design, construction and

operation of transfer station
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Notes to The Accounts

33 Principal Associated Companies coninued

AR EBisE

Place of Group equiry
Name incorporation/operation interest % Principal activities
Property
Cheer First Limited Hong Kong 40 Financing
Crtic Tower Property Management Hong Kong 40 Property management
Company Limited
Danton Investment Limited British Virgin Islands/ 40 Investment holding
Hong Kong
Festival Walk Holdings Limited Hong Kong 50 Property investment
Goldon Investment Limited Hong Kong 40 Property investment
Hong Kong Resort Company Limited Hong Kong 50 Property development
Kido Profits Limited British Virgin Islands/ 15 Property development
Hong Kong
Shinta Limited Hong Kong 20 Property investment
Sun Kong Investment Company, Hong Kong 40 Property development
Limited
Treasure Trove Limited Hong Kong 50 Financing
Others
Shiseido Dah Chong Hong Cosmetics Hong Kong 50 Trading in cosmetic products
Limited
Way Chong Finance Limited Hong Kong 50 Provision of hire purchase and

leasing finance

Note: Extract from the published accounts of Cathay Pacific Airways Limited, a significant associated company of the Group. is shown on pages 126 and 127.
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i SE BRI AT PR A ) i 50 it~ B AR B W
AL B B R BRAT FR A 7] it 20 wal - B KU AT BB ER

i FE i
RETREARAF i 30 B o SE R B e SR
R AT IR A 7] it 30 wl - B B A Y O v
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Notes to The Accounts

33 FEHEAE 4

AR BBt

t M7
# i b B ZIRIE % EX =3
E7/E
Cheer First Limited il 40 il 2
Hif R A PR 7 it 40 /ESgi
Danton Investment Limited IR LR 40 RGP
YA PR 7 il 50 WENE
SELEARAF it 40 ES e
HHFSEA R A7 A itk 50 LES Y
Kido Profits Limited IR LR 15 Y EX13
R A R ] itk 20 ES 8
Wk EEARA T A itk 40 LE 4
Treasure Trove Limited ik 50 EiY g0
Hit
AR BATILHE A PR ) A itk 50 ek & 2
1 B BT A PR W it 50 SR S A B

MfaE © AL TEEE L A REA S AR A 2 C MR A SRR A 126 K 127 H -
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34 Principal Co-operative Joint Ventures

The following are the principal co-operative joint ventures of the Group, which in the
opinion of the directors, principally affect the results and net assets of the Group. To
give details of other co-operative joint ventures would in the opinion of the directors
result in particulars of excessive length. All of the principal co-operative joint ventures

have their place of incorporation and operations in the People’s Republic of China.

Co-operative

34 FESEAEAT

TS EE G R TR AL 2 KN
EEFEIALILESEGEAR - #E
TRe I AR B A R R A
WERBRICR - Fri TR AEGE LT
GiE YN TP HAUNE § e

Joint venture Group equity Principal
Name period interest % Activities
1 BIEAE L Al R B e % FEEH
Jiangsu Ligang Electric Power (note a) 56.31 Electric power plant construction
Company Limited (“Ligang”) and operation
TLEFFIE R AR ([HH D) (BT 2) BRINEER RS
Shanghai Citic Tunnel Development 31 years from 50 Tunnel construction, management

7 October 1993
—NN=F+HEH#RG =+

Co., Ltd. (note ¢)
L ERE R RARAT (HEE o
Shanghai Huang Pu River Tunnel 20 years from
and Bridges Development Co., Ltd. 1 January 1995
(note ¢)
FEHTLREE R AR AR (M5 o —ULESE—H — B#ER =44
Shanghai Jian Tai Co., Ltd.
(note ¢)

LR BEARAT (o)

20 years from
1 January 1996
— AR E— A — BlEt =14

Shanghai Xupu Bridge Development
Co., Ltd. (note ¢)
LI RHAEREARAF (HEE o

20 years from
1 July 1996
—JUUAREL A — HilE =14

Zhengzhou Xinli Electric Power (note b)
Co., Lid. (“Xinli”)
NG BT ABRAR (1)) (P 3E b)

note:

a  Ligang Phase [ and 1] are accounted for as investments of the Group as the Group’s interests therein will
revert (o the joint venture pariners in the People’s Republic of China afier fificen years and twenty years
respectively from the date on which the eleciricity generators became operational. Accordingly their results are

accounted for to the extent of dividends received and receivable, less amounts amortised.

b Xinli is accounted for as investment of the Group as the Group’s interest therein will revert to the joint
venture partners in the People’s Republic of China afier fificen years from the date on which the electricity
generators became operational. Accordingly its results are accounted for to the extent of dividends received and

receivable, less amounts amortised.

¢ The Group is guaranteed a fived return on the investment amount of the co-operative joint ventures. Upon
the expiration of the co-operation period, all the Group's interests in Shanghai Citic Tunnel Development Co.,
Lid. will revert to Shanghai People’s Government and all the Group's interests in the assets of the other co-

operative joint ventures will revert to the joint venture partners in the People’s Republic of China.

45

45

45

50

and operation

BEE RS - R

Tunnel and bridges management

and operation

BEAE S A B 2 R R R

Toll road management

and operation

& UNPASIYE LS

Bridge management
and operation
[ FA NS

Electric power plant construction
and operation

gl YT

Pt

a Pl 2B BRI R 2 HEA
JE o [ 7 25 BRI B 1 AP P AR = A
JE IS o A 5E R 3 5 I H 2 R M o i
RALTIE 2 BB HIA - #L - ZFRERAZ
FERMETHT E AR NI, » WS A -

b HIERASERZ AR  FE RS FEE
BB o A - AR SR % 2 A
RN RS 2 &SI < Bt
BEIRH 2 FA T EACRENORE. - S -

o BEBERRGFEAERELFALFEREPR
AR o S IEMIE T - A SE R L b5
AR LY Al — UK 4t A o L o T A R BUT
Pty s MAEBRHMEFEE NS FEESZ—
U HE a5 Al o B T EARIERI 2 B E
P e
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