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Dah Sing Financial Holdings Limited

Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

1. PRINCIPAL ACCOUNTING POLICIES
(a) Principal activities

The principal activities of the Group are the provision of banking, life assurance
business, financial and other related services. The principal activity of the Company is
investment holding.

(b) Basis of preparation

The accounts have been prepared under the historical cost convention as modified by
the revaluation of certain premises, investment properties and investments in
securities, and in accordance with accounting principles generally accepted in Hong
Kong and comply with Statements of Standard Accounting Practice (“SSAPs”) issued
by the Hong Kong Society of Accountants (“HKSA").

In the current year, the Group has adopted the following SSAPs issued by the HKSA
which are effective for accounting periods commencing on or after 1st January 2001:

SSAP 9 (revised):  Events after the balance sheet date

SSAP 26: Segment reporting

SSAP 28: Provisions, contingent liabilities and contingent assets

SSAP 31: Impairment of assets

SSAP 32: Consolidated financial statements and accounting for investments

in subsidiaries

The accounting policies set out below have taken into account the new standards.

The consolidated accounts, which substantially comprise the accounts of banking
subsidiaries and a life assurance subsidiary, have been prepared in accordance with
the requirements set out in the guideline on “Financial Disclosure by Locally
Incorporated Authorized Institutions” issued by the Hong Kong Monetary Authority.
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REFEMEMER D A Dah Sing Financial Holdings Limited

BR B M sE |  Notes to the Accounts

— - FESTTEE @ 1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(B) &HHEHRE (c) Consolidation

HEREBREAATRANEEERET The consolidated accounts include the accounts of the Company and the Group
Z“R=+—HIEZERR - fIBARE made up to 31st December. Subsidiaries are those entities in which the Group
REBIZHIEES 2K ~ BBFE controls the composition of the board of directors, controls more than half the voting
BRERSIFHEBFLEHBFITREAZA power or holds more than half of the issued share capital. The results of subsidiaries
Al e EFNEANE L ZHBAR - acquired or disposed of during the year are included in the consolidated profit and
HEEXEERPIBENE B SETEEE loss account from the effective date of acquisition or up to the effective date of
AR B IEFAGEBRERA disposal, as appropriate.

FBESERNARIEZEAR S K& All significant intercompany transactions and balances within the Group are
ER4RERRE R EH o eliminated on consolidation.

DB R PRI NTRICRAE B A R 2 Minority interests represent the interests of outside shareholders in the operating
BB REEFETRHE 2 o results and net assets of subsidiaries.

ERRRZEEBERA - MBAR In the Company’s balance sheet the investments in subsidiaries are stated at cost less
2 ¥ E AR S H R R B B 18 ZE A provision for impairment losses. The results of subsidiaries are accounted for by the
BR o AR REHIB AR 2 EEAZBEIK Company on the basis of dividends received and receivable.

o e AR BAER -

ABRBIRRAZEERAEEBT In order to reflect the different nature of the shareholders’ and policyholders’ interests
HMEBAEABER EEHHIZIRR - AE in the long-term life assurance business, the assets of the long-term fund attributable
PR R R AR ATER B A SRR to policyholders of the life assurance business are classified under a separate heading
HEERN 2 TR - in the consolidated balance sheet.

() B&Ena (d) Associates

B NR I ASESEEEERIEAR An associate is a company, not being a subsidiary, in which an equity interest is held
R EREAERAEEEEMREM for the long term and significant influence is exercised in its management.

XABRHB AR ZAT] -

HEBREERBEREEMEHEA The consolidated profit and loss account includes the Group’s share of the results of
RIZFRE B - e EEABRE associates for the year. The consolidated balance sheet includes the Group’s share of
FEAREEBFTL L AR 2 FEEE © the net assets of the associates.

ARAREBEBERAN  BERFIRE In the Company’s balance sheet the investments in associates are stated at cost less
T AR AR R BB B EE SRR o 7N provision for impairment losses. The results of associates are accounted for by the
N A S R B 2 FEAR IR D R B Company on the basis of dividends received and receivable.

SN

BN R 2R ARMERES - & Equity accounting is discontinued when the carrying amount of the investment in an
THIRBEREDE - BRIESEE R associate reaches zero, unless the Group has incurred obligations or guaranteed
ENRB B RESETERZRE - obligations in respect of the associate.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

1.

(e)

PRINCIPAL ACCOUNTING POLICIES (Continued)

Jointly controlled entities

A joint venture is a contractual arrangement whereby the Group and other parties

undertake an economic activity which is subject to joint control and none of the

participating parties has unilateral control over the economic activity.

The consolidated profit and loss account includes the Group’s share of the results of

jointly controlled entities for the year, and the consolidated balance sheet includes the

Group’s share of the net assets of the jointly controlled entities.

(€]
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Income recognition
i) Interest income

Interest income is recognised in the profit and loss account as it accrues.
Interest accrual ceases when the loans have no prospect of eventual recovery.
Interest accrual is typically suspended if a loan is overdue for three months
except for (1) loans which are interest bearing credit card receivables or
consumer loans managed on a portfolio basis; (2) residential mortgage loans
where the net realisable value of collateral is sufficient to cover the outstanding
principal and accrued interest; and (3) loans that are restructured and serviced
in accordance with revised credit facilities.

For (1), the relatively small value for each loan makes individual loan review and
interest suspension impractical. Interest accrual for such loans is typically
continued during the delinquency period until the point of write-off. Specific
provisions are progressively made against such delinquent loans together with
the accrued interest. The outstanding balance of the loans in arrears is fully
provided for in less than six months, followed by write-off. Interest accrued is
reversed from interest income upon the write-off of the relevant loans.

For (2), interest accrual is suspended if a residential mortgage loan is in arrears
for more than twelve months, irrespective of the net realisable value of the
collateral.

For (3), interest accrual on the restructured loans will only be made if the
relevant loans have been properly serviced in accordance with the terms of the
restructured credit facilities.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(f)  Income recognition (Continued)
ii) Fees and commission income

Fees and commission income are accounted for in the period when receivable,
except for fees receivable in advance which are deferred and recognised over
the relevant period.

iii) Dividend income

Dividend income is recognised when the right to receive payment is established.

(g) Advances to customers and other accounts

Advances to customers and other accounts are generally reported in the balance
sheet at the principal amount outstanding net of provisions for bad and doubtful
debts.

All advances are recognised when cash is advanced to borrowers.

(h) Provisions for bad and doubtful debts

Provisions are made against specific loans and advances as and when the Credit
Committee with authority delegated by the Board of Directors have doubts on the
ultimate recoverability of principal or interest in full. Specific provisions are made to
reduce the carrying value of an asset, net of any collateral, to the expected net
realisable value based on the Credit Committee’s assessment of the potential losses
on those identified loans and advances on a case-by-case basis. Where it is not
possible to reliably estimate the loss, the Group applies predetermined provisioning
levels to the unsecured portion of loans and advances based on the Group’s loan
classification procedures.

The Group internally classifies loans and advances into five categories: Pass, Special
Mention, Substandard, Doubtful and Loss. The classification of loans and advances is
largely based on an assessment of the borrower’s capacity to repay and on the degree
of doubt about the collectibility of interest and / or principal. One important indicator
of collectibility is the period that payments of interest and / or principal have been

overdue.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(h) Provisions for bad and doubtful debts (Continued)

Specific provisions ranging from 20% to 33% of the unsecured exposure of an
overdue loan classified as Substandard is made depending on the type of loans.
Further specific provisions are made if the relevant loans’ overdue period lengthens,
or if additional credit information indicates that more severe credit deterioration
requires downgrading of the loans. Full specific provision is normally made against the
outstanding unsecured exposure of an overdue loan classified as Loss.

In the case of unsecured personal bankrupt loans, they are classified as Doubtful with
100% specific provisions made whenever bankruptcy petitions are filed against or by
the borrowers.

In addition, amounts have been set aside as a general provision for doubtful debts.
General provision is not specifically earmarked against any individual loan and is
provided based on predetermined percent of the loan book after excluding
Government guaranteed loans and cash collateralised lending.

Both specific and general provisions are deducted from “Advances to customers and
other accounts” and “Trade bills” in the balance sheet.

When there is no realistic prospect of recovery, the outstanding debt is written off.

(i)  Finance leases and hire purchase loans

The amounts due from finance lease and hire purchase customers are included in
“Advances to customers” and are stated at net investment. Income on contracts
determined on a fixed interest rate basis is accrued and earned using the sum of
digits method.

(j) Foreign currencies

Transactions in foreign currencies are translated at exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated in foreign currencies at
the balance sheet date are translated at the rates of exchange ruling at the balance
sheet date. All exchange differences are dealt with in the profit and loss account.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

(k)

41

PRINCIPAL ACCOUNTING POLICIES (Continued)
Fixed assets
i) Premises

Premises are stated at cost or valuation less accumulated impairment losses and
depreciation calculated to write off the assets over their estimated useful lives
on a straight line basis as follows:—

- Leasehold land is depreciated over the remaining period of the lease or
up to 30th June 2047 whichever is shorter.

- Buildings are depreciated over a total estimated useful life of 50 years.
On revaluation, the revalued amount is depreciated on a straight line
basis over the remaining portion of the useful life.

Premises are valued as necessary at fair value, and in any case at intervals of not
more than three years by independent professional valuers. The valuations are
on an open market value basis related to individual properties. The valuations
are incorporated in the annual accounts. Increases in valuation are credited to
the “Premises revaluation reserve”. However, a revaluation increase is recognised
as income only to the extent that it reverses a revaluation decrease of the same
asset previously recognised as an expense. Decreases are first set off against
increases on previous valuations of the same asset and thereafter are debited to
the profit and loss account. Upon disposal of the premises, the relevant portion
of the revaluation reserve realised in respect of previous valuations is released
and transferred from the “Premises revaluation reserve” to “Retained earnings”.

ii)  Investment properties

Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are held
for their investment potential, any rental income being negotiated at arm's
length.
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| Notes to the Accounts

— - FESTTEE® 1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(BB=E) BEEE (8) (k) Fixed assets (Continued)
Z2) BREYEGE ii)  Investment properties (Continued)

REZREME  FHEBEOM
FREHBE—+F  BHEL
HEGEMBFHE—IK -k
BERAERMENAFRTMER
FHEELE - MLt REFIA
o FEE - HESREER
FERBARN - B2 BETE
AEEMEEAFEE] - BIE
AIE R ARREME A RET ST
Bl Z SBEH - RIRIEIBERR
WHIER - AR (ERIEE A
Bk - MELASERTHIR 2 £ 58
R e

HAOMB— A T FHRZ R
BYFEIRAA R RFHITE -

R EREMER - EEEHE
rhERSERT A E AR 2 B # IR AL
7 BRIREY XSGR
HE SRRk -

A) &N EE - RERSE

BRih - KB - REFRITEAK

Investment properties held on leases with unexpired periods greater than 20
years are valued annually by independent professional valuers. The valuations
are on an open market value basis related to individual properties and separate
values are not attributed to land and buildings. The valuations are incorporated
in the annual accounts. Increases in valuation are credited to the “Investment
properties revaluation reserve”. Decreases in valuation are first set off against
increases on previous valuations on a portfolio basis and thereafter are debited
to the profit and loss account. Any subsequent increases in valuation are
credited to the profit and loss account to the extent of the deficit previously
charged.

Investment properties held on leases with unexpired periods of 20 years or less
are depreciated over the remaining portion of the leases.

Upon the disposal of an investment property, the relevant portion of the
revaluation reserve realised in respect of previous valuations is released from the
“Investment properties revaluation reserve” to the profit and loss account.

iii)  Furniture, fixtures, equipment and motor vehicles

Furniture, fixtures, equipment and motor vehicles are stated at cost less

BB REBERITEA accumulated impairment losses and depreciation calculated to write off the
R TERNUESER RN assets on a straight line basis over their estimated useful lives, which are
FHE+F 2] B FHI generally between 5 and 10 years.

8 o

T) BEHRUERE iv) Impairment and gain or loss on sale

EEF#EH  HAZERNIN At each balance sheet date, both internal and external sources of information

BRARHEETE « &M - K
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EEE - REREEIRARRIA
18 B E 2 R AR E E AT IR
EEE - L FREBIBRER
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EZEMAR - BELBERIT
HRAEMRE -
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are considered to assess whether there is any indication that the book value of
premises, furniture, fixtures, equipment and motor vehicles are impaired. If any
such indication exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to reduce the carrying cost of
the asset to its recoverable amount. Such impairment losses are recognised in
the profit and loss account except where the asset is carried at valuation and
the impairment loss does not exceed the revaluation surplus for that same
asset, in which case it is treated as a revaluation decrease.
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— - EESTTEE @ 1. PRINCIPAL ACCOUNTING POLICIES (Continued)
a =) BEEEE (48) (k) Fixed assets (Continued)

T) BERHERE (@& iv) Impairment and gain or loss on sale (Continued)
HEBEEE REWEKRIN The gain or loss on disposal of a fixed asset other than investment properties is
Z Wk B 1R & TS A the difference between the net sales proceeds and the carrying amount of the
SFREE B EMFRKAREEZ relevant asset, and is recognised in the profit and loss account. Any revaluation
=7 WRBHERARR - £ reserve balance remaining attributable to the relevant asset is transferred to
BREBEE 2 ShH#EBAR retained earnings and is shown as a movement in reserves.
HEBEEREB AR - WHIERE
BEEE -

(#580) FHERE () Investment in securities

i) Held-to-maturity securities

Held-to-maturity securities are dated debt securities which the Group has the
expressed intention and ability to hold to maturity. These securities are stated at
cost adjusted for the amortisation of premiums or discounts arising on
acquisition over the periods to maturity, less provision for diminution in their
value other than temporary. Provisions are made for the amount of the carrying
value which the Group does not expect to recover and are recognised as an
expense in the profit and loss account as they arise.

The amortisation of premiums or discounts arising on acquisition of dated debt
securities is included as part of interest income. Profits or losses on realisation
of held-to-maturity securities are accounted for in the profit and loss account as

MKE1E - B IEEERTIR they arise.
HaRA o
Z) BEEERAENES ii) Trading securities
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Trading securities are securities which are acquired for the purpose of
generating a profit from short-term fluctuations in price and are stated at fair
value. Fair value represents the quoted market price for securities that are
actively traded in a liquid market. For securities which are not actively traded or
are unlisted, fair value is estimated by seeking quotations from unrelated
financial institutions actively dealing in the securities. Changes in the fair value
of trading securities are recognised in the profit and loss account as they arise.
Profits and losses on disposal of trading securities, representing the difference
between the net sales proceeds and the carrying amounts, are recognised in
the profit and loss account as they arise.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(I) Investment in securities (Continued)
iii) Non-trading securities

Non-trading securities include debt securities held for liquidity purposes which
are held primarily to maintain the liquidity ratio as defined in the Fourth
Schedule of the Hong Kong Banking Ordinance and other debt and equity
securities which are not held for trading purposes. Non-trading securities are
stated at fair value on the balance sheet. Fair value represents the quoted
market price for securities that are actively traded in a liquid market. For
securities which are not actively traded or are unlisted, fair value is estimated by
seeking quotations from unrelated financial institutions actively dealing in the
securities or by way of various pricing techniques generated internally.

Changes in the fair value of non-trading securities are recognised in the
“Investment revaluation reserve” until the security is sold or determined to be
impaired, at which time the cumulative gain or loss representing the difference
between the net sales proceeds and the carrying amount of the relevant
security, together with any surplus / deficit transferred from the investment
revaluation reserve, is included in the profit and loss account.

(m) Long-term life assurance business

The value placed on the Group’s long-term life assurance business attributable to
shareholders includes the net tangible assets of the life assurance business
attributable to shareholders and an estimate of the net present value of the future
profits inherent in the life policies in force. The value is determined annually in
consultation with an independent professional actuary and is included separately in
the balance sheet. Changes in the value, together with the results of the long-term
life assurance activities, are included in the profit and loss account under “Other
operating income” as “Results of life assurance business”.

(n) Retirement benefit costs

The Group contributes to defined contribution retirement schemes which are
available to all employees. The assets of the schemes are held separately from those
of the Group in independently administered funds. The contributions are based on
10% of employees’ salaries and are expensed as incurred in the profit and loss
account. Other than mandatory provident fund contribution, the Group’s contributions
may be reduced by contributions forfeited by those employees who leave prior to
vesting fully in the contributions.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(o) Operating leases

Leases where substantially all of the rewards and risks of ownership of the asset
remain with the leasing company are accounted for as operating leases. Rentals
applicable to such operating leases net of any incentives received from the lessor are
charged to the profit and loss account on a straight line basis over the lease term.

(p) Off-balance sheet financial instruments

Off-balance sheet financial instruments arise from futures, forward, swap and option
transactions undertaken by the Group in the foreign exchange, equity and interest
rate markets.

Accounting for these instruments is dependent upon the purpose for which the

transactions are undertaken.

Transactions undertaken for trading purpose are marked to market value. The gains
or losses arising from trading in foreign exchange instruments are recognised in the
profit and loss account as “Net gain / (loss) from foreign exchange trading”. The
gains or losses arising from trading in interest rate and other financial instruments are
recognised in the profit and loss account and included as part of other operating
income. Transactions designated as hedges are valued on an equivalent basis to the
assets, liabilities or net positions that they are hedging. Any profit or loss is recognised
on the same basis as that arising from the related assets, liabilities or net positions.

Unrealised gains on transactions which are marked to market are included in
“Advances to customers and other accounts” in the balance sheet. Unrealised losses
on transactions which are marked to market are included in “Other accounts and
accruals”.

(q) Provisions

Provisions are recognised when the Group has a present legal or constructive
obligation which, as a result of past events, makes it probable that an outflow of
resources will be required to settle the obligation, and a reliable estimate of the
amount can be made.

45



RHFEMEBMERDF

iR B B 5

- EE;: = n‘l‘ﬁ% (#&)
(F&H)) KAEEREAEE

FNAERERRBEEFMAIRESIE
ZAESE - MEFER e EEH
EASNZ — Rk Z R IREEARREM
ZHIRMiER - KABEITRA LR
HBERMHEI R ZIBAEAE - BEHR
ARETHEERKLEERRL - SRk
SRR FEHEMARFCHK -

FIABETSEER - ESERBN
FEHPIREER o REBIRmE 2 AT aE Rk
BmEWERRL - BIRERLSE
& e
SAEERERBEEHMAIEEL
ZEE - MEFER e EE TS
BNz —RHZRTEEEM 2
IR ifn e R. ©

FABETEWER - EERQER
8 Al BEm AR ERR B it rp 3R -
EEEABEAWSERA - ARHERS

(FaR) BB

WIRARE 2 NEBI EHRERE - &
EBERREREE D BERMEREE
WELN - AREBBNKRZBER
BHEBIREREEETETSE -
REBFBEILK ZWATIIRE FTE -
HD A [ 5 55 BB B KR4 ©

(&18) IR2

TIREIEET ‘%E‘fEﬁ%Z@H'JEEH?F'
AEEREE B RBRSRE IR 2B

TEE’\#MEIEEE REE - ES qu
BRz2EFEEBPEEFE - WHER
HFEEFIER - ATTE LUK

i

ﬁﬁo

Dah Sing Financial Holdings Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(r)  Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Group. It can also be a
present obligation arising from past events that is not recognised because it is not
probable that an outflow of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the accounts.
When a change in the probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more
uncertain events not wholly within the control of the Group.

A contingent asset is not recognised but is disclosed in the notes to the accounts
when an inflow of economic benefits is probable. When such inflow is virtually
certain, an asset is recognised.

(s) Segment reporting

In accordance with the Group’s internal financial reporting policy, the Group has
determined that business segments be presented as the primary reporting format. No
geographical reporting is provided as over 90% of the Group’s revenue is derived
from Hong Kong and over 90% of the Group’s assets are originated from business
decisions and operations based in Hong Kong.

(t) Dividends

In accordance with the revised SSAP 9, the Group no longer recognises dividends
proposed or declared after the balance sheet date as a liability at the balance sheet
date. This change in accounting policy has been applied retrospectively so that the
comparatives presented have been restated to conform to the new policy.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

1.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(t) Dividends (Continued)

As detailed in Note 33, this change has resulted in an increase in opening retained
earnings as at 1st January 2001 by HK$162,709,000 (1st January 2000:
HK$122,914,000) which is the reversal of the provision for the proposed final
dividend for 2000 (1999) previously recorded as a liability as at 31st December 2000
(31st December 1999) although not declared until after the balance sheet date.

2. INTEREST INCOME

2001 2000

EEEFEUA Interest income on listed investments 191,623 222,974
FEEMEE R BUA Interest income on unlisted investments 415,324 397,764
H AR B A Other interest income 2,576,531 3,196,272
3,183,478 3,817,010

FELTHBERBaEFERZFE
(M5t ) 15,378,000 7T (2000:
21,303,000 #7T) °

- HttEERA

Interest expense includes interest amounting to HK$15,378,000 (2000: HK$21,303,000)

on the loan comprising the long-term liabilities (Note 29).

3. OTHER OPERATING INCOME

2001 2000
AR7% & R AR S WA Fees and commission income 431,595 389,947
R R B RAS X H Less: Fees and commission expense (111,044) (92,035)
FARTEE XA WA Net fees and commission income 320,551 297,912
HINE B W am Net gain from foreign exchange trading 35,487 41,774
FHIEEEAENESFFRE Net gain from trading securities 23,266 5,871
ERERE ZREWA Dividend income from investments in securities
W& Listed investments 5,579 3,723
FELETERE Unlisted investments 17,882 16,519
KEYE 2 e WAL Gross rental income from investment properties 26,603 29,576
HaFEE U A Other rental income 4,279 4,022
ANE R ZERE Z 348 Results of life assurance business 90,034 86,527
HAth Others 23,613 16,753
547,294 502,677
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- EESH 4. OPERATING EXPENSES
2001 2000
AEER (BEEEH) Staff costs (including directors’ remuneration)
Fre REMER Salaries and other costs 481,806 433,396
BREZH (HFES) Pension costs (Note 9) 23,811 18,882
TEREMETEEE Premises and other fixed assets
TEZM® Rental of premises 43,845 70,422
HAi Others 86,989 60,045
e Depreciation 66,807 56,071
1% AN & Auditors’ remuneration 3,402 3,402
Hfth @ 7 H Other operating expenses 221,008 181,018
927,668 823,236

KEBRORNTEZEHZERESET
F=ERMMKREIZHS KA -

7 BERREEERR

Rental of premises under operating leases is stated net of rental income received from

sub-lease agreements with third parties.

5. CHARGE FOR BAD AND DOUBTFUL DEBTS

2001 2000
AR R RARF BT Net charge for bad and doubtful debts
R 24 Specific provisions
— I A — new provisions 479,186 340,433
— EABR — releases (30,716) (35,674)
— (= — recoveries (17,038) (15,647)
431,432 289,112
— R General provisions (6,482) 22,065
B&mEPIFE T Net charge to profit and loss account 424,950 311,177
R R REES HFE+ ) Provisions for bad and doubtful debts (Note 19) 421,294 311,177
TN RRENREEE (Tt o) Impairment loss on investments in associates (Note 22) 3,656 -
424,950 311,177
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6. NET (LOSS) / GAIN ON DISPOSAL / REVALUATION OF FIXED

18) /WS ASSETS
2001 2000
EMESME CRE) /#E (Deficit) / surplus on revaluation of investment properties (39,149) 10,391
TEEMBIE Deficit on revaluation of premises (10,870) -
1TERE Impairment of premises - (2,185)
S E b E E A E &R Loss on disposal of other fixed assets (457) (2,304)
(50,476) 5,902
+ - HEFZEIHRFFER 7. NET GAIN ON DISPOSAL OF HELD-TO-MATURITY AND
ERZNE S FRE NON-TRADING SECURITIES
2001 2000
HERFE BB F FlE G Net gain on disposal of held-to-maturity securities (Note) 162,085 7,002
HEFIEE ERBMNEFF Net gain on disposal of non-trading securities 17,546 7,555
179,631 14,557
i Note:
RER - HEFZINEBHLT - During the year, held-to-maturity securities were disposed of as follows:
2001 2000
e A B SHAK AN
Amortised Wz Amortised g
cost Gain cost Gain
HERFZEEES FINEAL Disposal of held-to-maturity
securities to external parties 3,116,653 36,085 563,020 7,002
R 2R B S IR E IEFHE Transfers of held-to-maturity
BEERZNZES (M (R)) securities to non-trading
securities (Note 38(c)) 6,562,076 126,000 - -
9,678,729 162,085 563,020 7,002

IR E BB E B) o E
ERFEINEMER - WHEMER
REIPFS - BE_TZT—FAK
FHE  ZHRLEREAEEIRER
AHAMZT  FANGNEERH
BHASEERSIEFIFEEREN

% -

The disposals and transfers of held-to-maturity securities were brought about by

changes in the Group’s intention of holding the securities to maturity, taking into

consideration the changes in interest rates. As the disposal in 2001 was material, the

remaining holdings in the held-to-maturity securities portfolio were transferred to

non-trading securities at the point when the aggregate disposals exceeded 10% of

the overall portfolio.
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N~ EEE 8. DIRECTORS’' EMOLUMENTS
2001 2000
HITRIEMITES : Executive and non-executive directors:
e Fees 1,061 953
e BE-- BEYH=REAMER Salaries, housing, benefits in kind and other allowances 39,311 42,837
RIKE 18 F) Pensions 1,648 1,404
42,020 45,194

LA B RS BIERIE IEITES
Ytz #4£656,0007T (2000 :
568,000 #7T) °

£

B E Y B IR T SRR 2 M
AR TEE B AR RIRE 2 Th
BRI T E C ZRETE - AF
A —UEFRESESFEH3,504,000
77T (2000: 10,718,000 7T) Z A% D
RIERER & o

|
/|

wW B

EEMeERInT

Included in the above directors’ emoluments are fees amounting to HK$656,000
(2000: HK$568,000) paid to independent non-executive directors.

The benefits arising from the exercise of share options are included in the above as
benefits in kind and are determined based on the difference between the closing
market price of the Company’s shares on the day of exercise and the exercise price of
the option shares. During the year, share option benefit amounting to HK$3,504,000
(2000: HK$10,718,000) had been received by a Director.

The emoluments of the directors fell within the following bands:

BEEAH

Number of Directors
2001 2000

AIT HKS
#/ Nil — 1,000,000 14 16
3,000,001 - 3,500,000 1 —
3,500,001 - 4,000,000 1 1
4,000,001 - 4,500,000 1 -
5,500,001 - 6,000,000 1 —
6,000,001 - 6,500,000 - 1
7,000,001 - 7,500,000 - 1
8,500,001 - 9,000,000 - 2
9,500,001 - 10,000,000 - 1
11,000,001 - 11,500,000 1 -
13,000,001 - 13,500,000 1 —
20 22

A _ESHT B B IEART E AN E 5 e B
4 2 AAZ (2000 : FEfI) At o

The above analysis includes the five (2000: five) individuals whose emoluments were
the highest in the Group for the year.
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N~ EBEME @ 8. DIRECTORS’ EMOLUMENTS (Continued)

R EZEEMEIN BETESK—N In addition to the above emoluments, options to purchase 1,300,000 (2000:
NEF+—AZ+ERARZZEZTF 1,400,000) shares of the Company granted to certain Directors on 3rd April 2000 and
MA=RERTREARADTRND 2R 27th November 1997, remained outstanding as at 31st December 2001. These
i =TT —F+=-_A=+—H options are exercisable at various amounts between the first and fifth anniversaries of
11378 Rl R EE A% 1% 1,300,000/% (2000 : the dates of grant and have an exercise price of HK$26.28 per share (in respect of the
1,400,000/%) 2 SRARAEARIETTE © LIt options granted in April 2000) and HK$13.57 per share (in respect of the options
ERREATRERTHEFZE—ZF granted in November 1997).

F A Erx B ERIE T R EEETTE -
ZERBRBEZTEESNAER
26.28 BIL(ZEZZFIM A 2 RHEE
VR ERR357ETT(— N ALEFE+—H
ZRIBIE) °

h~ BREXH 9. PENSION COSTS

FRABHERANZRAREZ HAARER The pension costs charged to the profit and loss account represent contributions paid
HFEHFGRIRGT 812 Ak (fFaEr) o and payable by the Group to defined contribution retirement schemes (Note 4).
AEEEMEREET3,824,0008 7T Contributions totalling HK$3,824,000 (2000: HK$2,758,000) were payable to the
(2000 : 2,758,000 7T) B BIEE[H schemes at the year end and are included in “Other accounts and accruals”. Forfeited
fBE B RTER] A - FRIZM 2 HR contributions totalling HK$11,954,000 (2000: HK$9,786,000) were utilised during
+11,954,0005% 7t (2000 : 9,786,000 the year. No unutilised forfeited contributions were available at the year end (2000:
BT BEWEEER - INEARI R Nil) to reduce future contributions.

(R {R] 487 082 U T = & B 22 AL 3R AT AR 1SRk
R 2R 2 5 (2000 : &) -

+ > BIE 10. TAXATION
B AT TR T IR B FE ZHETERT Hong Kong profits tax has been provided at 16.0% (2000: 16.0%) on the estimated
HEFMEKFLER 16.0% (2000 : 16.0%) assessable profit for the year.
= Z:E ®
SR 2001 2000
AREEHFTEREBIEH Hong Kong profits tax on estimated assessable
profit for the year 151,791 132,509
IR BREESBREMET Attributable share of estimated Hong Kong
BENSHEE profits tax losses arising from investments
in limited partnerships (136,843) (116,047)
14,948 16,462
BREMEE BIREME Investments in limited partnerships written off 102,756 88,335
117,704 104,797
AEE 2 BRBESBIREHNES The Group's investments in limited partnerships are written off in the same year as the
REeMRZRE % ERE 2B =2 taxation benefits resulting from those investments are received and utilised.
[ EH ©

A S RIRAE R TR AR AR IR © There is no significant deferred taxation liability not provided for.
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T— REEEEF 11. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

B A A B B ) 27 AR R 45 i ) 22
364,271,000%7c(2000 :

The profit attributable to shareholders is dealt with in the accounts of the Company
to the extent of HK$364,271,000 (2000: HK$301,650,000).

301,650,000/ 7T) °

T=- BE 12. DIVIDENDS
2001 2000
Bk AL S - BR%0.52 7T Interim, paid, of HK$0.52 (2000: HK$0.42)
(2000 : 0.427&7T) per share 128,221 103,332
—EE_F=HABRIKRRERE - Final, proposed on 5th March 2002, of HK$0.60
FR%0.60/E 7T (2000 1 —FZT—4F (2000: proposed on 5th March 2001,
= A A BHIRAR S EAR0.6677T) of HK$0.66) per share 147,947 162,709
276,168 266,041

F(@R)  BE-AANFEM=_ZTTHFA+
—A=+—HIFE ' WFI27F
TE4EE B 150K RS R A AR HAA%
BoORA122,914,000TH
162,709,000/ 7T » 1R#% (Fit st —
(&) i S M & 5T ECR -
WEHBOR -_ETTFM_F
T —F— [ —BRNERERE
(IFEM =) - SR BER B EAR
EE o

H(2) s RZEBEE—_F=FhBZe;
- EEMERAHAREEEE
f%0.608 7T o Ih#EIRAR B RAE
RBR B AP AR - BISE
BE_ZT_F+_A=+—H
LIEFEHRB BRI R FERRK -

= EXRBESRER

HE ARG FIZ R E7868,199,000
77T (2000 : 810,273,000/ 7T) K F
A E TR M ME F Y H
246,568,6650% (2000:246,065,824
AR ETE o

BmEgsRAERNDERRA
868,199,000#7t(2000 :
810,273,000/ 7T) & &F A B 217D
I 8h246,748,522 8% (2000 :
246,370,945/%) B RLET B BEEER
AT AT HE -

Note (i):  The previously recorded final dividends proposed and declared after the balance sheet
date but accrued in the accounts for the years ended 31st December 1999 and 2000
were HK$122,914,000 and HK$162,709,000 respectively. Under the Group’s new
accounting policy as described in Note 1(t), these have been written back against
opening reserves as at 1st January 2000 and 2001 (Note 33) and are now charged in
the period in which they were proposed.

Note (ii): At a meeting held on 5th March 2002, the directors declared a final dividend of
HK$0.60 per ordinary share . This proposed dividend is not reflected as a dividend
payable in these accounts, but will be reflected as an appropriation of retained
earnings for the year ending 31st December 2002.

13. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share is based on earnings of HK$868,199,000
(2000: HK$810,273,000) and the weighted average number of 246,568,665 (2000:
246,065,824) shares in issue during the year.

The calculation of diluted earnings per share is based on earnings of HK$868,199,000
(2000: HK$810,273,000) and the weighted average number of 246,748,522 (2000:
246,370,945) shares in issue during the year after adjusting for the effect of all
dilutive potential ordinary shares.
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+H - BREREHES 14. CASH AND SHORT-TERM FUNDS
&£ Group 2001 2000
R e RIERITREM S REE Cash and balances with banks and
oS other financial institutions 1,102,326 423,456
PEPIVSESREER /4 Money at call and short notice 2,696,348 2,894,623
HEES (BEIINEESZE) (BIsEHI) Treasury bills (including Exchange Fund Bills) (Note 34) 3,127,119 3,317,678
6,925,793 6,635,757
HECZBEEGESSTAT An analysis of treasury bills held is as follows:
FIEEERSENES @ BRATE Trading securities, at fair value
—JEEm™ — Unlisted 536,016 1,858,289
FEDE - R Held-to-maturity, at amortised cost
—JEEm™ — Unlisted 2,591,103 1,459,389
3,127,119 3,317,678
+H5 - ESEE 15. TRADE BILLS
£H Group 2001 2000
B 5B Trade bills 541,056 459,420
— RS (FET ) General provision (Note 19) (5.411) (4,594)
535,645 454,826
T3 BHENERE 16. CERTIFICATES OF DEPOSIT HELD
£H Group 2001 2000
BEINH - L8 EK A FIREH ) Held-to-maturity, at amortised cost (Note 34)
—JEEm™ — Unlisted 524,766 347,882
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17. TRADING SECURITIES

&5 Group 2001 2000
BATFE At fair value:
BERES (FEHm) Debt securities (Note 34)
— BB LT — Listed in Hong Kong 1,727,877 1,149,205
— BB ETH — Listed outside Hong Kong 78,562 59,183
1,806,439 1,208,388
—JEET — Unlisted 1,251,878 356,169
3,058,317 1,564,557
W LB Equity securities
— BB L™ — Listed in Hong Kong 60,363 83,987
— /BN ETR — Listed outside Hong Kong 25,832 27,205
86,195 111,192
—JEEm - Unlisted 28,793 16,508
114,988 127,700
3,173,305 1,692,257
FHEE BERBNE S IREITHIBEER Trading securities are analysed by issuer
DT ¢ as follows:
— R R TR R ERTT — Central governments and central banks 1,996,582 1,106,261
— NEHE — Public sector entities 1,051,142 381,821
—RITRE M S RS - Banks and other financial institutions 20,296 79,555
— 1% — Corporate entities 72,332 66,393
—HAth — Others 32,953 58,227
3,173,305 1,692,257
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18. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS

(a) Advances to customers and other accounts:

£H Group 2001 2000
FIEEFE K (MsEH) Advances to customers (Note 34) 29,274,357 29,485,581
FHHILERK Securitised loans 234,003 347,553
B AHRMESREGH Less: non-returnable proceeds (Note) (234,003) (347,553)
R R RREE Provisions for bad and doubtful debts
Bl (B 32+ 1) Specific (Note 19) (308,142) (218,601)
— % (fFaE+0) General (Note 19) (263,183) (270,472)
28,703,032 28,996,508
FERTR B Accrued interest 368,325 367,616
HAaBRH Other accounts 1,046,572 1,044,950

FEEHA B R E ARk B 2
5 (71
— AR (FEE+ )

TEMNESE AT — NN EF /S AfHHong
Kong SAR Residential Mortgages Ltd. 27T
#9300,000,0003E 7T 38 H L 1R 18 =R B F¥l g4

FRIA ©

(Z) EFBITEITER LT -

Provisions against accrued interest and other accounts

Specific (Note 19)
General (Note 19)

Note:

(36,396) (29,400)
(191) (201)

1,378,310 1,382,965

30,081,342 30,379,473

The non-returnable proceeds are the residual amount of the US$300 million mortgage

securitisation note issued by Hong Kong SAR Residential Mortgages Ltd. in June 1997.

(b) Non-performing loans to customers are analysed as follows:

£H Group 2001 2000
BEPHTEBITER Non-performing loans to customers 605,935 666,535
HF Rl L= Specific provisions (267,035) (164,161)

BABRAE

BENTBITERGEAEEZ SHE
FEFARZE2.07% (2000 : 2.26%) °

VA5 B B E B A B Bk 2 4R
MR+ —A=+—RZEE-

Amount of interest in suspense

338,900 502,374

53,147 63,019

Non-performing loans to customers represent 2.07% (2000: 2.26%) of total

advances to customers of the Group.

The above specific provisions were made after taking into account the value of

collateral in respect of such advances at 31st December.
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Notes to the Accounts

18. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS

(Continued)

(c) Advances to customers include finance lease receivables, analysed as

WhR » 72T - follows:

£ Group 2001 2000

KREEMERE 2 EUARERE - Gross investment in finance leases, receivable:

—F A Not later than one year 1,456,879 1,869,370

—FUEERF Later than one year and not later than five years 1,792,684 3,270,484

AFE Later than five years 1,531,433 4,334,126
4,780,996 9,473,980

A E ZIELERKEE WA Unearned future finance income on finance leases (962,387) (3,508,297)

MEREFIRE Net investment in finance leases 3,818,609 5,965,683

REHEFREHRAR 2 OTAT : The maturity of net investment in finance leases is analysed as follows:

—F AR Not later than one year 1,229,464 1,324,393

—FAEERF Later than one year and not later than five years 1,449,173 2,022,630

AFAE Later than five years 1,139,972 2,618,660
3,818,609 5,965,683

RZZEZE—F+_A=+—HBB8HEFEE

\\\\\\\\

FERFIEAEE (2000 : £) -

—EE-F+-_RA=+—HEXREE
EEEFEARMEFRE TR URE & FE Uk
BRIEREH A5 A37,152,0008 7T

(2000 : 34,506,000 7T) °

There is no unguaranteed residual value included in the gross investment in finance

leases above as at 31st December 2001 (2000: Nil).

The allowance for uncollectable finance lease receivables included in the provision for
loan losses amounted to HK$37,152,000 as at 31st December 2001 (2000:

HK$34,506,000).
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T - RMERRRIREME 19. PROVISIONS FOR BAD AND DOUBTFUL DEBTS
HERRREREE
Provisions for bad and doubtful debts BRF B
45 Bl — R &%&F  Suspended
£H Group Specific General Total Interest
22 —F—HA—H At 1st January 2001 248,001 275,267 523,268 63,019
b5 Amounts written off (348,277) - (348,277) (29,713)
g [5] 43 4F B B Recoveries of advances written off
ZER in previous years 17,038 - 17,038 -
R8BSR/ (B E) Charge / (write back) to profit and
(e loss account (Note 5) 427,776 (6,482) 421,294 -
FRNBRRFE Interest suspended during the year - - - 19,841
—ZE2F—-F+=-H=+—H At31st December 2001 344,538 268,785 613,323 53,147
RS - Deducted from:
B M=Et+HR) Trade bills (Note 15) - 5,411 5,411
FHEEPER Advances to customers
(MFsxE+ /A (FR)) (Note 18(a)) 308,142 263,183 571,325
FEEHA B R E AR B Accrued interest and other accounts
(fFsE+I\(BR)) (Note 18(a)) 36,396 191 36,587
344,538 268,785 613,323
Provisions for bad and doubtful debts BRR A B
LSl — % = Suspended
55 Group Specific General Total Interest
—TETF—A—H At 1st January 2000 259,158 253,192 512,350 57,151
iR RE Amounts written off (315,916) = (315,916) (30,517)
e Bl 1+ 5 2 bR Recoveries of advances written off
ZER in previous years 15,647 - 15,647 -
RIBEEAME (BsEFR)  Charge to profit and loss account (Note 5) 289,112 22,065 311,177 =
ME 5 Z R Exchange difference - 10 10 -
FRNBRFE Interest suspended during the year - - - 36,385
—EETF+=HA=+—H At31st December 2000 248,001 275,267 523,268 63,019
HIRRS - Deducted from:
BESEE ME+HR) Trade bills (Note 15) = 4,594 4,594
FHEEFER Advances to customers
(Pt sE+/\(BR)) (Note 18(a)) 218,601 270,472 489,073
FEEHA B R E AR E Accrued interest and other accounts
G ANGE)) (Note 18(a)) 29,400 201 29,601
248,001 275,267 523,268
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—+ - BZEIEES 20. HELD-TO-MATURITY SECURITIES
&£E Group 2001 2000
—A—H&TF Balance as at 1st January 7,106,084 5,144,600
g/ CRE) # ey Amortisation of discount / (premium) 84,510 (52,238)
by Additions 7,085,237 3,203,945
B Repayments = (624,510)
AREAHENFES () Securities disposed of during the year (Note 7) (9,678,729) (563,020)
FEH =58 Exchange difference - (2,693)
+-—A=+—H#&1%F Balance as at 31st December 4,597,102 7,106,084
L@ KA Listed securities, at amortised cost
—&F/EEm — Listed in Hong Kong 1,817,416 1,479,375
— /BN ETR — Listed outside Hong Kong 1,203,092 1,275,575
3,020,508 2,754,950
FELTES - REHKA Unlisted securities, at amortised cost 1,576,594 4,351,134
4,597,102 7,106,084
L@ HFATE Market value of listed securities 2,996,177 2,800,390
BRI B SR ETEBER TR © Held-to-maturity securities are analysed by issuer as follows:
— R RF R R ERTT — Central governments and central banks 1,817,416 1,296,235
— NEWIE — Public sector entities 284,043 1,631,224
—IRIT R E M mE — Banks and other financial institutions 2,354,921 2,873,089
— 1 — Corporate entities 140,722 1,305,536
4,597,102 7,106,084
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21. NON-TRADING SECURITIES

&£ Group 2001 2000
BATFE At fair value:
BE1%7E 25 (A ) Debt securities (Note 34)
—&BFEEW — Listed in Hong Kong 999,581 =
— BBASN TR — Listed outside Hong Kong 846,752 -
—JEET™ — Unlisted 4,128,214 634,039
5,974,547 634,039
W B Equity securities
—&ALET — Listed in Hong Kong 20,427 50,015
— BELASN ETR — Listed outside Hong Kong 48 =
—3EETH — Unlisted 239,955 119,705
260,430 169,720
6,234,977 803,759
EREEE AR FEHIR Non-trading securities are analysed by issuer
BATHBE RN T ¢ as follows:
— FR R FI AR R SR AT — Central governments and central banks 1,347,408 14,044
— NEHERE — Public sector entities 1,400,484 88,016
—IRITRE M & @ — Banks and other financial institutions 521,205 66,346
— 1% — Corporate entities 2,852,893 633,832
— EAth — Others 112,987 1,521
6,234,977 803,759
o= BEARRE 22. INVESTMENTS IN ASSOCIATES
£H Group 2001 2000
JE LMD - RS Unlisted shares, at cost 90,000 99,422
LU 1 R Share of post-acquisition reserves 18,520 23,264
EEE (W) Impairment loss (Note 5) (3.656) -
EIFEE Share of net assets 104,864 122,686
JE Wi BSE 5 N B FRIE Amount due from an associate 2,513 -
FE ST BSE 5 R B FRIE Amount due to an associate (7,511) (7,511)
99,866 115,175
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E_TT-_F_A+NAB  TEEH
Fh B RR R TEERK ek HE S AN R EE
EFRITARARBTES 2 =1TH
Mers o FEFMIRTT IR ELMI BB A A =R
ITEGMEM B RERTS - BIE®E
YE{E103,800,00078 JTEF B - F.8
RE-TET—FHLA—BREHET
BRBT—R 2 BRHAR - LAEBRITR
RS ZHERGTH -

RZZZ—F+A=+—8H &
YE{E5104,864,000/ 7T © B BFET
HHEFAEH AL o BEEIE - Bl
MEFeRBE eSS
BEE2BR T —FUHEFERER -
RHERZTEE_F_A=-+=HF
B+ B %8/4105,165,0004 7T ©

R-EE—F+-A=+—HBHHEEH
BZBE QTN

AREB
Name of company

Dah Sing Financial Holdings Limited

Notes to the Accounts

22. INVESTMENTS IN ASSOCIATES (Continued)

On 19th February 2002, the Group reached an agreement with China Construction

Bank to dispose of its remaining 30% interest in Jian Sing Bank Limited and its

subsidiaries which are engaged in banking and other related services. Pursuant to the

agreement, the consideration was agreed at HK$103,800,000 together with the

interest calculated thereon in respect of the period commencing on 1st September

2001 and ending on the date immediately preceding the completion date at a rate

equal to Hong Kong Interbank Offered Rate.

As at 31st December 2001, the consideration was estimated to be HK$104,864,000
inclusive of the interest calculated up to the year end date. The impairment loss,

being the amount by which the consolidated carrying amount of the investment

exceeded its recoverable amount, was fully recognised in the financial year 2001. The

transaction was completed on 22nd February 2002 and the actual consideration
received was HK$105,165,000.

The following is a list of indirectly held associates as at 31st December 2001:

FEXEWK

Principal activity

TR/ A bt B
Place of
incorporation/operation

EE TG RER
Group
equity interest

BEBITRA
Particulars

of issued
ordinary share

EFTIRIT AR AF]
Jian Sing Bank Limited

I IEAR AT

Jian Sing Finance Limited

RIT
Banking

Dormant

R (REBAN) BRAF]
Jian Sing Nominees Limited

RIE A BRTE
Nominee services

60

BB
Hong Kong

BB
Hong Kong

BEE
Hong Kong

30%

30%

30%

HK$300,000,000

HK$10,000,000

HK$50,000
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= HEEMNEREE 23. INVESTMENTS IN JOINTLY CONTROLLED ENTITIES
&£E Group 2001 2000
JE ETR Y - FRAKAR Unlisted shares, at cost 20,000 20,000
IR B 12 R Share of post-acquisition reserves (20,000) -
- 20,000
H R G E §8 2 B R E WK Loan receivable from a jointly controlled entity 27,000 9,800
27,000 29,800
RZZEZE—F+-_A=+—HHOHMA The following are the jointly controlled entities at 31st December 2001:
ZHIERBAT ¢
= it 3t Bk FTEEBRSE B hEEEZBEDL
A8 Place of Principal activities Percentage of
Name incorporation and place of operation interest in ownership
REFIEAXF R A 7] B BREER - BE
Bank Consortium Holding Limited Hong Kong Investment holding, Hong Kong 13.333%
T A KRR S8 F
ZRE AR - BE
RIS T HR AT 55 Trustee and custodian services for
Bank Consortium Trust Limited Hong Kong retirement fund schemes, Hong Kong 13.333%
ANEEIESREIEEER AT 2Ry The Group’s interest in Bank Consortium Holding Limited is held by Dah Sing Bank,
KB AT AT AR A B H i Limited, a subsidiary of the Company. Bank Consortium Trust Limited is a wholly
A MRE=sT AR A R T AR owned subsidiary of Bank Consortium Holding Limited.
REBR AT ZZ2EMEBAT
AESE - IE LTI MEZEWERES In prior year, the unlisted shares and loan receivable were included in “Non-trading
SR BIEE R EE ST RRNEA] securities” and “Advances to customers and other accounts” respectively as the

RIEEEZEFERXRREMERIA amounts involved were not significant.
WS R EBRNEHR
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24. INVESTMENTS IN SUBSIDIARIES

AR Company 2001 2000
JE LM - FREKAS Unlisted shares, at cost 2,684,729 2,608,473
TR - R Less: Goodwill written off (172,083) (172,083)
B W RE A 2 a AR 3 2 IR B Dividends paid out of pre-acquisition profit (592,040) (592,040)
1,920,606 1,844,350
J7E Ui B BB B FRIA Amounts due from subsidiaries 648,375 645,681
2,568,981 2,490,031
FEA B B~ R ZRIA Amounts due to subsidiaries (243,348) (170,717)
2,325,633 2,319,314

BB A A 2 FE ML/ FE AN SR OE 4 M K
- R REREERER -

R-ZTE—F+_A=+—BEEK
BRI

The amounts due from / to subsidiaries are unsecured, interest free and have no fixed

repayment terms.

The following is a list of the principal subsidiaries as at 31st December 2001:

RiEROBEAE BRITRA

i 2 Percentage of shares held Particulars

AEER TEER Place of EE % of issued

Name of company Principal activity incorporation Directly Indirectly ordinary share
AFBRITERAA R1T 5

Dah Sing Bank, Limited Banking Hong Kong 100% - HK$800,000,000
LRFITERAA Eiigh] EE

MEVAS Bank Limited Banking Hong Kong 100% = HK$400,000,000
AFEERERAA REER &

Dah Sing Company Limited Investment holding Hong Kong 100% - HK$1,000,000
REER BRE

Dah Sing Holdings Limited Investment holding Bermuda 100% = US$100,000
REER BRE

Dah Sing International Limited Investment holding Bermuda 100% - Us$100,000
AERB BEE

Dah Sing Life Assurance Company Limited Life assurance Bermuda 100% = US$25,000,000
AFRBIREERAR] RIS e

Dah Sing Insurance Services Limited Insurance services Hong Kong 100% = HK$20
REER EBRAES

Dah Sing Medical Science Investment Inc. Investment holding British Virgin Islands 100% - US$50,000
REZEK BE5

Filey Investment Corporation Investment holding Panama 100% = Us$2
HXEREERARF NERE EE

Newinner Investments Limited Property investment Hong Kong 100% = HK$2
WERE EBRAES

High Standard Investment Limited Property investment British Virgin Islands 100% - Us$2
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24. INVESTMENTS IN SUBSIDIARIES (Continued)

FRERBE Dt ERITRA

i 2 Percentage of shares held Particulars

ARER TEER Place of B % of issued

Name of company Principal activity incorporation Directly Indirectly ordinary share
HEEHFERAA EHEE EE

Global Courage Securities Limited Securities dealing Hong Kong 100% - HK$10,000,000
TEex Bk

WOF Escrow Company Limited Dormant Hong Kong 100% = HK$25,000,000
REER BE

DSE Investment Services Limited Investment Management Hong Kong 100% - HK$1,000,000

i (Note)

RBEB BRE

Dah Sing General Insurance Company Limited General insurance Bermuda 51% - HK$100,000,000
REER BRE

D.AH. Holdings Limited Investment holding Bermuda 51% - US$1,000,000
AFABERAR BXERRA BE

Dah Sing Finance Limited Deposit-taking Company Hong Kong - 100% HK$25,000,000
REER BE

Dah Sing Properties Limited Investment holding Hong Kong - 100% HK$10,000
AFEFAERAA RE AR BE

Dah Sing Nominees Limited Nominee services Hong Kong - 100% HK$100,000
AFNEREERAR MERE Bk

Dah Sing Property Agency Limited Property agency Hong Kong = 100% HK$100,000
AHRBABERAF RipfE BE

Dah Sing Insurance Agency Limited Insurance agency Hong Kong = 100% HK$500,000
AFRBERERAR RRELR BE

Dah Sing Insurance Brokers Limited Insurance broking Hong Kong - 100% HK$200,000
EREXEARLA NERE EE

Luen Fung Investment Company, Limited Property investment Hong Kong = 100% HK$303,000
HERERRAF NERE EE

Vanishing Border Investment Services Limited Property investment Hong Kong - 100% HK$20
EHRBA)ERAA RE AR BE

MEVAS Nominees Limited Nominee services Hong Kong - 100% HK$50,000
R17 KREAS

D.AH. Hambros Bank (Channel Islands) Limited Banking Guernsey - 51% US$8,000,000

FR D.A.H. Hambros Bank (Channel
Islands) Limited §h - Efh A RIEIER
748 % o DSE Investment Services Ltd.
BRECFTEBARSN - JREETTAE(E 700
BITHELR ©

HOAFEARN - ARFEAS RERA
DSE Investment Services Limited
24.5% HEBAKG °

Except for D.A.H. Hambros Bank (Channel Islands) Limited, all other companies
operate in Hong Kong. In addition to the ordinary shares issued by DSE Investment
Services Limited, it also has preference shares in issue totalling HK$700.

Note: During the year, the Company acquired 24.5% of the ordinary shares of DSE Investment
Services Limited from another shareholder.
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oHthH - BEEE 25. FIXED ASSETS
B #£8
e
REWE Furniture, bt
Investment 1E Fixtures & Motor &t
] Group Properties Premises Equipment Vehicles Total
ANkt E Cost or valuation
—TT—%—F—H At 1st January 2001 492,955 755,345 237,635 3,483 1,489,418
2E Additions - - 82,430 289 82,719
Evimak ] Reclassification 2,022 (2,022) - - -
&/ Mk Disposals / written off = = (36,498) (850) (37,348)
EfRE Deficit on revaluation (39,149) (65,481) = = (104,630)
“EE-F+-fA=t+-H At 31st December 2001 455,828 687,842 283,567 2,922 1,430,159
2ENE Accumulated depreciation
—2T—-%—F—H At 1st January 2001 - 35,947 113,660 1,640 151,247
EFEERE (MEm) Charge for the year (Note 4) - 17,946 48,196 665 66,807
HE/ ik Disposals / written off - - (35,980) (850) (36,830)
St Write back on revaluation - (53,893) - - (53,893)
—EZ-%+-A=1+-H At 31st December 2001 - - 125,876 1,455 127,331
REFE Net book value
“EE-F5+-A=t-H At 31st December 2001 455,828 687,842 157,691 1,467 1,302,828
—EZZF+-A=+—H At 31st December 2000 492,955 719,398 123,975 1,843 1,338,171
A EEEZRASRMEESTWT © The analysis of cost or valuation of the above assets is as follows:
“E2E-f+-A=t-H At 31st December 2001
R At cost - - 283,567 2,922 286,489
REEME At professional valuation
—TT—F In 2001 455,828 687,842 - - 1,143,670
455,828 687,842 283,567 2,922 1,430,159
—TTTF+ZA=+—H At 31st December 2000
R At cost - - 237,635 3,483 241,118
REZME At professional valuation
—ANNE In 1998 - 755,345 - - 755,345
—ZTTF In 2000 492,955 - - - 492,955
492,955 755,345 237,635 3,483 1,489,418
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TH - BEEE® 25. FIXED ASSETS (Continued)

BEYHERITERBLEEZFTAE Investment properties and premises were revalued on 31st December 2001 on an

i@ eR R BTN T —F+_AH open market value basis by an independent professional chartered surveyor, Knight
=t+—HZRARMEELSER - Frank.

2o AN (B 2 1T LA ANER RAEHT Had the premises of the Group been stated at cost less accumulated depreciation, the
B8R - EBRME(ERE A 499,887,000 carrying amount of the premises would have been HK$499,887,000 (2000:
7 7¢ (2000 : 502,618,000/ 7T) ° HK$502,618,000).

AEMTESEARE  RIEREE The potential amount of deferred tax on the revalued assets has not been quantified
Eh W E A e Z R IA - as the revaluation difference does not constitute a timing difference.
BEYHERITE ZREFEBE : The net book value of investment properties and premises comprises:

2001 2000
REYE LB
Investment iTE Investment 1TE
£H Group Properties Premises Properties Premises
THAERE Leaseholds
EEEREEL Held in Hong Kong
(+=a+F) on medium-term lease
(between 10 - 50 years) 455,191 687,030 492,076 717,850
FEEE LASNR BRFE 4 Held outside Hong Kong
(+=a+F) on medium-term lease
(between 10 - 50 years) 637 812 879 1,548
455,828 687,842 492,955 719,398
s - BRREARBASRE 26. VALUE OF LONG-TERM LIFE ASSURANCE BUSINESS
HEEEE ATTRIBUTABLE TO SHAREHOLDERS
£H Group 2001 2000

EEBZHZEAEEERAMBRK  The long-term life assurance business attributable to

A A% 3R FE G R ER shareholders included in the consolidated balance sheet
ANSRBEBIE of the Group is made up of:
RHAASRBREB B Net tangible assets of the long-term life assurance
HEFE EET ) business (Note 27) 72,515 65,689
BRURE 2 EE Value of policies in force 520,514 451,724

593,029 517,413
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27. ASSETS OF LONG-TERM FUND AND LONG-TERM

ERHEIAE LIABILITIES ATTRIBUTABLE TO POLICYHOLDERS
&£HE Group 2001 2000
BRRAEBERAEEEB The assets of the long-term fund held to meet
BIE long-term liabilities to policyholders are:
ReREEse Cash and short-term funds 69,070 82,470
HHRE Investments in securities 517,850 410,800
EE&EE Fixed assets 4,876 1,704
mEAaEFEE Net current liabilities (183,059) (148,279)
408,737 346,695
REREMRIBASRBIEBEANZ Net tangible assets of the long-term life assurance
BREEFE MEEN) business attributable to shareholders (Note 26) (72,515) (65,689)
336,222 281,006

T\ HiRE RFAR

R-TBE—F+-A=+—B2ZH
o Bk B R IEIR ] A B HEh 2 B & (&
5 BEZERHEMAEEFBEK
/6,636,119,000587C (2000 :
3,488,996,000 #7T) (HIzE=+) -

th - RE&EE

E-TTTF—HERES KSR
HFIARQE]—HB AR —EEHARST
Z BRI E R E R /4230,000,0007%
I o HBRHR T _F=A=+
NBRE  TEHEEERAEE-F
T-FHRBEZ —FAREERTE
ﬁq °

E—NNNF B —EREES SR
#HFARAQFZ400,000,0004 T8
B+ E$:3KX200,000,000E TR =
T -F+ A+ -_ANERDIE
BREEAEERARAR ST —FH
[REABBEIA -

28. OTHER ACCOUNTS AND ACCRUALS

Included in “Other accounts and accruals” as at 31st December 2001 is a short
position in treasury bills, treasury notes and other public sector debt securities
totalling HK$6,636,119,000 (2000: HK$3,488,996,000) (Note 30).

29. LONG-TERM LIABILITIES

An unsecured two-year loan facility amounting to HK$230,000,000 was granted by
an unrelated financial institution to a subsidiary of the Company in 2000. The loan
will be repayable on 29th March 2002 and is included in the current portion of
long-term liabilities of the Group in 2001.

A loan facility amounting to HK$400,000,000 was granted by an unrelated financial
institution to the Company in 1999. The outstanding balance of HK$200,000,000 will
be repayable on 22nd December 2003 and is included in the long-term liabilities of
the Group and the Company in 2001.
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=t BFERzZEE 30. ASSETS PLEDGED

RZZZE—F+-_A=+—8 &% Included in “Cash and short-term funds” (Note 14), “Trading securities” (Note 17),
= (A pEH & R Bl i e ok 2B EE “Held-to-maturity securities” (Note 20) and “Non-trading securities” (Note 21) as at
HFREMAEES FE=+)O A 31st December 2001 are assets amounting to HK$1,387,190,000 (2000:
HREsEEReRERES] (M HK$2,812,000,000), HK$2,024,549,000 (2000: HK$824,887,000), HK$432,928,000
+r) - [FHEEERENES] (2000: HK$865,821,000) and HK$781,427,000 (2000: HK$Nil) respectively pledged
++) ~ [FEINEEFESF] BT =1) by the Group to secure short positions of treasury bills and other public sector debt
RIEFHEEERZHES] (Mt securities of the Group which are subject to sale and repurchase agreements (Note
—)W&EE - 9 517%1,387,190,000 28).

7 (2000 :2,812,000,000%
7C) * 2,024,549,0005 7T (2000 :
824,887,000/%7T) * 432,928,000
77T (2000 : 865,821,000 70) &
781,427,000 7T (2000 : #) o

ARABE S ERHTE R BIFKERE All of the Company’s shares in its subsidiary Newinner Investments Limited have been
BRA T Z 2RO R T — & pledged as security for a term loan granted to the subsidiary by an unrelated financial
2 & EEIERE TZIMB AR ERH institution. The outstanding balance of HK$230,000,000 will be repayable on 29th
ERZ2ER - REEREZHXK March 2002 .

230,000,000 BTN ZTE=F =

AZ+NhBfRE -

H— - BEEXR 31. LOAN CAPITAL

£H Group 2001 2000
EB7.5%52011 FEIHMEEZER 7.5% Fixed rate subordinated bonds due 2011 974,719 -
EBEEARERARFRITER AR (K Loan capital represents US$125,000,000 7.5% subordinated bonds qualifying as Tier
R R=—_EE—F=HA=-+/\H 2 capital of Dah Sing Bank, Limited (“DSB") issued on 28th March 2001 which are
BITEE LB RE 125,000,000 = listed on the Luxembourg Stock Exchange. The bonds will mature on 28th March
TTHEERERSH WA ELE— 2011 with an optional redemption date falling on 29th March 2006. Interest at 7.5%
MERNEERE - WEEBKRZ is payable annually from the issue date to the optional redemption date. Thereafter, if
ZT——F ==+ /\HEH - ®REMH the bonds are not redeemed, the interest rate will be reset and the bonds will bear
BEARTSTSNF=A=+N1H- interest at the then prevailing 5-year US Treasury rate plus 369.75 basis points. DSB
ATEITEHEERBHEER  FEAL may, subject to the prior approval of the Hong Kong Monetary Authority, redeem the
BAE BFENE IR o EEIR bonds in whole but not in part, at par either on the optional redemption date or for
EiRiEMEEREN - FRAFHE taxation reasons. An interest rate swap contract to swap the fixed interest rate
NeedElAEREThHERERS payment liability of the bonds to floating interest rate based on LIBOR has been
BEIM=ZANTNAB AT 5 entered into with an international bank.

SEESREEBIALIE - KHR
TR PR B R B SR TS IR B A
SEEBOAAE (BIERRMD) Rig - KX
FrERITINE B — BPRERTT AL A Bdw
BB W AK EIRA BIER B IR A
ERIRTEZEFSRERNEEAE
NIETS -
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H=- KRR 32. SHARE CAPITAL
2001 2000
EERN Authorised:
300,000,000 A% - &FAXEIE 2 BT 300,000,000 ordinary shares of HK$2 each 600,000 600,000
ZERSREHE2ET
Ordinary shares of HK$2 each
B & ;&S
Number of Share
shares Capital
BEITREBERA Issued and fully paid:
—ETETF+=_A=+—H At 31st December 2000 246,528,802 493,058
1T SRR Exercise of share options 50,000 100
—EE-F+=-A=+—H At 31st December 2001 246,578,802 493,158

BR—ANAFTFHEA+EARREARS
BRZITHABEBALRRETE - A+
TERREEER TN EEESTES
MITHAE - DAFRAES,450,0000 &
REE2 BT Z AR ARG - —FF
—F+ZA=+—HZ &SRR ER
R -

Pursuant to the Executive Share Option Scheme approved by the shareholders on
17th May 1995, 55 options to subscribe for 5,450,000 shares of HK$2 each of the
Company were granted to certain Directors and senior executives of the Group.
Particulars of the outstanding options as at 31st December 2001 are as follows:

BERERA BB EE
Number of options Number of shares

Eam il =R i Date of grant 2001 2000 2001 2000
—NNEF+—HAZ=Z++H 27th November 1997, at a consideration

BRI TIE(E of HK$13.57 per share a4 5 100,000 150,000

HH%13.578 7T
—EETFYA=H 3rd April 2000, at a consideration

RRERETTIE(E of HK$26.28 per share 18 19 1,350,000 1,550,000

Hh%26.288 7T
—EZEFNATZH 12th June 2000, at a consideration

RAREITEE of HK$30.41 per share 3 3 150,000 150,000

FH&30.41%87T

25 27 1,600,000 1,850,000

AFE - AR7E)EEIT50,0000FAXE
B2 Tz  HITEBAER
13.57 BT o SR AREE I
AT BITE S RARME M AT ©

During the year, 50,000 shares in the Company of HK$2 each were issued at a
consideration of HK$13.57 per share. The shares issued reflect the exercise of part of
the share options by a senior executive of the Group.
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H=- &E 33. RESERVES
RENE
Eftif & K&
Investment Eftif EfhiafE
BB EE EXfifE  Properties Premises  Investment ] REEH
2001 Share Capital  Revaluation  Revaluation  Revaluation General Retained fif
£E Group Premium Reserve Reserve Reserve Reserve Reserve Earnings Total
ZZT-5-f-H At 1st January 2001,
JUETER as previously reported 817,126 9,195 12,425 325,165 (23,775) 588,930 2,439,644 4,168,710
Rivest ERENENS Effect of adopting SSAP 9
(B3T) 22 (M=) (Revised) (Note 1(t) = - - - - - 162,709 162,709
Z%%-§ At 1st January 2001
—A—-BEE3| as restated 817,126 9,195 12,425 325,165 (23,775) 588,930 2,602,353 4,331,419
BREE Premium on issue of shares 577 - - - - - - 577
FHEEERBNES Change in fair value of
NHEZEY non-trading securities - - - - 37,409 - - 37,409
HEFREER Disposal of non-trading
B#mEs securities - (4.123) - - (17,546) - - (21,669)
EEip] Reclassification - - 12,740 (12,740) - - - -
MEERRE Deficit on revaluation of properties - - - (718) - - - (718)
RERRH Profit for the year - - - - - - 868,199 868,199
“TTTEER 2000 Final dividend
RERS () paid (Note 12) - - - - - - (162,709) (162,709)
ZTT-FEk 2001 Interim dividend
ke () paid (Note 12) - - - - - - (128,221) (128,221)
“23-%+-B=1-A At 315t December 2001 817,703 5,072 25,165 311,707 (3912) 588,930 3,179,622 4,924,287
KPR : Representing;
e Retained earnings
=t-AREET at 315t December 2001 3,031,675
“EE-FRERHRE 2001 Final dividend
(BzE+2) proposed (Note 12) 147,947
ZE2E-F+8=t-H At 31st December 2001 3,179,622
NERMBAR Company and subsidiaries 817,703 - 25,165 311,707 (3.912) 588,930 3,186,070 4,925,663
HFEHES Jointly controlled entities - - - - - - (20,000) (20,000)
BERR Associates - 5,072 - - - - 13,552 18,624
“85-5£1t-A=t-H At 315t December 2001 817,703 5072 25,165 311,707 (3.912) 588,930 3,179,622 4,924,287
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M= #E @ 33. RESERVES (Continued)
RENE
L {1 #E
Investment SftGHE Eftik
RAEE BARE Properties Premises  Investment —HiEE REEH
2000 Share Capital Revaluation  Revaluation ~ Revaluation General Retained GH
&5 Group Premium Reserve Reserve Reserve Reserve Reserve Earnings Total
ZZT55-f-H At 1st January 2000,
JUEIER as previously reported 808,052 8,320 12,425 334192 (36,257) 588,930 1,891,774 3,607,436
REHERENENT Effect of adopting SSAP 9
(B3 2& 8 (W= (&EHR))  (Revised) (Note 1(t) = = - - - - 122,914 122,914
ZZ255- RIS At 1st January 2000
as restated 808,052 8,320 12,425 334192 (36,257) 588,930 2,014,683 3,730,350
ERMER Premium on issue of shares 9,083 - - - - - - 9,083
BIRNER Share issue expenses 9) - - - - - - 9)
FHEEERRNES Change in fair value of
NTEZE non-trading securities - 875 - - 20,037 = = 20912
HEFRHEEERRNES Disposal of non-trading securities - - - - (7,555) - - (7,555)
HFE Amount written down = = = (3,893) S - - (3893)
HENE Disposal of premises - - - (5,134) - - 3,638 (1,49%)
REERT Profit for the year - - - - - - 810,273 810,273
“NANEERRERE 1999 Final dividend paid - - - - - = (122914) (122,914)
“ERTEAR 2000 Interim dividend paid
PHRE (WD) (Note 12) - - - - - - (103,332) (103,332)
ZZETE+-R=1-H At 31st December 2000 817,126 9,195 12,425 325,165 (23,775) 588,930 2,602,353 4,331,419
KPR - Representing:
“2T%F + A Retained earnings at
=+-BRERF 31st December 2000 2,439,644
537 ﬁﬁifﬁﬂﬁﬁﬁ% 2000 Final dividend
(BzEt2) proposed (Note 12) 162,709
“ZTE5+-A=1-H At 315t December 2000 2,602,353
R RHBAR Company and subsidiaries 817,126 - 12,425 325,165 (23,775) 588,930 2,588,284 4,308,155
NG Associates - 9,195 - - - - 14,069 23,264
ZZETE+-R=1-H At 31st December 2000 817,126 9,195 12,425 325,165 (23,775) 588,930 2,602,353 4,331,419
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Notes to the Accounts

33. RESERVES (Continued)

Included in retained earnings of the Group at 31st December 2001 is the value of
long-term life assurance business in force totalling HK$520,514,000 (2000:
HK$451,724,000) which is currently not available for distribution.

The above capital reserve was created by aggregating the premises revaluation reserve

and investment revaluation reserve booked in associates and the general reserve is

transferred from retained earnings in previous years.

B33 E BB REERFI
2001 Share Capital Retained CE
A Company Premium Reserve Earnings Total
—EFT—F—H—H " At 1st January 2001,

LR 2 R as previously reported 817,126 256,027 540,721 1,613,874
RN EBERE NG Net effect of adopting

(&5]) 2 &% A SSAP 9 (Revised)

(FftsE— (&) (Note 1(t)) - - (18,326) (18,326)
—TT—F—H—B#E%] At 1stJanuary 2001 as restated 817,126 256,027 522,395 1,595,548
BITIRID A E Premium on issue of shares 577 - - 577
= F 5 A Profit for the year - - 364,271 364,271
—ETTFEIRAMRE 2000 Final dividend paid

(F¥zE+=) (Note 12) - - (162,709) (162,709)
—ET—FEIRFHIIRE 2001 Interim dividend paid

(fsE+=) (Note 12) - - (128,221) (128,221)
—EE—F+=-H=+—H At31st December 2001 817,703 256,027 595,736 1,669,466
R - Representing:

—TZT—F+=HA=+1+—H Retained earnings at

{REE & F 31st December 2001 447,789
—ETT—FERAEME 2001 Final dividend proposed

(M&E+=) (Note 12) 147,947
—EF—F+=-H=+—H At31st December 2001 595,736
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33. RESERVES (Continued)

A% 15 5 1B =N REB&F
2000 Share Capital Retained Bt
NG| Company Premium Reserve Earnings Total
—EZTF—H—H At 1st January 2000,

LRI as previously reported 808,052 256,027 440,077 1,504,156
NG EHBERE IR Net effect of adopting

(B37]) 2 & FE SSAP 9 (Revised)

(Ff e — (&48)) (Note 1(t)) - - 6,914 6,914
—EETTF—HA—B#&ES] At 1st January 2000 as restated 808,052 256,027 446,991 1,511,070
= F &k A Profit for the year

LART 2 %R as previously reported - - 366,685 366,685
NS ESLERE NI  Net effect of adopting

(B8] 2 & FE SSAP 9 (Revised)

(Ftz— &48)) (Note 1(t)) - - (65,035) (65,035)
EEE T EES Profit for the year as restated = = 301,650 301,650
BITRMD EE Premium on issue of shares 9,083 - - 9,083
BT D B Share issue expenses 9) - - 9)
—NDANFEIRAREMSE 1999 Final dividend paid = = (122,914) (122,914)
ZETTFEIRPERE 2000 Interim dividend paid

(MyeE+=) (Note 12) - - (103,332) (103,332)
—EETF+=HA=+—H At31st December 2000 817,126 256,027 522,395 1,595,548
E-GININ Representing:

—ZTZTZTF+=H=+—H Retained earnings at

REE & F 31st December 2000 359,686
— T FHIRAERN 2000 Final dividend proposed

(Bt aE+=) (Note 12) 162,709
—FEEZF+=-H=+—H At 31st December 2000 522,395
LB A TUEHE79BIEE - AAF] Distributable reserves of the Company at 31st December 2001, calculated under

R-ZE—F+_HA=+—H2Za#
K B % #5 4595,736,0005%8 7T (2000 :
522,395,000 L) °

BE—NN=F+=—A—R@EBZHEF
RRER - WEEER— AN =F1+=
AZ+HEEB&Z=EARIZ - A2
AIR% 7 5 (B HI IR 256,027,000 7T -
TEBREEARBEEAN - &
256,027,000 BB E RGEERER
ER PR o

section 79B of the Companies Ordinance, amounted to HK$595,736,000 (2000:
HK$522,395,000).

By a special resolution passed on 1st December 1993 and subsequently approved by
the Supreme Court of Hong Kong on 20th December 1993, the share premium of the
Company was reduced by HK$256,027,000 and this amount was transferred to a
capital reserve account. On consolidation the reserve of HK$256,027,000 has been
applied against goodwvill.
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HPO - FHER 34. MATURITY PROFILE
—EFHUT EEIUT
BEB=fR {ERE-F
1yearor  5yearsor
MBS =@ARZIUT less less AENE
2001 Repayable ~ 3months  butover  butover After EEHAH At
0 Group on demand orless 3 months 1 year 5 years Undated Total
& Assets
BEfES Treasury hills - 865392 2,261,727 - - - 3127119
RENENE Certificates of deposit held - - 69,179 455,587 - - 524,766
ZBEEFER Advances to customers 5,543,495 3,780,315 2,552,040 6,828,066 9,956,136 614,305 29,274,357
EREF AL Debt securities included in:
~BEEERENES - Trading securities - 276 346,773 2,532,558 178,710 - 3,058,317
— 25 R - Held-to-maturity securities - 682,137 - 3,462,438 452,527 - 4,597,102
~FHEEBERBRNES - Non-trading securities - 749,418 160,925 2,480,201 2,579,924 4079 5,974,547
5,543,495 6,077,538 5390,644 15,758,850 13,167,297 618,384 46,556,208
& Liabilities
ROREMESRERTR Deposits and balances of banks
R and other financial institutions 70,578 221,299 1,287 - - - 293,164
REOHAR T8 #E Current, fived, savings and other
REMER deposits of customers 7118226 23,484,452 2,240,351 187,696 - - 33,030,725
BEAINERE Certificates of deposit issued - 100,000 1,170,606 4,381,584 - - 5652190
7,188,804 23,805,751 3,412,244 4,569,280 - - 38,976,079
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34. MATURITY PROFILE (Continued)

—FHHUT - REFUT
BEB=@7 EBE-F
1 year or 5 years or

MBER =Z@ERIUT less less RENE
2000 Repayable 3 months but over but over After  EEHAH L
&8 Group on demand or less 3 months 1 year 5 years Undated Total
& Assets
BEfEH Treasury bills - 1574302 1,743376 = = - 3317,678
BENGTE Certificates of deposit held - = 273,941 73,941 = = 347,882
EBEFER Advances to customers 4,749,176 3,541,580 2,320,099 6,160,271 12,024,967 689,488 29,485,581
EREFOLE Debt securities included in:
~BEEBERENES - Trading securities - 201,939 219,458 500,435 642,725 - 1,564,557
—REIHES - Held-to-maturity securities - 1,196,738 1236642 2,070,047 2,602,657 - 7,106,084
—FBEEERENES - Non-trading securities - 17,699 18,454 202,557 391,251 4078 634,039
4,749,176 6,532,258 5,811,970 9,007,251 15,661,600 693,566 42,455,821
af Liabilities
BOREMSREEER Deposits and balances of banks
Rég and other financial institutions 49,390 277,552 100,429 - - - 427,371
EPHER 8 HE Current, fixed, savings and
REMFR other deposits of customers 5818401 23,121,548 2,308,770 136,193 = - 31384912
BEINERE Certificates of deposit issued - 100,000 1,770,488 4,224,311 = - 6,094,799
5867,791 23,499,100 4,179,687 4,360,504 - - 37,907,082
HaE - EEATE & 35. BALANCES WITH GROUP COMPANY
BEEAEBERARE 2FHEAAE—MH Included in the following balance sheet caption are balances with a subsidiary of the

BATZEEREETIAAT ¢

AT

Company detailed as follows:

Company 2001 2000

Bank balances 2,840 22,994
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HR - SRABEER 36. LOANS TO OFFICERS
HEREBDNGEFIZE161B (40) 5 - Particulars of loans to officers disclosed pursuant to section 161B(4C) of the Hong
EXRTRBAB ZMEHELNT - Kong Companies Ordinance are as follows:
+T-—A=+—A#&& FREREBEH
Balance outstanding at Maximum balance
31st December during the year
2001 2000 2001 2000
e kA EAEHETE Aggregate amount outstanding in respect
of principal and interest 128,725 95,948 239,803 145,377
Ht - EEEERIIZEE 37. OFF-BALANCE SHEET EXPOSURES
(FF) BAEERAE (a) Contingent liabilities and commitments
FIESASABERFAEZEHTESD The following is a summary of the contractual amounts of each significant class of
| contingent liability and commitment:
£H Group 2001 2000
HEEEREH Direct credit substitutes 67,356 75,419
BXX 5 MR 2 AT B Transaction related contingencies 14,014 34,060
B8 S HERE 2 S AAITE B Trade-related contingencies 859,371 731,291
H A - HRAHRR : Other commitments with an original maturity of:
— DR —F S AT R — under 1 year or which are unconditionally
BEUH cancellable 17,849,072 14,984,965
——F RN E — 1 year and over 740,487 509,360

19,530,300 16,335,095
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37. OFF-BALANCE SHEET EXPOSURES (Continued)
(b) Derivatives

The following is a summary of the aggregate notional contract amounts of each

AT significant type of derivatives:
EERS AR5 &t
Trading Hedging Total
£8 Group 2001 2000 2001 2000 2001 2000
EEE4 Exchange rate contracts
RHRBEESL Forward and future contracts 341,288 2,205,021 16,218,588 19,690,743 16,559,876 21,895,764
g sebi Currency swaps - - 57,703 57,718 57,703 57,718
SN ER A & 49 Foreign exchange option contracts
—BARKHE — Currency options purchased 437,773 20,250 - - 437,773 20,250
—hit g EE — Currency options written 437,853 20,355 - - 437,853 20,355
1,216,914 2,245,626 16,276,291 19,748,461 17,493,205 21,994,087
FEEH Interest rate contracts
RHRBEELN Forward and futures contracts - - 9,304,892 7,212,021 9,304,892 7,212,021
| &5 5 Interest rate swaps - - 3,166,208 1,840,226 3,166,208 1,840,226
St M R A X Interest rate option contracts
— i i HR — Options written - - 1,169,663 - 1,169,663 =
- - 13,640,763 9,052,247 13,640,763 9,052,247
HiEH Other contracts
RatEEHEER Equity index futures contracts 16,896 - 14,435 - 31,331 -
i Engea il SN Equity option contracts
— B\ — Options purchased 71,424 = - = 71,424 =
— Vi — Options written 71,424 - - 50,426 71,424 50,426
159,744 - 14,435 50,426 174,179 50,426

BERSBEEANTELPERESH
HHHERREXZMEANSH TE

A% o
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37. OFF-BALANCE SHEET EXPOSURES (Continued)
(b) Derivatives (Continued)

As at 31st December, the credit risk weighted amounts and replacement costs of the
above off-balance sheet exposures, without taking into account the effect of bilateral
netting arrangements that the Group entered into, are as follows:

2001 2000

EERE ZE R

mEEEE hniEEER
Credit risk BEERAK Credit risk BEBEKA
weighted Replacement weighted  Replacement
58 Group amount cost amount cost

SR BB MR E Contingent liabilities and commitments 582,336 395,487

PTHETE Derivatives

[ERE 4 Exchange rate contracts 111,714 347,146 75,484 131,837
FEEX Interest rate contracts 24,766 89,772 13,398 35,163
Hiha 4 Other contracts 1,067 253 - -
137,547 437,171 88,882 167,000

719,883 484,369

BHBRESBTNEEREBEREHRA
MRS E - WALKREREER

EE R AnHE R TIARIRIRTT =A%
FMERRELCRERRABEHZ
$EoIETE - MBS 2 BERAR T
RZE T RERE D HRIE -

EEXRARTVIREMEMBE - EEER
THENAABEHOKRA ERZEHT T
BITHZFR)  WAHBERER
HNEMIETENE - EEKRASITMER
RNEE R RIZESNEENER
R KIBK -

The contract amounts of these instruments indicate the volume of transactions
outstanding as at the balance sheet date. They do not represent the amounts at risk.

The credit risk weighted amounts are the amounts which have been calculated in
accordance with the Third Schedule of the Banking Ordinance and guidelines issued
by the Hong Kong Monetary Authority. The amounts calculated are dependent upon
the status of the counterparty and the maturity characteristics of each type of
contract.

Replacement cost is the cost of replacing all contracts which have a positive value
when marked to market (should the counterparty default on its obligations) and is
obtained by marking to market contracts with a positive value. Replacement cost is
considered to be a close approximation of the credit risk for these contracts at the
balance sheet date.
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HN -~ GZERESRELERMN: 38. NOTES TO CONSOLIDATED CASH FLOW STATEMENT
(FF) HIBRZEE 1R = & E m FI B & (a) Reconciliation of operating profit after provisions to net cash inflow /
EBBRE2mA/ i) FEEET (outflow) from operating activities
= 2001 2000
MR AEEE 2 EE R Operating profit after provisions 875,476 902,502
ERRRERER Provisions for bad and doubtful debts 424,950 311,177
SRR UK O] 18 2 B ZR R SR 58 Advances written off net of recoveries (331,239) (300,269)
AR E Impairment of goodwill 462 =
e Depreciation 66,807 56,071
1EHE E R R AT 2 AR B A Dividend income from an associate (1,551) -
BERTEEEARZFBIH Interest expense on loan capital issued 42,380 -
BETHEREFEZ L Interest expense on certificates of deposit issued 296,232 368,455
=1E A A _EZIHIAY Change in treasury bills maturing
HEESH 2 &E) beyond three months (518,351) 172,093
BEB2® Change in trade bills (81,636) 54,716
FRIEF1ERE 2 28 Change in certificates of deposit held (176,884) 20,349
FIEEERSENES 2 EEH Change in trading securities (1,481,048) (1,339,862)
FHEEFERREM Change in advances to customers
8RB 2 & and other accounts 151,128 (2,351,430)
BFEE JHHEZT%ZL@U Change in held-to-maturity securities (4,017,008) (1,957,175)
FRFEEERENFE Change in non-trading
ZEE securities 1,303,299 (9,114)
FE1ST/ FEUESE & A A Change in amount due to /
FRIA 2 B E) from an associate (2,513) (4,154)
HEIEHIZEIRE 2 #H) Change in investments in jointly controlled entities (17,200) -
A% 3R FE 1L R HA A SRR Change in value of long-term life assurance business
HEEEBEEE attributable to shareholders (75,616) (60,131)
=B A A ERHRIRIT R Change in deposits and balances of banks
H b & w4 and other financial institutions maturing
TRREERZEE) beyond three months (99,142) (393,598)
BEEMEXR - T8 FEK Change in current, fixed, savings and
Hithfrskz &8 other deposits of customers 1,645,813  (1,263,974)
Hih B fE 2 & Change in other liabilities 2,043,206 4,388,415
ME 5, 58 B Exchange adjustments (681) 10,838
BEERASHRAN/ Net cash inflow / (outflow) from
Gi) F8 operating activities 46,884  (1,395,091)
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HN -~ GRERERELERMETE 38. NOTES TO CONSOLIDATED CASH FLOW STATEMENT
(#8) (Continued)
(Z) FBAREB 2 A (b) Purchase of a subsidiary
2001
BAFEE Net assets acquired
HeRkRHES Cash and balances with banks 908
& & & Fixed assets 19
FEETALE R E MR B Accrued interest and other accounts 139
HiAR B RFEIR Other accounts and accruals (184)
FEAS IR Taxation payable (119)
763
Bk Goodwill 462
1,225
AR Satisfied by:
" Cash 1,225
(A) EEHFEREXE (c) Major non-cash transaction
E=ZZFZT—F  6,562,076,0004 7T In 2001, debt securities of HK$6,562,076,000 were transferred from held-to-maturity
Z(EEBELHRFRDESEY A securities portfolio to non-trading securities portfolio as detailed in Note 7 to the
FEE B RS rEFE BRI M accounts.
FEEA -
LT —4F - (A DSE Holdings Limited In 2001, non-trading securities of HK$8,801,000 were received as part of the capital
TEREFTIE] 2 8,801,000/ T A FEHFE repayment arising from the liquidation of DSE Holdings Limited.

BERENESMESNEREE -
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HN -~ GRERERELHERMEE 38.
(#&) (Continued)

(T) FRAMEZE DT

(d) Analysis of changes in financing during the year

NOTES TO CONSOLIDATED CASH FLOW STATEMENT

ERITH
B (B35 E) DEBR FRE
Share Capital E BEER REIEME Certificates
(Including Minority Loan Long-term  of Deposit
premium) Interests Capital Liability Issued
—EE—F—H—H At 1st January 2001 1,310,184 80,967 - 430,000 6,094,799
MERSRA/ Net cash inflow /
Omdd) F258 (outflow) from financing 677 - 974,863 - (442,072)
DB PR B 1R Minority interests’
share of losses - (1,892) - - -
i N EEMNE] Purchase of a subsidiary - (763) - - =
R—FERNEMNESHD Portion repayable
within one year - - - (230,000) -
FEXEFH s FE Effect of foreign
exchange rate changes - - (144) - (537)
—EF—F+=-H=+—H At31st December 2001 1,310,861 78,312 974,719 200,000 5,652,190
BEITH
RS (B 5% (E) DEARER TERE
Share Capital sk EHBE  Certificates
(Including Minority Long-term of Deposit
premium) Interests Liability Issued
—ZETTF—H—H At 1st January 2000 1,299,710 230,262 250,000 4,457,022
BEIRSARA/ Net cash inflow /
Cm) F%58 (outflow) from financing 10,474 (141,479) 280,000 1,630,622
A BIA% R PE A i Minority interests’ share of profits - 12,519 - =
BEIRAZE Dividend paid = (18,130) = =
FER AR B Dividend payable - (3,185) - -
R—FERNEMNESHD Portion repayable within one year - - (100,000) -
PEREE) 28 Effect of foreign exchange rate changes = 980 = 7,155
—FEEZF+=-H=+—H At 31st December 2000 1,310,184 80,967 430,000 6,094,799
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38. NOTES TO CONSOLIDATED CASH FLOW STATEMENT

(Continued)

(e) Analysis of the balances of cash and cash equivalents

2001 2000
e RERITREAMM Cash and balances with banks
S RBENER and other financial institutions 1,102,326 423,456
P PSIDSESR- R e Money at call and short notice 2,696,348 2,894,623
JRZASHARR & =& A LA Treasury bills with original maturity
A B JEE 1 25 within three months 865,392 1,574,302
FRZASEABR /2 = {E A LA Deposits and balances of banks and other
MHYERTT R E At financial institutions with original maturity
SR EE TR RE R within three months (291,877) (326,942)
4,372,189 4,565,439

M~ BARRBAEE
() BA#E
R+=A=+—BERE ADRERE

39. CAPITAL AND LEASE COMMITMENTS

(a) Capital commitments

Capital commitments outstanding as at 31st December not provided for in the

B2 EREENT ¢ accounts were as follows:

&£E Group 2001 2000

O 2 A B R B Contracted but not provided for 10,592 36,395

EHLEBRED Authorised but not contracted for 1,869 5,267
12,461 41,662

(Z) HA#AE

AEER+= A =+— BT AR
BT - TR R 2 BRAETL
fr@mEmT

(b) Lease commitments

At 31st December the Group had future aggregate minimum lease payment under

non-cancellable operating leases as follows:

&£ H Group 2001 2000

THIERE Land and buildings

——F R — Not later than one year 48,350 47,837

——FLEERF — Later than one year and not later than five years 45,463 74,824

— AFLAE — Later than five years - 846
93,813 123,507

AN R I AT B AR B AR K AHE o

The Company has no capital and lease commitments.
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b+ - oIBER 40. SEGMENT INFORMATION
2001 2000
HBITRHE RITRE
HHER RS
Banking &  REREH Banking &  RBREH
related Insurance &3t related  Insurance CH)
businesses  business Total  businesses business Total
HEINRE PR Z A Revenue from external customers 2,146,918 81,176 2,228,094 1,960,647 76,268 2,036,915
NBREEN 2 HEER Segment result before provisions 1,222,431 77,995 1,300,426 1,141,460 72,219 1,213,679
BERRRRERERE Charge for bad and doubtful debts (424,992) 42 (424,950) (311,121) (56)  (311,177)
MkEEE 2 28T Operating profit after provisions 797,439 78,037 875,476 830,339 72,163 902,502
&/ BEEE Net (loss) / gain on disposal /
BEZF(BB)/ W& revaluation of fixed assets (50,476) - (50,476) 5,902 - 5,902
& # 2 I H R e Net gain on disposal of
BERSNER FlE held-to-maturity and
non-trading securities 179,631 - 179,631 14,557 - 14,557
L REHI B 8 FEE Share of net losses of jointly
controlled entities (20,000) - (20,000) - - -
e & A RF (B5E)/ Share of net (losses) /
el profits of associates (620) - (620) 4,628 = 4,628
BRI AT Profit before taxation 905,974 78,037 984,011 855,426 72,163 927,589
I Taxation (117,704) (104,797)
BRE &R R Profit after taxation 866,307 822,792
DHRRER Minority interests 1,892 (12,519)
AR B P A R Profit attributable to shareholders 868,199 810,273
AHEE Segment assets 53,076,023 1,228,986 54,305,009 48,439,639 1,116,989 49,556,628
HRAZHERRE Investment in jointly
controlled entities 27,000 - 27,000 29,800 - 29,800
BANFRE Investment in associates 99,866 - 99,866 115,175 - 115,175
BEAH Total assets 53,202,889 1,228,986 54,431,875 48,584,614 1,116,989 49,701,603
HEEE Segment liabilities 47,596,754 364,645 47,961,399 44,490,481 305,678 44,796,159
RENFE Depreciation for the year 66,807 502 67,309 56,071 389 56,460
AEREARRSL Capital expenditure incurred
during the year 82,719 3,674 86,393 62,110 1,131 63,241
AREEBBNLNKZEEREESESR No geographical reporting is provided as over 90% of the Group’s revenues is derived
B MEBEILK 2 BRI TR 8 from Hong Kong and over 90% of the Group's assets are originated from business
B AW EERIE S MERHEM - decisions and operations based in Hong Kong.
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Dah Sing Financial Holdings Limited

Notes to the Accounts

41. RELATED PARTY TRANSACTIONS

A number of banking transactions were entered into with related parties in the
normal course of business. These include the extension of credit facilities and deposit
taking.

The principal related party transaction with respect to loans is the provision of credit
facilities to a listed company controlled or significantly influenced by a non-executive
Director of the Company. As at 31st December 2001, the total amount of loans
provided to this company was HK$25,000,000 (2000: HK$3,000,000) and the
average amount provided during the year was HK$4,667,000 (2000: HK$750,000).

Deposits were also taken by the Group from Directors and companies controlled or
significantly influenced by Directors of the Group. The total amount of deposits
received from these companies as at 31st December 2001 was HK$200,191,000
(2000: HK$217,963,000) and the average amount of deposits during the year was
HK$230,941,000 (2000: HK$229,024,000).

During the year, various transactions were entered into with Jian Sing Bank Limited
(“Jian Sing”), an associate of the Group. Included in the following captions are
balances outstanding with Jian Sing as at 31st December:

2001 2000

HeREHES Cash and short-term funds 26,334 16,538
RIT R E b & B S TE R R A AR Deposits and balances of banks and

other financial institutions 220,773 173,870

FEREH Exchange rate contracts 15,651 39,777
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Dah Sing Financial Holdings Limited

Notes to the Accounts

41. RELATED PARTY TRANSACTIONS (Continued)

Pursuant to services agreements signed between a subsidiary of the Company, Dah
Sing Bank, Limited (“DSB") and an associate, Jian Sing, the provision of management
services by DSB to Jian Sing is to be charged at the higher of actual costs incurred and
an agreed flat monthly fee. The provision of computer services by DSB to Jian Sing is
to be charged at a fixed monthly fee plus an agreed fee for each branch transaction
conducted. In addition, the provision of agency services by DSB to Jian Sing in respect
of hire purchase loans is to be charged at an agreed monthly fee depending on the
outstanding loan balances. The total amount of management fee received from Jian
Sing during the year was HK$5,434,000 (2000: HK$5,757,000).

During 2001, the Group charged Jian Sing rental charges on an arm’s length basis for
premises leased to Jian Sing. The amount charged during the year was HK$3,998,000
(2000: HK$4,000,000).

42. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 5th March 2002.
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