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Dah Sing Bank, Limited

Notes to the Accounts

(Expressed in thousands of Hong Kong dollars)

1. PRINCIPAL ACCOUNTING POLICIES
(a) Principal activities

The principal activities of the Group and the Bank are the provision of banking,
financial and other related services.

(b) Basis of preparation

The accounts have been prepared under the historical cost convention as modified by
the revaluation of certain premises, investment properties and investments in
securities, and in accordance with accounting principles generally accepted in Hong
Kong and comply with Statements of Standard Accounting Practice (“SSAPs”) issued
by the Hong Kong Society of Accountants (“HKSA").

In the current year, the Group has adopted the following SSAPs issued by the HKSA
which are effective for accounting periods commencing on or after 1st January 2001:

SSAP 9 (revised):  Events after the balance sheet date

SSAP 28: Provisions, contingent liabilities and contingent assets
SSAP 31: Impairment of assets
SSAP 32: Consolidated financial statements and accounting for investments

in subsidiaries

The accounting policies set out below have taken into account the new standards.

The consolidated accounts have been prepared in accordance with the requirements
set out in the guideline on “Financial Disclosure by Locally Incorporated Authorized
Institutions” issued by the Hong Kong Monetary Authority.

(c) Consolidation

The consolidated accounts include the accounts of the Bank and the Group made up
to 31st December. Subsidiaries are those entities in which the Group controls the
composition of the board of directors, controls more than half the voting power or
holds more than half of the issued share capital. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective date of disposal, as
appropriate.
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Dah Sing Bank, Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(c) Consolidation (Continued)

All significant intercompany transactions and balances within the Group are
eliminated on consolidation.

In the Bank’s balance sheet the investments in subsidiaries are stated at cost less
provision for impairment losses. The results of subsidiaries are accounted for by the
Bank on the basis of dividends received and receivable.

(d) Associates

An associate is a company, not being a subsidiary, in which an equity interest is held
for the long term and significant influence is exercised in its management.

The consolidated profit and loss account includes the Group’s share of the results of
associates for the year. The consolidated balance sheet includes the Group’s share of
the net assets of the associates.

In the Bank’s balance sheet the investments in associates are stated at cost less
provision for impairment losses. The results of associates are accounted for by the
Bank on the basis of dividends received and receivable.

Equity accounting is discontinued when the carrying amount of the investment in an
associate reaches zero, unless the Group has incurred obligations or guaranteed
obligations in respect of the associate.

(e) Jointly controlled entities

A joint venture is a contractual arrangement whereby the Group and other parties
undertake an economic activity which is subject to joint control and none of the
participating parties has unilateral control over the economic activity.

The consolidated profit and loss account includes the Group’s share of the results of
jointly controlled entities for the year, and the consolidated balance sheet includes the
Group’s share of the net assets of the jointly controlled entities.

In the Bank’s balance sheet, the investments in jointly controlled entities are stated at

cost less provision for impairment losses. The results of jointly controlled entities are
accounted for by the Bank on the basis of dividends received and receivable.
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| Notes to the Accounts

— - FESTTEE@® 1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(FE) WAERER (f)  Income recognition
H) FEWA i) Interest income
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Interest income is recognised in the profit and loss account as it accrues.
Interest accrual ceases when the loans have no prospect of eventual recovery.
Interest accrual is typically suspended if a loan is overdue for three months
except for (1) loans which are interest bearing credit card receivables or
consumer loans managed on a portfolio basis; (2) residential mortgage loans
where the net realisable value of collateral is sufficient to cover the outstanding
principal and accrued interest; and (3) loans that are restructured and serviced
in accordance with revised credit facilities.

For (1), the relatively small value for each loan makes individual loan review and
interest suspension impractical. Interest accrual for such loans is typically
continued during the delinquency period until the point of write-off. Specific
provisions are progressively made against such delinquent loans together with
the accrued interest. The outstanding balance of the loans in arrears is fully
provided for in less than six months, followed by write-off. Interest accrued is
reversed from interest income upon the write-off of the relevant loans.

For (2), interest accrual is suspended if a residential mortgage loan is in arrears
for more than twelve months, irrespective of the net realisable value of the
collateral.

For (3), interest accrual on the restructured loans will only be made if the
relevant loans have been properly serviced in accordance with the terms of the
restructured credit facilities.

ii) Fees and commission income

Fees and commission income are accounted for in the period when receivable,
except for fees receivable in advance which are deferred and recognised over
the relevant period.

Dividend income

iiii)

Dividend income is recognised when the right to receive payment is established.
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Dah Sing Bank, Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(g) Advances to customers and other accounts

Advances to customers and other accounts are generally reported in the balance
sheet at the principal amount outstanding net of provisions for bad and doubtful
debts.

All advances are recognised when cash is advanced to borrowers.

(h) Provisions for bad and doubtful debts

Provisions are made against specific loans and advances as and when the Credit
Committee with authority delegated by the Board of Directors have doubts on the
ultimate recoverability of principal or interest in full. Specific provisions are made to
reduce the carrying value of an asset, net of any collateral, to the expected net
realisable value based on the Credit Committee’s assessment of the potential losses
on those identified loans and advances on a case-by-case basis. Where it is not
possible to reliably estimate the loss, the Group applies predetermined provisioning
levels to the unsecured portion of loans and advances based on the Group’s loan
classification procedures.

The Group internally classifies loans and advances into five categories: Pass, Special
Mention, Substandard, Doubtful and Loss. The classification of loans and advances is
largely based on an assessment of the borrower’s capacity to repay and on the degree
of doubt about the collectibility of interest and / or principal. One important indicator
of collectibility is the period that payments of interest and / or principal have been
overdue.

Specific provisions ranging from 20% to 33% of the unsecured exposure of an
overdue loan classified as Substandard is made depending on the type of loans.
Further specific provisions are made if the relevant loans’ overdue period lengthens,
or if additional credit information indicates that more severe credit deterioration
requires downgrading of the loans. Full specific provision is normally made against the
outstanding unsecured exposure of an overdue loan classified as Loss.

In the case of unsecured personal bankrupt loans, they are classified as Doubtful with
100% specific provisions made whenever bankruptcy petitions are filed against or by
the borrowers.

In addition, amounts have been set aside as a general provision for doubtful debts.
General provision is not specifically earmarked against any individual loan and is
provided based on a predetermined percent of the loan book after excluding
Government guaranteed loans and cash collateralised lending.
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— - FESTTEE@® 1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(B) ZEER R RARZEE (18, (h) Provisions for bad and doubtful debts (Continued)

SRR —MEREHREERERTZ Both specific and general provisions are deducted from “Advances to customers and
[EEEFERREMBERIMIE S other accounts” and “Trade bills” in the balance sheet.

B IW0ER -

B RRI BRI RERA YE - H When there is no realistic prospect of recovery, the outstanding debt is written off.
BREEHS T LAMIER o

() BEHERHEBEN (i)  Finance leases and hire purchase loans
BEIRzmEREREBERES The amounts due from finance lease and hire purchase customers are included in
AMBEEEPERIA - WA & F5E “Advances to customers” and are stated at net investment. Income on contracts
HIER o HELATE BERTEE SIS KA determined on a fixed interest rate basis is accrued and earned using the sum of
132 WA IRE BB FEFTEAER © digits method.

(18) s (j)  Foreign currencies

LASMNEVEH 2 22 51R32 5 H 2 [ R ff Transactions in foreign currencies are translated at exchange rates ruling at the
HRETT - MINEKEHE 2 BN EE transaction dates. Monetary assets and liabilities denominated in foreign currencies at
REBEHRKEERBEREAEZER ZEXR the balance sheet date are translated at the rates of exchange ruling at the balance
HRE - FIEIINE R ZRENER sheet date. All exchange differences are dealt with in the profit and loss account.

HERNEIE -

FaZ) BEEE (k) Fixed assets
) 7& i)  Premises
1TEE AR AR S ER R AERE Premises are stated at cost or valuation less accumulated impairment losses and
EEMTEAR - TEENE depreciation calculated to write off the assets over their estimated useful lives
SORRE AR B E AT E on a straight line basis as follows: —

KISHEAE - TR ¢

— THELTHMINERER T2 Leasehold land is depreciated over the remaining period of the lease or
FAF sk E =T M5 1 up to 30th June 2047 whichever is shorter.
A=1+HZ s THELOH
E - UREERE-

— BFHRATFZ2MEE - Buildings are depreciated over a total estimated useful life of 50 years.
MR R FEHITE o Ifh On revaluation, the revalued amount is depreciated on a straight line
BF - Efh 28 basis over the remaining portion of the useful life.
HEERB T ZARAF
B E o

116



KFRITBER DA

iR B MY &

Dah Sing Bank, Limited

| Notes to the Accounts

— FESTTERER @ 1. PRINCIPAL ACCOUNTING POLICIES (Continued)

R) 1TE (@)

(=) BIELE () (k)

Fixed assets (Continued)

i) Premises (Continued)

TEHIRB N EXEERMEY Premises are valued as necessary at fair value, and in any case at intervals of not
RPB=F—RZ7HE - AR more than three years by independent professional valuers. The valuations are
MERXFEE - HEZAER on an open market value basis related to individual properties. The valuations
%% HWARMEERTEE are incorporated in the annual accounts. Increases in valuation are credited to
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HRERBEBR_—+F  SHETL
BEAEMBFHE—R &
BEEAERNMENAFETES
FFEAEME - MM REFTIE T

the “Premises revaluation reserve”. However, a revaluation increase is recognised
as income only to the extent that it reverses a revaluation decrease of the same
asset previously recognised as an expense. Decreases are first set off against
increases on previous valuations of the same asset and thereafter are debited to
the profit and loss account. Upon disposal of the premises, the relevant portion
of the revaluation reserve realised in respect of previous valuations is released

and transferred from the “Premises revaluation reserve” to “Retained earnings”.

i) Investment properties

Investment properties are interests in land and buildings in respect of which
construction work and development have been completed and which are held
for their investment potential, any rental income being negotiated at arm’s
length.

Investment properties held on leases with unexpired periods greater than 20
years are valued annually by independent professional valuers. The valuations
are on an open market value basis related to individual properties and separate
values are not attributed to land and buildings. The valuations are incorporated

in the annual accounts. Increases in valuation are credited to the “Investment

EoRME - HESHEER properties revaluation reserve”. Decreases in valuation are first set off against
FERERN - Eff 2 IBEZE increases on previous valuations on a portfolio basis and thereafter are debited
A& MHEEGFE] - BE to the profit and loss account. Any subsequent increases in valuation are

Al E SR AR S RET ST
Al ZSEEEEH - ARICIBEEER
WHIER o E AR (EREE B A
BaiR - MEASERTHIR Z £ 58
RR -

HAMER— A T FHZ &
BN FHIE -

17

credited to the profit and loss account to the extent of the deficit previously
charged.

Investment properties held on leases with unexpired periods of 20 years or less
are depreciated over the remaining portion of the leases.
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— - FESFTBER @ 1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(BB=E) BEEE (B8) (k) Fixed assets (Continued)
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ii)  Investment properties (Continued)

Upon the disposal of an investment property, the relevant portion of the
revaluation reserve realised in respect of previous valuations is released from the
“Investment properties revaluation reserve” to the profit and loss account.

iii)  Furniture, fixtures, equipment and motor vehicles

Furniture, fixtures, equipment and motor vehicles are stated at cost less
accumulated impairment losses and depreciation calculated to write off the
assets on a straight line basis over their estimated useful lives, which are

FHZE+F 2G5 R A generally between 5 and 10 years.
8 o
T) BERHERE iv) Impairment and gain or loss on sale
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At each balance sheet date, both internal and external sources of information
are considered to assess whether there is any indication that the book value of
premises, furniture, fixtures, equipment and motor vehicles are impaired. If any
such indication exists, the recoverable amount of the asset is estimated and
where relevant, an impairment loss is recognised to reduce the carrying cost of
the asset to its recoverable amount. Such impairment losses are recognised in
the profit and loss account except where the asset is carried at valuation and
the impairment loss does not exceed the revaluation surplus for that same
asset, in which case it is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset other than investment properties is
the difference between the net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the profit and loss account. Any revaluation
reserve balance remaining attributable to the relevant asset is transferred to
retained earnings and is shown as a movement in reserves.
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— - FESFTBER @ 1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(2 ') #BHFKRE () Investments in securities
) BFZIHESH i) Held-to-maturity securities
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Held-to-maturity securities are dated debt securities which the Group has the
expressed intention and ability to hold to maturity. These securities are stated at
cost adjusted for the amortisation of premiums or discounts arising on
acquisition over the periods to maturity, less provision for diminution in their
value other than temporary. Provisions are made for the amount of the carrying
value which the Group does not expect to recover and are recognised as an
expense in the profit and loss account as they arise.

The amortisation of premiums or discounts arising on acquisition of dated debt
securities is included as part of interest income. Profits or losses on realisation
of held-to-maturity securities are accounted for in the profit and loss account as
they arise.

ii) Trading securities

Trading securities are securities which are acquired for the purpose of
generating a profit from short-term fluctuations in price and are stated at fair
value. Fair value represents the quoted market price for securities that are
actively traded in a liquid market. For securities which are not actively traded or
are unlisted, fair value is estimated by seeking quotations from unrelated
financial institutions actively dealing in the securities. Changes in the fair value
of trading securities are recognised in the profit and loss account as they arise.
Profits and losses on disposal of trading securities, representing the difference
between the net sales proceeds and the carrying amounts, are recognised in
the profit and loss account as they arise.
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Dah Sing Bank, Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(I) Investments in securities (Continued)
iii) Non-trading securities

Non-trading securities include debt securities held for liquidity purposes which
are held primarily to maintain the liquidity ratio as defined in the Fourth
Schedule of the Hong Kong Banking Ordinance and other debt and equity
securities which are not held for trading purposes. Non-trading securities are
stated at fair value on the balance sheet. Fair value represents the quoted
market price for securities that are actively traded in a liquid market. For
securities which are not actively traded or are unlisted, fair value is estimated by
seeking quotations from unrelated financial institutions actively dealing in the
securities or by way of various pricing techniques generated internally.

Changes in the fair value of non-trading securities are recognised in the
“Investment revaluation reserve” until the security is sold or determined to be
impaired, at which time the cumulative gain or loss representing the difference
between the net sales proceeds and the carrying amount of the relevant
security, together with any surplus / deficit transferred from the investment
revaluation reserve, is included in the profit and loss account.

(m) Retirement benefit costs

The Group contributes to defined contribution retirement schemes which are
available to all employees. The assets of the schemes are held separately from those
of the Group in independently administered funds. The contributions are based on
10% of employees’ salaries and are expensed as incurred in the profit and loss
account. Other than mandatory provident fund contribution, the Group’s contributions
may be reduced by contributions forfeited by those employees who leave prior to
vesting fully in the contributions.

(n) Operating leases

Leases where substantially all of the rewards and risks of ownership of the asset
remain with the leasing company are accounted for as operating leases. Rentals
applicable to such operating leases net of any incentives received from the lessor are
charged to the profit and loss account on a straight line basis over the lease term.
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Dah Sing Bank, Limited

Notes to the Accounts

1. PRINCIPAL ACCOUNTING POLICIES (Continued)
(o) Off-balance sheet financial instruments

Off-balance sheet financial instruments arise from futures, forward, swap and option
transactions undertaken by the Group in the foreign exchange, equity and interest
rate markets.

Accounting for these instruments is dependent upon the purpose for which the
transactions are undertaken.

Transactions undertaken for trading purposes are marked to market value. The gains
or losses arising from trading in foreign exchange instruments are recognised in the
profit and loss account as “Net gain / (loss) from foreign exchange trading”. The
gains or losses arising from trading in interest rate and other financial instruments are
recognised in the profit and loss account and included as part of other operating
income. Transactions designated as hedges are valued on an equivalent basis to the
assets, liabilities or net positions that they are hedging. Any profit or loss is recognised
on the same basis as that arising from the related assets, liabilities or net positions.

Unrealised gains on transactions which are marked to market are included in
“Advances to customers and other accounts” in the balance sheet. Unrealised losses
on transactions which are marked to market are included in “Other accounts and

accruals”.

(p) Provisions

Provisions are recognised when the Group has a present legal or constructive
obligation which, as a result of past events, makes it probable that an outflow of
resources will be required to settle the obligation, and a reliable estimate of the
amount can be made.

(q) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Group. It can also be a
present obligation arising from past events that is not recognised because it is not
probable that an outflow of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the accounts.
When a change in the probability of an outflow occurs so that outflow is probable, it
will then be recognised as a provision.
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Dah Sing Bank, Limited

Notes to the Accounts

1.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(q) Contingent liabilities and contingent assets (Continued)

A contingent asset is a possible asset that arises from past events and whose

existence will be confirmed only by the occurrence or non-occurrence of one or more

uncertain events not wholly within the control of the Group.

A contingent asset is not recognised but is disclosed in the notes to the accounts

when an inflow of economic benefits is probable. When such inflow is virtually

certain, an asset is recognised.

(r) Dividends

In accordance with the revised SSAP 9, the Group no longer recognises dividends

proposed or declared after the balance sheet date as a liability at the balance sheet

date. This change in accounting policy has been applied retrospectively so that the

comparatives presented have been restated to conform to the new policy.

As detailed in note 28, this change has resulted in an increase in opening retained
earnings as at 1st January 2001 of HK$152,720,000 (1st January 2000: HK$89,000,000)
which is the reversal of the provision for the proposed final dividend for 2000 (1999)

previously recorded as a liability as at 31st December 2000 (31st December 1999)

although not declared until after the balance sheet date.

— - FMEWA 2. INTEREST INCOME
2001 2000
EiEEFEKA Interest income on listed investments 171,545 219,683
JEETIRE F BULA Interest income on unlisted investments 413,165 397,764
H b F) B U A Other interest income 2,558,951 3,128,684
3,143,661 3,746,131
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= HfbEEWA 3. OTHER OPERATING INCOME
2001 2000

AR 7% & R AR & WA Fees and commission income 393,435 352,824
TR RIS E RS H Less: Fees and commission expense (93,101) (82,015)
F RS B R A e WA Net fees and commission income 300,334 270,809
HINEE B F W AR Net gain from foreign exchange trading 35,458 42,494
FIEE ERZEHF Net gain from trading securities 43,439 32,399
TEREIRE 2R B A Dividend income from investments in securities

EHRE Listed investments 3,548 1,645

JEEMRE Unlisted investments 17,282 16,519
BEYFE B WA LBEE Gross rental income from investment properties 14,681 17,582
HipE WA Other rental income 4,279 4,022
HAth Others 17,325 12,102

436,346 397,572
- &EESH 4. OPERATING EXPENSES
2001 2000

AZER (BIEEFHE) Staff costs (including directors’ remuneration)

HekHMmER Salaries and other costs 445,244 416,185

BRSZH Pension costs 21,407 17,690
1TERHMETEE E Premises and other fixed assets

TEZEE Rental of premises 42,779 70,036

HAih Others 72,558 56,791
e Depreciation 59,154 54,926
1Z LA B <& Auditors’ remuneration 1,783 1,783
Hofih 38 37 Other operating expenses 193,197 161,240

836,122 778,651

RERHWRNTEZESEREOHET
F=ERMKREZHS KA -

Rental of premises under operating leases is stated net of rental income received from

sub-lease agreements with third parties.
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f -~ EERRREEERR 5. CHARGE FOR BAD AND DOUBTFUL DEBTS
2001 2000
AR R RARF B TR Net charge for bad and doubtful debts
R Specific provisions
— I A — new provisions 462,381 322,933
— FABR — releases (30,716) (35,674)
—lfzEl — recoveries (17,038) (14,401)
414,627 272,858
—EE General provisions (9.837) 30,420
B F X Net charge to profit and loss account 404,790 303,278
AR R RERES (ME+1) Provisions for bad and doubtful debts (Note 17) 401,134 303,278
TEHE N RRENREEE (fE="1) Impairment loss on investments in associates (Note 20) 3,656 =
404,790 303,278

N> HE/EHEEEEFER 6. NET LOSS ON DISPOSAL / REVALUATION OF FIXED ASSETS

2001 2000
TESHBIE Deficit on revaluation of premises 10,830 -
1TERE Impairment of premises - 2,185
H & A EE B ERE Loss on disposal of other fixed assets 457 2,304
11,287 4,489

- HEFEZEE HH&?FTT'T’E 7. NET GAIN ON DISPOSAL OF HELD-TO-MATURITY AND

BEEAZENEZFRE NON-TRADING SECURITIES

2001 2000
HEFZIPESFkE G Net gain on disposal of held-to-maturity securities (Note) 159,384 7,002
ﬁ%#?ﬂ’ﬁé‘igﬁﬁbﬁ’ﬂaa < SFU RS Net gain on disposal of non-trading securities 10,551 4,099
169,935 11,101
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Notes to the Accounts

7. NET GAIN ON DISPOSAL OF HELD-TO-MATURITY AND
NON-TRADING SECURITIES (Continued)

Note:
During the year, held-to-maturity securities were disposed of as follows:

EERRIT Group and Bank 2001 2000
8 R A Wz B AR Uz
Amortised cost Gain Amortised cost Gain
HERZE B HFE S Disposal of held-to-maturity
TONR AL securities to external parties 3,009,854 33,384 383,020 7,002
15 E B HARE S i Transfers of held-to-maturity securities
ZFEEERE to non-trading securities 6,562,076 126,000 - -
K FEH (M= (2)) (Note 33(b))
9,571,930 159,384 383,020 7,002

NG E BRI B B B o E
BRFEIHNER - M SMER
BEIFES - BE_TZE—FFK
FHE  BRHEFEEAKERAR
BMBENZ T FERSNFEEH
BHEAEEBRIFHEFERERZN

B e

N~ ESEE

The disposals and transfers of held-to-maturity securities were brought about by
changes in the Group’s intention of holding the securities to maturity, taking into
consideration the changes in interest rates. As the disposal in 2001 was material, the
remaining holdings in the held-to-maturity securities portfolio were transferred to
non-trading securities at the point when the aggregate disposals exceeded 10% of
the overall portfolio.

8. DIRECTORS’ EMOLUMENTS

2001 2000

ik Fees 200 335
e FE - BYHEREAER Salaries, housing, benefits in kind and other allowances 49,235 52,976
RIRES 2T Pensions 1,801 1,481
51,236 54,792

_Ea R B YR S B IR TE SR AR A 2 K
& WIRITEE B RAFSmEEER
Arl (RS E]) REZ P EER
[RIEZITHEEEREETE - XFEN - &
TEEREBETHE 4,790,500 AT
(2000: 10,620,000/ 7T) 2 B 15 7R 8%
HEF 2k o

The benefits arising from the exercise of share options are included in the above as
benefits in kind and are determined based on the difference between the closing
market price of shares of Dah Sing Financial Holdings Limited (“DSFH") on the day of
exercise and the exercise price of the option shares. During the year, share option
benefits amounting to HK$4,790,500 (2000: HK$10,620,000) had been received by
certain Directors.
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N~ EEEE @ 8. DIRECTORS’ EMOLUMENTS (Continued)

B FlEEESIN BETESEN—h In addition to the above emoluments, options to purchase 1,400,000 (2000:
NtF+—A=++tH —ZZTZF 1,650,000) shares of DSFH granted to certain Directors on 27th November 1997, 3rd
ME=HR_ZEZZF A +_HE April 2000 and 12th June 2000 remained outstanding as at 31st December 2001.
BRFRE RS ARD ZRRE - R These options are exercisable at various amounts between the first and fifth
—EE—F+ - A=+—B{NAAR anniversaries of the dates of grant or up to the expiry of the Scheme falling on 16th
BEA%D1,400,000 f& (2000 : May 2005. Options granted on 27th November 1997, 3rd April 2000 and 12th June
1,650,000/%) 2 SRMKREARESTIE © Uk 2000 have an exercise price of HK$13.57, HK$26.28 and HK$30.41 per share
SRIET N ER T EEAZE—E respectively.

FHEAmBPHNEFE —RAmRBEES
ZREE R PEA ST RFAA
+75 B BAEIR T R EEEI T - R— N
htEFE+—A=+tH =ZZTTF
MA=RAR_ZZZF XA+ BE
TRREZATEED R AT 13.57
ABIT © 26.28%7T K& 30.413 7T ©

L~ BiE 9. TAXATION
B BERNET TR BB ANE E (5T FERER Hong Kong profits tax has been provided at 16.0% (2000: 16.0%) on the estimated
SHEAERFEZE 16.0% (2000 : 16.0%) assessable profit for the year.
TRIE AR -
2001 2000
REF R EREBAIEH Hong Kong profits tax on estimated
assessable profit for the year 151,426 126,847
FEIEEREEE BIRE MG Attributable share of estimated Hong Kong
BENEHEE profits tax losses arising from investments
in limited partnerships (136,843) (116,047)
14,583 10,800
BREMEE BIZEMEE Investments in limited partnerships written off 102,756 88,335
117,339 99,135
REE 2 BERBEESBIREHNES The Group's investments in limited partnerships are written off in the same year as the
REEF AR B L ERE 2 Sz 2 taxation benefits resulting from those investments are received and utilised.
[ EE M SH o
N7 488 {F {r] B8 K IR AE B TH AR R IR 2E There is no significant deferred taxation liability not provided for.
& o
+ - BRERELIEF 10. PROFIT ATTRIBUTABLE TO SHAREHOLDERS
H AR 1T BR A 2 AR B FE ik s 3 The profit attributable to shareholders is dealt with in the accounts of the Bank to the
923,857,000 7T (2000 : 747,722,000 extent of HK$923,857,000 (2000: HK$747,722,000).
AIT) ©
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+—- RE 11. DIVIDENDS
2001 2000
Bk —HAMR S - FH%25.0055 T 1st Interim, paid, of HK$25.00 (2000: HK$12.92)
(2000 : 12.927%7T) per share 200,000 103,360
BEIRE_HRE - SRE 2nd Interim, paid, of HK$Nil (2000: HK$11.875)
(2000 : 11.875%7T) per share - 95,000
— T = ABHEIRARIKE Final, proposed on 4th March 2002, of HK$30.00
HFR%30.00/%57T (2000 : =TT —4F (2000: proposed on 5th March 2001,
=AAB - BIRREENR19.09%7T) of HK$19.09) per share 240,000 152,720
440,000 351,080

& () :

wF(2) :

BHE—hAANEN=_TTTF+
ZA=1+—HILFE - WRI2R
EFEE BEFURA SR AR HIAR
B9 5489,000,000F L
152,720,000/ 7T © 1R (FfsF—
(Fa 50 ) $ it B9 5= @ 37 & 5T
o WEHEER-_TTTEM
—TT—F— BN E
e (IsEt ) - WHREDRE
REIHAR ©

REZZZE_F=—ANHZEZ
F - BEEMERARARSEE B
f%30.007 7T ° LEHEURAR BIE K
EARER B NP REMRE - B
EBE_ZZ _F+_AiM—H
LIEFEHR B BFIRFIERR -

Note (i):

Note (ii):
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The previously recorded final dividends proposed and declared after the balance sheet
date but accrued in the accounts for the years ended 31st December 1999 and 2000
were HK$89,000,000 and HK$152,720,000 respectively. Under the Group’s new
accounting policy as described in (Note 1(r)), these have been written back against
opening reserves as at 1st January 2000 and 2001 (Note 28) and are now charged in
the period in which they were proposed.

At a meeting held on 4th March 2002 the directors declared a final dividend of
HK$30.00 per ordinary share. This proposed dividend is not reflected as a dividend
payable in these accounts, but will be reflected as an appropriation of retained
earnings for the year ending 31st December 2002.
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+=- BEekEHRES 12. CASH AND SHORT-TERM FUNDS
£=m R 1T
Group Bank
2001 2000 2001 2000
B RERITREAM Cash and balances with banks and other
& B IE A A R financial institutions 1,065,353 383,955 1,070,013 393,769
BN % 52 HR TR R Money at call and short notice 2,525,395 2,800,160 2,550,395 2,846,160
BE &S (BIEINE Treasury bills (including
HEEB) MzEd ) Exchange Fund Bills) (Note 29) 3,127,119 3,317,678 3,127,119 3,317,678
6,717,867 6,501,793 6,747,527 6,557,607
EERBIT Group and Bank 2001 2000
HEZBEEEHFITOT An analysis of treasury bills held is as follows:
BIEEERRNES @ HAFE Trading securities, at fair value
—3EETH — Unlisted 536,016 1,858,289
FEDE - RE KA Held-to-maturity, at amortised cost
—3EETH — Unlisted 2,591,103 1,459,389
3,127,119 3,317,678
+= BES5EE 13. TRADE BILLS
SEERIBIT Group and Bank 2001 2000
B2 Trade bills 541,056 459,420
— S (HFET ) General provision (Note 17) (5.411) (4,594)
535,645 454,826
+m - BFENERE 14. CERTIFICATES OF DEPOSIT HELD
EERBIT Group and Bank 2001 2000
BHEEE - RS A (s ) Held-to-maturity, at amortised cost (Note 29)
—3JEETH — Unlisted 524,766 347,882
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+FH - BEFEERHZENES 15. TRADING SECURITIES
EEREIT Group and Bank 2001 2000
BRAFEE At fair value:
ExESE (MEE ) Debt securities (Note 29)
—&BAEm — Listed in Hong Kong 1,727,877 1,149,205
—3EETH — Unlisted 1,251,878 356,169
2,979,755 1,505,374
T | 75 55 Equity securities
— /B L™ — Listed in Hong Kong 500 4,065
2,980,255 1,509,439
FIEE ERENRESIREITHRIBER Trading securities are analysed by issuer as follows:
DHTEAR -
— R R AT AN AR R ERTT — Central governments and central banks 1,987,615 1,095,859
— N — Public sector entities 992,232 375,285
— RIT R E A S RS — Banks and other financial institutions - 34,230
— 1% — Corporate entities 408 4,065
2,980,255 1,509,439
T+ BEEFEXRREMERE 16. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS
() RIEEFERREMIRE : (a) Advances to customers and other accounts:
- R1T
Group Bank
2001 2000 2001 2000
FEEFER (Mt )  Advances to customers (Note 29) 28,882,677 29,436,217 28,826,610 29,316,754
ZER R RRERE Provisions for bad and doubtful debts
w5 (MaE+t) Specific (Note 17) (305,223) (218,601) (304,999) (217,729)
— 8 (fsE+t) General (Note 17) (259,306) (269,992) (258,748) (268,806)
28,318,148 28,947,624 28,262,863 28,830,219
FEsHFLE Accrued interest 363,349 367,348 363,524 368,508
HAbAR B Other accounts 937,603 910,673 928,688 863,077
FEETFIB R E A Provisions against accrued
AR B % interest and other accounts
Rl (M sE ) Specific (Note 17) - (4,400) - =
— & (B sE+1) General (Note 17) (121) (89) - =
1,300,831 1,273,532 1,292,212 1,231,585
29,618,979 30,221,156 29,555,075 30,061,804

129



RFRITER DA

Dah Sing Bank, Limited

Bk B MY Notes to the Accounts
+3 s BEEFEMRRHEAMERE 16. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS
(#&) (Continued)
() BEFNTBITERSHAT : (b) Non-performing loans to customers are analysed as follows:
£E $R1T
Group Bank
2001 2000 2001 2000
BEHNTEITER Non-performing loans to customers 602,714 666,535 602,490 665,663
Rl LE 4 Specific provisions (264,116) (164,161) (263,892) (163,289)
338,598 502,374 338,598 502,374
A RF B Amount of interest in suspense 53,123 63,019 53,123 63,019

BEEMTBITERGANEE RANIRTT
ZEEEFERBED RS 2.09%
(2000 : 2.26%) % 2.09% (2000 : 2.27%)

AR EE B B E R KR

Non-performing loans to customers represent 2.09% (2000: 2.26%) and 2.09%
(2000: 2.27%) of total advances to customers of the Group and of the Bank

respectively.

The above specific provisions were made after taking into account the value of

mRtT-—A=+—HZEE-

collateral in respect of such advances as at 31st December.

(A) BEEFENEERENRSE () Advances to customers include finance lease receivables, analysed as
FEUWRER > DATAOT - follows:
£H R1T
Group Bank
2001 2000 2001 2000

KREERERS Gross investment in finance leases, receivable:

FEUN AR 4278
—F A Not later than one year 1,456,879 1,869,370 1,421,026 1,808,499
—FAEERF Later than one year and

not later than five years 1,792,684 3,270,484 1,765,659 3,195,283
AFE Later than five years 1,531,433 4,334,126 1,531,433 4,334,126
4,780,996 9,473,980 4,718,118 9,337,908

A& M E 2 IR R IR Unearned future finance income

A WA on finance leases (962,387) (3,508,297) (955,576)  (3,488,421)
MEREFIRE Net investment in finance leases 3,818,609 5,965,683 3,762,542 5,849,487
A E M EFIRE HR The maturity of net investment in

ZAONTEAT finance leases is analysed as follows:
—F RN Not later than one year 1,229,464 1,324,393 1,198,366 1,275,164
—FAEFERF Later than one year and

not later than five years 1,449,173 2,022,630 1,424,204 1,955,663
AFLE Later than five years 1,139,972 2,618,660 1,139,972 2,618,660
3,818,609 5,965,683 3,762,542 5,849,487
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TR BEFFERKREAMKE 16. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS

(#8) (Continued)

(A) BEEFENEBEMERS () Advances to customers include finance lease receivables, analysed as

FEUWER » AT ¢ (88

follows: (Continued)

RZZEZE—F+_A=1+—HBEE There is no unguaranteed residual value included in the gross investment in finance
LA YR E TR E 2 & AR A I AR leases above at 31st December 2001 (2000: Nil).

BRFEREE (2000 - £) o

AEBERARRITR_ZZ—F+_H The allowance for uncollectable finance lease receivables included in the provision for
=+ —HEREBELEHEERBEM loan losses as at 31st December 2001 for the Group and the Bank amounted to
Al e mEWERER ERE HK$37,152,000 (2000: HK$34,506,000) and HK$36,928,000 (2000: HK$33,717,000)
2 RlEtA37,152,000# 7T (2000 respectively.

34,506,000%7T) }%36,928,000/% 7T
(2000: 33,717,000 7T) °

T+t BRERKRER

17. PROVISIONS FOR BAD AND DOUBTFUL DEBTS

RIERRRES
Provisions for bad and doubtful debts &R 2
45 Bl — MR &%t Suspended
-3 Group Specific General Total interest
—EE—F—HA—H At 1st January 2001 223,001 274,675 497,676 63,019
b5 Amounts written off (345,787) — (345,787) (29,713)
W [Bl 7 S 2 MR 2 B3R Recoveries of advances written off
in previous years 17,038 - 17,038 -
R8s BRI/ (@) Charge / (write back) to profit
(CEEF) and loss account (Note 5) 410,971 (9,837) 401,134 -
FRNBRRFE Interest suspended during the year - - - 19,817
—EZ—F+=-H=+—H At31st December 2001 305,223 264,838 570,061 53,123
HIRRS - Deducted from:
BH5EEME+=) Trade bills (Note 13) - 5,411 5,411
FEEFER Advances to customers
(FtzE+75 (F)) (Note 16(a)) 305,223 259,306 564,529
FEET TS R E At AR B Accrued interest and other
(P& 4-75 (A7) accounts (Note 16(a)) - 121 121
305,223 264,838 570,061
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17. PROVISIONS FOR BAD AND DOUBTFUL DEBTS

(#&) (Continued)
Provisions for bad and doubtful debts & F| &
45 51 — M 4%t  Suspended
SR 1T Bank Specific General Total interest
—ETE—F—H—H At 1st January 2001 217,729 273,400 491,129 63,019
bR 2R Amounts written off (329,716) = (329,716) (29,713)
W Bl 1F 5 B bR 2 B R Recoveries of advances written off
in previous years 41,936 - 41,936 -
RIB= R AR/ (B E) Charge / (write back) to profit
and loss account 375,050 (9,241) 365,809
FAERFE Interest suspended during the year - - - 19,817
—Z2F—-F+=-H=+—H At31st December 2001 304,999 264,159 569,158 53,123
FURR - Deducted from:
BES5ZE MaEt+=) Trade bills (Note 13) — 5,411 5,411
FEHEBEFER Advances to customers
(MFax+7< (FR)) (Note 16(a)) 304,999 258,748 563,747
304,999 264,159 569,158
Provisions for bad and doubtful debts BRR T B
LSl —MR &%t Suspended
L] Group Specific General Total interest
—EETF—H—H At 1st January 2000 250,706 244,255 494,961 56,645
iR =8 Amounts written off (315,916) = (315,916) (30,517)
W [B] 1+ 4 B iR 2 B K Recoveries of advances
written off in previous years 14,401 - 14,401 -
RIBZEEAME (BsEFR)  Charge to profit and loss account (Note 5) 272,858 30,420 303,278 =
B AR XM E A A Amount related to the transfer of
XAz business from a fellow company 952 - 952 753
FRBRRFE Interest suspended during the year - - - 36,138
—EZETF+ - F=+—H At31st December 2000 223,001 274,675 497,676 63,019
R - Deducted from:
BSEEME+=) Trade bills (Note 13) = 4,594 4,594
ZHEEFERK Advances to customers
(MFaE+7< (FR)) (Note 16(a)) 218,601 269,992 488,593
EErFIBE REAMIRE Accrued interest and other
(MFax+7< (FR)) accounts (Note 16(a)) 4,400 89 4,489
223,001 274,675 497,676
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17. PROVISIONS FOR BAD AND DOUBTFUL DEBTS

(#8) (Continued)
AR R RARZEM
Provisions for bad and doubtful debts &R T B
L=zl — &5 Suspended
SR 1T Bank Specific General Total interest
—ZTZETF—H—H At 1st January 2000 235,706 243,330 479,036 56,645
bR 2R Amounts written off (315,916) = (315,916) (30,517)
W Bl 1F 5 B iR 2 B K Recoveries of advances
written off in previous years 14,401 - 14,401 -
P8 & BR AFIER Charge to profit and loss account 282,586 30,070 312,656 -
B AR & XM E A A Amount related to the transfer of
EBBA LR business from a fellow company 952 - 952 753
FERNBRFE Interest suspended during the year - - - 36,138
—FETZF+=HA=+—H At 31st December 2000 217,729 273,400 491,129 63,019
FURR - Deducted from:
BS5EEMWE+=) Trade bills (Note 13) = 4,594 4,594
FHEEPER Advances to customers
(FFsE+75 () (Note 16(a)) 217,729 268,806 486,535
217,729 273,400 491,129
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18. HELD-TO-MATURITY SECURITIES

SEERERIT Group and Bank 2001 2000
—A—H&TF Balance as at 1st January 7,106,084 4,963,944
Yrag/ Cu(E) 5 Amortisation of discount / (premium) 84,900 (51,582)
by Additions 6,814,901 3,203,945
B8 Repayments - (624,510)
AERHENFESF (HzEH) Securities disposed of during the year (Note 7) (9,571,930) (383,020)
bE 5 Z=RE Exchange difference - (2,693)
T+ A=+—B#&"F Balance as at 31st December 4,433,955 7,106,084
L@ WA Listed securities, at amortised cost
—&BAEW — Listed in Hong Kong 1,766,591 1,479,375
— BB ETH — Listed outside Hong Kong 1,170,770 1,275,575
2,937,361 2,754,950
JELEMFES - IR A Unlisted securities, at amortised cost 1,496,594 4,351,134
4,433,955 7,106,084
L@ HFATE Market value of listed securities 2,914,530 2,800,390
BRI EE SR ETEBER TR ¢ Held-to-maturity securities are analysed by issuer as follows:
— BRI AR R ERTT — Central governments and central banks 1,766,591 1,296,235
—NEWE — Public sector entities 204,043 1,631,224
—RIT R E b & maE — Banks and other financial institutions 2,322,599 2,873,089
— 1% — Corporate entities 140,722 1,305,536
4,433,955 7,106,084
+h - FFEEERAENES 19. NON-TRADING SECURITIES
£E R1T
Group Bank
2001 2000 2001 2000
= NAFE - At fair value:
BEi5ES (R ) Debt securities (Note 29)
—&BE L™ — Listed in Hong Kong 842,346 - 842,346 -
— /BN ETR — Listed outside Hong Kong 846,752 - 846,752 -
—JE LT — Unlisted 4,127,889 633,714 4,127,889 633,714
5,816,987 633,714 5,816,987 633,714
T Equity securities
—BELE™ — Listed in Hong Kong 18,149 50,015 18,149 50,015
—JE LT — Unlisted 121,740 99,255 121,740 97,555
139,889 149,270 139,889 147,570
5,956,876 782,984 5,956,876 781,284

134



KFRITBER DA

iR B MY &

Dah Sing Bank, Limited

Notes to the Accounts

+h -~ FEBFEEERENES @ 19. NON-TRADING SECURITIES (Continued)
£=E 1T
Group Bank
2001 2000 2001 2000
IEHEE BB MBSEIE  Non-trading securities are analysed
BITHBER ST - by issuer as follows:
— R SRR R ERT — Central governments and central banks 1,190,173 14,044 1,190,173 14,044
— NEWE — Public sector entities 1,400,484 88,016 1,400,484 88,016
— RITRE A S RS — Banks and other financial institutions 521,198 66,346 521,198 66,346
— 1% — Corporate entities 2,843,568 613,125 2,843,568 611,425
— HAth — Others 1,453 1,453 1,453 1,453
5,956,876 782,984 5,956,876 781,284
—+ - BEQATRE 20. INVESTMENTS IN ASSOCIATES
$R1T
Group Bank
2001 2000 2001 2000
FE LT - IRKA Unlisted shares, at cost 90,000 90,000 90,000 90,000
FEAE W RS 1& 1 Share of post-acquisition reserves 18,520 18,547 - -
A EE (xR Impairment loss (Note 5) (3.656) = - -
e FEE Share of net assets 104,864 108,547 90,000 90,000
JFE Wi BSE 2 B FRIE Amount due from an associate 2,513 = 2,513 =
FE A B 45 N R FRI8 Amount due to an associate (7,511) (7,511) (7.511) (7,511)
99,866 101,036 85,002 82,489

—ERTR_F - A+NHE - AEEHE
ZHEREEE

P B2 AR ERTT K 19

On 19th February 2002, the Group reached an agreement with China Construction
Bank to dispose of its remaining 30% interest in Jian Sing Bank Limited and its

WﬁEﬁﬁﬁEﬂﬂﬁ%TE“ZzwLm

B ns o FEFTERIT R EMI B A SRR
17¥%%$nﬁtm7§%ﬂﬁ% o ARIR M -
{E{Z103,800,000/ TLEF 8. « F 8

EH-ZEET—FNA—BEREHET
BoRl— R Z B REHAR - LUWEBRITR
EIRBZFIEFE

R=ZFTZ—F+=—A=+—8 ' &t
{E{E/5104,864,000/%& 7T © B %“r
HEEFHEH AL - BEEE 8B
%%é%&%%@%ﬁﬁﬁﬂ%@%%ﬁ%m :
BEHNR T —FUEFEER -
RER_ZBZE-_F-_A=+=HE
B - B %58 A105,165,000/ T °

subsidiaries which are engaged in banking and other related services. Pursuant to the
agreement, the consideration was agreed at HK$103,800,000 together with the
interest calculated thereon in respect of the period commencing on 1st September
2001 and ending on the date immediately preceding the completion date at a rate
equal to Hong Kong Interbank Offered Rate.

As at 31st December 2001, the consideration was estimated to be HK$104,864,000
inclusive of the interest calculated up to the year end date. The impairment loss,
being the amount by which the consolidated carrying amount of the investment
exceeded its recoverable amount, was fully recognised in the financial year 2001. The
transaction was completed on 22nd February 2002 and the actual consideration
received was HK$105,165,000.
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—+ - BEARKRE@® 20. INVESTMENTS IN ASSOCIATES (Continued)
R-TE—F+ - A=+—HHHL The following is a list of the associates as at 31st December 2001:
NIV
=2/ REhE  SEFGER 2RITRA
NG FTEEK Place of Group equity Particulars of issued
Name of company Principal activity incorporation / operation interest ordinary share
EFTIRIT AR AF] RIT BE
Jian Sing Bank Limited Banking Hong Kong 30% * HK$300,000,000
B ER AR iz BB
Jian Sing Finance Limited Dormant Hong Kong 30% HK$10,000,000
R (RIEBA) BRAF] IR A RS o
Jian Sing Nominees Limited Nominee services Hong Kong 30% HK$50,000
* RIRITEEFA 2B E AR * Associates held directly by the Bank
T— - HEZEGIERKRE 21. INVESTMENTS IN JOINTLY CONTROLLED ENTITIES
55 Group 2001 2000
S ETR - HRAKAR Unlisted shares, at cost 20,000 20,000
FEAE W RS 14 1 Share of post-acquisition reserves (20,000) -
- 20,000
HEEGE 2 ERENAR Loan receivable from a jointly controlled entity 27,000 9,800
27,000 29,800
R1T Bank 2001 2000
JEEWMRED - WA Unlisted shares, at cost 20,000 20,000
B ETE Provision for impairment loss (20,000) =
- 20,000
H R 6IE 52 2 B SR E AR Loan receivable from a jointly controlled entity 27,000 9,800
27,000 29,800

R-TT—F+-A=+—BWOH#A

ZH| BRI -

The following are the jointly controlled entities as at 31st December 2001:

= 1 3t b FTEEBRKE I hEEREZBESL
=18 Place of Principal activities and Percentage of
Name incorporation place of operation interest in ownership
IREFIEAR B R A A B KEZER B
Bank Consortium Holding Limited Hong Kong Investment holding, Hong Kong 13.333%
IEA RIS 1E A
ZRE AR - BF
REFETHRAA] BE Trustee and custodian services for
Bank Consortium Trust Limited Hong Kong retirement fund schemes, Hong Kong 13.333%
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T— - HEZEGIEREIRE 21. INVESTMENTS IN JOINTLY CONTROLLED ENTITIES

(#8) (Continued)
AEEERBIERBR AT 2RI The Group’s interest in Bank Consortium Holding Limited is directly held by the Bank.
RIRITEERE - MIREETEAERA Bank Consortium Trust Limited is a wholly owned subsidiary of Bank Consortium
A Th A SREHEI AR A Al 2 2 & I8 Holding Limited.
NCIIE
REF - IE EMRDAEREKERE In prior year, the unlisted shares and loan receivable were included in “Non-trading
D RIBIEE BEFIEEERENES] securities” and “Advances to customers and other accounts” respectively as the
RIEEEPEREREMBER A - amounts involved were not significant.

WS R EBANHE -

T=- MEBARKRE 22. INVESTMENTS IN SUBSIDIARIES
SR 1T Bank 2001 2000
S ETR Y - HRAKAR Unlisted shares, at cost 19,077 19,077
& U B BB A R) FRIE Amounts due from subsidiaries 9,049 12,503
FEAST B /&~ R k1A Amounts due to subsidiaries (200) (200)
27,926 31,380
M BB A B 2 FE UL/ FE 5 3R I8 15 4 IR The amounts due from / to subsidiaries are unsecured, interest free and have no fixed
o 0 B R ERLTEE KR - repayment terms.
RZZZE—F+A=1+—HHEE The following is a list of wholly-owned subsidiaries as at 31st December 2001:
M AR -
/4 e i B B EBTRA
NCIECY FTEEK Place of incorporation / Particulars of issued
Name of company Principal activity operation ordinary share
BEZR B
Dah Sing Properties Limited Investment holding Hong Kong HK$10,000
REIAEER A A BEREFRAA BB
Dah Sing Finance Limited Deposit-taking Company Hong Kong HK$25,000,000
RIEEERAT] I A RS B
Dah Sing Nominees Limited Nominee services Hong Kong HK$100,000
ARFMEREER AT LEpeE B
Dah Sing Property Agency Limited Property agency Hong Kong HK$100,000
RIREBARIEBR AR RERAIE B
Dah Sing Insurance Agency Limited Insurance agency Hong Kong HK$500,000
RITEBASER AR EEmEE BE
Dah Sing Computer Systems Limited Dormant Hong Kong HK$20
RERRER AR AR REAE 42 B
Dah Sing Insurance Brokers Limited Insurance broking Hong Kong HK$200,000
HERERRAA MERE B
Vanishing Border Investment Services Limited Property investment Hong Kong HK$20
A ERRIEEEAARRITRAE ° The above companies are all directly held by the Bank.
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T=. BEEE 23. FIXED ASSETS
R HE
]
REYHE Furniture, RE
Investment iTE Fixtures & Motor a5
£H Group Properties Premises Equipment Vehicles Total
KA 1A Cost or valuation
T —F—HA—H At 1st January 2001 254,348 742,518 231,811 3,483 1,232,160
HE Additions - - 41,280 289 41,569
E-BoN Reclassification 6,348 (6,348) - - -
Rak=y& {53 Disposals / written off - - (36,426) (850) (37,276)
BfHRE Deficit on revaluation (17,797) (63,842) - - (81,639)
—EBE—F At 31st December
+=A=+-~ 2001 242,899 672,328 236,665 2922 1,154,814
RIETE Accumulated depreciation
T —F—HA—H At 1st January 2001 - 35,296 112,161 1,640 149,097
EFEHE (FsEm) Charge for the year (Note 4) - 17,561 40,928 665 59,154
H & /BB Disposals / written off = = (35,914) (850) (36,764)
EEEE Write back on revaluation - (52,857) - - (52,857)
EE2—F At 31st December
+=HA=+—H 2001 - - 117,175 1,455 118,630
BREDFE Net book value
L At 31st December
+=A=+—H 2001 242,899 672,328 119,490 1,467 1,036,184
—EEETF At 31st December
+=—A=+—H 2000 254,348 707,222 119,650 1,843 1,083,063
A EEEZHRASEBEITEAT : The analysis of cost or valuation of the above assets is as follows:
—EE—F At 31st December
+=g=+-—8 2001
RN At cost - - 236,665 2,922 239,587
REEME At professional valuation
—EE—F In 2001 242,900 672,327 - - 915,227
242,900 672,327 236,665 2,922 1,154,814
—ETTF At 31st December
+=—A=+—8H 2000
YRR AN At cost — — 231,811 3,483 235,294
REEME At professional valuation
— L\ In 1998 = 742,518 = - 742,518
—ETTHF In 2000 254,348 — — - 254,348
254,348 742,518 231,811 3,483 1,232,160

138



KFRITBER DA

iR B MY &

Dah Sing Bank, Limited

| Notes to the Accounts

= BEEE®@ 23. FIXED ASSETS (Continued)
S
R
BREYWE Furniture, RE
Investment 1TE Fixtures & Motor an
$R1T Bank Properties Premises Equipment Vehicles Total
KA E1E Cost or valuation
—2E—F—HF—H At 1st January 2001 253,469 740,871 231,811 3,483 1,229,634
HE Additions - - 41,280 289 41,569
E-RCiboN Reclassification 6,348 (6,348) - - -
& /R Disposals / written off - - (36,426) (850) (37,276)
HLRE Deficit on revaluation (17,555) (63,030) - - (80,585)
—E2E—F At 31st December
+=BA=+—H 2001 242,262 671,493 236,665 2,922 1,153,342
RIETE Accumulated depreciation
—TT—F—H—H At 1st January 2001 - 35,220 112,160 1,640 149,020
EFEIE Charge for the year - 17,523 40,928 665 59,116
&/ Hl B Disposals / written off = = (35,914) (850) (36,764)
SE(HED Write back on revaluation - (52,743) = = (52,743)
2E2—F At 31st December
+=HA=+—H 2001 - - 117,174 1,455 118,629
BREDFE Net book value
—=EE-—F At 31st December
+=A=+—H 2001 242,262 671,493 119,491 1,467 1,034,713
—EETF At 31st December
+=—A=+—H 2000 253,469 705,651 119,651 1,843 1,080,614
A F&EZ RS EEIWTAT : The analysis of cost or valuation of the above assets is as follows:
—EE—F At 31st December
+=BA=+—H 2001
B2 DN At cost - - 236,665 2,922 239,587
BB LA At professional valuation
T —F In 2001 242,262 671,493 - - 913,755
242,262 671,493 236,665 2,922 1,153,342
—EETF At 31st December
+=—HA=+—H 2000
B2 DN At cost - - 231,811 3,483 235,294
BREXEME At professional valuation
— LN\ E In 1998 - 740,871 - - 740,871
—ETTF In 2000 253,469 - - - 253,469
253,469 740,871 231,811 3,483 1,229,634
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= BEEE® 23. FIXED ASSETS (Continued)

BEYHERITERBLEEFTAE Investment properties and premises were revalued on 31st December 2001 on an
@R R ETTR _FEZE—F+=A open market value basis by an independent professional chartered surveyor, Knight
=+t—BERAFRMEELER - Frank.

BB 2N B R ARNERIT 2 7T AR AN Had the premises of the Group and the Bank been stated at cost less accumulated
REMESR - AREEES AR depreciation, the carrying amount of the premises would have been HK$487,125,000
487,125,000%7t(2000 : (2000: HK$493,210,000) and HK$484,338,000 (2000: HK$490,353,000) respectively.

493,210,000/ 7T) K 484,338,000/
7t (2000 : 490,353,000 7T) °

AEMTIEERRE  RIEREE The potential amount of deferred tax on the revalued assets has not been quantified
il T 75 &1 Al BE 2 IRAE AR IR o as the revaluation difference does not constitute a timing difference.
BREYERITEZ BREFERRE The net book value of investment properties and premises comprises:
2001 2000
Investment TE  Investment AT
£H Group Properties Premises Properties Premises
THA R Leaseholds
FEE B EEL Held in Hong Kong
+&=Ra+9F) on medium-term lease
(between 10 - 50 years) 242,262 671,516 253,469 705,674
FEE B AN BRFE %Y Held outside Hong Kong
HF&=Ra+9) on medium-term lease
(between 10 - 50 years) 637 812 879 1,548
242,899 672,328 254,348 707,222
2001 2000
REYE ERd=<g//E S
Investment TE Investment AT
$R1T Bank Properties Premises Properties Premises
AR Leaseholds
EEETEHEL Held in Hong Kong
+=AR+F) on medium-term lease
(between 10 - 50 years) 242,262 671,493 253,469 705,651
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T HAiRRE RFERE

R=TTE—F+_A=+—RHzZ[H
HhER B R TEIR | W B AR 2 B E (E
% BEEERRHMASEFEEE
6,636,119,000;87x(2000 :
3,488,996,0007%%7T) (MEsEt F) ©

thH - BEERZEE

R-ZZEE—F+_A=+—8 "
ZREEE R ANERA TR PSR ES K [E1RE R
THEBREES REMAEES (T
o) F) A R e IETE (3R & &5 H
el (iE+D) - FEEERSAE
%1 (150 ~ [FRE2NEFH (T
1)V R BERHEBE B RiEmEA] (et
T BEE - H5431,387,190,000787T
(2000 :2,812,000,000;875T)
2,024,549,00077T (2000 : 824,887,000/
JT) ~432,928,00087C (2000 :
865,821,000/ 7T) £2781,427,000/% 7T
(2000 : #) ©

N BEEXR

Dah Sing Bank, Limited

Notes to the Accounts

24. OTHER ACCOUNTS AND ACCRUALS

Included in “Other accounts and accruals” as at 31st December 2001 is a short
position in treasury bills, treasury notes and other public sector debt securities
totalling HK$6,636,119,000 for the Group and the Bank (2000: HK$3,488,996,000)
(Note 25).

25. ASSETS PLEDGED

Included in “Cash and short-term funds” (Note 12), “Trading securities” (Note 15),
“Held-to-maturity securities” (Note 18) and “Non-trading securities” (Note 19) as at
31st December 2001 are assets amounting to HK$1,387,190,000 (2000:
HK$2,812,000,000), HK$2,024,549,000 (2000: HK$824,887,000), HK$432,928,000
(2000: HK$865,821,000) and HK$781,427,000 (2000: HK$Nil) respectively pledged
by the Group and the Bank to secure short positions of treasury bills and other public
sector debt securities of the Group and the Bank which are subject to sale and
repurchase agreements (Note 24).

26. LOAN CAPITAL

EERIRIT Group and Bank 2001 2000
TELE7.5%R2011FE & EEE 7.5% Fixed rate subordinated bonds due 2011 974,719 =

RIRITRARER RFAREEGRESE
NEEERZ RIGHIRERFA L -

EEERNEARITR =TT —F=A
T t+NBEBEETEFEE LM AE
125,000,000 ETEERER SFT ET
WHESRTE B — A RIEETR It
EBRER=_ZT——F=A=+N\BEH
By - EERBHEERA—TT A NF=A=
+NE - ABETEEREMEER - F
BRTERE  SFME—R - TR
WRERIZHEEZEAER - FEAFN
RS eE] AERETATRESES
BENM=aNT NIRRT - 5EE
BECHMEEBELIE - ARITATR
BEREEEHNABEREUEEE
FEEIFTE (IB3ESH9) 4R - ARITINE
EA—EPR IR TR A B FR HR S KULAS R
EREEH SRR A ESIRITRIZENR
B RERAF N SN RETS

The loan capital having an original maturity of more than five years is raised by the
Bank for the development and expansion of its businesses.

Loan capital represents US$125,000,000 7.5% subordinated bonds qualifying as Tier
2 capital of the Bank issued on 28th March 2001 which are listed on the Luxembourg
Stock Exchange. The bonds will mature on 28th March 2011 with an optional
redemption date falling on 29th March 2006. Interest at 7.5% is payable annually
from the issue date to the optional redemption date. Thereafter, if the bonds are not
redeemed, the interest rate will be reset and the bonds will bear interest at the then
prevailing 5 years US Treasury rate plus 369.75 basis points. The Bank may, subject to
the prior approval of the Hong Kong Monetary Authority, redeem the bonds in whole
but not in part, at par either on the optional redemption date or for taxation reasons.
An interest rate swap contract to swap the fixed interest rate payment liability of the
bonds to floating interest rate based on LIBOR has been entered into with an
international bank.
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Tt BAR 27. SHARE CAPITAL
REBEZ-—FR-ZZTEF
+=A=+—H
At 31st December
2001 and 2000
JEE B ETT R - Authorised, issued and fully paid:

8,000,000 Ax & 3@EAx - 8,000,000 ordinary shares of

HAXEE 10078 7T HK$100 each 800,000
TN #iE 28. RESERVES

REME
EffifiE & RE
Investment  EftfkE  EftRfE
BXHME Properties  Premises Investments —RfE  REERA
2001 Capital Revaluation Revaluation Revaluation General  Retained &5t
&5 Group Reserve Reserve Reserve Reserve Reserve Earnings Total
“TT—45-f—H At 1st January 2001 as

WAI2 R previously reported 4,968 29,933 321,002 (23,785) 700,254 1,996,528 3,028,900
e EBER Effect of adopting

FENFK (B 2 H 2 SSAP 9 (Revised)

(E— (R dil)) (Note 1(r)) = - - - - 152,720 152,720
ZZT-F—f—HLE7| At st January 2001 as restated 4,968 29,933 321,002 (23,785) 700,254 2,149,248 3,181,620
FRHEEERENES Change in fair value of

NFEZEY) non-trading securities - - - 33,631 = = 33,631
HEBEEERENES  Disposal of non-trading securities = = = (10,551) = = (10,551)
ENNE Reclassification - 12,740 (12,740) - - - -
MEEHRE Deficit on revaluation of properties - (17,797) (155) = = = (17,952)
REE R Profit for the year - - - - - 884,431 884,431
“TTTELR 2000 Final dividend paid

REMRS (PHEE+—) (Note 11) = = = = - (152,720)  (152,720)
“TT 58k 20071 Interim dividend paid

RERRE () (Note 11) - - - - - (200,000)  (200,000)
“ZZ-F+-H=1+—-H At31st December 2001 4,968 24,876 308,107 (705) 700,254 2,680,959 3,718,459
TR Representing:

“TT-41ZR Retained earnings

=t—BRBEF at 31st December 2001 2,440,959
“ET-FRRARERE 2001 Final dividend proposed

(fzE+—) (Note 11) 240,000
“EZ-£+-HA=+-H At31st December 2001 2,680,959
RITKHBAR Bank and subsidiaries - 24,876 308,107 (705) 700,254 2,691,063 3,723,595
HREHEE Jointly controlled entities = = = = = (20,000) (20,000)
NG| Associates 4,968 - - - - 9,896 14,864
“ZZ-F+-H=1+-H At31st December 2001 4,968 24,876 308,107 (705) 700,254 2,680,959 3,718,459
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LA = 5 NC)) 28. RESERVES (Continued)
REm*
EffifE & RE
Investment ~ EfifiE  Efifif
Properties  Premises Investments  —Mf#fE  REEF
2001 Revaluation Revaluation Revaluation General  Retained CHS
AT Bank Reserve Reserve Reserve Reserve Earnings Total
e At 1st January 2001

WEIZ R as previously reported 30,813 321,002 (23,785) 693,304 1,945,572 2,966,906
Rave T ERHAER Net effect of adopting

ENR(BI) 2FEFE  SSAP I (Revised)

(BzE— (a%) (Note 1(r)) - - - - 149,220 149,220
“ZT-F—-R—HBEET| At st January 2001 as restated 30,813 321,002 (23,785) 693,304 2,094,792 3,116,126
FRHEEERENES Change in fair value of

ATEZEE non-trading securities - - 34,831 - - 34,831
HEBEEERENES  Disposal of non-trading securities - - (11,751) = = (11,751)
EXipag Reclassification 12,740 (12,740) - - - -
MEEMAE Deficit on revaluation of properties (17,555) (155) = = = (17,710)
=ER & Profit for the year - - - - 923,857 923,857
“TTTEER 2000 Final dividend paid

RERE (zE+—) (Note 11) - - - - (152,720)  (152,720)
“ZT 5Pk 2001 Interim dividend paid

RERE () (Note 11) - - - - (200,000)  (200,000)
“EE-E+-HA=+-H At31st December 2001 25,998 308,107 (705) 693,304 2,665,929 3,692,633
ENIA Representing:

ZTT—F+ZA=1—H Retained earings at

RERT 31st December 2001 2,425,929
“ZT-FRRARERE 2001 Final dividend proposed

(BHzE+—) (Note 11) 240,000
“EZ-£+-HA=+-H At31st December 2001 2,665,929
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TN & @ 28. RESERVES (Continued)
RENE
EfifRRE & RE
Investment ~ EfifiE  Efifif
BAfE Properties  Premises Investments —REE  REEF
2000 Capital Revaluation Revaluation Revaluation General  Retained &t
£E Group Reserve Reserve Reserve Reserve Reserve Earnings Total
—ZTTTE-A—H At 1st January 2000 as

WEIZ R/ previously reported 3,170 27,105 330,029 (36,257) 700,254 1,584,183 2,608,484
RvesEBE Effect of adopting

ENFK (B 2HE SSAP 9 (Revised)

(PisE— Gatl) (Note 1(r)) - - - - - 89,000 89,000
“ZTTE-A—BEET| At st January 2000 as restated 3,170 27,105 330,029 (36,257) 700,254 1,673,183 2,697,484
FHEEBERBRNES Change in fair value of

AEEZEE non-trading securities ,798 - - 16,571 = = 18,369
HEFBHEEERENES  Disposal of non-trading securities - - - (4,099) - - (4,099)
kR Amount written down - - (3,893) - - - (3,893)
MEEHIEE Surplus on revaluation of properties - 2,828 = = = = 2,828
HETE Disposal of premises - - (5,134) = - 3,638 (1,496)
—REERT Profit for the year - = = = - 759,787 759,787
—NANFERRERE 1999 Final dividend paid = = = = - (89,000) (89,000)
“ZTTEER 2000 Interim dividend paid

REIRE (1) (Note 11) - - - - - (198,360)  (198,360)
“TTZEF-A=+—H At31st December 2000 4,968 29,933 321,002 (23,785) 700,254 2,149,248 3,181,620
KRR Representing:

—TTTE Retained earnings

+ZA=1+—BREAF  at 31st December 2000 1,996,528
“ZTTERRARERE 2000 Final dividend proposed

() (Note 11) 152,720
“ZTZFE+-FA=1+—H At31st December 2000 2,149,248
RITRHTE AR Bank and subsidiaries = 29,933 321,002 (23,785) 700,254 2,135,669 3,163,073
Bt N E] Associates 4,968 - - - = 13,579 18,547
“ZTTFE+-A=1+—H At31st December 2000 4,968 29,933 321,002 (23,785) 700,254 2,149,248 3,181,620
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TN FEE @ 28. RESERVES (Continued)
REMZE
EfhERE & RE

Investment ~ EftFE  EfRE
Properties  Premises Investments  —Mf#fE  REEF

2000 Revaluation Revaluation Revaluation General  Retained &t
AT Bank Reserve Reserve Reserve Reserve Earnings Total
—TTTE-R-R" At 1st January 2000 as

WEIZ R previously reported 27,778 330,029 (36,257) 693,304 1,548,792 2,563,646
e EBEl Net effect of adopting

ENR(BI) 2FEFE  SSAP I (Revised)

(fiEE— Gat) (Note 1(r)) = = = - 82,000 82,000
“ZTTE-R—BEET| At st January 2000 as restated 27,778 330,029 (36,257) 693,304 1,630,792 2,645,646
=EEGFIMAI 2R Profit for the year as previously reported - - - - 744,222 744,222
e EBEl Effect of adopting

ENFK (B 2 HE SSAP 9 (Revised)

(Bt — G ) (Note 1(r)) - - - - 3,500 3,500
REERFEES Profit for the year as restated - - - - 747,722 747,722
FRHEEERENES Change in fair value of

AEEZEE non-trading securities - - 16,571 = = 16,571
HEHBEEERENES  Disposal of non-trading securities - = (4,099) = = (4,099)
MEREE Amount written down - (3,893) - - - (3,893)
MEERIEE Surplus on revaluation of properties 3,035 = = = = 3,035
HETE Disposal of premises - (5,134) = = 3,638 (1,496)
—NANFERASBE 1999 Final dividend paid - = = = (89,000) (89,000)
—ZTTELR 2000 Interim dividend paid

RERS (fE+-) (Note 11) - _ _

(198,360)  (198,360)

“ZTTF+-FA=1+—H At31st December 2000 30,813 321,002 (23,785) 693,304 2,094,792 3,116,126
E NI Representing:
ZZZTTHE+ZA=1—H Retained earnings at

REBBF 31st December 2000 1,942,072
“TTTERRARERE 2000 Final dividend proposed

(fzE+—) (Note 11) 152,720
ZTTTFFZRA=1—H At31st December 2000 2,094,792
itz B E RN R E AR B BRITEE The above capital reserve was created by the premises revaluation reserve booked in
(RGBT E B REEMEK - — an associate and the general reserve is transferred from retained earnings in previous
MAEF T EFE 2 RE B # years.
EI o
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Th - FHER 29. MATURITY PROFILE
—EFUT BEFUT
BRB=F ERB-F
HEEY =@AZUT  1yearor Syearsor REN#E
2001 Repayable 3 months less but over less but over After EEHAH EH
£ Group On demand orless 3 months 1 year 5 years Undated Total
gE Assets
BEES Treasury bills - 865392 2,261,727 - - - 3,127,119
BENENE Certificates of deposit held - - 69,178 455,588 - - 524,766
FEEFPER Advances to customers 5,387,289 3,745,881 2543218 6,752,639 9,842,566 611,084 28,882,677
BEREFBE Debt securities included in:
~FEEERSNER - Trading securities - - 344,631 2,526,949 108,175 - 2,979,755
~HEHHER - Held-to-maturity securities - 682,137 - 3,315,525 436,293 - 4,433,955
—REEBRENES - Non-trading securities - 749,418 160,925 2,430,506 2,472,384 3,754 5,816,987
5,387,289 6,042,828 5,379,679 15,481,207 12,859,418 614,838 45,765,259
a8 Liabilities
FORAERKE Deposits and balances of banks
FRRk& and other finandial institutions 103,445 839,422 1,287 - - - 944,154
RPHER T8 #E Current, fixed, savings and other
REMFHR deposits of customers 6,732,517 22,789,975 2,199,868 187,696 - - 31,910,056
BREANERE Certificates of deposit issued - 100,000 1,170,606 4,381,584 - - 5,652,190
6,835,962 23,729,397 3,371,761 4,569,280 - - 38,506,400
—EFUT BEFUT
BRB=R ARB-F
BEEY =@AZUT  1yearor Syearsor REN#E
2001 Repayable 3 months less but over less but over After EEHAH EH
AT Bank On demand orless 3 months 1 year 5 years Undated Total
gE Assets
BEESR Treasury bills - 865392 2,261,727 - - - 3,127,119
ERITRE S RIEE Placements with banks and
R—Z+Z{8 AR other finandial institutions
B maturing between one
and twelve months - 30,000 - - - - 30,000
BENENE Certificates of deposit held - - 69,178 455,588 - - 524,766
FEEFPER Advances to customers 5,386,793 3,737,450 2,521,446 6,727,670 9,842,566 610,685 28,826,610
BEREFBE Debt securities included in:
~HEEERSNER - Trading securities - - 344,631 2,526,949 108,175 - 2,979,755
~HEHHER - Held-to-maturity securities - 682,137 - 3,315,525 436,293 - 4,433,955
—REEBRENES - Non-trading securities - 749,418 160,925 2,430,506 2,472,384 3,754 5,816,987
5,386,793 6,064,397  5357,907 15,456,238 12,859,418 614,439 45,739,192
8% Liabilities
RORAMEREE Deposits and balances of banks
Ve and other finandial institutions 136,309 839,422 1,287 - - - 977,018
RPHER  TH  #EE Current, fixed, savings and
REAMFH other deposits of customers 6,746,111 22,789,975 2,199,868 187,696 - - 31,923,650
BEINERE Certificates of deposit issued - 100,000 1,170,606 4,381,584 - - 5,652,190
6,882,420 23,729,397 3,371,761 4,569,280 - - 38,552,858
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Th -~ FHER @ 29. MATURITY PROFILE (Continued)
—EGUT BEFUT:
BRB=fH ERB-F
BEER =@AZUT  1yearor Syearsor RENHE
2000 Repayable 3 months less but over less but over After EZHAH &5t
£E Group On demand orless 3 months 1 year 5 years Undated Total
gE Assets
AEES Treasury bills - 1,574,302 1,743,376 - - - 3,317,678
BENTRE Certificates of deposit held - - 273,941 73,941 = = 347,882
KBEPER Advances to customers 4749176 3,519,850  2,295978 6,159,362 12,022,981 688,870 29,436,217
BBEFBLE: Debt securities included in:
~-KEEBRRNES - Trading securities = 201,939 219,458 453,670 630,307 - 1,505,374
—RHEIHES - Held-to-maturity securities = 1,196,738 1,236,642 2,070,047 2,602,657 - 7,106,084
—HHEEERRNES - Non-trading securities = 17,699 18,454 202,557 391,251 3,753 633,714
4,749,176 6,510,528 5,787,849  8959,577 15,647,196 692,623 42,346,949
af Liabilities
RORAMEREE Deposits and balances of banks
BTk and other financial institutions 48,594 710,832 429 = - - 759,855
RPHER T8 #HE Current, fixed, savings and other
REMER deposits of customers 5830,605 23,119,319 2,308,770 136,193 - - 31,394,887
BETNEAE Certificates of deposit issued = 100,000 1,770,488 4,224,311 = - 6,09%,799
5,879,199 23,930,151 4,079,687 4,360,504 - - 38,249,541
—£gUT . REFUT
BRB=fH ERB-F
BEER =@AZIUT  1yearor Syearsor AENHE
2000 Repayable 3 months less but over less but over After EHEHAH EH
1T Bank On demand orless 3 months 1 year 5 years Undated Total
gE Assets
AEES Treasury bills - 1,574,302 1,743,376 - - - 3,317,678
ERITREMEREE Placements with banks and other
W—Z+ AR financial institutions maturing
HEER between one and twelve months - 111,000 - - - = 111,000
BENTRE Certificates of deposit held - - 273,941 73,941 = = 347,882
KBEPER Advances to customers 4747509 3,505,718 2,260,192 6,092,395 12,022,981 687,959 29,316,754
EBESBE Debt securities included in:
-BEEBRBNESR - Trading securities = 201,939 219,458 453,670 630,307 - 1,505,374
~RHEIHES - Held-to-maturity securities = 1,196,738 1,236,642 2,070,047 2,602,657 - 7,106,084
—IEEBRENES - Non-trading securities - 17,699 18,454 202,557 391,251 3,753 633,714
4747509  6,60739% 5752063 8892610 15,647,196 691,712 42,338,486
8% Liabilities
RORAMEREE Deposits and balances of banks and
BTk other financial institutions 121,265 710,832 429 = - - 832,526
EPHER T8 #E Current, fixed, savings and other
REMTR deposits of customers 5,845,189 23,119,319 2,308,770 136,193 = - 31,409,471
BETNEAE Certificates of deposit issued = 100,000 1,770,488 4,224,311 = - 6,09%,799
5,966,454 23,930,151 4,079,687 4,360,504 - - 38,336,796
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=t KEARZERR 30. BALANCES WITH GROUP COMPANIES
BEEABERNKRA B EEKERA Included in the following balance sheet captions are balances with the ultimate
EIP = =2 N holding company detailed as follows:
EERERT Group and Bank 2001 2000
BEEMER - EH - REE Current, fixed, savings and
R E M AFRK other deposits of customers 2,840 22,994
BEBEBEXRANKE EER S KB Included in the following balance sheet captions are balances with fellow subsidiaries
NEZEEEE - YR detailed as follows:
EERBIT Group and Bank 2001 2000
B REHES Cash and short-term funds:
He RIERITREAM Cash and balances with banks
B RIS LS R and other financial institutions 91 171
BA R EHITE R Money at call and short notice 204 =
295 171
ERITREMESBMEER —= Placements with banks and other financial
+ =& R AR B TFE K institutions maturing between one and twelve months - 36,102
FHEEFERREMEER Advances to customers and other accounts - 597
295 36,870
RIT R H M mE Deposits and balances of banks and
TR AR other financial institutions 660,077 433,280
BEEEMER - EH - REREMIER Current, fixed, savings and other deposits of customers 99,513 111,106
HafR B RTERE Other accounts and accruals 841 3,758
760,431 548,144
BAEBERANRE 2FEERNRITHE Included in the following balance sheet captions are balances with subsidiaries of the
NEZ & FHT Bank detailed as follows:
$R1T Bank 2001 2000
B REHES Cash and short-term funds:
He RIERITREAM Cash and balances with banks and
& RIS A ER other financial institutions 4,834 9,934
BA R EHITE R Money at call and short notice 25,000 46,000
29,834 55,934
ERITREMESBMEER —= Placements with banks and other financial
+ =& R AR B TFE K institutions maturing between one and twelve months 30,000 111,000
FHEEFERREMEER Advances to customers and other accounts 169 1,252
60,003 168,186
RIT R H M mE Deposits and balances of banks and
TR LA other financial institutions 33,061 72,671
BEEHMER - EH - REREMIFR Current, fixed, savings and other deposits of customers 13,594 14,584
HafR B RTERE Other accounts and accruals 1 26
46,666 87,281
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=+ KEEAFRZER @ 30. BALANCES WITH GROUP COMPANIES (Continued)
AEBERANRE 2FHEANRITHE Included in the following balance sheet captions are balances with associates detailed
NAZ R - FYIR ¢ as follows:
EEREIT Group and Bank 2001 2000
B REHES Cash and short-term funds:
He RERTREAMEE Cash and balances with banks and
M 45 R other financial institutions 1 21
B R EHATE R Money at call and short notice 26,333 16,517
26,334 16,538
FHEEPERREAMER Advances to customers and other accounts 4 8
26,338 16,546
RITRHE M & B Deposits and balances of banks and
TR AR other financial institutions 220,773 173,870
HAMAR B kAR Other accounts and accruals 44 166
220,817 174,036
H— ERAEEX 31. LOANS TO OFFICERS
BREBANTEMIE 161B (4B) 1§ - Particulars of loans made by the Bank to officers disclosed pursuant to section
NERITER T 2R/ AE 2 @AEHE AN 161B(4B) of the Hong Kong Companies Ordinance are as follows:
T
+T-—A=+—A#&& FRNERBSER

Balance outstanding at
31st December
2001 2000

Maximum balance

during the year

2001

2000

e kA EAEHRETE Aggregate amount outstanding
in respect of principal and interest 121,020 95,948

234,355

148,147
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32. OFF-BALANCE SHEET EXPOSURES

Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant class of

B contingent liability and commitment:
SEERIBIT Group and Bank 2001 2000
HEEEREH Direct credit substitutes 67,087 75,149
XX 5 MR 2 S ATE B Transaction related contingencies 14,014 34,060
R 5 MR 2 S ATE B Trade-related contingencies 859,371 731,291
H A - HRAHRR - Other commitments with an original maturity of:
— DR —F S Al AR EUR — under 1 year or which are

unconditionally cancellable 17,741,695 14,984,965
——F R E — 1 year and over 740,487 509,360

19,422,654 16,334,825

(Z) tT£T A (b)

BHEAITETAZEHRSHNBOMA

Derivatives

The following is a summary of the aggregate notional contract amounts of each

R significant type of derivatives:
BEXZ HHR 5 &3t
Trading Hedging Total
EERELT Group and Bank 2001 2000 2001 2000 2001 2000
EEEH Exchange rate contracts
RHRBEEN Forward and futures contracts 341,297 2,205,021 16,323,744 19,690,743 16,665,041 21,895,764
Bk i Currency swaps - - 57,703 57,718 57,703 57,718
SNEEES K Foreign exchange option contracts
—BAEE — Currency options purchased 437,773 20,250 - - 437,773 20,250
—h & — Currency options written 437,853 20,355 - - 437,853 20,355
1,216,923 2,245,626 16,381,447 19,748,461 17,598,370 21,994,087
FIEEH Interest rate contracts
BEHRBAEAN Forward and futures contracts - - 9,304,892 7,212,021 9,304,892 7,212,021
Fil s 1y Interest rate swaps - - 3,166,208 1,840,226 3,166,208 1,840,226
FlEBESH Interest rate option contracts
—hHEE — Options written - - 1,169,663 - 1,169,663 -
- - 13,640,763 9,052,247 13,640,763 9,052,247
Hfh &4 Other contracts
EREEEHEAYN Equity index futures contracts 16,896 = 14,435 = 31,331 -
EmMEREEH Equity option contracts
—FE A — Options purchased 71,424 - - - 71,424 -
— i ERiE — Options written 71,424 — - 50,426 71,424 50,426
159,744 - 14,435 50,426 174,179 50,426
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32. OFF-BALANCE SHEET EXPOSURES (Continued)
(b) Derivatives (Continued)

The trading transactions include positions arising from the execution of trade orders
from customers or transactions taken to hedge these positions.

As at 31st December, the credit risk weighted amounts and replacement costs of the
above off-balance sheet exposures, without taking into account the effect of bilateral
netting arrangements that the Group and the Bank entered into, are as follows:

2001 2000

FERE EE R

e AR N EEE
Credit risk =% Credit risk BERKA
weighted Replacement weighted Replacement
EEREIT Group and Bank amount cost amount cost

A B B R R E Contingent liabilities and commitments 582,207 395,358

PTETHE Derivatives

[E XA %) Exchange rate contracts 111,927 347,158 75,484 131,837
MEED Interest rate contracts 24,766 89,772 13,398 35,163
HMED Other contracts 1,067 253 - =
137,760 437,183 88,882 167,000

719,967 484,240

BRBRESRTNEERBEREER
MR ZE - WHRKREREREE -

1S5 E g At 2R TIARIRIRTT R A%D
FoWREBESRERERMELZ
HEEIETHE - MatE 1S 2 EERAIRRE T
R 577 R EIRE KRR -

EERATIIEEMEME - AEER
EBENAMERHANRE ERZEH TN
BAITEEGER) @ WAREBERER
& RIRTEE - EERATES
RNEE B RIIZEANBENER
[RBR KK -

The contract amounts of these instruments indicate the volume of transactions
outstanding as at the balance sheet date. They do not represent the amounts at risk.

The credit risk weighted amounts are the amounts which have been calculated in
accordance with the Third Schedule of the Banking Ordinance and guidelines issued
by the Hong Kong Monetary Authority. The amounts calculated are dependent upon
the status of the counterparty and the maturity characteristics of each type of
contract.

Replacement cost is the cost of replacing all contracts which have a positive value
when marked to market (should the counterparty default on its obligations) and is
obtained by marking to market contracts with a positive value. Replacement cost is
considered to be a close approximation of the credit risk for these contracts at the
balance sheet date.
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H= - GZREeERSRELHERMNTE 33. NOTES TO CONSOLIDATED CASH FLOW STATEMENT
(FF) HIBRZEfE 1R = & E m FI B & (a) Reconciliation of operating profit after provisions to net cash outflow
ETFB 2 R ERET AR 7% from operating activities
2001 2000

MRS 1E 2 &8 m A Operating profit after provisions 863,149 847,765
AR KRR Provisions for bad and doubtful debts 404,790 303,278
B ER UK [B] 18 2 B ZR R R 58 Advances written off net of recoveries (328,749) (301,515)
e Depreciation 59,154 54,926
WeHE E N RS 2 IREWA Dividend income from an associate (1,551) -
BEITEEEARZFEZH Interest expense on loan capital issued 42,380 -
BERETHNEREZNEZ L Interest expense on certificates of deposit issued 296,232 368,455
=& A LA ER|ERAY B B (25 2 Change in treasury bills maturing beyond three months (518,351) 172,093
BES5BEgE & Change in trade bills (81,636) 54,716
i1 ka8 2 &8 Change in certificates of deposit held (176,884) 20,349
FIEEERGENES 2 & Change in trading securities (1,470,816)  (1,302,267)
SEEFERMEMIER 2 &8) Change in advances to customers and other accounts 472,844  (2,598,924)
HFEEH ‘YX%Z&@U Change in held-to-maturity securities (3,856,563) (2,137,831)
FREEERENBSF 2 EF) Change in non-trading securities 1,547,815 (9,280)
FE UL B & N B FRIE 2 B E) Change in amount due from an associate (2,513) (4,154)
HF i%‘JEEﬁ&ﬁZ@@J Change in investments in jointly controlled entities (17,200) -
=& A LA EREARYERTT R H A S Rl Change in deposits and balances of banks

HABTF R R AR 2 BB and other financial institutions maturing

beyond three months 858 (69,455)

BEEHEXR - EH - RER Change in current, fixed, savings and

HMFmR 2 &8 other deposits of customers 515,169  (1,403,416)
EmBEs# Change in other liabilities 2,024,182 4,389,344
PE H, & Exchange adjustments (681) 9,848
REXBRSRHFHE Net cash outflow from operating activities (228,371) (1,606,068)

(Z) TEHFHEXE

HEZTT—4F » 6,562,076,000/8 T2
B FEFRFEINRFSFE RIFT
TEEBERSRNFES - BIERFHIRH
LA e

(b) Major non-cash transaction

In 2001, debt securities of HK$6,562,076,000 were transferred from held-to-maturity
securities portfolio to non-trading securities portfolio as detailed in Note 7 to the

accounts.
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33. NOTES TO CONSOLIDATED CASH FLOW STATEMENT

(Continued)

(c) Analysis of changes in financing during the year

BERITH ERITH
BEER FERE
Loan Certificates
Capital  of Deposit &st
Issued Issued Total
T —F—HA—H#&F At 1st January 2001 - 6,094,799 6,094,799
MERRA/ ORE) F58 Net cash inflow / (outflow) from financing 974,863 (442,072) 532,791
PEREE) 2 & Effect of foreign exchange rate changes (144) (537) (681)
—EE—HF+-HA=+—H#&R"F At 31st December 2001 974,719 5,652,190 6,626,909
—EETF—A—B#&TF At 1st January 2000 - 4,457,022 4,457,022
AE IR SR AFRE Net cash inflow from financing = 1,630,622 1,630,622
PE RS E) 2 o8 Effect of foreign exchange rate changes = 7,155 7,155
—EEZF+_A=+—H&EF At 31st December 2000 — 6,094,799 6,094,799
(T) BERBESEZEEYPZRZTH (d) Analysis of the balance of cash and cash equivalents
2001 2000
& RIERIT R A M & miiE Cash and balances with banks and
Y 45 BR other financial institutions 1,065,353 383,955
PRSP SRR R /8 Money at call and short notice 2,525,395 2,800,160
[RZSEARR 22 = & B LA N B E (& 55 Treasury bills with original maturity within three months 865,392 1,574,302
FRZASEARR & =& A LA R B ER1T R H A Deposits and balances of banks and other
S RBE TR R AR financial institutions with original maturity
within three months (942,867) (759,426)
3,513,273 3,998,991
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34. CAPITAL AND LEASE COMMITMENTS

(a) Capital commitments

Capital commitments outstanding as at 31st December not provided for in the

Bz EARALEMT accounts were as follows:

EERERT Group and Bank 2001 2000

B 2R 4B R B A Contracted but not provided for 6,644 16,269

BEHEERELD Authorised but not contracted for 1,245 1,865
7,889 18,134

(Z) HARSE
REEN+=A=+—H&TATBUH
Z AT AT AR RS 2 R ARFR KT
NFRAERRLAT -

(b) Lease commitments

At 31st December the Group had future aggregate minimum lease payments under

non-cancellable operating leases as follows:

EERRIT Group and Bank 2001 2000

T RIEFE Land and buildings:
——FUR — Not later than one year 48,350 47,837
——FEERF — Later than one year and not later than five years 45,463 74,824
— A F LA — Later than five years - 846
93,813 123,507

ME - BEHEALZRS

HREB ST EBERNE — 55
FER T 2 AR Ao - ZNIRTTIC L
BEBALZRSELIRE - MASE
B ARFERERER AR (K2
ml) —2EMBARRAXHEBE R
BEAMEALZRSWBIEELE
WIEHRA ©

MR~ BREERQF

AERIT 2 AR A R R RE MK
Y2 EMRE — K emEEER

AREER T _F=-AMHEKE
2B -

35. RELATED PARTY TRANSACTIONS

No disclosure of related party transactions is made as the Bank has relied on an

exemption provided by SSAP 20. The Group is a wholly-owned subsidiary of Dah Sing

Financial Holdings Limited (“DSFH"”) and DSFH prepares consolidated financial

statements which include the disclosure of related party transactions.

36. ULTIMATE HOLDING COMPANY

The ultimate holding company is Dah Sing Financial Holdings Limited, a listed

company incorporated in Hong Kong.

37. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 4th March 2002.
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