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ORGANISATION AND OPERATIONS

China Everbright Limited (the “Company”) is incorporated
in Hong Kong with its shares listed on The Stock Exchange
of Hong Kong Limited. The Directors of the Company
consider China Everbright Holdings Company Limited, a
company incorporated in Hong Kong, to be the ultimate
holding company of the Company.

The Company is an investment holding company and,
through its subsidiaries and associates, is principally
engaged in provision of financial services and investment
holding.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of presentation

The financial statements are prepared under the
historical cost convention as modified by the
revaluation and valuation of investment properties,
leasehold land and buildings, and certain investments
in securities, and in accordance with Statements of
Standard Accounting Practice issued by the Hong
Kong Society of Accountants and accounting
principles generally accepted in Hong Kong, the
disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

Adoption of Statements of Standard Accounting
Practice

In the current year, the Company and its subsidiaries

(collectively “the Group”) has adopted, for the first

time, the following Statements of Standard

Accounting Practice (“SSAPs”) issued by the Hong

Kong Society of Accountants:

SSAP 9 (revised) Event after the balance sheet
date

SSAP 14 (revised) Leases

SSAP 26 Segment reporting

SSAP 28 Provisions, contingent liabilities
and contingent assets

SSAP 29 Intangible assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial

statements and accounting
for investments in
subsidiaries

SSAP 9 (revised) prescribes when an enterprise
should adjust its financial statements for events after
the balance sheet date and the disclosures that an
enterprise should give about the date when the
financial statements were authorised for issue and
about events after the balance sheet date. In
particular, if dividends to holders of equity
instruments are proposed or declared after the
balance sheet date, an enterprise should not
recognise those dividends as a liability at the balance
sheet date. This change in accounting policy has
been applied retrospectively.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

Adoption of Statements of Standard Accounting
Practice (Continued)

SSAP 30 prescribes the accounting treatment for
business combinations. In addition, it requires
goodwill arising from an acquisition to be capitalised
and amortised over its estimated useful life. The
transitional provisions of SSAP 30 encourage but do
not require the Group to restate goodwill that was
eliminated against reserves previously, when it first
adopts the standard. As a result, the Group has
chosen not to restate goodwill that was eliminated
against reserves previously. In addition, in
accordance with SSAP 30, the Group has changed
its accounting policy to recognise impairment losses
in respect of goodwill eliminated against reserves in
accordance with the transitional provisions of the
standard.

In addition to the adoption of the above standards,
the Group has adopted the consequential changes
made to SSAP 10 “Accounting for investments in
associates”, SSAP 17 “Property, plant and
equipment”, SSAP 18 “Revenue” and SSAP 21
“Accounting for interests in joint ventures”. Other
than those disclosed in the respective notes to the
financial statements, the Group considers that the
consequential changes made to the above SSAPs
will not have material impact on the financial
statements of the Group.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

(b) Adoption of Statements of Standard Accounting
Practice (Continued)

The effects on the financial statements from the
adoption of the above accounting standards are
tabulated below:

FEREHEE ()

(b) HASHEBER(E)

R A & A2 R B 75 o

EBBERUTHE:

2001 2000

—BE2-F —ZEEEF
Opening Opening
balance balance
Profit from of retained Profit from of retained
operating profits operating profits
activities LIRSS activities EERIPS
RERBT 2 EFE e B o e A
$°000 $°000 $°000 $°000
Fr Fr T T

SSAP 9 (revised) S EBHER

£95% (BE]) - 155,773 - 123,047

The 2000 comparative figures presented herein have
incorporated the effect of adjustments, where
applicable, resulting from the adoption of the new
accounting standards above.

(c) Basis of consolidation

The consolidated financial statements of the Group
include the accounts of the Company and the
enterprises that it controls. This control is normally
evidenced when the Group has the power to govern
the financial and operating policies of an enterprise
so as to benefit from its activities. In addition, the
Group holds, either directly or indirectly, more than
50% of the issued share capital or controls more
than half of the voting power or the composition of
the board of directors of the subsidiaries. The results
of subsidiaries acquired or disposed of during the
year are consolidated from or to their effective dates
of acquisition or disposal. The equity and net income
attributable to minority shareholders’ interests are
shown separately in the balance sheet and income
statement, respectively.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)

(d)

Basis of consolidation (Continued)

Intragroup balances and transactions and resulting
unrealised profits are eliminated in full. Unrealised
losses resulting from intragroup transactions are
eliminated unless cost cannot be recovered.
Consolidated financial statements are prepared using
uniform accounting policies for like transactions and
other events in similar circumstances.

In the Company’s financial statements, investments
in subsidiaries are carried at cost less any
accumulated impairment losses. The results of the
subsidiaries are included in the income statement to
the extent of dividends received and receivable.

Fixed assets and depreciation

Fixed assets, other than investment properties, are
stated at cost or valuation less accumulated
depreciation and accumulated impairment losses.
The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the
asset to its working condition and location for its
intended use. Expenditure incurred after the fixed
assets have been put into operation, such as repairs
and maintenance and overhaul costs, is normally
charged to the income statement in the period in
which it is incurred. In situations where it can be
clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits
expected to be obtained from the use of the fixed
assets beyond its originally assessed standard of
performance, the expenditure is capitalised as an
additional cost of the fixed asset.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

Fixed assets and depreciation (Continued)

Leasehold land and buildings of the Group are carried
at revalued amounts. Independent professional
valuations are performed periodically with the last
valuation performed on 31st December, 2001. In the
intervening years, the Directors review the carrying
value of leasehold land and buildings and adjustment
is made where in the Directors’ opinion there has
been a material change in value.

Any increase in valuation is credited to the asset
revaluation reserve; any decrease is first offset
against an increase in earlier valuation in respect of
the same property and is thereafter charged to the
income statement.

Depreciation is calculated on the straight-line basis
at annual rates estimated to write off the cost or
valuation of each asset over its expected useful life.
Leasehold land is depreciated over the remaining
period of the respective lease. The annual rates are
as follows:
Leasehold land and Over the shorter of the term
buildings of the lease, or 50 years
Leasehold improvements 20%
Furniture, fixtures and

equipment 20%
Motor vehicles 20%

The useful lives of assets and depreciation method
are reviewed periodically.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

(e)

Fixed assets and depreciation (Continued)

When assets are sold or retired, their cost or
valuation and accumulated depreciation and
amortisation are eliminated from the accounts and
any gain or loss resulting from their disposals is
included in the income statement.

Upon the disposal of revalued property, the relevant
portion of the revaluation reserve realised in respect
of previous valuations is released from the asset
revaluation reserve directly to retained profit.

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
held for their long-term investment potential.

Investment properties are stated at open market
value determined annually by independent valuers.

Increases in the carrying amount of investment
properties are credited to the asset revaluation
reserve in shareholders’ equity. Decreases are first
offset against increases on earlier valuations in the
asset revaluation reserve, unless the total of this
reserve is insufficient to cover a deficit on a portfolio
basis, in which case the amount by which the deficit
exceeds the total amount in the asset revaluation
reserve should be charged to the income statement.
Where a deficit has previously been charged to the
income statement and a revaluation surplus
subsequently arises, this surplus should be credited
to the income statement to the extent of the deficit
previously charged.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(e)

()

(9)

Investment properties (Continued)

Upon the disposal of an investment property, the
realised portion of the revaluation reserve is credited
to the income statement as part of the profit or loss
on disposal of the investment property.

Investments in associates

Investments in associates where significant influence
is exercised by the Group are accounted for using
the equity method in the consolidated financial
statements, whereby the investment is initially
recorded at cost and adjusted thereafter to recognise
the Group’s share of the post-acquisition profits or
losses of the associates, distributions received from
the associates and other necessary alterations in
the Group’s proportionate interest in the associates
arising from changes in the equity of the associates
that have not been included in the income statement
and less any accumulated impairment losses. The
Group’s share of post-acquisition results of
associates is included in the consolidated income
statement.

In the Company'’s financial statements, investments
in associates are included under non-current assets
and carried at cost less any accumulated impairment
losses. The results of the associates are included in
the income statement to the extent of dividends
received and receivable.

Investments in jointly controlled entities

A joint venture is a contractual arrangement where
the Group and other parties undertake an economic
activity which is subject to joint control and none of
the participating parties has unilateral control over
the economic activity.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(9)

(h)

Investments in jointly controlled entities (Continued)

Interests in jointly controlled entities are accounted
for using the equity method in the consolidated
financial statements, whereby the interest is initially
recorded at cost and adjusted thereafter to recognise
the Group’s share of the post-acquisition profits and
losses of the jointly controlled entities, distributions
received from the jointly controlled entities and other
necessary alterations in the Group’s proportionate
interest in the jointly controlled entities arising from
changes in the equity of the jointly controlled entities
that have not been included in the income statement
and less any accumulated impairment losses. The
Group’s share of post-acquisition results of jointly
controlled entities is included in the consolidated
income statement.

In the Company’s financial statements, the
Company'’s interests in jointly controlled entities are
included under non-current assets and are stated at
cost less any accumulated impairment losses. The
results of jointly controlled entities are accounted for
by the Company to the extent of dividends received
and receivable.

Investments in securities

Held-to-maturity securities

Held-to-maturity investments are investments in debt
securities which the Group have the expressed
intention and ability to hold to maturity. They are
carried at amortised cost less any provision for
impairment in value.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(h)

Investments in securities (Continued)

Held-to-maturity securities (Continued)

The carrying amounts of held-to-maturity securities
are reviewed at each balance sheet date to assess
the credit risk and whether the carrying amounts are
expected to be recovered. Provisions are made when
the carrying amounts are not expected to be
recovered and are recognised as an expense in the
income statement.

Provisions against the carrying value of held-to-
maturity securities are reversed to the income
statement when the circumstances and events that
led to the write-downs or write-offs cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.

Upon disposal or transfer of held-to-maturity
securities, any profit or loss thereon is accounted
for in the income statement.

Trading securities

Securities that are acquired and held for the purpose
of generating a profit from short-term fluctuations in
price or dealer’s margin are designated as trading
securities and are included in the balance sheet at
their fair values. Any changes in the fair values of
trading securities are recognised in the income
statement when they arise.

Upon disposal of trading securities, any profit or loss
is accounted for in the income statement.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(h)

U]

Investments in securities (Continued)
Non-trading securities

Securities other than trading or held-to-maturity
securities are stated in the balance sheet at fair value.
Any change in the fair value is recognised directly in
the investment revaluation reserve until the securities
are sold, collected, or otherwise disposed of, or until
the securities are determined to be impaired, at which
time the cumulative gain or loss is recognised in the
income statement.

Transfers from the investment revaluation reserve to
the income statement as a result of impairment are
reversed when circumstances and events that led to
the write-downs or write-offs cease to exist and there
is persuasive evidence that the new circumstances
and events will persist for the foreseeable future.

Upon disposal of non-trading securities, any profit
or loss, including any amount previously held in the
investment revaluation reserve in respect of those
investments, is accounted for in the income
statement.

Goodwill

The excess of the cost of an acquisition over the
Group’s interest in the fair value of the net identifiable
assets and liabilities acquired as at the date of the
acquisition is recorded as goodwill and recognised
as an asset in the balance sheet. With respect to
investments in associates and interests in jointly
controlled entities accounted for under the equity
method of accounting, goodwill is included in the
carrying amount of the investments. Goodwill is
carried at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is
amortised on a straight-line basis over its useful life
of 10 years.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

@

(k)

U]

(m)

Trade and other receivables

Trade and other receivables are stated at their cost,
after provision for doubtful accounts.

Cash and cash equivalents

Cash represents cash on hand and deposits with
banks or other financial institutions which are
repayable on demand.

Cash equivalents represent short-term, highly liquid
investments which are readily convertible into known
amounts of cash with original maturities of three
months or less and that are subject to an insignificant
risk of change in value.

Operating leases

Leases of assets under which substantially all the
risks and rewards of ownership are retained by the
lessor are classified as operating leases. Lease
payments under an operating lease are recognised
as an expense on a straight-line basis over the lease
term.

Provisions

A provision is recognised when an enterprise has a
present obligation (legal or constructive) as a result
of a past event and it is probable (i.e. more likely
than not) that an outflow of resources embodying
economic benefits will be required to settle the
obligation, and a reliable estimate can be made of
the amount of the obligation. Provisions are reviewed
at each balance sheet date and adjusted to reflect
the current best estimate. Where the effect of the
time value of money is material, the amount of a
provision is the present value of the expenditures
expected to be required to settle the obligation.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(n)

(o)

Turnover

Turnover represents the aggregate of investment
income, interest income, dividend income, rental
income and commission and service income. All
significant intra-group transactions are eliminated on
consolidation.

Revenue recognition

Provided it is probable that the economic benefits
associated with a transaction will flow to the Group
and the revenue and costs, if applicable, can be
measured reliably, turnover and other revenue are
recognised on the following bases:

(i) Investment income

Realised gains and losses from disposals of
investments are recognised on a trade date
basis when the relevant transactions are
executed.

Unrealised gains and losses on trading
securities are recognised on any change in
fair values of trading securities.

(i) Interest income
Interest income is recognised on a time
proportion basis on the principal outstanding
and takes into account the effective yield on
the assets.

(iii) Dividend income

Dividend income is recognised when the right
to receive payment is established.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(o)

(p)

(a)

Revenue recognition (Continued)

(iv) Rental income

Rental income under operating leases is
recognised on a straight-line basis over the
term of the relevant leases.

(v) Commission and service income

Commission and service income is recognised
when the related service is provided.

Off-balance sheet financial instruments

Off-balance sheet financial instruments arise from
futures, forward, swap and option transactions
undertaken in the foreign exchange, interest rate and
equity markets. Transactions undertaken for dealing
purposes are marked to market value and the net
present value of the gain or loss arising is recognised
in the income statement.

Unrealised gains on transactions which are marked
to market are included in current assets. Unrealised
losses on transactions which are marked to market
are included in current liabilities.

Deferred taxation

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of timing
differences between profit as computed for taxation
purposes and profit as stated in the financial
statements, to the extent that it is probable that a
liability or asset will crystallise.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(r)

Foreign currency

(i)

(i)

Foreign currency transactions

The Company and its subsidiaries in Hong
Kong maintain their books and records in
Hong Kong dollars. Transactions in other
currencies are translated into the reporting
currency at exchange rates prevailing at the
time of the transactions. Monetary assets and
liabilities denominated in other currencies at
the balance sheet date are re-translated at
exchange rates prevailing at that date. All
exchange differences are recognised in the
income statement in the period in which they
arise.

Foreign entities

The majority of foreign consolidated
subsidiaries are regarded as foreign entities
since they are financially, economically and
organisationally autonomous. Their reporting
currencies are the respective local currencies.
Financial statements of foreign consolidated
subsidiaries are translated at year-end
exchange rates with respect to the balance
sheet, and at an average rate for the year
with respect to the income statement. All
resulting translation differences are included
in the exchange reserve included in equity.

Exchange differences on transactions which
hedge the Group’s net investment in a foreign
entity are charged or credited directly to the
exchange reserve in equity.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(r)

(s)

t)

Foreign currency (Continued)

(i) Foreign entities (Continued)

On the disposal of a foreign entity, the
cumulative exchange rate differences that
relate to the foreign entity, are recognised as
income or as expense in the same period in
which the gain or loss on disposal is
recognised.

Borrowing costs

Borrowing costs include interest charges and other
costs incurred in connection with the borrowing of
funds, including amortisation of discounts or
premiums relating to borrowings, amortisation of
ancillary costs incurred in connection with arranging
borrowings and exchange differences arising from
foreign currency borrowings to the extent that they
are regarded as an adjustment to interest costs.
Borrowing costs are expensed as incurred.

Employee benefits

The Group provides defined contribution plans based
on local laws and regulations. The plans cover full-
time employees and provide for contributions up to
5% of salary. The Group’s contributions to defined
contribution plans are charged to income statement
in the year to which they relate.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(u)

(v)

Impairment of assets

Fixed assets and investments in associates, jointly
controlled entities and subsidiaries are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount of
an asset may not be recoverable. Whenever the
carrying amount of an asset exceeds its recoverable
amount, an impairment loss is recognised in the
income statement for items of fixed assets and
investments in associates, jointly controlled entities
and subsidiaries carried at cost and treated as a
revaluation decrease for buildings that are carried at
revalued amounts to the extent that the impairment
loss does not exceed the amount held in the
revaluation surplus for that same building. The
recoverable amount is the higher of an asset’s net
selling price and value in use. The net selling price is
the amount obtainable from the sale of the asset in
an arm’s length transaction while value in use is the
present value of estimated future cash flows expected
to arise from the continuing use of the asset and
from its disposal at the end of its useful life.
Recoverable amounts are estimated for individual
assets or, if it is not possible, for the cash-generating
unit.

Reversal of impairment losses recognised in prior
years is recorded when the impairment losses
recognised for the asset no longer exist or have
decreased. The reversal is recorded as income or as
a revaluation increase.

Segments

Business segments: for management purposes the
Group is organised into 3 major operating
businesses. The divisions are the basis upon which
the Group reports its primary segment information.
Financial information on business and geographical
segments is presented in Note 30.

China Everbright Limited /7 B 3¢ K IZ i B IR A 7

2.

TEEHBE (B
(v EBERHE
EERLTREAALEENER

(v)

T B {5 7] B8 1~ AT @ U B - 2R
FFEEEERYBEAR K
REHIER HBARZRE
REARBE-MR-BEBREEE
AYEBMERR AELE W
BRRlzEENKEEER
BEAWEEE EEMER
RIEEN B KRR R AT
ENER BEEREEMNRIE
BRREBAEZEES MM
BROREBRREERERRS
B REERIR D A B 5
REEMHEFELREEHR
BE_Hz2FHNRSE-HE
FEREATBRANR SR
TZEBERETHNRAFERS
TORBHEEEMAMGNE
H-EREESEBEAREE
YR 4B L AR A BE P &5 A 4 2R
5 89 B2 B P 2 A RO fil 5T R 2R
RenEMRE-AJKRESHE
SEESREEETHE L
TOEREATHRER T ST {E
PR e EETETHGE

EUARFREROEERE
BRATBEFEXKCRIKEE
BOAMFECHABANEE
B R K - 88 [ 1F 5 W o
R AEMEE R

2 &

EBoREREERE KX
SEHIEEENFRE D A
KoE—DBRRASERET
EDEBEENKRE XH0H
M (2 2 88 6 81 75 15 B a0 Y
FE30FT 7R



Notes to the Financial Statements

B %5 ¥ 5 & I et

31st December, 2001 (Amounts expressed in Hong Kong dollars, unless otherwise stated)
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(v)

(w)

(x)

(y)

Segments (Continued)

Intersegment transactions: segment revenue,
segment expenses and segment performance include
transfers between business segments and between
geographical segments. Those transfers are
eliminated on consolidation.

Contingencies

Contingent liabilities are not recognised in the
financial statements. They are disclosed unless the
possibility of an outflow of resources embodying
economic benefits is remote.

A contingent asset is not recognised in the financial
statements but disclosed when an inflow of economic
benefits is probable.

Subsequent Events

Post-year-end events that provide additional
information about the Group’s financial position at
the balance sheet date or those that indicate the
going concern assumption is not appropriate
(adjusting events), are reflected in the financial
statements. Post-year-end events that are not
adjusting events are disclosed in the notes when
material.

Use of Estimates

The preparation of financial statements in conformity
with accounting principles generally accepted in
Hong Kong requires management to make estimates
and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could
differ from those estimates.
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3. TURNOVER 3. H#EH
Turnover by activities is as follows: EEBREBO>NET:
2001 2000
—EE-F —ZEEF
$°000 $°000
Fr For
Realised gain on disposals of HEXRECZER
investments, net W 55,488 39,055
Unrealised loss on trading securities and RopB[HERHMBREZ
other investments, net REREKR FHE (24,965) (49,804)
Interest income F B2 WA 79,695 138,367
Dividend income &% B0 A 5,360 2,147
Gross rental income el A 2,155 3,481
Commission and service income e RREKA 40,738 70,130
Other income H AU A 665 2,243
159,136 205,619
4. OTHER REVENUE 4.  HfWA
2001 2000
—EE-F —EZZ
$°000 $'000
Fr For
Gain on disposals of non-trading securities LEIFZHEF R 60,598 1,030,410
Write-back of provision on doubtful B0 RER &
receivables 983 14,750
Write-back of impairment loss on RO R FEEBR
non-trading securities previously IR G HBH
recognised in income statement (B E - 2,475
Write-back of revaluation deficit of BOBEEEE
fixed assets EHRE 313 156
Compensation from legal claim FEAREE
(see Note 28(a)) (R Ktat28(a)) 270,918 -
Others Hh 3,184 4,410
335,996 1,052,201
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5. PROFIT BEFORE TAX

Profit before tax is determined after crediting and charging

the following:

Crediting:

Gross rental income from
investment properties
Interest income on
— bank deposits
— debtors

Charging:

Depreciation on owned assets

Amortisation of goodwill

Interest expenses on bank and
other borrowings wholly repayable
within 5 years

Interest expenses paid to ultimate
holding company

Operating lease rentals in respect of
rented premises

Operating lease rentals in respect of
rented equipment

Auditors’ remuneration

Exchange loss, net

Provision for impairment in value of
non-trading securities

Impairment loss on goodwill

Loss on disposal of investments
in subsidiaries

Revaluation deficit on fixed assets

SA

REMEMEE
U A

2 A
—RITHEK
— MR

Rk :

HEEEWE

R A ) B 55
RAFREERED
RITREME R
ZHME X
7 &REIERA A
Z MBI
HERER
REMHESE
& #2510
rEMES
3Gl
ERLER FER
FERFEF

BB E
BB EER
HEME AR
KREZERX
EEEESMHEE

BR % AT & R

SR pI BN B AR THI%IA:

2,155

70,935
8,760

8,109
3,300
77
12,548
5,124
206
1,734
5,210
1,743

13,728

8,236

2000

$'000
T

A

3,481

123,924
14,443

15,041

4,213

80

1,805

4,260

11,500

10,647
2,761
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6. DIRECTORS’ AND FIVE HIGHEST PAID INDIVIDUALS’ 6.

EMOLUMENTS

(a) Directors’ Emoluments

Details of Directors’ emoluments pursuant to Section

EERBEMEZTEAES N
&

(a) EEME

EKIRAAMEDIE 16112 ES

161 of the Companies Ordinance are set out below: e o mT -
2001 2000
—EE—F —EEZT
$°000 $°000
Fr Fr
Fees for executive Directors WITESHS 770 769
Fees for non-executive Directors EMITEFHES 200 300
Other emoluments for executive WITESTZEM
Directors B &
— Basic salaries and allowances —EXFH e KER 8,928 8,058
- Bonus —JEAL 712 1,064
— Benefits in kind (i) —EWMHR>) 12,092 10,320
Other emoluments for non-executive  FFITEEF 2~
Directors Efth B &
— Benefits in kind (i) —EMHR) 387 425
— Others —H 116 -
23,205 20,936
(i) Benefits in kind includes the difference (i) BEY Nz EFEKE

between the market price of the Company’s
shares and the exercise price of share options
granted to the Directors at the date of exercise
of those options irrespective of whether the
resulting shares were sold or retained by the
Directors. The difference amounted to
approximately $12,479,000 (2000:
approximately $10,745,000) and does not
affect the results of operations of the Group.
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6. DIRECTORS’ AND FIVE HIGHEST PAID INDIVIDUALS’ 6.

EMOLUMENTS (Continued)

(a)

(b)

Directors’ Emoluments (Continued)

The emoluments of the Directors analysed by the
number of Directors and emolument ranges were as

follows:

Executive Directors
- Nil to $1,000,000

- $1,000,001
- $1,500,001
- $2,000,001
- $3,000,001
- $3,500,001
- $4,000,001
- $5,500,001
- $7,000,001

to $1,500,000
to $2,000,000
to $2,500,000
to $3,500,000
to $4,000,000
to $4,500,000
to $6,000,000
to $7,500,000

Non-executive Directors
- Nil to $1,000,000

EEREEMECTBRAEHNM
& (#)

() EE=ME (E)

REZANBLMES BN

CEEMeHBET:
2001 2000
= —TT%
UIES

—£%£1,000,0007 3 4
—1,000,0017C £ 1,500,0007 2 1
—1,500,0017C £2,000,0007T - 2
—2,000,0017C £2,500,0007T 1 -
—3,000,0017T £3,500,0007C 1 2
—3,500,001 7T £ 4,000,000 - 1
—4,000,0017T £4,500,0007T 1
—5,500,0017C £6,000,0007 1 -
—7,000,0017C £7,500,0007T 1 -
9 11

FHTER
— % £1,000,0007 2 3

No Directors waived the right to receive emoluments
during the year.

The above analysis also takes into account the
aggregate benefits realised by the Directors on the
exercise of share options as noted in (i) above.

Five Highest Paid Individuals’ Emoluments

Details of five highest paid individuals’ (including
Directors and employees) emoluments are set out

below:

Basic salaries and allowances

Bonus

Benefits in kind (i)

BEARE & M2
B4
EWMF = ()

RAFE ZFEEYE LW
@0

AEDIT5Z BT & Lt i
()T R NEFFTERK
RAMEROME AT E-

(b) EEMEzERBAL

BEMe s AAAT (BEE
ERES)HMEHTMT:

2001 2000
—EBE-—F _TTTF
$’000 $000

T FiT
7,828 5,810
1,025 941
12,279 11,674
21,132 18,425
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6. DIRECTORS’ AND FIVE HIGHEST PAID INDIVIDUALS’
EMOLUMENTS (Continued)

(b) Five Highest Paid Individuals’ Emoluments
(Continued)

(1)

Number of Directors
Number of employees

Benefits in kind includes the difference
between the market price of the Company’s
Sshares and the exercise price of share options
granted to the Directors or employees at the
date of exercise of those options irrespective
of whether the resulting shares were sold or
retained by the Directors or employees. The
difference amounted to approximately
$12,279,000 (2000: approximately
$11,674,000) and does not affect the results
of operations of the Group.

EEAH
BEA®

Their emoluments were within the following bands:

6.

EZRBEMECTEAS N
& (#)

by BEMEzZAEAL (E)

(i) EY Tz BN
EFNFEEFRE
EEMATEEMNLD
BIRE (B ZE R
wATERHREEE
ESFTIREE FZEZREH
12,279,000 (—Z EZF
FAFE 411,674,000
L) TR IR EE

HAE & R A o
2001 2000
—gE-&F C—TTEF
4
1 1
S 5

EeMERBATHOMED

$2,000,001 to $2,500,000
$3,000,001 to $3,500,000
$3,500,001 to $4,000,000
$4,000,001 to $4,500,000
$5,500,001 to $6,000,000
$7,000,001 to $7,500,000

During the year, no emoluments were paid to the
five highest paid individuals (including Directors and
employees) as an inducement to join the Group or
as compensation for loss of office.

2,000,0017T £ 2,500,0007T
3,000,0017t £ 3,500,0007T
3,500,001t £4,000,0007T
4,000,0017T £4,500,0007T
5,500,0017t £6,000,0007T
7,000,0017T £7,500,0007T

T

2001 2000
“BF-F  _TTTF
2 _

1 2

- 1

- 2

1 _

1 _

5 5

RAFE REMENmABA
Tt (BREZRER) MRE
BB & 3 B FE RSl B A

NRMEFHHEEBERIE X
B BR (E -

The above analysis also takes into account the LA £

benefits realised by the Directors or employees on
the exercise of share options as noted in (i) above.
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7. INCOME TAX CREDIT (EXPENSE) 7.

Hong Kong profits tax has been provided at the rate of
16% (2000: 16%) on the estimated assessable profit for
the year. Overseas taxation has been calculated on the
estimated assessable profit for the year at the rates of
taxation prevailing in the respective jurisdictions.

Provision for Hong Kong profits tax

Write-back of overprovision Bl AR F [E % 5T 4R
in prior year Y 2E 1 2R
Provision of overseas tax BN TE

Share of tax on results of associates

FRMNEHER

(see Note 13) (R HaE13)
Share of tax on results of jointly e A RESHE
controlled entity 2 TR

Deferred taxation liabilities (assets) for the year has not
been provided in respect of the following:

Accelerated depreciation allowance mERTERTHE
Tax losses M EE
8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS 8.

The profit attributable to shareholders includes a profit of
approximately $337,312,000 (2000: approximately
$336,363,000) which has been dealt with in the accounts
of the Company.

EIGBE QR 2B

Ptz
=

REEE (BH)

EBFERDEANTE 2 L5 ER
HRERIZE16% (2T F:16%) 1F
RIBEE BN TEIR S T K5

st
= o
>t

2001 2000
—®¥B-F _TTT

$°000 $000

T FIE

(1,647) (173,350)

7,187 _

- (50)

21,313 (159,421)

- (2,374)

26,853 (335,195)

RAFARFRZEEHRAEAE (B
E) Bi:

2001 2000

—®®-5 -TTT4F
$°000 $000

T FIE

362 (882)

7,181 8,026

7,543 7,144

IRERELRF

AEZEHAEBREEGAINEBEAR
RAMBEREEINEREZRBFLY
337,312,000 (ZEZEZEF : 4
336,363,0007T) °
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—EE-—F+A=+—H(BBEHFEIN B ELHLERFENL)

9. DIVIDENDS

Dividends declared before year end
- Final dividend of $0.10 per share
(2000 : $0.08 per share) (Note 2(b))

— Interim dividend of $0.036 per share
(2000 : $0.05 per share)

Dividends proposed after year end
- Final dividend of $0.012 per share
(2000 : $0.10 per share) (Note 2(b))

9. B’ E
2001 2000
—EE-F —EEZT
$°000 $°000
FT For
(Note 33)
(B17£33)
REERRAHBZIRE
—RKEKE
— F %1011
(ZEEZTF:
sl 155,925 123,047
—FHRE
— Z & 3.610
(ZEZTF:
A& 511 ) 56,257 77,236
212,182 200,283
REEREEZEZIRE
—KHERE
— & #1.210
(ZEETF:
FRX101L)
(Ktat2(mb)) 18,759 155,925

Dividends amounting to approximately $18,759,000 (2000:
approximately $155,925,000) above are declared or
proposed after the balance sheet date and is not recognised

as a liability as at the balance sheet date.

China Everbright Limited A B Yt K12 % A R 2 &
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10.

EARNINGS PER SHARE

The calculation of basic earnings per share for the year is
based on the net profit attributable to shareholders of
approximately $371,432,000 (2000: approximately
$1,292,484,000) divided by the weighted average number
of ordinary shares outstanding during the year of
1,5659,714,405 shares (2000: 1,538,108,954 shares).

The calculation of diluted earnings per share is based on
the adjusted net profit for the year attributable to
shareholders divided by the weighted average number of
ordinary shares outstanding during the year adjusted for
the effects of all dilutive potential ordinary shares from
conversion of convertible notes and exercise of share
options.

The adjusted weighted average number of shares used to
compute diluted earnings per share were 1,617,184,758
shares (2000: 1,609,957,521 shares). Adjusted net profit
used was approximately $383,980,000 (2000: approximately
$1,307,525,000).

10.

BREF

BRERBFIZBEEEMGRFLD
371,432,000 (ZEZEZEF : 4
1,292,484,0007T) M R F A B 1T
&% 3 2 hn#gE 35 B #01,559,714,405
% (ZZEZZ 4 :1,538,108,9544%)
&

BREERNIZABRRBRREMRF
BN R RSB BRREEMT
EEREMEEEBEHEERN
Z AT R BT E

SRS R FIRFAEE NEFHR
#1,617,184,758 (Z T T T F :
1,609,957,521/%) st & AR EHF
E | 47383,980,0007t (—EZ T4
#71,307,525,0007T) °
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10. EARNINGS PER SHARE (Continued) 10.

Computation of adjusted net profit and adjusted weighted
average number of shares is as follows:

BEREF (&)

BEEFRFNEEENET R
B EmT:

2001 2000
—EE—F —EEZ
$°000 $’000
Fr Fr
Computation of adjusted net profit AEEZZRBFOFE
Profit attributable to shareholders IR IR G 2 & A 371,432 1,292,484
Add: Interest expenses of the convertible o0 AR R
notes ME X 12,548 15,041
Adjusted net profit PR AIEF B 383,980 1,307,525
Computation of adjusted weighted FEAEMEFTY
average number of shares BREHEFE
Weighted average number of shares RERND BT
in issue during the year B 17 2 hn#E
15 A B 1,559,714,405 1,538,108,954
Number of shares that would have been BREABRRER
issued if the convertible notes were RERNEHK
converted into shares during the year =¥l an) 52,986,902 63,237,774
Number of shares that would have been BREFARITE
issued if the outstanding share options ZERERT®
were exercised during the year * mEIT 2 F R D> 4,483,451 8,402,946
Number of shares that would have been BEFARTEZ
issued if the outstanding bonus warrants AR B ek
were exercised during the year TEMEIT 2 RMD - 207,847
Adjusted weighted average number TR A% 2 INAE
of shares 15 AR B 1,617,184,758 1,609,957,521

The adjusted net profit has not been increased to reflect the
exercise of outstanding share options as the total number of
shares was increased only by the number of shares deemed to
have been issued for no consideration.

China Everbright Limited /7 B 3¢ K IZ i B IR A 7
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11. FIXED ASSETS 11. BEEEE

Consolidated

A
2001 2000
“BE-F i 3
Leasehold land Leasehold
and buildings  Investment improvements
HELH  properties HEN%E Others Total Total
REE RENE %5 At &it &it
$000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr
Cost or valuation KA E
Beginning of year EHRE 88,770 36,564 7,748 32,012 165,094 163,626
Additions REL - - 1,592 3,227 4,819 6,945
Reclassification ENNE 19,961 (19,961) - - - -
Deficit on revaluation BiERE (9,499) (340) - - (9,839) (5,477)
End of year ERHBE 99,232 16,263 9,340 35,239 160,074 165,094
The analysis of cost or KA E
valuation is as follows: o
At cost KA - - 9,340 35,239 44,579 39,760
At professional valuation BXfE 99,232 16,263 - - 115,495 125,334
99,232 16,263 9,340 35,239 160,074 165,094
Accumulated depreciation REtME
Beginning of year EHE - - 5,268 21,195 26,463 21,256
Charge for the year REFR 2,330 - 1,080 4,699 8,109 7,370
Written back on revaluation ~ EfE &R (2,330) - - - (2,330) (2,163)
End of year FXRBE - - 6,348 25,804 32,242 26,463
Net book value FEFE
End of year ERBE 99,232 16,263 2,992 9,345 127,832 138,631
Beginning of year ENHE 88,770 36,564 2,480 10,817 138,631 142,370
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11.  FIXED ASSETS (Continued)

Cost
Beginning of year and
end of year
Accumulated depreciation
Beginning of year
Charge for the year

End of year

Net book value
End of year

Beginning of year

China Everbright Limited A B Yt K12 % A R 2 &

11. BEEE (&)
Company
AT
2001 2000
—EE-F —TTEF
Furniture,
fixtures and
equipment Motor
RA-$EB vehicles Total Total
k#EE RE &5t &t
$°000 $°000 $°000 $°000
Fir Fir Fir Fir
X AR
FMERER
FREHFH 1,843 884 2,727 2,727
2t E
FYIrE 1,231 550 1,781 1,348
KEFR 250 170 420 433
FRHE 1,481 720 2,201 1,781
REFE
FREHFH 362 164 526 946
FHIRE 612 334 946 1,379
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11.  FIXED ASSETS (Continued) 1.

The analysis of net book value of leasehold land and

EBE&EE (&)

AEEHELHWEEE REVEN

buildings and investment properties is as follows: EEEEI>TWOT:
Leasehold land Investment
and buildings properties
HET#HREE REWME
2001 2000 2001 2000
—B2E2-F _—ITETZT —B2-F _ITTZT
$°000 $000 $°000 $000
F T Fr Fr
Held in Hong Kong REEHLHEEE
- on long lease - URHEAFE
(over 50 years) (BBRETF) 59,202 48,102 7,797 28,825
- on medium lease - R EBEOEE
(10 to 50 years) (TERTF) 37,880 38,190 1,842 1,736
Held outside Hong Kong REBAIN L R EE
- on long lease - URHEAFE
(over 50 years) (BBRETF) 2,150 2,478 6,624 6,003
99,232 88,770 16,263 36,564

The Group’s leasehold land and buildings and investment
properties in Hong Kong and other regions of the People’s
Republic of China (the “PRC”) as at 31st December, 2001
were appraised by Messrs. S. H. Ng & Co., Ltd, independent
professional valuers in Hong Kong. The investment
properties of the Group in Malaysia as at 31st December,
2001 were appraised by Messrs. Colliers, Jordan Lee &
Jaafar Sdn. Bhd., independent professional valuers in
Malaysia. These properties were appraised on an open
market value basis and are carried in the balance sheet at
market value.

REBREBERPEHEAMME 2
E+ M RFEERKREMEHREADY
B HEF{HATS. H. Ng & Co., Ltd.
R-_ZEE—F+_-_A=+—HEMRH:
RERAGD2IREMFR RS RA
o 898 7 BT (R Colliers, Jordan
Lee & Jaafar Sdn. Bnd. R — T & —
FT+_A=T—RHEM/H-BEYES
RARMEE[HILATE AR
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11.  FIXED ASSETS (Continued) 1. BEEEE (&)
As at year end, the amounts of fixed assets that would RER BMBEREECETEENE
have been included in the financial statements had the BEERBAKKRERATEMR
assets been carried at cost less accumulated depreciation FOREEBAF RN T
and impairment losses are as follows:
Consolidated Company
RE AR
2001 2000 2001 2000
—EE-F —TETHF Z—ZEE-F —TTTF
$°000 $000 $°000 $°000
F Fr Fr Frr
Leasehold land and buildings HELHWEEE 98,818 88,770 - -
Investment properties BEME 16,263 36,564 - -
Investment properties of approximately $7,798,000 (2000: NEBHEHT,798,000T (ZEEE
approximately $28,825,000) of the Group are rented out T4 4)28,825,0007T) 2 IREME
under operating leases. ERELERLMAL -
12.  INVESTMENTS IN SUBSIDIARIES 12. RHBLARZRE
2001 2000
—BER-F —_EEZE
$°000 $°000
Fir Fr
Investment, at cost "B KA
Unlisted shares LA A 1,620,558 1,570,558
Less: provision for impairment in value O B (92,412) (92,412)
1,528,146 1,478,146
Amounts due from subsidiaries = NI 2,861,791 3,579,792
Less: provision for doubtful debts R BR (272,734) (308,425)
2,589,057 3,271,367
Amounts due to subsidiaries JE A B BB~ B SR IE (405,005) (337,413)
3,712,198 4,412,100
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12.

INVESTMENTS IN SUBSIDIARIES (Continued)

12.

Balances with subsidiaries are unsecured, interest free and

have no fixed term of repayment except for balances due
from subsidiaries of approximately $687,525,000 (2000:
approximately $1,561,458,000) which bear interest at an

average of 2.5% per annum (2000: average 5.9% per

annum).

The Directors are of the opinion that the underlying value

of the subsidiaries is not less than the carrying amount of
the subsidiaries at 31st December, 2001.

As at 31st December, 2001, particulars of the principal

RHEBARZRE (8)

B £687,525,0007T F& U Bt & 1~ &1 5K
H(ZZEZEZTF:41,561,458,000
TL) BHRFH25%FENR (ZEEE
F:F55.9% FHE) ZAAFFEIN
B[ BB A A A E A 1 SR BR SR T AR K
B o RERTENR

2 HEEET POLT TR ER
NEE-FF—F+-A=+—F
f PR E (1 -

ARFRN-FE—F+-A=+—

subsidiaries of the Company are as follows: HEBTIEEWBAT:
Place of Particulars of Percentage
incorporation/ issued of equity
operation Class of share capital interest held
Name of subsidiary gm/ shares BRfT AAFF{E  Principal activities
WEARER Ed ok gkl RAEE BAEREINL FTEEER
CEL Venture Capital PRC Not applicable $50,000,000 100%  Provision of investment
(Shenzhen) Limited # TEA 50,000,0007T advisory services and
KAEREIZRE (RY) investment holding
BRDA RERBEHRERRELR
CEL Management Services Hong Kong Ordinary $2 100%  Provision of management
Limited Bk Lk 27T services
KREREERBEERAR REERRH
CEL (Secretaries) Limited Hong Kong Ordinary $2 100%  Provision of secretarial services
ERER (WE) FRAR B ERR 27 RENERYE
China Everbright Assets Hong Kong Ordinary $1,000,000 100%# Investment
Management Limited B LEk 1,000,000 RE
MEXAEEERERAA
China Everbright Capital Limited ~ Hong Kong Ordinary $100,000 100%# Provision of corporate finance
MEXARAERDA s LER 100,000 and investment advisory

services

RUECEBEARREEARSE
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12.  INVESTMENTS IN SUBSIDIARIES (Continued) 12. RAMBLARIZRE (&)
Place of Particulars of Percentage
incorporation/ issued of equity
operation Class of share capital interest held
Name of subsidiary #m/ shares B#fT KAFFE  Principal activities
MEARER Genk RO ER RAEE ZXEHEIN FEXE
China Everbright Finance Limited Hong Kong Ordinary $100,000,000 100%# Money lending
PEREAHBEERAA B L®K  100,000,0007 HREH
China Everbright Financial Hong Kong Ordinary $100 100%# Investment holding
Holdings Limited e EBR 1007t RABRK
HEXREBRERERAF Non-voting $200,000,000
deferred 200,000,0007t
ERZHE
B
China Everbright Financial Hong Kong Ordinary $2 100%# Investment
Investments Limited ¥ Lk 27T RE

FEAAHBRERRAT

China Everbright Forex Limited ~ Hong Kong Ordinary $38,000,000 100%# Provision of leveraged foreign
HERANEFR AT Bk LAk 38,000,0007T exchange trading services
REBRIER AR

China Everbright Futures Limited  Hong Kong Ordinary $11,000,000 100%# Provision of futures brokerage
PHEEAHRERAT &t LAk 11,000,0007C services
REBEELRE

China Everbright Insurance Hong Kong Ordinary $2 100%  Provision of insurance agency

Agency Limited B ERR 2T services
PEXARBREERAA RERRRERE
China Everbright Research Hong Kong Ordinary $5,500,000 100%# Investment research

Limited &t LaEK 5,500,007 RERE

PEERERTAERAT

China Everbright Limited A B Yt K12 % A R 2 &
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12.

INVESTMENTS IN SUBSIDIARIES (Continued) 12. RAMBLARIZRE (&)
Place of Particulars of Percentage
incorporation/ issued of equity
operation Class of share capital interest held
Name of subsidiary gh/ shares B#fT KAFH{E  Principal activities
MEARER mEwy RO ER RAEE ZXEHEIN FEXE
China Everbright Securities Hong Kong Ordinary $50,000,000 100%# Provision of stock brokerage
(HK) Limited A LAk 50,000,0007 services
PEXKRES (BE)BRLA REEFELIRE
China Everbright Securities Hong Kong Ordinary $2 100%# Provision of nominee services
(Nominees) Limited 55 Lk 27T REUEREARE
mEKKRES (REA)
BRRA
China Everbright Securities United Kingdom Ordinary £195,001 100%# Provision of stock brokerage
(UK) Limited il Lak 195,001 B services
REEFFELRE
Dial Eight Investments Limited  British Virgin Islands Ordinary US$1 100%# Investment in
KBERES AR E30 telecommunications business
REEAZH
Double Fortune Assets Limited ~ Hong Kong Ordinary $2 100%# Investment
BEEERRAA o LRR 21 RE
Haiford Company Limited Hong Kong Ordinary $2 100%# Property investment
MEARAF BB LRR 21 NERE
Hairich Enterprises Limited Hong Kong Ordinary $10,000 100%# Property investment
B LaR 10,0007 NERE
IHD (Malaysia) Sdn. Bhd.* Malaysia Ordinary M$25,000 100%  Investment holding
BRAD LAk 25,0005 7T REER
Janco Development Limited Hong Kong Ordinary $2 100%  Property investment
EREREARAA s gl 2T NERE
Land City Company Limited Hong Kong Ordinary $2 100%  Property investment
EXERLA BB LaR 21 NERE
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12.  INVESTMENTS IN SUBSIDIARIES (Continued) 12. RAMBLARIZRE (&)

Place of Particulars of Percentage

incorporation/ issued of equity

operation Class of share capital interest held
Name of subsidiary #m/ shares B#fT KAFFE  Principal activities
MEARER Genk RO ER RAEE ZXEHEIN FEXE
Mindson Investment Limited” British Virgin Islands Ordinary US$1 100%# Investment

ABERES LaR %7 RE
Multiplus (Warehouse) Limited ~ Hong Kong Ordinary $2 100%  Property investment
R (8R)ARAH BE LRR 2T NERE
Solidpole Limited Hong Kong Ordinary $2 100%  Investment holding
ERERRA B LRk 27 REER
Tankey Management Services Hong Kong Ordinary $20 100%  Property investment

Limited 'R Lak 207C NERE
REERRA
Tendai Limited Hong Kong Ordinary $2 100%  Investment in banking operations
RAABRAF R gl 27 RERITEHR
Non-voting $445,000,000
deferred 445,000,0007T
EREHR
BER

Well Logic Investment Limited Hong Kong Ordinary $2 100%# Property investment
BAREERAA B LRR 21 NERE
# Subsidiaries held indirectly. # B 55 .2 W& 2 A e

*

by Messrs. Arthur Andersen & Co.

China Everbright Limited A B Yt K12 % A R 2 &
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13.  INVESTMENTS IN ASSOCIATES 13. RBEATRZRE
Consolidated Company
RE AT
2001 2000 2001 2000
—EE-§ —ZTTTHF ZBE-F —ZTITILTF
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Investment, at cost BEKAK
Unlisted shares in RN
Hong Kong 5% 102,174 80,458 102,106 80,390
Overseas RN 4,985,693 4,311,266 38,751,184 3,076,757
Listed shares in EmRARRMA
Hong Kong o 904,411 904,411 - -
Share of post-acquisition JE 16 U B 12
reserves & 642,012 659,925 - -
6,634,290  50956,060 3,853,200 3,157,147
Less: accumulated provision for i BETREERE
impairment in value (165,548) (165,548) (40,931) (40,931)
premium on acquisition R E (3,843,789)  (3,698,061) - -
2,624,953 2,092,451 3,812,359 3,116,216
Amount due to associates JE 1 Bt & A R EUIE (438) (438) (438) (438)
2,624,515 2,092,013 3,811,921 3,115,778
Quoted market value of listed BNl 0]
shares mE 443,076 486,446 - -

The balances with associates are unsecured, interest free

and have no fixed term of repayment.

The Directors are of the opinion that the underlying value

of the associates is not less than the carrying amount of
the associates at 31st December, 2001.

HEE QR MEMEREERR 28

EFNRBYED R0 EETER
HE-FF-—F+-A=+-AK

REEE-
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13. INVESTMENTS IN ASSOCIATES (Continued) 13. REBERATIZRE (B)
As at 31st December, 2001, particulars of the principal AEBRR T F+A=1+—
associates of the Group are as follows: B xZHEQFEHNT:

Place of
incorporation/

Name of associate operation Principal activities
BEARER g/ e TEXE
China Everbright Bank Company PRC Banking operations
Limited (“CEB”) (i F RITEH
REXARITROERRA
([EXRETL) ()
Everbright Securities Company PRC Securities operations
Limited (“Everbright Securities”) F BHEEH

RAREFEREERF ([RATH])

International Bank of Asia Hong Kong Banking operations
Limited (i) ) RITEH
7 2 B R IR 1T A R A 7 (i)

Standard Life (Asia) Hong Kong Life insurance
Limited (i) i) Bt ABRRER

ZEASRE (M) BB 2R (i)

Wescorp Limited (i) (iv) Hong Kong Investment holding
B REEK
(i) Pursuant to rights issue arrangement of CEB, the (i)

Group has increased its shareholding in CEB from
20% to 21.39% in September 2001. The total
consideration of approximately $1,351 million was
paid in cash during the period from November 2000
to September 2001.

China Everbright Limited /7 B 3¢ K IZ i B IR A 7

Percentage of equity
interest held

KRB EREREEL

Directly Indirectly
B &
21.39% -

- 49%

- 20%

35% -

44% -

AKX RITHIHRR LB R =
EE—FAAXEFE AKX
RITEVFERR LE I 1E20% 1Z i 2
21.39% ° ¥ —FELLEF+—H
E-ETE-FAABHMTH
B EANAB13.51FT
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13. INVESTMENTS IN ASSOCIATES (Continued) 13. REBERTRZRE (&)
(i) In August 2001, the Group increased its shareholding (ii) R-ZFEFE—FN\F KNEEH
in Standard Life (Asia) Limited from 20% to 35% at BIEEANSZERE (ZN)BR
a cash consideration of approximately $21,716,000. a E_UEI’\]/JX //Jy‘tb Bl #£20% 1 1 =

35% + WA B & 1T a) B
21,716,000 °

(i) The financial statements of these companies are not (i) FZRERIZHBEHREZILIFH
audited by Messrs. Arthur Andersen & Co. ZiElERNAIEZ -
(iv)  Full provision for impairment in value in respect of (v) AEBEHBRZAFZE
the investment in this company has been made. BE2HEREER-
Supplementary financial information of associates: BMEARZHAMBERBT:
2001 2000
—EE-F ZETTF
$°000 $°000
Fr Fr
Balance sheet BEAGBR
Share of net assets, other than goodwill BB FEE 2,624,953 2,092,451
Amount due to associates JE ST & N BB (438) (438)
2,624,515 2,092,013
Income statement NS
Share of profits less losses AR AT B EE 15,629 538,862
Income tax credit (expense) HEEEBE(B2AH) 21,313 (159,421)
Dividends BB (54,855) (88,371)
Net profit (distributed) retained BF (HE) RE (17,913) 291,070
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14. INVESTMENT IN JOINTLY CONTROLLED ENTITY 14.

Unlisted shares, at cost

Share of net assets other than B &4 2

goodwill

RAEBEHEE 2KE
Consolidated Company

we AT
2001 2000 2001 2000
2T —ZTTTF ZEE—F —ZTTTHF
$°000 $000 $°000 $000
F T For Fr For
JE LR A A 457 457 - -
FEE 1,782 1,782 - -
2,239 2,239 - -

Since the jointly controlled entity is under liquidation, the

Group’s share of its net assets was stated at the carrying
amount as at 31st December, 2000. The directors are of
the opinion that the underlying value of the investment in

jointly controlled entity is not less than its carrying amount
as at 31st December, 2001.

At as 31st December, 2001, particulars of the principal

jointly controlled entity of the Group are as follows:

AFZEHERIETER-AREAR

AFRZEHERE

PRzt

EEMRANHE
BELTERE
A=+—HHEK

RZZEE—F+=

B AR E
T

Percentage of

EFEER=-ZZT
HREREELR.
ARG ERBZRE
E—ZEE-—F+=
HEE

A=+—BAXE
g2 RENER WM

Place of Issued and  equity interest
Form of incorporation  paid up capital indirectly held
business  and operation BRETR NGNS
Company name structure HBK HERK 58X Principal activity
AR AMH geERA geEwy H{E BREIL TEEE
China Everbright Industrial  Incorporated Singapore $$200,000 50% Fund management
Investment Management E3VNG s 200,000 (in liquidation)
Pte Ltd. i 1brges EEBRE(FEY)
FERATEREER
LABRRA
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15.

NON-TRADING SECURITIES

Listed, at carrying value
In Hong Kong

Unlisted, at carrying value
Overseas

Quoted market value of listed
investments

Listed, at carrying value
In Hong Kong

Quoted market value of listed
investments

15. kXRG5HBH
Consolidated
A
Fa =)
2001 2000
—EZ-F —2EEF
Debt Equity
securities securities Total Total
% RE A%t A5
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
FhESREEEE
o - 1,508,019 1,508,019 2,402,481
FEMBESFFEREE
N - - - 70,215
- 1,508,019 1,508,019 2,472,696
FhESEmE
- 1,508,019 1,508,019 2,402,481
Company
AFE
2001 2000
—EZ-F —2EEF
Debt Equity
securities securities Total Total
B% BRE A% A5
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
FhESFREEE
BE - 10,250 10,250 11,500
FhESEmE
- 10,250 10,250 11,500
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15.

NON-TRADING SECURITIES (Continued)

15. (XZEZH (H)

The following is a list of the principal non-trading securites WR-_ZTZ—F+-A=+—H TEB#XH

as at 31st December, 2001: BHEREZEHMDOT:
Effective
equity
Place of interest held
Company name incorporation Principal activities REBE
YNCEE: a1 3t B TEXK EXEEZEI L
China Mobile (Hong Kong) Limited Hong Kong Provision of telecommunication 0.27%
HE®E (FE) BRAA e services
RUBEARSE
Hong Kong Exchanges and Clearing Hong Kong Operating exchanges and related 0.29%
Limited B clearing houses
ERERGREEMER QA RERSAREBREERT
China Unicom Limited Hong Kong Provision of telecommunication 0.06%
B BRI B IR AR BE services
e 4 m A AR %
Frankie Dominion International Bermuda Manufacturing and trading 7.29%
Limited BRE HERE HER
BNEEEBREAERAF
Theme International Holdings Limited Bermuda Manufacturing and retail operation 4.98%
“EHTEREEERAA ARE HERTERK
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16. GOODWILL

Cost B R
Beginning of year FHERER
Additions ZNE S
End of year FREAFE

Accumulated amortisation REH#
Beginning of year FHERE
Charge for the year NEETR
Impairment loss EAEREN
End of year FREAFE

Net book value RMEFE
End of year FRERFE
Beginning of year FHERE

Goodwill arising from the increase in the Group’s
shareholding in CEB is amortised over a period of 10 years.
The impairment loss represents the write-off of goodwill
arising from the increase in the Group’s shareholding in
Standard Life (Asia) Limited.

[k

2001 2000

—®B-F _TTT
$°000 $°000
T FIE
145,728 -
145,728 -
(3,300) -
(13,728) _
(17,028) _
128,700 -

BEELERKBEAKRER X KR
ZAETIEI Wk +FHIREE T
MEBXANKEAKZERZEEAS
fRE (GEM) BIR A FI s 1E A0 1E
2 EmEEH-
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17. ADVANCES TO CUSTOMERS 17. EBEFER
Consolidated Company
wEa N
2001 2000 2001 2000
—EE—F —TTZE —EE—F —FTET
$°000 $000 $°000 $000
For FT F FIT
Advances to customers XFEER 72,907 17,082 - -
Less: provision for doubtful g8 R AR
receivables (1,203) (1,203) - -
71,704 15,879 - -
18. DEBTORS, DEPOSITS AND PREPAYMENTS 18. EUWRERF -RERAEMLRK
Consolidated Company
wEa YN
2001 2000 2001 2000
—EE—F —_TTTEF ZEE—HF —_FTET
$°000 $°000 $°000 $000
For FT F Fr
Trade receivables JE W BR 5K 71,452 41,754 - -
Other debtors, deposits H b R URBR F
and prepayments e REBEMANRK 65,459 76,045 11,170 43,195
Deposits for futures and HERITELA
derivative transactions RE5E® 18,566 3,323 - -
Unrealised loss on futures and EiERITAT A
derivative transactions ZAERERE (1,391) - - -
154,086 121,122 11,170 43,195

China Everbright Limited /7 B 3¢ K IZ i B IR A 7




Notes to the Financial Statements

B %5 ¥ 5 & I et

31st December, 2001 (Amounts expressed in Hong Kong dollars, unless otherwise stated)

ZEE-FL A=+ HA(BREHAEIN FEHFGLBEBEL)

18. DEBTORS, DEPOSITS AND PREPAYMENTS (Continued) 18. EWERF -BRERFBEMAR (&)

Details of the aging analysis on trade receivables are as

follows:

Within 1 month
Within 1 to 2 months
Within 2 to 3 months
Within 3 to 6 months
Over 6 months

Less: provision for doubtful
receivables

Trade receivables mainly comprised amounts due from the
Group’s securities brokering customers and brokers. These
receivables are normally due two days after trade, the
extension of credit requires management’s approval on a

case by case basis.

—fERAT
B —EAELK @A
B _EAELK=EA
BHEI =8 A8 RN E A
838 7N fE A

R

FEU 2 5 K H) BR e D AT 40 T

Consolidated

we

2001 2000

—®¥B-F _TTT
$°000 $000
T FIE
71,866 41,838
= 344
- 146
586 426
72,452 42,754
(1,000) (1,000)
71,452 41,754

st o
&= TN

BRZZREBERASEZESE
BEPEBHZBERRN —REXHE
R 2 5 - 3T 5
HEAE -

B TR A R
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19.

TRADING SECURITIES

Listed equity securities, at
carrying value
Hong Kong

Listed debt securities, at
carrying value
Overseas

Unlisted debt securities, at
carrying value
Hong Kong
Overseas

Quoted market value of
listed equity securities

China Everbright Limited A B Yt K12 % A R 2 &

EFHRE
FREEE
)

EHES
EEEE
g5

¥ L%
R
=5
51

EFHRE
ZmiE

19. REBH
Consolidated Company
ma AT
2001 2000 2001 2000
—EE2-F —_TILTZET —E2E-F —_ZFTEZT

$°000 $'000 $°000 $'000
FT For Fr Fr
139,029 125,958 - -
7,216 - - _
146,245 125,958 - -
- 39,100 - 39,100
78,849 - - -
225,094 165,058 - 39,100
146,245 125,958 - -
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ZEE-FL A=+ HA(BREHAEIN FEHFGLBEBEL)

20. CREDITORS, DEPOSITS RECEIVED AND ACCRUED 20.

CHARGES

Trade payables

Other creditors, deposits
received and accrued
charges

J& 5 R 3K

H A A R R

BElEE R
EREM

All trade payables are due in one month.

21. DEFERRED TAXATION

EAERF - CHREEREARER

Consolidated Company
wE N
2001 2000 2001 2000
—ERE-—F _TTTEF ZBBE—-F —_TETZT
$’°000 $'000 $°000 $'000
T Fr T T
148,653 80,456 - -
27,673 19,735 6,403 3,628
176,326 100,191 6,403 3,628
FrEREMNERRE @A AR -
21, EEHIE

No deferred taxation has been provided in the financial

statements.

The potential assets (liabilities) for deferred taxation for which
no provision has been made in the financial statements at

balance sheet date amounted to:

Tax losses
Accelerated depreciation
allowances

B E 1R
mEYTE
RV

MBREEF RFHREERE-

REGEH B RUMBREETRIERB
MEEHEEE (BE) T

Consolidated Company
ma AT

2001 2000 2001 2000
—ERE—F _TITTHF ZBEB-F —_ZTITF
$°000 $'000 $°000 $'000
Fr Fr Fr For
39,542 32,361 5,310 -
(892) (1,254) (79) (145)
38,650 31,107 5,231 (145)
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21.

ERERH IR (%)

HRNEEREMLDE 2 BRI
WEEMEMRES Z BRI THEK
BMERZ - FAABEGMEBRLER
BREEENEFAER-

DEFERRED TAXATION (Continued) 21.
No deferred taxation has been provided on the property
revaluation surplus because such surplus does not
constitute a timing difference for taxation purposes and the
realisation of the reserves is not subject to taxation.
22. SHARE CAPITAL 22.
Authorised: EERA
Ordinary shares of $1.00 each HFR%1.007T 2
R )
Issued and fully paid: BEEITREHERA:
Beginning of year FYIERE

Exercise of bonus warrants
Exercise of convertible notes
Exercise of share options

77155 4T 1 580 AR 7
AR R
TTER B

End of year FRHEE

Share Option Scheme

Pursuant to the Company’s share option scheme adopted
on 27th September, 1996, the Company may grant options
to the Directors and full time employees of the Group to
subscribe for shares in the Company, subject to a maximum
of 10% of the issued share capital of the Company from
time to time. The subscription price will be determined by
the Directors, and will not be less than the higher of the
nominal value of the shares and 80% of the average closing
price of the shares quoted on The Stock Exchange of Hong
Kong Limited on the five trading days immediately preceding
the date of offer of the option.

China Everbright Limited /7 B 3¢ K IZ i B IR A 7

[N
2001 2000
—EE-F —ETTF
$°000 $000
Fr For
2,000,000 2,000,000
1,543,741 1,417,721
- 112,575
10,539 -
8,711 13,445
1,562,991 1,543,741

= IR a8

REARBAR-—AAREAAZT
T HRANZRAE S ARF AR
BRAEBEEZR2BREER TR
Bt B RERSZ BSARAER
ERITRAB D 2 TR -TTEE
R HREEERE T AMERA D E
BEREMNEERLBEEMNNT
BEZXHERBEEBRAXZAERRD
AFHRTENRESZ/ N\ T
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22,

SHARE CAPITAL (Continued)

Share Option Scheme (Continued)

Pursuant to the share option scheme, options which are
exercisable in prescribed portion for a period of six years
following the date of offer to subscribe for 36,300,000
shares of $1.00 each in the share capital of the Company
at a subscription price of $5.152 per share (subject to
adjustment) were granted on 21st March, 1997 to the
Directors and employees of the Group. The options are not
exercisable prior to the expiry of two years after the date of
offer of the options.

In 1999, further share options, which are exercisable in
prescribed portion for a period of three years following the
date of offer, to subscribe for 29,050,000 and 800,000
shares of $1.00 each in the share capital of the Company
at a subscription price of $4.308 and $5.805 per share
respectively (subject to adjustment) were granted to
Directors and employees of the Group.

In 2000, further share options, which are exercisable in
prescribed portion for a period of four years and three
years respectively following the date of offer, to subscribe
for 2,000,000 and 500,000 shares of $1.00 each in the
share capital of the Company at a subscription price of
$5.220 per share (subject to adjustment) were granted to a
Director and an employee of the Group.

22.

A ()

RIRES B (E)

RIFRRERS A QR R— ANt
FZAZt+t—HRAAXAEEEZEEZKE
BERIRRE - ZERREERNED
HEGANFR BFUSTHETIR
Fh&5.1527C (AT FLAFHEE) MIT(E
& R4 $£36,300,0008% A& 2 7 f&
AP FREET.00TZRHD -ZER
RETTREL ABERFERITE

R—AANF ARG BRAEEE
EMEERERRE - ZERREE
REHAHEBE=FREFURFTEH
B 5 Bl 4% & B% 4.3087T F5.8057T
(AT FTUARE) NTEE RESGH
29,050,0008% A1800,0008% 7~ 2 & B
AN AR E .00 Z %15 o

RZZEZEZTF ARABRANEE—
BREEN—HEEREARE -ZE
RBREEDFRFELE BRENF R
TFRNBFURTEHBLRER
52207 (A] FAFE) MITHEE R
fE & £2,000,0008% F1500,0008% 4%
ARIRAFFREE.007T 2 &K °
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22. SHARE CAPITAL (Continued) 22. BRAE (&)
Share Option Scheme (Continued) RRREE (F)
Movements in share options during the year ended 31st HE_ZTE—F+ZA=1T—1tF
December, 2001 are as follows: 5 BIERARAERT S M % L AR AR A
BEEHIMT:

Number of share options

AREHE
Subscription Offered Exercised
price  Beginning of during the Lapsed during during the

Date of offer per share year year the year year End of year
REAH BRITHEE FOHE EFrRU FRRN FRITHE FRBE
21st March, 1997 $5.152 6,435,000 - - (3,171,000) 3,264,000
—“WNtFE=ZA=Z+—H
11th June, 1999 $4.308 13,900,000 - (1,000,000)  (3,540,000) 9,360,000
—ANAAERAT—A
15th November, 1999 $5.805 480,000 - - - 480,000
—ANANFE+—A+HA
29th June, 2000 $5.220 2,500,000 - - (2,000,000) 500,000

—ETTFAA=TAA

23. RESERVES 23. f#fE
As at 31st December, 2001, reserves of the Company R-ZBEE—F+-_A=+—H AR
amounting to approximately $422,136,000 (2000: AR TFTREZHFEED A
approximately $297,006,000) were available for distribution 422,136,000 (ZZEEZ F : 4
to the Company’s shareholders. 297,006,0007T) °
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24,

RELATED PARTY TRANSACTIONS

24, BBMALXRS

(a)  The following continuing connected transactions (@ AEERFAR BB

were entered into during the year:

Securities brokerage commission
received from:
— Honorich Holdings Limited,
immediate holding company

— Everbright Investment and
Management Limited,
a subsidiary of ultimate
holding company

— China Everbright Technology
Limited, an associate of
ultimate holding company

Management fee received from an
investment fund of ultimate
holding company

Rental expense paid to wholly
owned subsidiary of ultimate
holding company

ST
2001 2000
—EE—F —EFEEF
$°000 $°000
FiT For
W B 48 420
B
—EHEERRQF
Honorich Holdings - 18
Limited
—mERERARZ
i EERNGID PN
KREEE
BR AT - 16
—mEERARZ
& R AR E K
BEARRA A 7 39
[ B A2 128 B% X A)
2B E S WE
=ik 51 899
[ B 42 158 B% A &)
Z2EBENB AR
He 4,147 3,900
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24. RELATED PARTY TRANSACTIONS (Continued) 24, BEBALTXRSZ (8)
(b)  The following transactions were entered into with (o) AEBRFANHEBFEALTZ
related parties during the year: RHWT:
2001 2000
—EE—F _—TTEF
$°000 $°000
F Fr

Interest expenses paid to immediate A EEER A 7 2

holding company: ZHME

— on convertible notes — A MR EE 12,548 15,041
Interest income from associates M = N B UCEUE K

on deposits placed 2 BB A 23,493 12,896
Consultancy fee received from an HE B & B UREL Y

associate (Note (k) BB (HiEk) 310 -
Rental income received from: HEWA:

- an associate (Note (d)) g N A (M aEd) 453 453

— ultimate holding company —RBRER QA 312 1,140

(Note (1)) (K &)
— subsidiary of ultimate holding —BREERARZ
company 2EMWB R A - 372

— director —E= - 42
Rental expense paid to ultimate M) % 4 P AR A &)

holding company Y e

(Note (e), (h), (i) and (j) (Bt at(e),(h).() % () ) 384 313

m China Everbright Limited A B Yt K12 % A R 2 &
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24. RELATED PARTY TRANSACTIONS (Continued)

(€) Included in the balance sheets are the following

balances with related parties:

24.

BEALTRS (&)

(©

REERBRANHEBAL
R

Consolidated Company
wRE AT
2001 2000 2001 2000
—EE-F —_TTTHF —BE-F ZZEEF
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Deposits placed REERAZ
with associates FEx(BER
(included in cash and Re RRIT
bank balances)* TR0~ 168,847 146,476 38,117 38,117
Interest receivable from  f& Y B & A 5] F 8
associate (included (BHERER
in debtors, deposits B ek
and prepayments) AR ERA) 5,025 3,359 4,624 -
Amount due from JiE L 8 Bt 2 =)
a related company** RIE* 167 167 - -
Convertible notes issued #7177 E & IER
to immediate holding YNGR
company*™** 4 S (250,000)  (300,000)  (250,000)  (300,000)

*ok

Deposits placed with associates are unsecured,
bear interest at commercial term and will mature in
2002.

Balances with related parties are unsecured, interest
free and have no fixed term of repayment.

On 30th June, 1999, the Company issued
convertible notes amounting to $300,000,000 to
the immediate holding company as part of the
consideration for the acquisition of 49% interests
in Everbright Securities Company Limited. The
convertible notes bear interest at a rate of 5% per
annum and are repayable in 3 years. The noteholder
has the right at any time before and including the
maturity date to convert the notes into the shares
of the Company at an initial conversion price of
$4.744 per share (subject to adjustment). During
the year, convertible notes amounted to
$50,000,000 was redeemed and converted into
10,539,000 shares of the Company (Note 22). The
outstanding convertible notes were recorded as
current liabilities as at 31st December, 2001 as
they will mature in 2002.

*%

RBERNR 2 FRBELI &
BEEATE EHR—FE
S AE

HEBA L2 B KA IBAEA
# R BEREREEZEAR-

R—NANNFENA=+H KX
AR EEER A ETHEER
300,000,000 7T & 7] #£ A% Z 1% (E
BB A FEREMLA A
49 B 1w B9 S0 1B o st AT 12 R
B % FF KB BIR A
SRR AEEBRIELIAEA
BT 49 1T (0] B 8] 2 21 B A #2247 # 12
RABFAR4.744 T (F] 7 X 58 ) #&
ZREIRA KD B R (5 o R AF
A 1B 18 550,000,000 2 A #£ %
ZWEEELRRERARA
10,539,0004% i& 17 (Ki#£22) - g
TZABREgF —TE_FR
P A E -—FEE—F+—H
Z+—HiAARBEE-
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24,

RELATED PARTY TRANSACTIONS (Continued)

(d)

On 22nd October, 1999, the Group entered into a
tenancy agreement with CEB, in relation to the
leasing of office premises to CEB for the period from
22nd October, 1999 to 21st October, 2000 with an
option to renew for another term of one year.
Pursuant to the exercise of such option, the lease
has been renewed for one year from 22nd October,
2000 to 21st October, 2001 at the same rent. The
rent payable to the Group amounted to $452,520
per annum. On 28th September, 2001, the Group
entered into a new tenancy agreement with CEB to
renew the aforesaid lease for a term of one year
from 22nd October, 2001 to 21st October, 2002,
with an option to renew for another term of one
year. The rent payable to the Group remains the
same.

On 15th March, 2000, the Group entered into a
tenancy agreement with the ultimate holding
company in relation to the leasing of residential
premises to the Group for the period from 1st
March, 2000 to 28th February, 2001. The rent
payable by the Group amounted to $276,000 per
annum. The lease was renewed for a period of
one year commencing from 1st March, 2001 at
the same rent but was early terminated by the
Group on 1st September, 2001. The Group has
not paid any compensation monies for such early
termination.
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24.

BEALTRS (&)

(d)

R—hAAhEFE+A=+=8"
REBMENY KNIRITE
A RNEEF U R KRBT
HHE—ERAME Afm—
AANE+A -+ -_B#EE
—EEEFETHAZ+—Hike
FRBITERERZELOBRR
REMR—F - A RRITEITE
AMAER) ZBHE TR —
FHIETEFTA=TZ
HRE-_TTE—F+A=-+
—HAL-HAeHFTE - AE
B &I F & B452,5207T
RZZEE—FNAZ=+N\B"
REBMEY KIRTHER —H
HEL NEERBLH—F
HM-_ZEZT—-F+A=+=H
RE_ZEZE_FF+H=+—
HlE X RBITHERZEL
HRER —F - AEBEEK
MERSRIFTTE

R-ZEZTFE=ZA+AHA K
EEHERIERARER —
BRA AEBELREEA
—HAEWE - HBHA =T
EF-ZA—HRBREZ-_ZEZT—
F_AZF+NHIL-FHEAE
276,000t AN E TE&E
H—F H_TT—F=ZF—
B FHSRIFIE-AE
EEER-_ZEE—FNA—
HIZAIAR IERZ AL A EEE
AR R E-
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24. RELATED PARTY TRANSACTIONS (Continued)

()

On 19th December, 2000, the Group entered into a
tenancy agreement with the ultimate holding
company in relation to the leasing of residential
premises to the ultimate holding company for the
period from 1st January, 2001 to 31st December,
2001. The rent payable to the Group amounted to
$276,000 per annum. On 17th December, 2001,
the said lease was renewed for a period of one
year from 1st January, 2002 to 31st December,
2002. The rent payable to the Group has been
revised to $228,000 per annum.

On 17th January, 2001, a wholly owned subsidiary
of the ultimate holding company entered into a
tenancy agreement with the Group in relation to
the leasing of office premises to the Group for the
period from 31st December, 2000 to 30th December,
2002. The rent payable by the Group amounts to
$4,147,200 per annum.

On 22nd January, 2001, the Group entered into a
tenancy agreement with the ultimate holding
company in relation to the leasing of residential
premises to the Group for the period from 10th
January, 2001 to 9th January, 2002. The rent
payable by the Group amounted to $84,000 per
annum. The lease was early terminated by the
Group on 20th April, 2001. The Group has not
paid any compensation monies for such early
termination.

24, BEBMAXXE (8)

()

RZTETZEF+-ZA+hB"
AEEBRSGEERAREL
—IERA ASERLRED
H—BEEDE BHH=-F
E—F—-—HA—BARBRE_ZZ
—F+=-A=+—H1-F8A
© /276,000 - R _TF —
F+-A+tH ZHEHET
EH—F H-_TE_F—A
—AREZZEZT_F+=A
=+—BL - FHEARER
228,0007T ©

RZTEZT—F—A+tA &
BRIERARIZ2ENHB QR
EREBEI AN K&
EiEtRMERR—BRAY
¥ HHmH —_ZTTTF+ A
—t+t—BHRE_ZTET_F+
—A=+tRHLE - FHE A
4,147,2007C °

RZZTE—F—HA=+=8"
REFHGRERAGES
—IERA AEERLEREMR
B—EA=EM HBHE=F
ET—F—A+HABE_ZZT
ZF—AhBL - FHEA
84,000 AEBEEHEZHKR =T
T—FNA -+ HERKL
ZHMA NEEEAR T
R EEE-
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24,

RELATED PARTY TRANSACTIONS (Continued)

(i)

On 18th July, 2001, the Group entered into a tenancy
agreement with the ultimate holding company in
relation to the leasing of residential premises to the
Group for the period from 3rd July, 2001 to 2nd
July, 2002. The rent payable by the Group amounts
to $84,000 per annum.

On 26th July, 2001, the Group entered into a tenancy
agreement with the ultimate holding company in
relation to the leasing of residential premises to the
Group for the period from 1st August, 2001 to 31st
July, 2002. The rent payable by the Group amounts
to $84,000 per annum.

On 21st December, 2001, a wholly owned subsidiary
of the Company entered into an Investment
Consultancy Agreement with Everbright Securities
whereby the said subsidiary would provide investment
consultancy services to Everbright Securities. The
aggregate consultancy fee payable by Everbright
Securities amounts to RMB1,665,000.
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24.

BEALTRS (&)

(i)

R-ZEZ—FLA+N\B &K
SEERRIERQRRE —
RBEA REBE R R ETE B
—EEEVE HEH-_ZTT
—FtLtA=ZRABE_TZT
FLtAZRE - FHEAR
84,0007t °

R-BZE—F+A=-+x08"
A EE RS RA A H
—IEMR AEBEE LR EE
m-EEEnE BHE-T
£84,0007T °

RZEE—F+A=+—
H ARRIZ2AK B RS
RARAHFFE —HIREHH
R A ACID AN o~ $5d
BB ARRTE KA H AR L
St E ARY1,665,000
Tt e
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25.

26.

CONTINGENT LIABILITIES

Provision of banking guarantee  H33f 2 % 4
in respect of Mr. Ch’ng Poh’s LR BRH
appeal (Note 28(a)) RITHER
(Kt 7t28(a))
Guarantee given to financial BB AR
institutions in respect RITEEE M
of banking facilities granted T RIEE
to subsidiaries REER

LONG SERVICE PAYMENT

25. mAEME
Consolidated Company
ma AT
2001 2000 2001 2000
—EE-F —FTTZT —EE-F —_TITT
$°000 $°000 $°000 $°000
Fr Fr FT T
270,919 - 270,919 -
- - 1,436,002 300,547
26. REEBRKS

As at 31st December, 2001, no provision for long service

payments as required by the Hong Kong Employment

Ordinance (the “Ordinance”) had been made as the liability

caused by the termination of employment of employees

which meets the required circumstances specified in the

Ordinance is immaterial.

RZEE—F+-_A=+—H £&2Q
AIRBEEEERBERO (TEOI) RE
MRILEERBESAOMIRNER
W E R B U £ AR R AR ) FT AR
ERROARBEBLEE:
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27. COMMITMENTS 27. R
(a) Capital Commitments (a) EREFE
Consolidated Company
we AT
2001 2000 2001 2000
—EE-F —Z2TTF ZEE—-F —ZTEZ
$’000 $000 $’000 $°000
For For Fr For
Authorised and 2 it
contracted for A - 1,431 - 1,431
Authorised but not Bt ER
contracted for NIz VA - 807 - 807
- 2,238 - 2,238
The nature of the above capital commitments is for i EREAFERERAEE
purchase of fixed assets. EEE-
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27. COMMITMENTS (Continued) 27.

(b) Operating Lease Commitments

As at 31st December, 2001, the future minimum
lease payments payable under non-cancellable
operating leases of the Group are as follows:

A5 (F)

(b) MHEEE

R=BE—F+=A=+-
B o W SR T U 2 48
B R 0 B 1 R B

AW
2001 2000
—EE—F —ETEF
$’°000 $°000 $'000 $'000
Fr Fr FT Fr
Properties Others Properties Others
THREE Hft TR FE E A,
Within 1 year —F A
After 1 year but —ERFA 4,648 390 4,482 1,800
within 5 years
87 - 4,295 900
4,735 390 8,777 2,700
(c) Derivatives (c) HTEIAR
Consolidated Company
ma AT
2001 2000 2001 2000
—EE-F —_TTT —2E-F —Z2ETZT
$°000 $°000 $°000 $°000
Fr Tz T T
Future contracts on INEE IR
foreign currencies, iR LSS
stock indices and HEAaH
interest rates 515,971 - - -
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28.

LITIGATION

(@)

On 12th December, 1995, the Company issued civil
proceedings against Mr. Ch’ng Poh claiming
damages for conspiracy and/or conversion and/or
breach of fiduciary duty arising from his unlawful use
of approximately $127 million of the Company’s funds
in 1985 to finance a purchase of shares in the
Company. Mr. Ch’ng Poh was a former Chief
Executive Officer and Chairman of the Company
which was then known as IHD Holdings Limited. The
trial of the matter was concluded on 28th February,
2000, and the Court handed down its judgment on
27th February, 2001. Mr. Ch’ng Poh was held liable
to the Company for damages in conversion and
conspiracy and for breach of fiduciary duty. The
judgment sum amounted to $336,310,069 as at 27th
February, 2001. Pursuant to an earlier order of the
Court, Mr. Ch’ng Poh had deposited a sum of $200
million into an interest bearing joint bank account
maintained by the parties’ respective solicitors. Such
sum together with interest was ordered by the Court
to be released to the Company as part payment of
the judgment sum upon the Company providing a
bank guarantee for the repayment of this amount in
the event Mr. Ch’ng Poh’s appeal to the Court of
Appeal is successful. On 27th April, 2001, a sum of
$270,918,527, being the aggregate of the principal
and interest accrued in the said joint bank account,
was released to the Company and recognised as
other revenue in the consolidated income statement
of the Company for the year ended 31st December,
2001. Mr. Ch’'ng Poh’s appeal was heard by the
Court of Appeal and concluded on 28th January,
2002. Judgment was delivered on 19th February,
2002 whereby the Court of Appeal dismissed Mr.
Ch’ng Poh’s appeal and affirmed the judgment of
the Court of First Instance. Mr. Ch’'ng Poh has
obtained leave to appeal to the Court of Final Appeal
from the judgment of Court of Appeal. No date has
been fixed for the hearing of the appeal. In the
meantime, the Company is taking steps to recover
the shortfall in the judgment sum from Mr. Ch’ng
Poh.
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28.

R—hAhAE+=—A+=8"
KRR ELAEARERS
FRAER—ANRF
EE B A QR RERDRY
127,000,000 T {E &8 AR
AkhzEcBEBZ S
BRKBME R RE R
EEAZBRLX-HELEAK
AR (ERNEPEZRERA
) ZAITTHRBRERERF Z
AR _—_ETEF_A -+
NBELE BEAREN_ZT
—F -+t BHERHAR
RIBZHR ERBEHE L
HEERARNAEERELSE.
BRERERBEETZIBK-
R—BEE—F-_A=-++tAH
2 B 8 & %8 5 336,310,069
T REBEREAERES H
ELEE B —F2BLZHE
GEHRAEFREREM 2B A
FITFOR-MZEREER
T BB AR H E A AEE
BRSBR-ZBREBTEO
NE R B A $£270,918,527
THHRBEER -_ZZT—F N
A-Z+tRHEBAAREKRP
THERARRBE_ZTE
—E+-A=+—-HItEE
REFBREMBEAR XA
B Bh UL A B R AR R AT
BR DMRFBHS R MEE &
FHRERY - ARRBREENAE
BEZERB-HELENE
KR —_ZEZE-_F—A_-1+N
A L FER ST -F
ZATABEBEHA R W
BB LA EFBE LE
R—BEMH R - B A
EREBRBEEBRBY LR
FERHRIZH EafesZ Eafid
REEHE A - AN D R EfEA B
EBrFrrnEgtEsBda@E
H)ERER
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28. LITIGATION (Continued) 28. REk (&)

(0)

In January 1998, Mr. Ch’ng Poh commenced civil
proceedings against the Company claiming damages
for breach of an alleged oral agreement by the
Company to sell to him the entire issued share capital
of Keepmore Limited, a wholly-owned subsidiary of
the Company. The trial of this matter concluded on
12th October, 2001. The Court handed down its
judgment on 31st October, 2001 and dismissed Mr.
Ch’ng Poh’s claims against the Company. Mr. Ch’ng
Poh has served a Notice of Appeal to appeal against
the aforesaid judgment. The appeal will be heard by
the Court of Appeal on 27th September, 2002, with
1 day reserved.

In July 1998, the Company and |.H.D. Management
Services Limited (now known as CEL Management
Services Limited), a wholly owned subsidiary of the
Company, were served with a Statement of Claim
by one of its former senior executives claiming
damages for alleged failure by the Company and
[.H.D. Management Services Limited to grant him
certain share options pursuant to his employment
contract. Pleadings have closed and discovery has
completed. The parties have yet to exchange witness
statements prior to setting this matter down for trial.

In August 2001, Avon Investments Limited
commenced civil proceedings against the Company
claiming damages for alleged wrongful repudiation
of a Management Agreement between the Company
and the claimant. The Company has filed a defence
to rebut the allegations of the claimant.

R—NAWANFE—R HEXE
MANRREREFRA R
HRBAARAEKRAER
FEROHERELEARARN
B 2 & W B A Al Keepmore
Limited® # B 817 IR A #E %
Mmal Bz BR-ZFRERZ
TT—F+A+-_AEL B
ERER -_ZZE-E+ A=
+—BELAR ERETEH
B ERF AR R EERE
B FHEMEE- T
EE s Bl HIRIEL EEF- I
EHHR-_ZEZT-_FNAZ
++tHHBEFREEE-

R—ANANFLR AEE—
AR EABERARRE RE
2EME QA RAEEIERS
BRAR GRE RIEREE
MEBERLQF) REREFF
N RREBRAARRERHA
BEERBERABRER
BRESNRAER TREE
malBzBR-HRET IR
RRE NERBEEEFER-
FEHFHIEAEAA - HR )T
AR E AL

RZZEZE—F LA Avon
Investments Limited® X 2 7]
REREFAD ZENHEHRAEE
KRRl EREEZENEREW
FEMBI Bz BR-AAFEE
REHE URBRFANIE

vy

I

]

ok

o
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29. NOTES TO THE CONSOLIDATED CASH FLOW 29.
STATEMENT

(a) Reconciliation of profit before tax to net cash
inflow (outflow) from operating activities

RERERERME

(a) BRBABFNELEXBEL
ZEERACRE) FHEAR

China Everbright Limited /7 B 3¢ K IZ i B IR A 7

2001 2000
—EE-F ZETTF
$°000 $°000
Fr For
Profit before tax B B¢ A & 7 344,579 1,627,679
Interest income FE WA (79,695) (138,367)
Interest expenses FMEZH 12,625 15,152
Dividend income & Bl A (5,360) (2,147)
Share of profits and losses JE {5 B & 8 A
of associates B F R E R (15,629) (538,862)
Share of losses of jointly controlled FE Al 2[R 4% )
entity BREEE - 1,604
Depreciation e 8,109 7,370
Amortisation of goodwill [EEE ¥ 3,300 -
Impairment loss on goodwill EESNEAEECES 13,728 -
Gain on disposals of non-trading HEFERFHESH
securities 2 5 Kl (60,598) (1,030,410)
Write-back of impairment loss on BEIER 5 BH
non-trading securities 2R AE - (2,47%)
Loss on disposals of investments HE B AR R - 10,647
in subsidiaries ZHRX
Provision for impairment in value R GFES
of non-trading securities HE 2E 1,743 11,500
Write back of revaluation deficit BOETEEE
of fixed assets B EE (313) (156)
Deficit on revaluation of fixed assets IEEFETEHE 8,236 2,761
(Increase) decrease in advances BERMER (8
to customers L (55,825) 27,375
(Increase) decrease in debtors, ERER EE R
deposits and prepayments SRR (i" ) R (29,573) 99,839
Decrease in amount due from WH&Z 8 Bt 2 7]
related companies IE JESZ’J\ - 160
Increase in trading securities RS HEHFIEN (60,036) (52,440)
Decrease in other investments HEmig &R - 36,357
Increase (decrease) in creditors, RN -BliES
deposits received and accrued LIEREA
expenses 0GRl ) 76,135 (203,106)
Decrease in amount due to ultimate WHE’Z“T /NG
holding company SRIER D - (241)
Hong Kong profits tax paid ERNEBRRH (545) (10,109)
Overseas tax paid B8N - (562)
Interest paid B F B (12,625) (15,193)
Net cash inflow (outflow) from KEXBEE RS
operating activities MA G F8 148,256 (153,624)
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29. NOTES TO THE CONSOLIDATED CASH FLOW 29. #ZEeH%

STATEMENT (Continued)

MERHE (8)

(b)  Analysis of changes in financing (b) AEMEBBZSM
2001 2000
—BE-F —ZETEF
Share capital
and share Minority
premium interests
BRA R DH Total Total
[ R A & &t &t
$°000 $°000 $°000 $'000
Fir Fir Fr T
Beginning of year FHIRE 7,095,284 - 7,095,284 6,405,122
Net cash inflow from B 17 58 4T ) R AR
exercise of bonus REE LR e
warrant and share i 817
options FIRERA 41,965 - 41,965 690,398
Conversion of Emmk
convertible notes B3 1 49,997 - 49,997 -
Decrease in minority HENB A
interests due to Bummde
disposal of investments DER R S - - - (208)
in subsidiaries
Minority interests share HERBARZ
of loss on disposal DEUK
of investments in B=EE
subsidiaries - - - (28)
End of year FERGBE 7,187,246 - 7,187,246 7,095,284
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29. NOTES TO THE CONSOLIDATED CASH FLOW 29.

STATEMENT (Continued)

(c) Analysis of the balances of cash and cash

equivalents

Cash and bank balances
Deposits pledged or with maturity
over three months

Short-term bank loans and overdrafts

(d) Non-cash transactions

Issue of shares on conversion
of convertible notes

China Everbright Limited /7 B 3¢ K IZ i B IR A 7

RBe MRITHER
EFEERKER A=A

P

RITEMERREX

DR 28 4t T 3 B R AR

i 3 17 A 17

REREREBRME H)

(c)

(d)

BeRBESLSEEE SN
2001 5000
—EE-§F _—TTITF
$°000 $'000
T FIE
1,335,120 1,770,690
(341,382) (77,690)
993,738 1,693,000
(155) _
993,583 1,693,000
FRERB
2001 2000
= —TTT
$°000 $'000
T FiT
49,997 _
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30. SEGMENT INFORMATION 30. o EEHR
(a) Business segments (a) HE¥Ka

The Group conducts the majority of its business
activities in three areas: investment holding, financial
services and other operations. An analysis by
business segment is as follows:

Investment holding Financial services
REER SHRE

2001 2000 2001 2000

HK$'000  HK$'000  HK$'000  HK$'000

r Fr Tr i

AEEBFBHE=-FEEKH I
FARELGETE: REER:
T RELAR TS R E M iR E 5 B
BT

Others Total

At fit
2001 2000 2001 2000
HK$’000  HK$'000  HK$000  HK$'000
fr Fr fr Fr

REVENUE KA
Investment income REHRA 98,062 1,031,111 - - - - 98962 1,081,111
Commission and services GERE T

income WA - - 44,038 86,191 - - 44,038 86,191
Qther income EfA - - - - 212,437 2151 272,437 2,151
Inter-segment income AEHAYA - - - - - - - -
Total revenue ‘A 98,962 1,031,111 44,038 86,191 272,437 2,151 415,437 1,119,453
RESULTS &
Segment results AEER 34,070 963,372 (18,130) 18,265 265,724 721 281,664 982,358
Unallocated corporate RARM

expenses INGE=gG (19,784)  (15,152)
Operating profits TERE 261,880 967,206
Interest expense HEER (12,625)  (15,152)
Interest income MEKA 79,695 138,367
Share of profits and EEBERT

losses of associates BRRER 15,620 538,862
Share of losses of jointly EfE £ RIS

controlled entity EEEE - (1,604)
Income tax credit (expense) HEEHE(BR) 26,853  (335,195)
Net profit for the year REFAT 371,432 1,292,484
OTHER INFORMATION HEH
Segment assets PBEE 1,763,841 2,676,525 338,458 262,223 276,579 3,629 2,378,878 2,942,377
Investments in associates REERANER

and jointly controlled entity BHEBNRE
Unallocated corporate assets ~ RARKATEE

Total assets BEE
Segment liabilities AHEE - - 148,808 80,456
Unallocated corporate RARAH

liabilities 8
Total liabilties =
Capital expenditure AR - - 1,331 500
Depreciation and MERAH

amortisation 358 870 120 344
Impairment loss recognised ~ FIEXRTER

in the income statement MEERX

2,755,454 2,004,252
1,045,694 1,741,866

6,180,026 6,778,495

- - 148,808 80,456

489,382 537,529
638,190 617,985

13,728 -
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30.

31.

32.

33.

34.

SEGMENT INFORMATION (Continued)

(b) Geographical segments

Most of the activities of the Group are based in Hong
Kong from where it derives more than 90% of its
revenue and operating profit.

BANKING FACILITIES AND PLEDGE OF ASSETS

Aggregate banking facilities of the Group as at 31st
December, 2001 are approximately $1,721,971,000 (2000:
approximately $415,547,000) of which the unused facilities
as at the same date amounted to approximately
$1,721,816,000 (2000: approximately $415,547,000). These
facilities were secured by corporate guarantees given by
the Company and its subsidiaries.

SUBSEQUENT EVENT

On 27th March, 2002, the Board of Directors declare a
final dividend of $0.012 per share (2000: $0.10 per share),
totaled approximately $18,759,000 (2000: approximately
$155,925,000).

COMPARATIVE FIGURES

Certain comparative figures have been reclassified/restated
to reflect the adoption SSAP 1 “Presentation of financial
statements” (revised December 2001) and SSAP 9 (revised)
“Event after the balance sheet date” (see Note 2(b)).

APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on pages 41 to 110 were
approved and authorised for issue by the Board of Directors
on 27th March, 2002.
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30.

31.

32.

33.

34.

PEMER (B)
(b) HEH B

AEEBRIEONELEED
EEERRE &2 EEKRA
MEZEMBEIE 5B 8L
B iEH90%-

RTENFEEREERNF

REEBR-_ZZE—F+=ZRA=+—
Hz2®RTEREEN R
1,721,971,000C (ZEZEZTF: 4
415,547,0007T) " EFRBRAZE
FEE 491,721,816,0007C (— &
T 49415,547,0007T) - X B EE
EZEBAARARENBRRE
fRe

HEHREE

RZEZZF=A=Z+tH EFg
EMRARBEBERI2WL(ZEE
TE - GRR10M0) 854 18,759,000
T (ZEEEF :14J155,925,0007T) °

ERBE

HUENRBBEDETENDERE
MABUFAESHEBERFE IR
[MBREROE2R] (RZTZE—F+
ZREE) MEsEBERIFER (1B
) [#EREEE] (RAfiF2b)) -

MR ESHE
BEREERFNEETFI0ER

-
EeNERLIMERR T _F
=A-t+tHERZE M-



