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To most business operators, Year 2001 was indeed a challenging
year. Based on the principle of prudence while at the same time
grasping favourable opportunities for further business development,
the Company and its subsidiaries (collectively the “Group”) has
participated fully in the rights issue of China Everbright Bank
Company Limited (“Everbright Bank”), commenced leveraged
foreign exchange trading business in Hong Kong and established
a wholly foreign owned enterprise in Shenzhen known as CEL
Venture Capital (Shenzhen) Limited. Against the unfavourable
economic environment, the Group has implemented effective risk
control mechanisms, reinforced its corporate governance and
established effective and efficient management model.

The Group recorded a profit after tax of approximately HK$371
million. Profits contributed by International Bank of Asia Limited
and the Group’s investment banking business in Hong Kong have
shown satisfactory growth. The assets quality of Everbright Bank
and Everbright Securities Company Limited (“Everbright Securities”)
have been improved and their respective market share have also
increased. On the other hand, due to policy changes in mainland
China banking sector and substantial consolidation of the stock
market in mainland China, the profits of the two principal profit
contributors in year 2000, namely, Everbright Bank and Everbright
Securities, have shown substantial decrease. Further, there was a
significant decrease in the number of China Mobile shares disposed
of during the year.
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Looking ahead, with improvement of the global economy and
China’s entry into the World Trade Organisation, the economic
development in both mainland China and Hong Kong will reach a
new horizon. The Group will focus on development and expansion
of its self-operating business in Hong Kong, and further expansion
into the capital market in mainland China in order to support and
enhance the financial services business of the Everbright Group in
mainland China. Apart from consolidating and reinforcing its
existing business foundation, the Group will also direct itself
towards exploration of new business horizons and maximising the
synergy effects with its counterparts in mainland China with a
view to establishing itself as a cross border diversified international
financial conglomerate.

In Year 2001, efforts made by the Group in investors relations
have received affirmative recognition from the financial market.
Apart from being admitted into the MSCI China Free Index, the
Company has also been admitted into the Hang Seng 200 Index.
The Group will make further efforts to enhance its investors
relations, transparency and disclosure of corporate information in
order to establish a positive market reputation for the Group.

| take this opportunity to express my sincere gratitude for the
support of our shareholders, my co-directors, the Management
and staff of the Group in Year 2001. | believe, with our continued
efforts, the Group will achieve successful business development.

Wang Mingquan
Chairman

Hong Kong, 27th March, 2002
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