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Notes to the Accounts

Company background

Beijing North Star Company Limited (the “Company”) was a joint
stock limited company established in the People’s Republic of China
(the "PRC") on 2nd April, 1997 as part of the reorganisation
(“Reorganisation”) of a State-owned enterprise known as Beijing
North Star Industrial Group Company (the “Holding Company”)
(note 27).

Pursuant to the Reorganisation, the Company took over the principal
subsidiaries and business undertakings, together with their related
assets and liabilities. The Company was granted the status of a
Sino-foreign joint venture joint stock limited company on 20th

July,1998.

The Company is principally engaged in property leasing, land and
property development, property investment, property management,
provision of food and beverage services as well as the operation of
a hotel and a department store. The subsidiaries are mainly engaged
in property development and investment in Beijing, the PRC. The
Company and its subsidiaries are herein collectively referred to as

the “Group”.

Basis of preparation of accounts

The Reorganisation was treated as a reorganisation of entities under
common control. Under this basis, the Group is regarded as a
continuing entity, and accordingly, the consolidated accounts of
the Group have been accounted for on the basis of merger
accounting. The consolidated accounts have been prepared as if
the existing group structure had been in place through out the

period before the date of Reorganisation.
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3. FEEHBE 3. Principal accounting policies
RE DEREBZBEMN 2 G5TRE The accounts have been prepared in accordance with accounting
AREBEBSTRIAEEM 2 S5 2ER principles generally accepted in Hong Kong and comply with
Ml o BRB IRE LK ARAGS - I accounting standards issued by the Hong Kong Society of
ERBBEMERBREMENSHE Accountants (the “HKSA"). The accounts have been prepared under
TELE ° the historical cost convention as modified by the revaluation of hotel

ARG « A BT S properties and investment properties.
N = = EIRN D =]

TR AGEM g5 ER - ZEGE In the current year, the Group adopted the following Statements of
RN =TT —F—-F—HzbEL Standard Accounting Practice (“SSAPs") issued by the HKSA which
FEI B AR 2 S ETERRI AR - are effective for accounting periods commencing on or after 1st

L se b A~ a ; - January, 2001 or otherwise stated:
FIPERAEOH ¢ [AEAMER )y

(&1EET) &% ] SSAP 9 (revised) : Events after the balance sheet date
GEEAE 145 ¢ [HE] (R=ZE SSAP 14 (revised) . Leases (effective for periods
(#&1B3T) e = commencing on or after 1st July, 2000)
SAERBZE SSAP 26 :  Segment reporting
=HEAR %) SSAP 28 : Provisions, contingent liabilities and
BEEAE 2698 [HEwWE contingent assets
BEEAE 2858 - [£E - HARB SSAP 31 : Impairment of assets
EMHAREE |

The effect of adopting these new standards is set out in the

\

ERR=

AL 315% - [BERIE]

accounting policies below.
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3.

Principal accounting policies (continued)

(a)

(b)

Consolidation
The consolidated accounts include the accounts of the

Company and its subsidiaries made up to 31st December.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s
share of its net assets together with any unamortised goodwill
or negative goodwill or goodwill/negative goodwill taken to
reserves and which was not previously charged or recognised
in the consolidated profit and loss account and also any related

accumulated foreign currency translation reserve.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of the

subsidiaries.

Subsidiaries
A company is a subsidiary if more than 50% of the voting
capital is held for the long term or if the composition of the

board of directors is controlled by the Company.

In the Company’s balance sheet, the investments in subsidiaries
are stated at cost less provision for impairment losses, if
necessary. The results of subsidiaries are accounted for by the

Company on the basis of dividends received and receivable.
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3.

Principal accounting policies (continued)

(9]

(d)

Joint venture

A joint venture is a contractual arrangement whereby the
Group and other parties undertake an economic activity which
is subject to joint control and none of the participating parties

has unilateral control over the economic activity.

The consolidated profit and loss account includes the Group’s
share of the results of a jointly controlled entity for the year,
and the consolidated balance sheet includes the Group’s share
of the net assets of the jointly controlled entity and goodwill/
negative goodwill (net of accumulated amortisation) on

acquisition.

In the Company’s balance sheet, the investment in a jointly
controlled entity is stated at cost less provision for impairment
losses, if necessary. The results of the jointly controlled entity
is accounted for by the Company on the basis of dividends

received and receivable.

Revenue recognition
Revenue from the sale of completed properties is recognised
when the legally binding sales contracts are signed and the

customers take possession of the properties.

Revenue from the sale of properties under development and
the sale of land under development are recognised as set out

in note 3(g).

Operating lease rental income is recognised on a straight line

basis over the term of the lease.

Revenue from the sale of goods for resale is recognised on
the transfer of risks and rewards of ownership, which generally
coincides with the time when the goods are delivered to

customers and title has passed.

Revenue from the provision of services is recognised when

the services are rendered.
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3.

Principal accounting policies (continued)

(d) Revenue recognition (continued)

(e)

Interest income is recognised on a time apportionment basis,
taking into account the principal amounts outstanding and

the interest rates applicable.

Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are held for their investment

potential, any rental income being negotiated at arm’s length.

Investment properties held on leases with unexpired periods
greater than 20 years are valued at intervals of not more than
three years by independent valuers; in each of the intervening
years valuations are undertaken by professionally qualified
executives of the Group. The valuations are on an open market
value basis related to individual properties and separate values
are not attributed to land and buildings. The valuations are
incorporated in the annual accounts. Increases in valuation
are credited to the investment properties revaluation reserve;
decreases in valuation are first set off against increases on
earlier valuations on a portfolio basis and thereafter debited
to operating profit. Any subsequent increases are credited to
operating profit up to the amount previously debited. No

depreciation is provided in respect of these properties.

Investment properties held on leases with unexpired periods
of 20 years or less are depreciated over the remaining portion

of the leases.

Upon the disposal of an investment property, the relevant
portion of the investment properties revaluation reserve
realised in respect of previous valuations is released from the
investment properties revaluation reserve to the profit and

loss account.
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3.

Principal accounting policies (continued)

()

Hotel properties

Hotel properties are interests in land and buildings and their
integral fixed plant which are collectively used in the operation
of the hotel. They are stated in the balance sheet at their
open market value based on valuations carried out at intervals
of not more than three years by independent valuers; in each
of the intervening years valuations are undertaken by
professionally qualified executives of the Group. The valuations
are incorporated in the annual accounts. Increases in valuation
are credited to the hotel properties revaluation reserve,
decreases in valuation are first set off against increases on
earlier valuations and thereafter debited to operating profit.
Any subsequent increases are credited to operating profit up

to the amount previously debited.

It is the Group's practice to maintain the hotel properties in a
continual state of sound repair and, to make improvements
thereto from time to time and, accordingly, the directors
consider that given the estimated useful lives of the hotel
properties, any depreciation would be insignificant due to their
high residual value. Such expenditure on repairs and
improvements is expensed as incurred. Hotel properties held
on leases with unexpired periods of 20 years or less are

depreciated over the remaining portion of the leases.

Upon the disposal of a hotel property, the relevant portion of
the hotel properties revaluation reserve realised in respect of
previous valuations is transferred from the hotel properties
revaluation reserve to retained profits and is shown as a

movement in reserves.
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3.

Principal accounting policies (continued)

(g) Land, investment properties/properties under

development

Land, investment properties/properties under development for
long term investment purposes are included under property,
plant and equipment and stated at cost less any provisions
for accumulated impairment losses which comprise land cost,
resettlement costs, construction costs, interest costs and other

direct costs attributable to the development.

Properties under development for sale are included under
current assets and comprise land costs, resettlement costs,
construction costs, interest costs, other direct costs attributable
to the development and profit taken to date, less sale
instalments received and any provisions for accumulated
impairment losses. When a development property is sold in
advance of completion of construction, and when such
completion is certain, profit is recognised over the course of
the development and is computed each year as a proportion
of total estimated profit to completion, the proportion used
being the lower of the proportion of development costs paid
at the balance sheet date to estimated total development costs
and the proportion of sales proceeds received at the balance
sheet date to contract value. Where purchasers fail to pay the
balance of the purchase price on completion and the Group
exercises its entitlement to resell the property, sales deposits
received in advance of completion which are forfeited are
credited to operating profit; any profit recognised up to the

date of completion is written back.
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3.

Principal accounting policies (continued)

(g) Land, investment properties/properties under

development (continued)

Land under development for sale are included under current
assets and comprises land cost, resettlement costs,
construction costs, interest costs, other direct costs attributable
to the development and profit taken to date, less sale
instalments received and any provisions for accumulated
impairment losses. When a parcel of land under development
is sold in advance of completion of development, and when
such completion is certain, profit is recognised over the course
of the development and is computed each year as a proportion
of total estimated profit to completion, the proportion used
being the lower of the proportion of development costs paid
at the balance sheet date to estimated total development costs
and the proportion of sales proceeds received at the balance
sheet date to contract value. Where purchasers fail to pay the
balance of the purchase price on completion and the Group
exercises its entitlement to resell the land under development,
sales deposits received in advance of completion which are
forfeited are credited to operating profit; any profit recognised

prior to the date of completion are written back.

A land/property development is considered complete upon
the issuance of engineering quality inspection certificate or
relevant government authority’s certificate, whichever is the

earlier.
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3.

Principal accounting policies (continued)

(h) Land and properties held for sale and goods for resale

Properties held for sale are completed properties remaining
unsold at year end and are stated at the lower of cost and net
realisable value. Cost is determined by apportionment of the
total land and development costs attributable to the unsold
properties. Net realisable value is determined by reference to
expected sales proceeds of completed properties sold in the

ordinary course of business less all estimated selling expenses.

Land held for sale is developed land remaining unsold at year
end and is stated at the lower of cost and net realisable value.
Cost is determined by apportionment of the total land and
development costs attributable

to the unsold portion of the developed land. Net realisable
value is determined by reference to expected sales proceeds
of developed land sold in the ordinary course of business less

all estimated selling expenses.

Goods for resale are valued at the lower of cost and net
realisable value. Cost, calculated on the weighted average
basis, comprises invoiced price, delivery and other direct costs
relating to purchases. Net realisable value is determined on
the basis of anticipated sales proceeds less estimated selling

expenses.
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3. Principal accounting policies (continued)

0]

Property, plant and equipment

Properties other than investment properties, hotel properties
and land, investment properties/properties under development
(notes 3(e), 3(f) and 3(q)) are stated at cost less accumulated
depreciation and any accumulated impairment losses.
Construction in progress is stated at cost less any accumulated

impairment losses.

All direct and indirect costs relating to the construction of
properties, plant and equipment, including interest cost and
foreign exchange differences on the related borrowed funds
during the construction period, are capitalised as costs of the

properties, plant and equipment.

Properties, plant and equipment are depreciated to write off
their cost, less 5% to 10% residual values and any accumulated
impairment losses, over their estimated useful lives on a
straight line basis. Estimated useful lives are summarised as

follows:

Buildings 5 years-30 years

Plant and machinery 5 years-15 years
Furniture, fixtures, equipment and

motor vehicles 5 years-10 years

Major costs incurred in restoring property, plant and equipment
to their normal working condition are charged to the profit
and loss account. Improvements are capitalised and

depreciated over their expected useful lives.
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3.

Principal accounting policies (continued)

()

(k)

)

Impairment and gain or loss on sale

At each balance sheet date, both internal and external sources
of information are considered to assess whether there is any
indication that assets included in properties, plant and
equipment are impaired. If any such indication exists, the
recoverable amount of the asset is estimated and where
relevant, an impairment loss is recognised to reduce the asset
to its recoverable amount. Such impairment losses are
recognised in the profit and loss except where the asset is
carried at valuation and the impairment loss does not exceed
the revaluation surplus for that same asset, in which case it is

treated as a revaluation decrease.

The gain or loss on disposal of a property, plant and equipment
other than investment properties or hotel properties is the
difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the profit

and loss account.

Trade receivable
Provision is made against trade receivable to the extent that
they are considered to be doubtful. Accounts receivable in

the balance sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprise cash on hand, deposits held at call
with banks, cash investments with a maturity of three months

or less from date of investment and bank overdrafts.
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3.

Principal accounting policies (continued)

(m) Provisions

(n)

(o)

In accordance with SSAP 28, provisions are recognised when
the Group has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources
will be required to settle the obligation, and a reliable estimate
of the amount can be made. Where the Group expects a
provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset

but only when the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is accounted for at the current tax rate in
respect of timing differences between profit as computed for
tax purposes and profit as stated in the accounts to the extent
that a liability or asset is expected to be payable or recoverable

in the foreseeable future.

Foreign currencies

The Group maintains its books and records in Renminbi.
Transactions in foreign currencies are translated into Renminbi
at exchange rates ruling at the transaction dates. Monetary
assets and liabilities expressed in foreign currencies at the
balance sheet date are translated at rates of exchange ruling
at the balance sheet date. Exchange differences are dealt with

in the profit and loss account.
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3.

Principal accounting policies (continued)

(p) Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments be
presented as the primary reporting format and geographical

as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of property, plant and equipment,
inventories, land and properties under development for sale,
receivables and operating cash, and mainly exclude
investments in a jointly controlled entity and bank balances
and cash. Segment liabilities comprise operating liabilities and
exclude items such as taxation and certain corporate
borrowings. Capital expenditure comprises additions to

property, plant and equipment (note 13).

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets

and capital expenditure are where the assets are located.
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3.

Principal accounting policies (continued)

(q) Dividends

(r)

In accordance with the revised SSAP 9, the Group no longer
recognises dividends proposed or declared after the balance
sheet date as a liability at the balance sheet date. This change
in accounting policy has been applied retrospectively so that
the comparatives presented have been restated to conform

to the changed policy.

As detailed in note 22, this change has resulted in an increase
in opening retained profits at 1st January, 2001 by
Rmb46,675,000 (1st January, 2000: Rmb46,675,000) which
is the reversal of the provision for 2000 (1999) proposed final
dividend previously recorded as a liability as at 31st December,
2000 (31st December, 1999) although not declared until after

the balance sheet date.

Retirement benefit costs

The Group contributes 20% (2000: 20%) of the annual basic
salaries of employees to a defined contribution retirement
scheme established by the Beijing Municipal Labour and Social
Insurance Bureau. The Beijing Municipal Labour and Social
Insurance Bureau undertakes to assume the retirement benefits
obligations of all existing and future retired employees of the
Group. Contributions to the scheme are charged to the profit

and loss account as incurred.



3.

FTEEHEER (8)

(s)

(t)

BERA
NEEREE Bt EREA
AR FARF RS HIAERE g
HMEZEERBIEERA
BERMO R EEZ BB ©
HAERR AR EEEFRIR
SRPE -

RERE
BERER AN ER KR EEH
B A A RAEHZANELT
1EREHE  EHECESHE
HEMARREREEBRRRPX
3

3.

Principal accounting policies (continued)

(s)

(t)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use
or sales are capitalised as part of the cost of that asset. All
other borrowing costs are charged to the profit and loss

account in the year in which they are incurred.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing companies are
accounted for as operating leases. Rentals applicable to such
operating leases are charged to the profit and loss account

on a straight line basis over the period of the lease term.
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4. EXFE WARTHEHR
THREREE MERRE K28
WL BEER  BRRRER
% ARIRHYI R SRS o

ERENVEAKEETFREETE=02
HEBEXRB WS (CHBRHEER) -

Turnover, revenue and segment information

The Group is principally engaged in property development and sales,
land development and sales, investment property operations,
shopping centre operations, hotel operations, restaurant and

recreation operations, and the provision of property management.

Turnover represents sales or provision of services, net of sales tax,

made by the Group to third parties in the PRC.

REEERZWALT : Revenues recognised during the year are as follows:
2001 2000
AR®T T ARETT
Rmb’000 Rmb’000
MR T HbSHE Properties and land sales 410,905 497,607
B LER Shopping centre operations 1,037,609 1,048,660
HeWA Rental income 265,511 241,143
BE 5% Hotel operations 74,776 70,929
EfthZ75 Other operations 67,881 93,751
S Turnover 1,856,682 1,952,090
FEWA (KfaF7) Interest income (note 7) 62,122 56,594
A Total revenues 1,918,804 2,008,684

sxxprxnnsnan @) —ss-ren




ERE WARDTBERE)
TEHREHR - £B I BER
SN FEE LA EEB S
o MERLBHEE

« BORLER

o HEBKA

o BEEH

SEEMBEXBEEEZRYEERE £
MIREERTS - —FHHRRE TR AME

BREB O B EETER RS
HEMR S o
MR ARENEEEREERHT,

(E1R) 2BRETE  HHALER
BB S EDHT

Turnover, revenue and segment information (continued)

Primary reporting format - business segments
The Group is organised, in the PRC, into four main business

segments:

o Properties and land sales

Shopping centre operations

Rental income

Hotel operations

Other operations of the Group mainly comprise property
management, restaurant and receation operations, none of which

are of a sufficient size to be reported separately.

There are no sales or other transactions between the business

segments.

Since all the Group's turnover and operating profit/(loss) are derived

from activities in the PRC, no geographical analysis is shown.
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4, EHEE - WARDIEER(E) 4. Turnover, revenue and segment information (continued)

FERERN -—XBIHER (B) Primary reporting format - business segments (continued)

MER BBy
TiEHE PR
Properties Shopping AESWA TEIEER Hi

and centre Rental Hotel Other 55
land sales operations income operations operations Group
2001 2001 2001 2001 2001 2001
ARETT ARETT ARETT ARETTT ARETT ARETTT
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
HER Turnover 410,905 1,037,609 265,511 74,776 67,881 1,856,682
DEPELR Segment results 50,236 55,433 90,957 13,448 (15,122) 194,952
RABARAE Unallocated costs (19,771)
el Operating profit 175,181
SEEHA Net finance income 62,052
HEEHIEE Share of losses of
Z Pt &R jointly controlled
vkl entities (708)
FRE A& F Profit before taxation 236,525
| Taxation (29,237)
FRASE 18 )5 A Profit after taxation 207,288
22 GEL I Minority interests 5,480
PR B R 5 ) Profit attributable to
shareholders 212,768
DEEE Segment assets 1,285,347 259,595 3,206,934 417,747 214,304 5,383,927
HEEHIEE Investment in a jointly
2B controlled entity — — — — 16,920 16,920
ROWLEE Unallocated assets 1,475,347
REE Total assets 1,285,347 259,595 3,206,934 417,747 231,224 6,876,194
SEBE Segment liabilities 591,680 100,250 551,131 11,289 147,071 1,401,421
ROBEE Unallocated liabilities 441,191
watE Total liabilities 591,680 100,250 551,131 11,289 147,071 1,842,612
NG Capital expenditure 979 418 194,335 2,516 15,917 214,165
e Depreciation 2,010 13,232 10,407 379 8,307 34,335

sxxprxnnsnan @) —sz-ren



4. EEH WARDIBER(E) 4

TEHERR -EBIBER (B)

Turnover, revenue and segment information (continued)

Primary reporting format - business segments (continued)

MER .17
T dHE R EER
Properties Shopping HALWA EIEER HibR
and centre Rental Hotel Other 58
land sales operations income operations operations Group
2000 2000 2000 2000 2000 2000
ARBTFT ARETFT ARBTFT ARBTFT ARBTT ARBTFT
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
B Turnover 497,607 1,048,660 241,143 70,929 93,751 1,952,090
DEEE Segment results (20,605) 40,897 100,937 9,285 5,503 136,017
ROERKA Unallocated costs (23,119)
KBTI Operating profit 112,898
F A Net finance income 52,575
FrAE% R, Share of profits/(losses) of
(FE518) HEE
— HEEHEEE A jointly controlled entity (667)
o N An associated company 785
BB R Profit before taxation 165,591
| Taxation (22,244)
R 18 ) 7 Profit after taxation 143,347
YRR S Minority interests 15,096
PR B R 5 ) Profit attributable to
shareholders 158,443
DEEE Segment assets 1,425,414 302,449 2,709,906 415,974 171,780 5,025,523
HEEHEEZIZE  Investment in a jointly
controlled entity — — — — 17,629 17,629
APBLEE Unallocated assets 909,879
REE Total assets 1,424,414 302,449 2,709,906 415,974 189,409 5,953,031
PEEE Segment liabilities 465,527 130,455 90,821 16,724 161,202 864,729
AHBLEE Unallocated liabilities 271,813
BeE Total liabilities 465,527 130,455 90,821 16,724 161,202 1,136,542
BEARRY Capital expenditure 190 2,996 12,841 1,819 41,628 59,474
e Depreciation 1,841 10,672 9,301 1,694 8,071 31,579
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Notes to the Accounts

geEmR

SR

5. Operating profit

Operating profit is arrived at after crediting:

BREWEMBZEAT WA

B X

REMEMRBZFHEHSEA

HAA S WA - HBR

RIEIES aeh =27/ E S0P Ri=Ric

I 2 kR

BEEFE KA :
—WERLHIHE
— B L ER
—BIEE
—H AR

e

M RARE ST

BITRA

BREER (KT 8)

HEWE - BB k&G
ZIRK

HE-BERRZEKX

BB

ENTERARZ
rEETHEHESEM

sxxprxnnsnan @) —ss-ren

Gross rental income from
investment properties

Less: Outgoings

Net rental income from
investment properties

Other rental income,
net of outgoings

Write back of provision for
diminution in value of

properties held for sale

and after charging:

Cost of inventories sold:
— Properties and land sales
— Shopping center operations
— Hotel operations
— Others operations
Depreciation
Repair and maintenance expenses
Staff costs
Retirement benefit costs (note 8)
Loss on disposal of property,
plant and equipment
Loss on disposal of an associated company
Auditors’ remuneration
Operating lease expenses
for land paid to the
Holding Company

2001 2000
rreFn NS
Rmb’000 Rmb’000
252,258 226,107
(92,576) (79,871)
159,682 146,236
13,253 15,036
1,052 66,597
327,405 470,745
879,228 909,798
17,222 10,152
27,780 24,227
34,335 31,579
34,958 38,639
134,997 126,229
19,722 15,560
11,210 4,235
= 322

2,560 3,000
15,000 15,000




6.

EEME
(a) AFEFINTARARAESHE
T

6. Directors’ emoluments
(@) The aggregate amounts of emoluments payable to directors

of the Company during the year are as follows:

2001 2000

AR®T T AREEFTT

Rmb’000 Rmb’000

EF0e Fees = —

e M EA R Salaries and other allowances 2,616 3,628
RIKE Pensions

— BEAES - as directors 20 27

— EEEARA - for other offices 4 5

2,640 3,660

XN TFESEZMEARMT

The emoluments of the directors fell in within the following

bands:
E=EHE

Number of directors

B 48 5
A 0 7T — %% 1,000,000 7T

AEF AL E X ENHE T
BUFNTEER (ZTTETF:
&) -

(o) BeHZESHAMAL
AFEEN EFEAEEZSHMH
ZHRUATHAES  BEZM
SO EDH ©

-;I;il 2000
Emoluments band

HK$Nil - HK$1,000,000 9 9

No emoluments have been paid or are payable to the
independent non-executive directors during the year (2000:

nil).

(b)  Five highest paid individuals
The five individuals whose emoluments were the highest in
the Group for the year and the prior year were also directors
and their emoluments are reflected in the analysis presented

above.
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7. FEHBWA 7. Net finance income
2001 2000
AR¥T T AR®TT
Rmb’000 Rmb’000
MEWA Interest income
—IRITFER - Bank deposits 43,134 48,457
—E=HEF - A third party customer 18,988 8,137
62,122 56,594
MEZH Interest expense
— FETERR A BIBR SR - Amount due to the
Holding Company (3.263) (2,925)
—RITER - Bank loan (2,644) (1,094)
EEZFBZ Bz Total interest expenses incurred (5,907) (4,019)
W FREERP LM Less: amount capitalised in
s 2 AR ERL land and properties under
development for sales 5,837 —
(70) (4,019)
SFEITSURA Net finance income 62,052 52,575

sxxprxnnsnan @) —ss-ren



BAKEE A

REERLRTSH IR RERR
TR —BRERAFEA B AR
BTN - WREE THFER
TEM—ELLHIF EAREBM R
e

EBERRIHZRARSERARLER
HRAFE ZHZK  2HARE
19,722,000 T (ZZZTZF : AR¥
15,560,000 75) °

KoFEF—F+-A=T—ARRE
A 2 SRR BB R
REH (CFRBFE M) -

TR

R-TBE—F+_A=+—BRENT
RIRGHE| 2 #1308 AR #1,884,0007T
(ZZZTZTHF : AR% 4,629,000
JT) - WHIRE M EERIA o RIK
HECEERAEBCEES AR
ﬁ °

Bi 1R
AREBRAFEE YL EAFEERRT
A I BRI BN S A
B (ZETTF |) - AREARHE
JESRTUA N B S A o

REBEIERDFERBER-NNAEF=A
THRELHOH - BARRBKIZA
HE - NARMFIBHRT RS 33% ©
ZHECTRRT B - AR R AT RS IR
BIRAEBRERTORNZ 18% &5
BEL o

Retirement benefit costs

The Group contributes to a defined contribution retirement scheme
established by the Beijing Municipal Labour and Social Insurance
Bureau which is available to all employees. Contributions to the
scheme by the Group are calculated as a percentage of the

employee’s annual basic salaries.

The retirement benefit scheme cost charged to the profit and loss
account represents contributions paid and
payable by the Group to the scheme and amounted to
Rmb19,722,000 (2000: Rmb15,560,000).

There were no forfeited contributions utilised during the year or
available at 31st December, 2001 (2000: nil) to reduce future

contributions.

As at 31st December, 2001, contributions totaling Rmb 1,884,000
(2000: Rmb4,629,000) payable to the scheme are included in other
creditors. The assets of the scheme are held separately from those

of the Group.

Taxation
No Hong Kong profits tax has been provided as the Group has no
taxable profit in Hong Kong for the year (2000: Nil). The Group is

subject to PRC income tax on its taxable profit.

In accordance with an approval document issued by the Beijing
Municipal Finance Bureau on 12th March, 1997, with effect from
the date of establishment of the Company, the income tax rate
applicable to the Company is 33%. The approval document also
provides for the Company to apply for a financial refund, following

payment, at a rate of 18% of taxable profits of the Group.
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WIE (&)

BRBEEBKER —_ZZZTF—-—H+—H
BHMBEEK B -TTTF—A—H
i AT B E EIBURE -
PBEHEERRERN —ETTF+
A+=BXREHEEK - HETHI
BHEOBR & - 3 BRI AY E AR
BEEITRRI3% NATEHKERE
18% HIBR (BREMNER 16%) B
—EE—F+-_A=+—H -BZXE
TF—F—HE  BREEEIITH
ERZ BB B RER B
33% AR FEPAIFH

e/

)

i

Taxation (continued)

On 11th January, 2000, a circular was issued by State of Council
which requires all local government to cease financial refund effective
on 1st January, 2000. On 13th October, 2000, a circular was jointly
issued by the Ministry of Finance and State Administration of
Taxation which relaxes the requirements announced in previous
circular. In particular, it stipulates that “the preferential treatment
of tax at 33% with subsequent refund of 18%" (effective tax rate
15%) granted to listed companies by local government will continue
until 31st December, 2001. Effective from 1st January, 2002, except
in the event when there is a change in law and other administrative
regulation, all enterprises should be taxed based on the statutory

corporate income rate of 33%.

2001 2000
AR®BTT AREBFT
Rmb’000 Rmb’000
HEIFT1S AT PRC income tax
— REF RN - Current year 61,718 61,898
—BTBRE - Financial refund (33,354) (33,573)
28,364 28,325
BIERE (Mfat 23) Deferred taxation (note 23) 873 (6,081)
29,237 22,244
REFARBR R IE Deferred taxation charge/(credit)
BR,/ () W for the year has not been
recognised in respect of the following:
BEMEFBEEYE SR Revaluation of investment
(Ktat 23) properties and hotel properties (note 23) 16,830 (54,714)

sxxpREnnsnan @) —se-en




10.

% 3R M 5 73
AARREAZBEREEZN /AR
# 221,980,000 T (Afi#22) (=TT
T4« AR 303,199,000 7T) °

10. Profit attributable to shareholders
The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of Rmb22 1,980,000 (note 22) (2000:
Rmb303,199,000).

1. BRE 11. Dividend
2000
ARBT T
Rmb’000
ZEE-FRIRARERE 2001 Final dividend proposed of
BRARK0.0307T (Z2ZTF - Rmb0.030 per Share
R AR 0.025 7T) (2000: Rmb0.025 per share)
(HiaEb) (note b) 56,011 46,675

12.

(a) BERBEARKRRERKIBERZ—
NNER —_EZEEF+_H=+—HILF
B EARZKEREHBARE
46,675,0007T ° IRIZAEEZ i @atR
(BHIE=(q) - UFHFER —TEE
FER-FE—F—[—HZHI#ER R
Bl (Bffit22) - WHEZRERESZH
IR

b) R-FEE-F=-A-+HARTZEH
E - BEEERAIREFRARE 0.030
TT o TEHEEAR S I ARAAR B I 1EE
TRE - R EE —FT—F+ A=
T —HIFFEIIERE RS °

BREF
AAFE—_EET—HR—_ETTEY
BEECEERG -

A

FREARBFEBIEANFEREESL
REBFF AR 212,768,0007T (=

FRBE TG 1,867,020,000/% (=
TEETF : 1,867,020,0000%) 5T o

Notes:

(@) The previously recorded final dividends proposed and declared after the balance
sheet date but accrued in the accounts for the years ended 31st December,
1999 and 2000 were both Rmb46,675,000. Under the Group’s new accounting
policy as described in note 3(q), these have been written back against opening
reserves as at 1st January, 2000 and 2001 in note 22 and are now charged in

the period in which they were proposed.

(b)  Atameeting held on 25th March, 2002 the directors declared a final dividend
of Rmb0.030 per share. This proposed dividend is not reflected as a dividend
payable in these accounts, but will be reflected as an appropriation of retained

profits for the year ending 31st December, 2002.

12. Earnings per share
The Company has no dilutive potential shares in 2001 and 2000.

The calculation of basic earnings per share is based on the Group’s
profit attributable to shareholders of Rmb212,768,000 (2000:
Rmb158,443,000) and 1,867,020,000 shares (2000: 1,867,020,000

shares) in issue during the year.
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13. Y% BERZHE 13. Property, plant and equipment

AEH
Group
BRY
BEN%/ RARE
/ES HERAE
Investment Furniture,
properties/ BER fixtures,
REME properties  EEME HEIR #  equipment
Investment under Hotel #F Construction  Plantand  and motor &t
properties development  properties  Buildings in progress machinery vehicles Total
ARETT ARETT ARETT ARETT AR%®Tr ARETr ARETT ARET:
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
A IHE Cost or valuation
—2T—4%-A-H At 1st January, 2001 1,543,000 1,079,236 370,000 327,658 26,768 175,587 55,652 3,577,901
&m Additions = 175,270 = 857 23,955 2,010 12,073 214,165
ik Transfers 248,000 — — 25,433 (15,937) 9,569 795 267,860
HE Disposals = = = = = (46,809) (38,247) (85,056)
BiEE Revaluation surplus 51,000 — — — — — — 51,000
ZEZ—F+ZA=+—H At31st December, 2001 1,842,000 1,254,506 370,000 353,948 34,786 140,357 30,273 4,025,870
B RAE Accumulated depreciation and
impairment
“F2-F-A-H At 1st January, 2001 = = = 82,309 = 89,925 27,720 199,954
KEWE Charge for the year — — — 14,915 — 13,416 6,004 34,335
HE Disposals = = = = = (38,449) (29,692) (68,141)
“ZZ—%+-A=1—H At31st December, 2001 = = = 97,224 = 64,892 4,032 166,148
RH¥E Net book value
ZZTZ-F+=-A=1+—H At31st December, 2001 1,842,000 1,254,506 370,000 256,724 34,786 75,465 26,241 3,859,722
ZZTTF+-A=1—H At31st December, 2000 1,543,000 1,079,236 370,000 245,349 26,768 85,662 27,932 3,377,947
NEEERZZZ—%  Theanalysis of cost or valuation
+-A=+-Bz at 31st December, 2001
AR BEATIT : of the above assets is as follows:
[N At cost = 1,254,506 = 353,948 34,786 140,357 30,273 1,813,870
—RT-FELME At 2001 professional
valuation 1,842,000 — 370,000 — — — — 2,212,000
1,842,000 1,254,506 370,000 353,948 34,786 140,357 30,273 4,025,870

sxxprxnnsnan @) —se-ren



13. % - BERRE (8) 13. Property, plant and equipment (continued)
A ON|
Company
BRY
BENE/ RERE
/ES HERAE
Investment Furniture,
properties/ BER fixtures,
RENE properties  EEWE HEIR 2 equipment
Investment under Hotel ¥F Construction  Plantand  and motor it
properties development properties  Buildings in progress  machinery vehicles Total
ARETT ARETT ARETT ARETT ARETT ARETT AR%®Tr ARET:
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
HASHE Cost or valuation
—2%-%-A-H At 1st January, 2001 1,543,000 1,079,236 370,000 228,348 21,158 162,258 46,975 3,450,975
| Additions = 175,270 = 708 22,461 1,360 10,549 210,348
B Transfers 248,000 — — 25,433 (15,937) 9,569 795 267,860
HE Disposals = = = = = (28,793) (17,390) (46,183)
BftiEE Revaluation surplus 51,000 — — — — — = 51,000
—Z2—%+-A=1+—H At 31st December, 2001 1,842,000 1,254,506 370,000 254,439 27,682 144,394 40,929 3,934,000
B RAE Accumulated depreciation and
impairment
. At 1st January 2001 = = = 33,233 = 59,717 21,957 114,907
AERE Charge for the year — — — 10,314 — 12,643 3,923 26,380
HE Disposals = = = = = (23,898) (13,416) (37,314)
ZZZ—4%+-A=1+—H At 31st December, 2001 = = = 43,547 = 48,462 12,464 104,473
REFE Net book value
ZZT—F+=-A=1+—H At31st December, 2001 1,842,000 1,254,506 370,000 210,942 27,682 95,932 28,465 3,829,527
ZZTTF+-A=1—H At31st December, 2000 1,543,000 1,079,236 370,000 195,115 21,158 102,541 25,018 3,336,068
DNEEERZZFZ—F  The analysis of cost or valuation
+-A=t+-82 at 31st December, 2001
BARBEATMT : of the above assets is as follows:
A At cost = 1,254,506 = 254,489 27,682 144,394 40,929 1,722,000
“ER-FEERE At 2001 professional valuation 1,842,000 — 370,000 — — — — 2,212,000
1,842,000 1,254,506 370,000 254,489 27,682 144,394 40,929 3,934,000
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13. 1% - BERRZE (&)
EEEEARAFIE - AIEREE
BEAARKE344,102,0007T (ZEZEE
F: AR¥E 344,102,000 7T) ©

REMEREMMEZ DTN

13. Property, plant and equipment (continued)

The carrying amount of the hotel properties would have been
Rmb344,102,000 (2000: Rmb344,102,000) had they been stated

at cost.

Investment properties and other properties are analysed as follows:

AEHE
Group
BEH
RENE ME
Investment
properties/
REME properties BIEME
Investment under Hotel BF
properties development properties Buildings
AREFTT AREFTT AREFTT AREFTT
Rmb’'000 Rmb’000 Rmb’'000 Rmb’'000
+ER+FHEL Held on leases of between
10 to 50 years 780,000 1,254,056 370,000 344,273
A+FEA LAY Held on leases of over 50 years 1,062,000 — — 9,675
1,842,000 1,254,506 370,000 353,948

FRAEMEBMNNTE - WEWMERE
[EMERB L EXGEEAREENE
ERARANR-_ZZ—F+_A=1t—
BREARGBZ AMTMEEEFLSE
fi o

sxxprxnnsnan Q) —se-ren

All properties are located in the PRC. The investment properties
and hotel properties were revalued at 31st December, 2001 on an
open market value basis for existing use by Greater China Appraisal

Limited, an independent firm of professional property valuers.



14. B A F] 14. Subsidiaries

PN
Company

2001 2000

AR®T T ARBT T

Rmb’000 Rmb’000

IELEMIRE - AR Unlisted investments, at cost 481,424 481,424
JEWBI B AR ER Loans due from subsidiaries 58,614 51,526
FERIB B A R FIE Amounts due to subsidiaries (271,871) (232,843)
268,167 300,107
FEW P A Bl 2 B A EE AR R EE Loans due from subsidiaries are unsecured and have no fixed terms
EEEBHR BREFAERS of repayments. Except for a loan of Rmb52,159,600 (2000:
52,159,600 7T (ZZEZEZF : ARK Rmb49,664,000) which carries interest at prevailing market rate,

49,664,000 7T) 2 EFIRTISH EET the remaining balances are interest free.

BB - RO AR EE

Amounts due to subsidiaries are unsecured, carries interest at

prevailing market rate and have no fixed terms of repayment.

FERTHI B AR 2 IR REEIR - =1
SR B REREEERR -
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?T
A
Al

Ay

TR-FF—

E—F+-H=+
—B - AATZTENBATZ SR

25T - FRAMBARISERERER

14. Subsidiaries (continued)

operate in the PRC.

Set out below are particulars of the principal subsidiaries at 31st

December, 2000 and 2001. All subsidiaries are established and

sxxprxnnsnan @) —se-ren

KB ER(%)
HRER Group FTEEK
Registered  equity interest Principal
NGRS Name of company capital % activities
BERE Held directly:
IRt REERZ Beijing North Star Real ARE 83.09 MEER
BRADBRAT] Estate Development Rmb Property
([tREE]) Company Limited 500,180,000 development
(Kf:Fa) ("BNSRE") (note a)
L FRRMEL Beijing Wuzhou Miller xT 59.81 REEE
HEEE Beer Garden Restaurant Us$ Restaurant
BRAR (Meb) Joint Venture Company 1,346,000 operation
Limited (note b)
T REEEERAR Beijing Recreation XL 7235  RERKERS
(K b) Centre Company Limited us$ Recreation
("BRCCL") (note b) 8,500,000 and catering
services
T RENDEER Beijing Xin He AR 80.00 MEER
EREAEAT Property Management Rmb Property
Company Limited 1,100,000 management
L RREBMEER Beijing Xin Cheng ARE 96.62 MEER
EREAEAT Property Management Rmb Property
Company Limited 5,000,000 management
IEHE Held indirectly:
L REERmE Beijing Jiang Zhuang Hu ETT 4238 MEER
BRRF (Mitb) Property Co., Limited Us$ Property
(note b) 16,000,000 development



14. B AT (&) 14. Subsidiaries (continued)

Btat - Notes:

(a) IREMER—FRHBERAA - RiHE (@) BNSRE is a joint stock limited company. A joint stock limited company is a
R E]IE 2 BB MR AN B SRR E B AR (15 company having a registered share capital divided into shares of equal par
B e value.

(b) BELERRREEEERNF] BEEERA] (b)  These companies are equity joint ventures. Equity joint ventures are Sino-foreign
EHRINE B LAl RRIZE && AIHER joint ventures in respect of which the partner’s capital contribution ratios are
HELLLHIAE - Wiz &L BT 5 BF defined in the joint venture contracts and the partners’ profit-sharing ratios
A e are in proportion to the capital contribution ratios.

15. HEZEHERZKRE 15. Investment in a jointly controlled entity
rEE AT
Group Company
2001 2000 2001 2000
NGB ARET T PR AR¥ET T
Rmb’000 Rmb’000 Rmb’000 Rmb’000

JELETRE - A Unlisted investment, at cost — — 18,360 18,360

EIEFEE Share of net assets 16,920 17,629 — —

RZEETR-_TT—F+-A=+ Details of the jointly controlled entity at 31st December, 2000 and

—HB - HEZEHEECENZ5) A 2001 are as follows:

L o ava

T4 1 B
Place of FEXEH A% b 151

NSIEZEE incorporation Principal Interest

Name and business activities held

I FIERFEAMRIKEERMERAT A LR s BB 51%

Beijing North Star Dongdai Aher RR SR R FAE

Information Technology The PRC Multimedia information network

Company Limited development, system integration

and software development
REBER 51% R KR 5 B The Group has a 51% interest in ownership and profit sharing and
W EH 50% KEHE - a 50% interest in voting power.
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16. F& 16. Inventories
AEE ¥ /N
Group Company
2001 2000 2001 2000
INGL B ARET T PSS AR®ET T
Rmb’000 Rmb’000 Rmb’000 Rmb’000
FHEMERE Properties held for sale, gross 463,611 209,848 266,415 —
EEGYRE Goods for resale, gross 57,462 68,419 57,457 68,374
SHFEM Consumables 12,834 12,391 11,480 9,727
533,907 290,658 335,352 78,101
B OREER Less: Provision for diminution
in value (3,490) (4,507) (926) (929)
FEFE Inventories, net 530,417 286,151 334,426 77,172

R-ZZET—F+-A=+—8 K&
BAAD AIA R BB EESIR 2 FE
ZBREES Bl & AR 69,370,000 7T
—TTTF : AR¥ 79,881,000 7T)
MARH 68,011,000 T (=TT
F: AR¥T77172,0007T) ©

17. FHEXRD LB RYE

At 31st December, 2001, the amount of inventories of the Group
and the Company that were carried at net realisable value amounted
to Rmb69,370,000 (2000: Rmb79,881,000) and Rmb68,011,000
(2000: Rmb77,172,000) respectively.

17. Land and properties under development for sale

rEE 7 YN
Group Company

2001 2000 2001 2000
ARB T NGLEwA AR T NS
Rmb’000 Rmb’000 Rmb’000

PRAIN L FEAE Costs plus attributable profits

FMBERMAITRRER  less foreseeable losses 958,463 1,570,234 457,735 1,138,970
B BHCERE K Less:Progress payments

received

sxxprxnnsnan @) —ss-ren

(391,384) (637,286) (386,384) (637,286)

567,079 932,948 71,351 501,684




18.

FEW AR R R &

fib & U R 18 18. Trade and other receivables

REE AT
Group Company

2001 2000 2001 2000
N R ARETT PNGL AP AR%TT
GO Rmb’000 U Rmb'000

FE AR R
BNFIAEME S
H At FE U R
FEW A BURE
(Kiax 9)

RTEFPZEE

NS« R=RE—FR -2
F+-A=+—8  ERERZER

A

4
A

Accounts receivables 132,365 91,021 112,509 65,681
Prepayments and deposits 79,709 163,152 59,056 151,352
Other receivables 60,478 71,078 58,316 66,352
Financial refund receivable
(note 9) 21,353 25,176 21,353 21,705
293,905 350,427 251,234 305,090
HRERTAZEES The credit terms granted to the customers are set out in the sale

and purchase agreements and vary from agreements. At 31st

December, 2001 and 2000, the ageing analysis of the accounts

DR - receivables were as follows:
REE AT
Group Company
2001 2000 2000
ARET T BNGERWH AR®T T
Rmb’000 [EENXe) Rmb’000
FERA Within half year 122,623 64,452 111,221 52,974
FENAE Over half year and
1 AR within 1 year 3,131 14,382 — 8,739
THUE Over 1 year 6,611 12,187 1,288 3,968
A&t Total 132,365 91,021 112,509 65,681
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19. BNIRRR H i B4 IE 19. Trade and other payables
AEE RAF]
Group Company

2001 2000 2001 2000
NS R ARETT PNELEPA AR T
GO Rmb’000 QT Rmb’000

FERBRIR Trade payables 147,550 106,340 116,435 101,649
EAthfERTHR Other payables 820,402 357,530 791,353 289,078
JEEtE A Accruals 329,540 240,072 200,114 69,006
FEfTHERXARIBRF.  Amount due to

Holding Company 321,049 186,987 208,069 219,875

1,618,541 890,929 1,315,971 679,608

RZBEZE—FRZZTZTF+A= At 31st December, 2001 and 2000, the ageing analysis of the
T—B ' BRERRZIRE ST - trade payables were as follows:
AEE AT
Group Company
2000 2000
ARBTR ARBTR
Rmb’000 Rmb’000
FEUA Within half year 108,816 72,224 94,093 68,906
FERE Over half year and
1F R within 1 year 10,487 34,116 9,765 32,743
THEUE Over 1 year 28,247 — 12,577 —
A&t Total 147,550 106,340 116,435 101,649
fr—Z2£BR/AKE 50,000,000 7T The amount due to the Holding Company is unsecured, repayable
(ZZZZF : AR% 50,000,000 7T) on demand and interest free except for an amount of
ZFRBIRBLATTO 5 M T &5 H TR A Rmb50,000,000 (2000: Rmb50,000,000) which carries interest at
o EAER A BBRRAEER - &£ prevailing market rate.

BERBRAREE -

sxxprxnnsnan () —ss-ren



20. RITER 20. Bank Loan
HE-ZT—FR-_ZTTTF+=A At 31st December 2001 and 2000, the Group's unsecured bank
=+—R0  AEEZEEFRITER loan is repayable as follows:
W
rEE
Group
2001 2000
AR®T T ARETT
Rmb’000 Rmb’000
—FURN Within one year 40,000 40,000
LMRITE KB IER D AR R - The above loan is guaranteed by the Holding Company.
21. B 21. Share capital
AN
Company
2000
ARBFT
Rmb’000
it ft ~ BEITRBERA - Registered, issued and fully paid:
1,160,000,000 A& A 1,160,000,000 Domestic
ARB—TLZRER shares of Rmb1.00 each 1,160,000 1,160,000
707,020,000 [z &A% 707,020,000 H shares
AR —TLZ HIK of Rmb1.00 each 707,020 707,020
1,867,020 1,867,020
AEBRMHBREMB T EZ A REHE The Domestic shares and H shares are ranked pari passu in all

E\/

S o

respects.
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22. #1%E 22. Reserves
S 3]
Group
®"E  BEDE
NESHEE  EREE EERHEE
BA  Investment Hotel JEEAES Statutory  FEAES
A& properties  properties Statutory public Discretionary — RE&F]
Capital  revaluation  revaluation reserve benefit reserve Retained &t
reserve reserve reserve fund fund fund profits Total
ARBTT ARBTT ARBTT ARBTT ARETT ARETT AREFT ARETR
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
—TTTFE-F—-R- At 1st January, 2000,
WAZ 8 as previously reported 1,506,849 774,453 74,898 83,651 71,976 60,374 384,625 2,956,826
FwestEE 9% Effect of adopting
(BE3]) 28 SSAP 9 (Revised)
(HfzE 3(q)) (note 3(q) — — — — — — 46,675 46,675
—TZTE—F—H At 1st January, 2000,
fe==p] as restated 1,506,849 774,453 74,898 83,651 71,976 60,374 431,300 3,003,501
BihRE Deficit on revaluation — (116,800) (49,000) = = = = (165,800)
R R PR F Profit attributable to shareholders — — — — — — 158,443 158,443
BRBREER Transfer from retained profits
(Hfita bkc) (notesa, band c) — = — 14,537 14,536 14,455 (43,528) =
—NMANEBRASRE 1999 final divided paid
(Fat+—) (note 11) — — — — — — (46,675) (46,675)
ZFTTF+-A=F—H At31st December, 2000 1,506,849 657,653 25,898 98,188 86,512 74,829 499,540 2,949,469
—TT-%—-F-R" At 1st January, 2001,
JapI as previously reported 1,506,849 657,653 25,898 98,188 86,512 74,829 452,865 2,902,794
R RS o% Effect of adopting
(BE3]) 278 SSAP 9 (Revised)
(Hfzt 3(q)) (note 3(g)) — — — — — — 46,675 46,675
“ZT-45-f-H At 1st January, 2001,
fe==g] as restated 1,506,849 657,653 25,898 98,188 86,512 74,829 499,540 2,949,469
BftiEE Surplus on revaluation — 51,000 — — — — — 51,000
R A Profit attributable to shareholders — — — — — — 212,768 212,768
BRBREEN Transfer from retained profits
(Hfita bkc) (notesa, band c) — = — 12,870 12,656 12,442 (37,968) =
ZZTTFEERASRE 2000 final divided paid
(Fat+—) (note 11) — — — — — — (46,675) (46,675)
ZTT—F+ZA=F—H At31st December, 2001 1,506,849 708,653 25,898 111,058 99,168 87,271 627,665 3,166,562

sxxprxnnsnan () —se-ren



22. f#E (&) 22. Reserves (continued)

2001 2000
ARET T ARETIT
Rmb’000 Rmb’000

HER Representing:
+-_RA=+—HFFE Reserves at 31st December 3,110,551 2,902,794
B AR EAR] 2 Poposed final dividend 56,011 46,675
+=—RA=+—H At 31st December 3,166,562 2,949,469
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22. @4 (&)

22. Reserves (continued)

ARH
Company
R"E  BEDE
NESEE  EREE EERHEE
B Investment Hotel JZEAES Statutory  EEAES
A& properties  properties Statutory public Discretionary — {RER &I
Capital  revaluation  revaluation reserve benefit reserve Retained &t
reserve reserve reserve fund fund fund profits Total
ARBTT ARBTT ARBTT ARBTT ARETT ARETT AREFT ARETR
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
—TTTFE-F—-R- At 1st January, 2000,
WAZ 8 as previously reported 1,638,223 592,736 = 62,985 61,679 60,374 311,143 2,727,140
FwestEE 9% Effect of adopting
(BE3]) 28 SSAP 9 (Revised)
(HfzE 3(q)) (note 3(q) — — — — — — 46,675 46,675
—TZTE—F—H At 1st January 2000,
fe==p] as restated 1,638,223 592,736 — 62,985 61,679 60,374 357,818 2,773,815
BERE Deficit on revaluation — (116,800) — — = — — (116,800)
R R PR F Profit attributable to shareholders — — — — — — 303,199 303,199
BRBREER Transfer from retained profits
(Hfita bkc) (notes a, b and ¢) — = — 14,455 14,455 14,455 (43,365) =
—NMANEBRASRE 1999 final divided paid
(Fat+—) (note 11) — — — — — — (46,675) (46,675)
ZFTTF+-A=F—H At31st December, 2000 1,638,223 475,936 — 77,440 76,134 74,829 570,977 2,913,539
—TT-%—-F-R" At 1st January, 2001,
WATZ ] as previously reported 1,638,223 475,936 = 77,440 76,134 74,829 524,302 2,866,864
R RS o% Effect of adopting
(BE3]) 278 SSAP 9 (Revised)
(Hfzt 3(q)) (note 3(g)) — — — — — — 46,675 46,675
“ZT-45-f-H At 1st January 2001,
fe==g] as restated 1,638,223 475,936 — 77,440 76,134 74,829 570,977 2,913,539
e Surplus revaluation — 51,000 — — = — — 51,000
PR FE(E Profit attributable to shareholders — — — — — — 221,980 221,980
BRBREEN Transfer from retained profits
(Hfita bkc) (notes a, b and ¢) — = — 12,443 12,442 12,443 (37,328) =
ZZTTFEERASRE 2000 final divided paid
(Fat+—) (note 11) — — — — — — (46,675) (46,675)
ZTT—F+ZA=F—H At31st December, 2001 1,638,223 526,936 — 89,883 88,576 87,272 708,954 3,139,844
sxxprxnnsnan () —se-ren



22. f@#¥E (&)

22. Reserves (continued)

2001 2000
ARETR ARETTT
Rmb’000 Rmb’000
HER Representing:
+-_RA=+—HFFE Reserves at 31st December 3,083,833 2,866,864
FEIR AR B2 Proposed final dividend 56,011 46,675
+=—A=+—H At 31st December 3,139,844 2,913,539
Mt Notes:
(a) REBEUTRRISEERMAR - ILREH (@) According to their respective Articles of Association, BNSRE, Beijing North

(b)

(c)

(d)

E - AEFOERGNBEAR A - E5E
RIEFIYRERFREFRA] - ILFRILR
EHNEEEERE LA FNAR AIER
B & 5 R Aa I BIAR B R AL B B
BEFIH 5% -10% FHHEEE LB E °

EERmw R TR E R A2 BT RI%EE
BN o BT A 2 2380t - (8aR MR E
BREERIBEERAIFE

W REFEBIRR AR 58 - BEBRIMT AT
TR © )EE R & EFORBERE TE LA

HIBR R BATHE

KRB EFE R & HIE A A
RE N8 BRI A 10% &t 1E0%

WERFAE R E - FTHEREE
LR - FENEL 2 FFEEE LN ER

FaL -

RIFFEFIE B ETLFZERTE &
Bagnal (Mt 14) EREREFEES -
PRERBES B TRERENES &
YRDZEFIERYIEREDHZR
e

R-BE—F+-A=+—H FAAZ
A 53 l# - BHR R B g ot E #a B AR
BEABEZREEFN  BARK
286,922,450 7T (—FEZTFF : ARK
255,835,090 7C) °

(©

@

Star Luzhou Commercial Company Limited, Beijing North Star Xinhe Property
Management Company Limited, Beijing North Star Xincheng Property
Management Company Limited and the Company are required to transfer
5% to 10% of their profit after taxation, as shown in the accounts prepared

under PRC accounting regulations, to their statutory public benefit fund.

The statutory public benefit fund can only be used for the collective benefit
and facilities of the employees of the respective companies. Employees are
only entitled to use these facilities, the title and ownership of the facilities will

remain with the respective companies.

The fund forms part of the shareholders’ funds and is not distributable other
than on liquidation. The transfer to this fund must be made before the

distribution of dividends to shareholders of the respective companies.

The respective companies’ directors have proposed to transfer 10% of the
profit after taxation, as shown in their accounts prepared under PRC accounting

regulations, to the statutory public benefit fund.

The proposed transfer to the discretionary reserve fund is subject to approval
by the shareholders in general meeting. Its usage is similar to that of the

statutory reserve fund.

Under PRC Sino-foreign Joint Venture Law requirements, equity joint venture
companies (note 14) are required to appropriate to the reserve fund, enterprise
expansion fund, and staff and workers bonus and welfare fund with no

minimum amount specified.

At 31st December 2001, the distributable reserves of the Company represented
the retained profits as stated in its accounts prepared under PRC accounting

regulations, amounted to Rmb286,922,450 (2000: Rmb255,835,090).
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EERE 23. Deferred taxation
rEE RAF]
Group Company
2001 2000 2001 2000
NGB AR T T PNSLEwE AR¥TT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
n—A—H At 1st January, 2,668 8,749 2,668 8,749
EETEEX Transfer to profit and
(KHtat9) loss account (note 9) 873 (6,081) 873 (6,081)
Rn+=—A=+—8” At 31st December, 3,541 2,668 3,541 2,668
xA : Provided for in respect of:
WA A Different revenue recognition
ZER methods 3,541 1,005 3,541 1,005
Hip =R Other timing difference — 1,663 — 1,663
3,541 2,668 3,541 2,668

B AT S TR IR o B & 51 I PR
RSB ERTOEAFE o BLEHRIEA
REBEBI2REARHELLBER
MEVE SR BIRR B MERA O TR
MR °

RINERERWELEHRIBERERE
=3

REWEM Surplus on revaluation
BRI investment propertie
BHARK and hotel properties

rxiprxnssmRan (F) —s2—554

The PRC income tax is charged on the Group's assessable profit
stated in the accounts prepared under the PRC accounting
regulations. Provision for deferred taxation is made for the timing
differences mainly arising from different revenue recognition
methods being applied in the accounts prepared in accordance with

accounting principles generally accepted in Hong Kong.

The potential deferred taxation liabilities not provided for in the

accounts amounts to:

of
S

242,402 225,572 173,889 157,059




24. MEBEREBRMTE

(a) BRBIBDHFIERBEE

ES (@)
WA ORE) FRZ2YER

24. Notes to the consolidated cash flow statement

*x:
BR T AR A Profit before taxation
FEMA Interest income
FEZH Interest expense
R EYE Write back of provision for diminution
B (B 21 in value of properties held for sale

(HE) /REREERE
Pt — £ FE I B

HEME - BER
RIBEKR

FE gm b

FHERRTYE
2D

&SR TR B LA FE MR IR 2
L ()

FERRRFA R EAL N IR Z
#m OB

REREXH A
A O %8

(Write back)/provision for doubtful receivables
Share of loss of a jointly

controlled entity
Share of profit of an associated company
Loss on disposal of an associated company
Depreciation
Loss on disposal of property, plant

and equipment
(Increase)/decrease in inventories
Decrease in properties under

development for sale
Decrease/(increase) in trade and

other receivables
Increase/(decrease) in trade

and other payables

Net cash inflow/(outflow) from

operating activities

(outflow) from operating activities:

Reconciliation of profit before taxation to net cash inflow/

2001 2000
ARBFT ARETT
Rmb’000 Rmb’000
236,525 165,591
(62,122) (56,594)
70 4,019
(1,052) (66,597)
(5.811) 33,124
708 667
= (785)

= 322
34,335 31,579
11,210 4,235
(243,214) 131,021
112,031 85,721
49,760 (75,811)
560,954 (486,226)
693,394 (229,734)
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24. MEBRERERMHTE (&)

24. Notes to the consolidated cash flow statement

(continued)

(b)  Analysis of changes in financing during the year

REAER e EER

Short-term Minority Gl

loan interests Total

AREFTT AREEF T ARETFTT

Rmb’000 Rmb’000 Rmb’000

—EEREF-A—BER At 1st January, 2000 — 192,851 192,851
MERSRA Cash inflow from financing 40,000 — 40,000
FEIG1E%k Share of loss — (15,096) (15,096)
YRR Dividend paid — (18,051) (18,051)
—EEEF+-_F=+—H At 31st December, 2000 40,000 159,704 199,704
—EE—F—A—H&® At 1st January, 2001 40,000 159,704 199,704
FEfh18 K Share of loss — (5,480) (5,480)
—EE—F+-_HA=+—H At 31st December, 2001 40,000 154,224 194,224

(c) ReRBALFBMEHKRIWNT () Analysis of the balances of cash and cash equivalents

2000

ARETFTT

Rmb’000

RITHER MRS Bank balances and cash 1,608,151 987,929

sxxprxnnsnan @) —ss-ren




24, MEBEHRERME (&)

24. Notes to the consolidated cash flow statement
(continued)

(d)  Analysis of the disposal of an associated company

FEIGBEE N RN H &R
FEE
o M ERE R EIRR

LSRN EL b FE UL GRIA

25. &iE

(a) BRMKEME ME ERT
BRBERBREBRNEA AR

2001 2000
AR®BT T ARETT
Rmb’000 Rmb’000

Shares of net assets on disposal
of an associated company — 4,922
Less: Loss on disposal — (322)
Satisfied by other receivables — 4,600

25. Commitments

(@) Capital commitments in respect of investment properties/

properties under development, construction in progress and

DT - purchase of equipment and machinery:
AEHE FiN/N|
Group Company
2001 2000 2001 2000
NGB ARET e PSS ARETTT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
B EE Authorised but not
ARaI A contracted for 325,100 169,985 325,100 169,985
S Contracted but not
KB provided for — 13,181 — 13,181
325,100 183,166 325,100 183,166
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25. A&E (&) 25. Commitments (continued)
(b) FFHEZRFPTHEMEIER (b) Capital commitments in respect of development costs
BRARERAESITAT - attributable to land and properties under development for
sale:
rEE PN
Group Company
2001 2000 2001 2000
INLR A AR T T PNSLEwE AR®TT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
BHER Authorised but not
RETHY contracted for 3,191,598 1,783,728 = 1,575,000 1,776,022
BETAE Contracted but not
R provided for 348,000 154,647 240,000 154,647

3,539,598 1,938,375 1,815,000 1,930,669
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25. &E (&) 25. Commitments (continued)

()

R-ZBE—FR_ZTTEF+_ () At 31st December, 2001 and 2000, the Group had future
A=+—H ' SERETIHE aggregate minimum rental receivables and payments under
Z W R B 2 s R E AR non-cancellable operating leases as follows:
Ktz HREEENREREN
T

AEH AT

Group Company

2001 2000 2001 2000
N R ARETT PNGL AP AR%TT
GOV Rmb’000 [T Rmb’'000

WS Rental receivables
F—FNA Not later than one year 128,865 121,981 128,865 121,981
F-& Later than one year and
FEFNR not later than five years 69,634 54,230 69,634 54,230
TFi& Later than five years 1,210 5,690 1,210 5,690
EfHEE Rental payables
F—FNA Not later than one year 15,000 15,000 15,000 15,000
F-& Later than one year and
FREN not later than five years 60,000 60,000 60,000 60,000
T 4% Later than five years 465,000 480,000 465,000 480,000
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26. FEAEALRS 26.
ATRAAEBERADAREMEAL
ERFERAEBNAARZBEE

Related party transactions

The following is a summary of significant related party transactions

entered into by the Group and the Company which were carried

BHRETZEEISHE : out in the normal course of the Group’s and the Company’s business
during the year:
AEHE ZANN|
Group Company
2001 2000 2001 2000
UL Bl ARET T PNSLEwE AR¥TT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
BEIZR A ] Transactions with the
NS Holding Company
MBS (Ffafa)  Interest expense (note a) 3,263 2,925 — —
B E M Operating lease payment
WHEME (WMatb)  forland (note b) 15,000 15,000 15,000 15,000
EmEHEE (MiEc) Sales of properties (note c) — 21,391 — —
HERME QR Transactions with
ke fellow subsidiaries
ENIERBIMZ  Heating fees paid to
HMNER (Mitd)  ALREM (note d) 17,033 15,456 17,033 15,456
EftREE Design and installation charge
BRP LR paid to b REEEZHEH L
ReRsE (Mite) (note e) 11,231 4,140 11,231 4,140

(a) HERABZETISFFYR—EEHL
(et 19) ZFIE. »

(b)  AREFERR I AIFFE] T —HER A 2 A]
ZRELH - REYE - EEYEFIETF
BB 3% - K iBZ i —FE—FM
ZEETFFHETFERALN15,000,000
=

(c) BREHETERAAKARELTE

P

1T °

sxxprxnnsnan () —se-ren

Notes:

(@

()

(©

Interest was charged on a loan from Holding Company (note19) at prevailing

market rate.

The Company has entered into a lease agreement with the Holding Company
for certain land, investment properties, hotel property and buildings of the
Company. According to the agreement, the rental for 2001 and 2000 was
fixed at Rmb15,000,000 per annum.

The sales of properties to the Holding Company were carried out in the normal

course of the business.



26. BERAEALRS (&)

ARAREZER A TR —ANEFHA+—
H#AT T —REERBHE - Bt - 2R
RBERERARFRHETIRS - BRR
BREBEENT

26. Related party transactions (continued)
(d) The Company has entered into a miscellaneous services agreement, dated
11th April, 1997, with the Holding Company whereby the Holding Company
agreed to provide certain services to the Company. The details of these services

and pricing basis are as follows:

EERERE Price basis

R PR RITTHIHE Security services Market Price

MR %N Transport services Cost

BIE M EE 2 BT Maintenance of roads and open park Cost
HEDRE (DN

=25 B EE Heating State Price

ZERHHRARB AR 2 Bilat+
FREYR - BB RIEENEH - #ER
REARBOA L+ -

AATE— SR AT ATETE
[ TADEEERRERKMGAR - &
BRARME 2 RREEBRARS
11,231,300 7T °

BAEX I REREHEN  LRlRER
SENEEEREARKE -

AARNBILIFRTERORER Ll 232
SUEARFTN AT EBBETKERS

ek Z RBETT ©

These arrangements (other than maintenance of roads and open park which
are for a term of approximately 50 years) are valid for a term of ten years from

the date of signing of the miscellaneous services agreement.

(e) The Company has entered into supply contracts for residential area automatic
car park garage equipment and technology with a company controlled by the
Holding Company. According to the contracts, the design and installation

charges paid amounting to RMB11,231,300.

) Except for interest expense and sales of properties, the transactions stated
above are connected transactions which are also disclosed in the Report of

the Directors.

(90 The independent non-executive directors of the Company confirmed that the
transactions stated above had been carried out in accordance with the terms
of the agreements relating to the transactions in question and that they were

in the ordinary and normal course of business of the Company.

27. REERATE 27. Ultimate holding company
EERANFBIKY 2 BB REILR The directors regard Beijing North Star Industrial Group Company,
EREEEBRRIRARRZ &EIE a State-owned enterprise established in the PRC, as the Company’s

s NCTI ultimate holding company.
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