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— For the year ended 31st December, 2001
H

The Company is incorporated in Bermuda as an
exempted company with limited liability and its
shares and warrants are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The directors consider Accufit
Investments Inc., a company incorporated in the
British Virgin Islands to be the ultimate holding

company of the Company.

The Company is an investment holding company.
The principal activities of its principal subsidiaries

are set out in note 34.

In the current year, the Group has adopted for the
first time a number of new and revised Statements
of Standard Accounting Practice ('SSAP(s)") issued
by the Hong Kong Society of Accountants.
Adoption of these SSAPs has led to a number of
changes in the Group’s accounting policies. The
revised accounting policies are set out in note 3.
In addition, the new and revised SSAPs have
introduced additional and revised disclosure
requirements which have been adopted in these
financial statements. Comparative amounts for the
prior year have been restated in order to achieve a

consistent presentation.

The adoption of these new and revised SSAPs has
resulted in the following changes to the Group’s
accounting policies that have affected the amounts

reported for the current or prior periods.
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— For the year ended 31st December, 2001
H

In accordance with SSAP 9 (Revised) “Events after
balance sheet date”, dividends proposed or
declared after the balance sheet date are not
recognised as a liability at the balance sheet date,
but are disclosed in the notes to the financial
statements. This change in accounting policy has
been applied retrospectively. The effect of this
change has been to increase the retained profits
of the Group and the Company at 1st January,
2000 and 1st January, 2001 by HK$17,290,000
and HK$17,290,000, respectively.

As a result of the revision of SSAP 9 (Revised)
"Events after the balance sheet date”, SSAP 18
“Revenue” has also been revised. Accordingly, the
dividends proposed or declared after the balance
sheet date by the subsidiaries are not recognised
by the Company at the balance sheet date. This
change in accounting policy has also been applied
retrospectively. The effect of this change has been
to decrease the retained profits of the Company
at 1st January, 2000 and 1st January, 2001 by
HK$26,457,000 and HK$23,970,000, respectively.

SSAP 14 (Revised) “Leases” has introduced some
amendments to the basis of accounting for finance
and operating leases, and to the disclosures
specified for the Group’s leasing arrangements.
These changes have not had any effect on the
results for the current or prior accounting periods
and, accordingly, no prior period adjustment has
been required. Disclosures for the Group’s leasing
arrangements have been modified so as to comply
with the requirements of SSAP 14 (Revised).
Comparative amounts have been restated in order

to achieve a consistent presentation.
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— For the year ended 31st December, 2001
H

In the current period, the Group has adopted SSAP
30 “Business combinations” and has elected not
to restate goodwill previously eliminated against
reserves. Accordingly, goodwill arising on
acquisitions prior to 1st January, 2001 is held in
reserves and will be charged to the income
statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is

determined to be impaired.

Goodwill arising on acquisition after 1st January,
2001 is capitalised and amortised over its estimated
useful life. Negative goodwill arising on acquisitions
after 1st January, 2001 is presented as a deduction
from assets and will be released to income based
on an analysis of the circumstances from which

the balance resulted.

In the current year, the Group has changed the
basis of identification of reportable segments to
that required by SSAP 26 “Segment Reporting”.
Segment disclosures for the year ended 31st
December, 2000 have been amended so that they

are presented on a consistent basis.
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— For the year ended 31st December, 2001
H

The financial statements have been prepared under
the historical cost convention, as modified for the
revaluation of certain property, plant and
equipment, and in accordance with accounting
principles generally accepted in Hong Kong. The
principal accounting policies adopted are as

follows:

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31st December each year.
The results of the subsidiaries acquired or disposed
of during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal,

as appropriate.

All significant inter-company transactions and
balances within the Group are eliminated on

consolidation.

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of a subsidiary at the date of

acquisition.

Goodwill arising on acquisition prior to 1st January,
2001 continues to be held in reserves and will be
charged to the income statements at the time of
disposal of the relevant subsidiary, or at such time

as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1st January,
2001 is capitalised and amortised on a straight-
line basis over its useful economic life. Goodwill
arising on the acquisition of subsidiaries is

presented separately in the balance sheet.
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of unamortised goodwill/goodwill previously
eliminated against or credited to reserves is
included in the determination of the profit or loss

on disposal.

Property, plant and equipment, other than
construction in progress, are stated at valuation
less depreciation or amortisation and accumulated

impairment losses.

Property, plant and equipment are stated in the
balance sheet at their revalued amount, being the
fair value at the date of revaluation less any
subsequent accumulated depreciation and
amortisation and any subsequent impairment
losses. Revaluations are performed with sufficient
regularity such that the carrying amounts do not
differ materially from that which would be
determined using fair values at the balance sheet
date.

Any surplus arising on the revaluation of property,
plant and equipment is credited to the asset
revaluation reserve, except to the extent that it
reverses a revaluation decrease of the same asset
previously recognised as an expense, in which case
this surplus is credited to the income statement to
the extent of the deficit previously charged. A
decrease in the net carrying amount arising on the
revaluation of an asset is dealt with as an expense
to the extent that it exceeds the balance, if any,
on the asset revaluation reserve relating to a

previous revaluation of that asset.
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ME - HERERE (TEEREFP 2T
B) DR A2 ERFRREF AR
HETFIRBERE  HEREUATIE equipment, other than construction in progress,
KR HEEETEREH over their estimated useful lives and after taking

into account their estimated residual value, using

Depreciation and amortisation are provided to write

off the valuation of items of property, plant and

the straight-line method, at the following rates

per annum:
=+ b {5 FA 4 RIERBEFH

Land use rights Over the term of the rights

BF REMLIMEREFHH25F ABREE RE)

Buildings Over the term of the relevant land use rights or 25 years, whichever is shorter
T B5 Ko 1 2= 4% —20%

Plant and machinery 4% - 20%

E5 20%

Motor vehicles 20%

WMRERE 20%

Office equipment 20%

BELESARR2ERD  NIZELE
ZEBEEERHEzZRARER
N BEREEZEMBRELERE

BERBERM - asset and is recognised in the income statement.

The gain or loss arising on disposal or retirement
of an asset is determined as the difference between

the sales proceeds and the carrying amount of the
The revaluation surplus attributable to a revalued

asset is transferred to retained profits on disposal.

Flih ez TR\ —IIRERK K
fEERAREERA WER) @ 2

Construction in progress are carried at cost which

includes all construction costs, other direct costs

B9 AN ER ZEHREBEYR and borrowing costs, as appropriate, less
ERETRECTKMAEBEE A accumulated impairment losses. When the

WIEFRHIAZ - ARARASER
EEERENZYE  KERREHR
T YRE ERBRAERTE o

construction is completed and the asset is ready
for its intended use, the related cost is transferred
to an appropriate category of property, plant and
equipment and depreciated in accordance with the

above policy.
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acquisition, construction or production of qualifying
assets, are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs
ceases when the assets are substantially ready for

their intended use or sale.

All other borrowing costs are recognised as an

expense in the period in which they are incurred.

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

Investments in securities are initially measured at
cost and are subsequently measured at fair value,
with unrealised gains and losses included in net

profit or loss for the period.

At each balance sheet date, the Company reviews
the carrying amounts of its tangible and intangible
assets to determine whether there is any indication
that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated
to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable
amount. Impairment losses are recognised as an
expense immediately, unless the relevant asset is
carried at a revalued amount under another SSAP,
in which case the impairment loss is treated as a

revaluation decrease under that SSAP.
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— For the year ended 31st December, 2001
H

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, but
so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at
a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated
as a revaluation increase.

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the
weighted average method.

Sales of goods are recognised when goods are
delivered and title has passed.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
interest rate applicable.

Interest income from finance leases is recognised
on a pattern reflecting a constant periodic rate of
return on the Group’s net investment outstanding
in respect of the finance lease.

Leases are classified as finance leases when the
terms of the lease transfer substantially all the risks
and rewards of ownership of the assets concerned
to the lessees.

Where the Group is the lessor, amounts due from
lessees under finance leases are recorded as
receivables at the amount of the Group’s net
investment in the leases. Finance lease income is
allocated to accounting period so as to reflect a
constant periodic rate of return on the Group’s
net investment outstanding in respect of the lease.
Initial direct costs are dealt with as expenses in
the year in which they arise.
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Where the Group is the lessee, assets held under
finance leases are capitalised at their fair values at
the dates of acquisition. The corresponding liability
to the lessor, net of interest charges, is included in
the balance sheet as a finance lease obligation.
Finance costs, which represent the difference
between the total leasing commitments and the
outstanding principal amount at the inception of
the finance leases, are charged to the income
statement over the period of the relevant leases
so as to produce a constant periodic rate of charge
on the remaining balances of the obligations for

each accounting period.

All other leases are classified as operating leases
and the annual rentals are charged to the income
statement on a straight line basis over the period
of the relevant leases.

The charge for taxation is based on the results for
the year after adjusting for items which are non-
assessable or disallowed. Timing differences arise
from the recognition for tax purposes of certain
items of income and expenses in a different
accounting period from that in which they are
recognised in the financial statements. The tax
effect of timing differences, computed using the
liability method, is recognised as deferred taxation
in the financial statements to the extent that it is
probable that a liability or an asset will crystallise

in the foreseeable future.

The pension cost charged in the income statement
represents the contributions payable in respect of
the current year to the Group’s defined contribution
retirement benefits schemes and Mandatory
Provident Fund Scheme.
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Transaction in foreign currencies other than Hong
Kong dollars are translated into Hong Kong dollars
at the rates ruling on the dates of the transactions.
Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-
translated into Hong Kong dollars at the rates
ruling on the balance sheet date. Gains and losses
arising on exchange are dealt with in the income

statement.

In preparing consolidated financial statements, the
financial statements of subsidiaries which are
denominated in currencies other than Hong Kong
dollar are translated into Hong Kong dollars at the
rates ruling on the balance sheet date. All exchange
differences arising on consolidation are dealt with

in reserve.

Turnover represents the net amounts received and

receivable during the year as follows:

—EE-F —TTEHF

2001 2000

FHERT FHET

HK$'000 HK$'000

HEEm Sale of goods 639,478 502,772

R BRI S Interest income from the provision

MEKA of financial services 776 659
BIELEL 2 HE  Rental income under operating leases

KigesE A in respect of plant and machinery 976 =

BEBELFE A Interest income from finance lease - 760

641,230

504,191




For the year ended 31st December, 2001

HREEMS  AKRBAEMHR/R=ZEL

For management purposes, the Group is currently

EEB-HRREERRED - D organised into three operating divisions — printing
EFEHRDHAMER - AEET) and manufacturing of packaging products,
RZEXEBE2RAFTEHEER - distribution of electronic components and
distribution of miscellaneous products. These
divisions are the basis on which the Group reports
its primary segment information.
BHRZEEB2OBERZIWAT Segment information about these businesses is
presented below:
—EBT—F 2001
ARREE pix | pix |
ARER ETE4 HbER H % s #a
Printing and  Distribution Distribution of
manufacturing of  of electronic miscellaneous Other
packaging products  components products  operations  Eliminations Total
TR TR TiER TiERL TR TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EXE TURNOVER 337,334 286,606 15,538 1,752 - 641,230
E | RESULT
PEXE Segment result 77,555 8,680 584 (51) = 86,768
HERA Interest income 830
AEB LR Net unallocated
Y HFE corporate expenses (9,252)
BEET Profit from operations 78,346
BERA Finance costs (13,392)
b Profit before taxation 64,954
WE Taxation (9,593)
Rt DURE B 2 &7 Profit before minority interests 55,361



Bk B Bt & NOTES TO THE FINANCIAL STATEMENTS

BE-_ZZ2—F For the year ended 31st December, 2001
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5. XK RkiioE (&) 5.  BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)
K08 (B) Business segments (continued)
ARREE g - pix
BLER ETEH AtER 0SS an
Printing and Distribution  Distribution of
manufacturing of  of electronic  miscellaneous Other
packaging products components products operations Total
TAn TAn TAn TAn TAn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EERER BALANCE SHEET
gE ASSETS
HREE Segment assets 552,683 59,183 14,741 69,319 695,926
REBLEER Unallocated corporate assets 2,034
GRBEE Consolidated total assets 697,960
=L LIABILITIES
PEAR Segment liabilities 58,464 1,536 75 47357 107,432
REELEAR Unallocated corporate liabilities 206,499
BARE/FRPEE  Consolidated current/non-current liabilities 313,931
Hipgs OTHER INFORMATION
EXRE Capital additions 30,796 - = 86 30,882
TEREH Depreciation and amortisation 12,151 = = 1322 13473
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BE-_ZZ2—F For the year ended 31st December, 2001
TZA=t+-BLEEE

5. ¥¥RiEo%E (&) 5.  BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)

K08 (B) Business segments (continued)
—EEETF 2000
ARREE g - g -
BLER ETE4 EtER 0SS s g
Printing and  Distribution Distribution of
manufacturing of  of electronic miscellaneous Other
packaging products  components products  operations  Eliminations Total
TAn TAn TAn TAn TAn TAn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

HEL TURNOVER 307,699 179,313 15,760 1,419 - 504,191
E4 RESULT
HExE Segment result 87,402 2777 371 121 = 90,671
FEHA Interest income 710
REB L% Net unallocated

THFE corporate expenses (7,423)
B AT Profit from operations 83,958
BERA Finance costs (12,064)
bl Profit before taxation 71,894
HE Taxation (20,00)
Kt DBBRRES AT Profit before minority interests 51,694

Z S E AR A 58 «i1H HOIDINGS

MITED
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For the year ended 31st December, 2001

RREE ok g -
BLER ETEH4 AtER A E% am
Printing and Distribution  Distribution of
manufacturing of ~ of electronic  miscellaneous Other
packaging products components products operations Total
TAn TAn TAn TAn TAn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BALANCE SHEET
ASSETS
Segment assets 509,223 58,267 1,406 38,394 607,290
[nvestments in securities 2,004
Unallocated corporate assets 1,882
Consolidated total assets 611,176
LIABILITIES
Segment liabilities 49,922 79 35 289 50,325
Unallocated corporate liabilities 210,601
Consolidated current/non-current liabilities 260,926
QOTHER INFORMATION
Capital additions 62,122 - - 9,868 71,990
Depreciation and amortisation 11,996 - - 1,268 13,264
R #£# The Group's operations are located in the People’s
@JH o EUF'J&IEX Republic of China (the “PRC"), Hong Kong and

Europe. Printing and manufacturing of packaging
products are carried out in the PRC and distribution
of electronic components and miscellaneous
products are carried out in the PRC, Hong Kong

and Europe.
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=t+—BRLLFE
TRHFINAEB IR TS (TRE The following table provides an analysis of the
fm/ BR% IR Eln 28 EHE - Group's sales by geographical market, irrespective
of the origin of the goods/services:
B s mERA
g zHEKRS 2 B’
Sales revenue by Contribution to
geographical market profit from operations
—EE-F _ZTITTHE ZEE-F _ITITTHF
2001 2000 2001 2000
THET FHET FTHET FHET
HK$’000 HK$'000 HK$'000 HK$'000
H PRC 526,830 371,608 83,325 88,534
B Hong Kong 90,815 49,166 2,729 845
BRI Europe 21,730 57,259 658 887
H Ao i@ Others 1,855 26,158 56 405
641,230 504,191
REBE2LETH  Unallocated corporate expenses (8,422) (6,713)
42 i Al Profit from operations 78,346 83,958




TE—F For the year ended 31st December, 2001
=ET—BILEFE
LNTAYBEEEZREBERDE - 1#% The following is an analysis of the carrying amount
RERECARBREERME 2T of segment assets and additions to property, plant
BE D2 and equipment, analysed by the geographical area
in which the assets are located:
THEEZ W BBER
REE REZHE
Carrying amount Additions to property,
of segment assets plant and equipment
—EE-F _ZTITTHE ZEE-F _ITITTHF
2001 2000 2001 2000
THET FHET FTHET FHET
HK$’000 HK$'000 HK$'000 HK$'000
H PRC 585,903 543,328 30,796 62,122
BB Hong Kong 112,048 62,189 86 9,868
BOM Europe - 5,657 - =
H it & Others 9 2 - =

697,960 611,176 30,882 71,990
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H

Profit from operations has been
arrived at after charging:

Staff costs (including directors’
emoluments):
Salaries and other benefits
Staff retirement benefits scheme

contributions

Auditors’ remuneration
Depreciation and amortisation:
Owned assets
Assets held under finance
leases
Loss on disposal of property, plant

and equipment
and after crediting:

Interest income

Tax subsidy from Zhaotong Administrative
Bureau (note a)

Tax rebate from minority shareholders
(note b)

Notes:

—EE—F —EEEF
2001 2000
FHERT THET
HK$'000 HK$'000
25,434 19,743
2,501 2,152
27,935 21,895
737 748
13,473 13,040
- 224

- 191

830 710

- 5,170

- 5,933

HEZZZEF+A=+—H
IEFE - REEKH|5,170,000%
T WIRBBEEERG T 2HIA
AL - AAEREREREERE
mEBeRNRER AR (EM
BREERLE] HA—HAXR
NEEB60% w2 B A Fl])
FHEHERREELERESH
FIBREBMz B F B ERE
FRARYGEERR 2 @R HIE
HERBMZMAME ZE5E -

For the year ended 31st December, 2000, the
Group received HK$5,170,000 representing a
tax subsidy from Zhaotong Administrative
Bureau. Zhaotong Administrative Bureau had
agreed to subsidise Yunnan Qiaotong Package
Printing Co., Ltd. (“Yunnan Qiaotong JV”), a
60% owned subsidiary of the Company, the
difference between the amount of tax paid
under the relevant income tax laws by Yunnan
Qiaotong JV and the amount which would
otherwise have been paid if the Shenzhen
Special Economic Zone preferential tax

treatment had been applied.



TE—F For the year ended 31st December, 2001
=t+—BRLLFE
b. RERENEAERERERG The amount represented tax compensation
BEBLEZ2VEBREEL 2T receivable by the Group from the minority
FE i o shareholders of Yunnan Qiaotong JV.
BIEAANT—RHE LD RES Pursuant to an agreement entered into among
ERABNEY YRR Y a subsidiary of the Company and the minority
. shareholders of Yunnan Qiaotong JV, the
— B ABZ L BBRRER aren g
o . R » minority shareholders had agreed to
EREEGEaEbERERAM .
3 compensate to the Group the difference
PRSI A 2 BB E ERE .
between the amount of tax paid under the
TARFIEES R 2 EER . :
PR PRI KE T B 2 (R B ot relevant income tax laws by Yunnan Qiaotong
= 4 R o %
ARBMZBAME L2 ZBRAAE JV and the amount which would otherwise
REFHBIEME - have been paid if the Shenzhen Special
Economic Zone preferential tax treatment had
been applied.
—22-F —ETTEF
2001 2000
FERT FAET
HK$'000 HK$'000
EEFE - Interest on:
RITEE AR Bank borrowings wholly repayable
AFERNEHEE within five years 12,730 11,510
HihER AR Other loans wholly repayable
hERNEHEER within five years 657 509
RMEMEL Finance leases 5 45
13,392 12,064




BE_ZT—F For the year ended 31st December, 2001
+-B=+—BLFEE
—EE-—F —EETF
2001 2000
FHxT THET
HK$'000 HK$'000
e Fees:
WITES Executive directors 120 429
FEHITES Non-executive directors 323 212
443 641
EH i< Other emoluments:
WITES Executive directors
e M EMEF Salaries and other benefits 1,387 1,408
RONAE FIET &) Retirement benefits scheme
#HR contributions 53 140
1,440 1,548
MITES Non-executive directors
FekEMEF Salaries and other benefits 34 33
RONAE FIET &) Retirement benefits scheme
HFR contributions 8 )
42 41
1,925 2,230

EXWEZRERRBERIE N IENT
EEXNZEEHEE160,0008 7T (=
ST : 160,00087T) °

HELHEMEFERN BUEEZ2ME
451,000,000 JT °

The amounts disclosed above include directors’ fees
of HK$160,000 (2000: HK$160,000) payable to

independent non-executive directors.

The emoluments of each of the directors were less
than HK$1,000,000 for both years.



TE—F For the year ended 31st December, 2001
=t+—BRLLFE
ERAfUmaFMzALTH @ WL (ZF The five highest paid individuals include two (2000:
TEF =) BEE - EHEMFEY three) directors, details of whose emoluments are
HREX - BRT=U (ZEZTZF W set out above. The emoluments of the remaining
i) 2 T three (2000: two) individuals are as follows:
—EF-F —TETHF
2001 2000
FHERT FAT
HK$'000 HK$'000
e kHAMET Salaries and other benefits 1,261 887
IR K48 F 5 14 K Retirement benefits scheme contributions 39 48
1,300 935
LM EFEERN - Afi&m I A The emoluments of each of the five highest paid
T2 Me &9 451,000,000 7T © individuals were less than HK$1,000,000 for both
years.
BE_ZEEENR_ZTE—F+_H During the years ended 31st December, 2000 and
=T—BIEFE  AEEHER A 2001, no emoluments were paid by the Group to
Bz AT (BEES) M the five highest paid individuals, including directors,
& ERBFIMEREE SN INER as an inducement to join or upon joining the Group
SEFNZEE  HAERLZEEE - or as compensation for loss of office. In addition,
N HE2 —_TEEER_TET—F during the years ended 31st December, 2000 and
TZA=T—HILFE HEE=H 2001, no directors waived any emoluments.

REMBME



TT—F For the year ended 31st December, 2001
=ET—BILEFE

MIBEE The charge comprises:
BEAENEH Hong Kong Profits Tax

R B TS R PRC income tax

% IG5 TR 18 4F 0 i 5T AR Bk
HiZ16% 2 B E -

RETEEREIIMRE  AEEE
TEEEXBIHBAREERLLER
%52 B A& FE L mFE R r KR
REATBEMREN  HR=ZFAEF
BUR R T BT S -

EEHGBAACEZRAETBHNL =
ZTEER - A - $E¢J§tmﬂm‘%%
BATER 2 EHERAGELHE
B ERRA [HNGIRE R ERME 1
Elz— it EEBEBESELEA
REBE-TZE_F+=HA=+—H1t
MEFE EHPEEEMEHB X
15% R4 o

ERERAZHFBHNME25 -

BB -F —ETTF
2001 2000
THT T
HK$'000 HK$'000
172 22

9,421 20,178
9,593 20,200

Hong Kong Profits Tax is calculated at 16% on the

estimated assessable profit for the year.

Pursuant to the relevant laws and regulations in
the PRC, the Group’s PRC subsidiaries are entitled
to exemption from PRC income tax for two years
commencing from their first profit-making year of
operation and thereafter, they are entitled to a
50% relief from PRC income tax for the following

three years.

The tax holiday for Yunnan Qiaotong JV expired in
2000. However, pursuant to an approval received
from local tax authorities, Yunnan Qiaotong JV is
classified as one of the approved “Advanced
Technology Enterprise with Foreign Investment”.
Accordingly, Yunnan Qiaotong JV is entitled to a
preferential PRC income tax rate of 15% for the

two years ending 31st December, 2002.

Details of deferred taxation are set out on note
25.



h IR 8 - BR0.015% T (ZFTTF -
0.015% L)
“ZZZERBRE -BR0.036ET
(“AAKERERE - §R0.035%T)
—ZZRERGIRE -BKR0.03%ET

(AN FRFIRE - BKR0.03%T)

For the year ended 31st December, 2001

EERBRE-_TT-—SRAREE
% 0.035/8 7T & Bl i 2§ 1k 0.0378
T MIMESRRENERITZRE
BERE FHAER - FAIEE -

BRERBNTREFANREEBIGR
#31,452,0008 T (ZEZE T F -
30,497,000 7T) RENBBETRG 2
DN 15 %266,000,0140% (ZEEZF
4 : 266,000,0000%) 5+ & -

HRARB MARITERRER 21TE
BERBABEE—_ZT—F+_-_A=
T—BHLEFEZFHME - Kt - K
REIVEZGREFRF

BB -F —ETTF
2001 2000
FHET TET
HK$'000 HK$'000
Interim dividend - HK$0.015
(2000: HK$0.015) per share 3,990 3,990
2000 final dividend - HK$0.035 (1999
final dividend: HK$0.035) per share 9,310 9,310
2000 special dividend - HK$0.03 (1999
special dividend: HK$0.03) per share 7,980 7,980
21,280

21,280

The 2001 final and special dividends of HK$0.035
and HK$0.03 per share respectively have been
proposed by the directors and are subject to
approval by the shareholders in the forthcoming

annual general meeting.

The calculation of the basic earnings per share is
based on the profit attributable to shareholders of
HK$31,452,000 (2000: HK$30,497,000) and on the
weighted average of 266,000,014 (2000:
266,000,000) shares in issue during the year.

No diluted earnings per share has been presented
because the exercise price of the Company’s
outstanding warrants was higher than the average
market price of shares for the year ended 31st
December, 2001.

The Company had no dilutive potential ordinary

shares for the year ended 31st December, 2000.



— For the year ended 31st December, 2001
H

TR HE BAZE B
£ R BH RE IR @t

Land and Plant and Motor Office Construction
buildings ~ machinery vehicles  equipment in progress Total

TARL TARL TR TR TR TARL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

The Group

BAESMEE Cost or valuation

“EE-%F—HF—H At st January, 2001 34,711 261,681 6,489 1,834 7,736 312,451

ERHE Currency realignment 546 3,963 80 21 122 4,732

AE Additions 521 6,865 200 386 22,910 30,882

B Transfer 4,734 25,955 = = (30,689) =

EffRRE Adjustment on revaluation 2,060 (35,614) (3,669) (989) - (38,212)
“EE-F At 31st December,

+=-A=t+-H 2001 42,572 262,850 3,100 1,252 79 309,853
B Comprising:

KAE At cost = = = = 79 79

fEE--TZ—% At valuation - 2001 42,572 262,850 3,100 1,252 = 309,774

42,572 262,850 3,100 1,252 79 309,853

RER Depreciation and

By amortisation

“EE-%—Hf—H AtlstJanuary 2001 4,347 25,997 4,220 748 = 35,312

ERHE Currency realignment 68 395 56 10 - 529

ENHk Provided for the year 1,442 11,073 614 344 = 13,473

EREHE Elimination on revaluation ~ (5,857) (37,465) (4,890) (1,102) = (49,314)
“EE-F At 31st December,

+=A=1+-H 2001 = = = = = =
BHFE Net book values

“EE-F At 31st December,

+=-A=t+-H 2001 42,572 262,850 3,100 1,252 79 309,853
—“ZTEE At 31st December,

TZA=+-A 2000 30,364 235,684 2,269 1,086 7,736 277,139




AEEZ L REFHMNF B IR
THLERERA -

ARNEE[E4)299,767,0008 0 2 W2 - #
BERREHELEEHEARARE
BHHERARKRUTEER-_EE
—F+_A=+—BEHHE:: )H
NRPREZYEREZME  RART
B Rtz  #ERREMS -
AliRFHEFERzARTE  E#A2Y
¥ HBELRFZEREFRLAERE
RN _BEE—F+_A=+—BHEH
HE EERELEZASEELAL
LB ABESHRERE -

HYE - R RE (TEEREERZ
Ti8) DR AER R G & R #H5|

For the year ended 31st December, 2001

The Group's land and buildings are situated in the
PRC and are held under medium-term land use
rights.

The property, plant and equipment of the Group
amounted to approximately HK$299,767,000 were
revalued at 31st December, 2001 by B.I. Appraisals,
an independent firm of professional valuers as
follows: (i) on the basis of open market value in
respect of property interests situated in the PRC;
and (ii) on the basis of fair market value in continue
use in respect of other property, plant and
equipment. The remaining property, plant and
equipment were revalued by the directors at 31st
December, 2001 on the same basis above. The surplus
arising on the revaluation attribute to the Group has
been credited to the asset revaluation reserve.

Had property, plant and equipment other than
construction in progress, been carried at cost less

IR Bl - B RFRERENNTS) accumulated depreciation and amortisation, the
=5 EE - carrying value of property, plant and equipment
would have been stated as follows:
“EE-F Z2%%%
2001 2000
RENE 2BINE
KA {E REH REFE KAME RE&H REFE
Accumulated Accumulated
depreciation depreciation
and Net book and Net book
Cost amortisation values Cost  amortisation values
TAT TAT TAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THRET Land and buildings 38,695 8,860 29,835 32,922 7,055 25,867
B R e Plant and machinery 270,918 46,840 224,078 234,561 36,188 198,373
B Motor vehicles 8,547 7,352 1,195 8,240 6,569 1,671
WAERME Office equipment 2,448 1,373 1,075 2,037 1,010 1,027
320,608 64,425 256,183 277,760 50,822 226,938




ARARBESFEREDE BER
RELER -

HEREEBERBLEMOMEE
INHBRESBRAZEE  REEEZ
A4 49,804,0008 L (ZEZEZ
F:F) RFIELXNR1,836,000%8
T(ZE2EEF &) ZRFEERK
FEZIWEBALA937,0008 T (=

R-ZTTF+-A=+—H FH
ZEEFERERAREROKEZ
#E 2 ABARE616,00087 (T
—F:B)

FE LR

EEMBRMH ZEEENRIBEZSH B
A BIFE AR A 7 B AKith Limited & £ B
BRIz EAREEFEMEL ZGE

i -

ARAZEEMBRARNR _ZTT—F
TZA=T—HZEHHRNWME34 -

Unlisted shares

— For the year ended 31st December, 2001
H

No interest was capitalised in the property, plant

and equipment.

Plant and machinery includes assets carried at a
cost of approximately HK$9,804,000 (2000: nil)
with accumulated depreciation of approximately
HK$1,836,000 (2000: nil) in respect of assets held
for rental income under operating leases.
Depreciation charge in respect of these assets for
the year amounted to approximately HK$937,000

(2000: nil).

At 31st December, 2000, the net book value of
motor vehicles includes an amount of HK$616,000
(2001: nil) in respect of assets held under finance

leases.

AT

The Company
—EE-FR
—ETTF
2001 & 2000
FET
HK$'000

44,088

The carrying value of the unlisted shares is based
on the values of the underlying net assets of the
subsidiaries when Kith Limited together with its

subsidiaries were acquired by the Company.

Particulars of the Company’s principal subsidiaries

at 31st December, 2001 are set out in note 34.



HEZZTZT—F For the year ended 31st December, 2001
TZRA=T—HILFE
rEH
The Group

—EE-F ZETETF
2001 2000
FERT FAT
HK$'000 HK$'000

HA AR E Other equity investments:

FEEMEE Unlisted investments,
BAREE at fair value - 2,004
rEH
The Group

—EE-F ZETETF
2001 2000
FERT FAT
HK$'000 HK$'000
R Raw materials 73,447 73,287
& m Work in progress 7,962 10,161
BE5F8 REKm Trading inventories and finished goods 5,782 3,339
87,191 86,787

FEFEEHRKAEIRE -

All inventories were carried at cost.



AEBBRTHEESEP ZREHTY
H30A E0TE - BIRE=FZ FI
ARHEAMFKE ST RBARERE
FE U E 5 BR 545 #2 101,065,000/ 7T
(ZZZT T4 : 79,757,000 L) ' &
WE SEREHRZIEROMAT

60H A Within 60 days
61—90H A Within 61 — 90 days
90H KA E More than 90 days

REBBTLERR ZBREHTHH
30HE9QHATE - BRI HBRFE S
ERRHEMRERDEERKE ZEX
69,800,000 T (ZZE T T F :
93,613,000 7T) @ ZERIEZRE 5
T

60H A Within 60 days
61—90H A Within 61 — 90 days
90H KA E More than 90 days

— For the year ended 31st December, 2001
H

The Group allows an average credit period of 30 to
90 days to its trade customers. Included within trade
and other receivables from third parties, deposits and
prepayments are trade receivables balance of
HK$101,065,000 (2000: HK$79,757,000) and their

aged analysis is as follows:

—2F-F —TTTHF
2001 2000

FH 7 F
HK$'000 HK$'000
77,905 69,482
7,317 3,495
15,843 6,780
101,065 79,757

The Group allows an average credit period of 30
to 90 days to the minority shareholders. Included
within trade and other receivables from minority
shareholders are trade receivables balance of
HK$69,800,000 (2000: HK$93,613,000) and their

aged analysis is as follows:

—EF—-F —TETHF
2001 2000
TET FTHT
HK$'000 HK$'000
30,433 38,495
24,158 17,122
15,209 37,996

69,800

93,613
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HE_TZT—F

tTZA=+—-HLEE

18. EWKH B AT XK
BREREY EE R f Rk EETE
O o

19. EWESRAKEMFIE

ENEZERMEMAREREREMSE
583 37,910,0008 T (—ZEZEF -
35,500,000/ 7T) © B ZERE DT a0
™

For the year ended 31st December, 2001

18. AMOUNTS DUE FROM SUBSIDIARIES

The amounts are unsecured, interest—free and have

no fixed repayment terms.

19. TRADE AND OTHER PAYABLES
Included within trade and other payables are trade
payables balance of HK$37,910,000 (2000:
HK$35,500,000) and their aged analysis is as

follows:

60H A Within 60 days
61—90H A Within 61 — 90 days
90H KA E More than 90 days

BRKEERAA

—EE—F —EETEF
2001 2000
FHET THET
HK$'000 HK$'000
23,259 26,565
7,502 1,791
7,149 7,144
37,910 35,500

73 KITH HOLDINGS LIMITED




TE—F For the year ended 31st December, 2001
=ET—BILEFE
BREEERE BEHEREZRE
Minimum lease Present value of
payments minimum lease payments
—EE-F _ZTITTHE ZEE-F _ITITTHF
2001 2000 2001 2000
THET FTER THET FTER

RAEFE ML Amounts payable
R —FRNER under finance leases
Z FE within one year
B RRBEER Less: future finance charges

TA4EEZHE  Present value of lease obligations

B —HFEREH Less: Amount due for settlement

BRI within one year shown
mEBEE under current liabilities
—FE1& 3 Amount due for
B settlement after one year

AEEREREHOBEERLSTE
W FHEERR=F -BE_ZT
ZE+_A=+—HILFE FHE
BRIEENMERTTE - FIRTIRET# B
HETE MEHENZERSHEETE -
MARARETLHABEE 2L -

HK$'000 HK$'000 HK$'000 HK$'000

- 177 - 172
- (5) N/A N/A
- 172 - 172

- (172)

The Group leased certain of its motor vehicles
under finance leases. The average lease term was
three years. For the year ended 31st December,
2000, the average effective borrowing rate was
7.7%. Interest rates were fixed at the contract date.
All leases were on a fixed repayment basis and no
arrangements had been entered into for contingent

rental payments.
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— For the year ended 31st December, 2001
H

Bank loans

Trust receipt loans

Other loans

Analysed as

— secured (note)

— unsecured

Within one year or on demand

More than one year but not
exceeding two years

More than two years but not

exceeding five years

Less: Amount due within one year

shown under current liabilities

Amount due after one year

rEE

The Group
—2%-F “TTTH
2001 2000
FHERT TET
HK$'000 HK$'000
187,307 136,086
47,038 60,834
234,345 196,920
13,949 4,239
248,294 201,159
112,429 178,367
135,865 22,792
248,294 201,159
193,264 201,159
21,738 -
33,292 -
248,294 201,159
(193,264) (201,159)
55,030 -



For the year ended 31st December,

Kiat

EEREEREEBHRT
101,762,000 5t (= &
110,018,000 7T) - ZEEXRHIREA
BAERBBGRZEATE  WAEEEF

BgeExBses —HRBARZEEFR
HoBEXFRAE  BERTHEHRE
B 37 48 5L 7T 3L A IE 2 2 PR R 1 s

=

=

7

&
F o

N

o 3
T T

=

2001

Note:

Included in secured borrowings are short-term bank
loans amounting to HK$101,762,000 (2000:
HK$110,018,000) which are to be secured by the
assets of a Company’s subsidiary in the PRC according
to the terms of the relevant loan agreements. No
official collateral agreements have been entered into
between the relevant banks and the Group up to the

date of this report.

B EE ok |
Number of
shares Amounts
THET
HK$'000
SREEI0E L B Ordinary shares of HK$0.10 each
JEIE Authorised:
RZZEZTZTF—-H—H At 1st January, 2000,
—EEEFR T —F 31st December,
+—_A=+—H 2000 and 2001 1,000,000,000 100,000
BT REE R Issued and fully paid:
RZZEZEZTF-HA—AK At 1st January, 2000 and
—EEEF+_A=+—H 31st December, 2000 266,000,000 26,600
1T{E R AR HE 75 Exercise of warrants 400 =
RZZFEE—F+_HA=+—H At 31st December, 2001 266,000,400 26,600

FRN 400D RREZIZ2.208 T2 B
RETE  BEARAZETEREE
0.108 L2 L BAR4000% - FAE ST
ZBROHEERZ2RERNESHTES
ZERSER -

During the year, 400 ordinary shares of HK$0.10
each in the Company were issued upon the exercise
of 400 warrants at a price of HK$2.20. The shares
issued during the year rank pari passu with the

then existing shares in all respects.
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R ARRQRIHE IR XA F B RERE -
EHEEERN_ZTT—F+H AR

FIARBIRREZDMcRRAKES
EAEOREEN0B T Z’RME—H
R o & +£53,200,00010 4R ME
%8 /4117,040,000%8 70 2 R AEF R =
TEE—F+tA+—HET - 5HR]
HERTEREAAEMN - AIHET
AR —_22NFA=+HL(E
FEREMA) BRI EET 2R
BEEKR2208IT (AITHAE) LB €
REIRARB 2R -

[I

77

P

R-ZEE—F+_A=+—H &R
AIRIETHE 2 RRAEFE - WA TR
SRERSERS117,039,1208 L2

B 2HEM - REBEARBAR_-FTFT—
FHT-A=+T—B2ZBEAEE  BTH
TEZFRRTEZRBESE 28

BBETARGBREEIOEITLZH
f% 15 53,199,600/% -

RABRBREBNEANETEZFEE
5U$XB@M¢§£220

— For the year ended 31st December, 2001
H

Pursuant to a resolution passed at a board of
directors’ meeting of the Company held on 29th
June, 2001, a bonus issue of warrants on the basis
of one warrant for every five shares of HK$0.10
each held by shareholders on the register of
members of the Company as at 6th July, 2001 was
approved. A total of 53,200,000 units of warrants
with an aggregate subscription amount of
HK$117,040,000 were issued on 11th July, 2001.
Each warrant confers rights to the registered holder
to subscribe for one new share of the Company in
cash at an initial subscription price of HK$2.20
per share, subject to adjustment, at any time from
the date of issue to 30th June, 2004 (both days
inclusive).

At 31st December, 2001,
outstanding warrants conferring rights to subscribe
for up to HK$117,039,120 in cash for shares.

Exercise in full of these outstanding warrants

the Company had

would, under the share capital structure of the
Company as of 31st December, 2001, resulting the
issue of 53,199,600 new shares of HK$0.10 each

in the Company.

Details of the exercise of the Company’s warrants

during the year are set out in note 22.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st December, 2001

The Group
At 1t January, 2000
- 3 originaly stated
- prior year adjustment (note 2)

- 3 restated

Exchange differences arising from
translation of financial statements
of overseas operations

Realised on disposal of property
plant and equipment

Transfer to enterprise expansion fund

Profit attrbutable to sharholders

Dividends

At 31t December, 2000 and
1st January 2001

Exchange differences arising from
translation of financial statements
of overseas operations

Premium arising
from issue of shares

Surplus arising on revaluation

Transfer to enterprise expansion fund

Utilisation of enterprise expansion
fund to increase capital
of a subsidiary

Profit attrbutable to sharholders

Dividends

At 31st December, 2001

The Company

At 1t January, 2000
- & originaly stated
- prior year adjustments
- restatement of dividend

receivable (note 2)
- restatement of dividend

payable (note 2)

- 3 restated

Profit for the year (as rstated)
Dividends

At 31t December, 2000 and
1st January 2001

Premium arising from issue of shares
Profit for the year

Transfer

Dividends

At 31st December, 2001

24. RESERVES

e pER REEH
RtRE EfEE  REES  BREE HHRE  EREE  EARR  ENBR BN &3t

Asset  Enterprise Con- Retained

Share rvaluation expansion  Reserve Other  Capital  tributed Translation profits
premium  reserve fund fund  reserve  reserve  surplus  reserve  (deficit) Total
Thr TEn  TAr  TEn  TEm  TExr  TEr TR TEn  TEn
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000
86,493 25,289 1363 1589 13913 (200) - 321 39733 177452
- - - - - - - - 17,290 17,290
86,493 25,289 1363 1,589 13973 (200) - 321 5703 194742
- - - - - - - (119 - (119
- @) - - - - - - 8 -
- - 12503 - - - - - (153 -
- - - - - - - - 30,497 30,497
- - - - - - - - (2280 (1,280
86,493 25,281 19,886 1,589 13973 (200) - 1497 53725 200,244
- - - - - - - 2359 - 2359
i - - - - - - - - i
- 1415 - - - - - - - 1415
- - - - - - - ) -
- - (13.9%) - 13950 - - - - -
- - - - - - - - 3145 3145
- - - - - - - - (2280 (1,280
86,494 32,69 811 1,589 21,93 (200) - 3,85 61,112 W9
86,493 - - - - - 43,888 - 386 134207
- - - - - - - - (6457 (26450)
- - - - - - - - 17,290 17,290
86,493 - - - - - 43,888 - (5,341) 125,040
- - - - - - - - 20,447 20,447
- - - - - - - - (280 (1,280
86,493 - - - - - 43,888 - (6,174) 124207
i - - - - - - - - i
- - - - - - - - 18,749 18,749
- - 3 - - - (8,705) - 8,705 S
- - - - - - - - (280 (1,280
86,494 - - - - - 35,183 - - 1167
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— For the year ended 31st December, 2001
H

The enterprise expansion fund and reserve fund
are set up by subsidiaries established and operated
in the PRC by way of appropriation from the profit
after taxation in accordance with the relevant laws
and regulations in the PRC. Pursuant to the
“Accounting Regulations of the People’s Republic
of China for Enterprises with Foreign Investment”,
if approvals are obtained from the relevant
government authorities, the enterprise expansion
fund can be used to increase the capital of the
relevant PRC subsidiaries and the reserve fund can
be used in setting off deficit or to increase the

capital of the relevant PRC subsidiaries.

Other reserve represents the amount of the
enterprise expansion fund capitalised by the

relevant PRC subsidiaries.

The capital reserve represents the difference
between the nominal value of the shares of the
acquired subsidiaries and the nominal value of the
Company'’s shares issued for the acquisition at the

time of the group reorganisation in 1998.

The retained profits of the Group as at 31st
December, 2001 and 2000 included an amount of
approximately HK$6,070,000 of goodwill arising

on acquisition prior of 1st January, 2001.



KRR F 2 BEHBETIFEKIith Limited 2
HERRESHEARABAZAZR
BEARBDE-NANANFETEERSE
HAEREETABAKEMZETZAR
ARG cREBEME ZE5 °

REERE-NN-FRADEREE
7)) ARBZEHAKBERARDIK

AR ARRETIBR T AAINAE

BBBREA ZFKAE KR M AE 3K

tEHRER DK

(a) MWARAEFHEIRMKER
EAEREINHRERMNZRE X

(b) HARFEIRMBER -

< =

\|

EZAZREBEEINEREMN
FEBETERAREMD®ER=
BZBM -

EERA AREAHARRIKEZ
BRI

&5 A Deficit

— For the year ended 31st December, 2001
H

The contributed surplus of the Company represents
the difference between the consolidated
shareholders’ funds of Kith Limited at the date on
which they were acquired by the Company, and
the nominal amount of the Company’s shares
issued for the acquisition at the time of the group

reorganisation in 1998.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However, the
Company cannot declare or pay a dividend, or

make a distribution out of contributed surplus if:

(@) itis, or would after the payment be, unable

to pay its liabilities as they become due; or

(b)  the realisable value of its assets would thereby
be less than the aggregate of its liabilities
and its issued share capital and share

premium account.

In the opinion of the directors, the Company’s
reserves available for distribution to shareholders

were as follows:

Contributed surplus

—sT-% —ETTF
2001 2000
FHR T
HK$'000 HK$'000
35,183 43,888

- (6,174)

35,183

37,714
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— For the year ended 31st December, 2001
H

Deferred taxation represents the tax effect of timing
differences in respect of the excess of tax allowance

over depreciation.

Deferred taxation has not been provided on the
revaluation surplus arising on the revaluation of
land and buildings as profits arising on the disposal
of these assets would not be subject to taxation.
Accordingly, the revaluation does not constitute a

timing difference for tax purposes.

The Group and the Company had no significant
unprovided deferred taxation for the year or at

the balance sheet date.



BE_ZT—F For the year ended 31st December, 2001
TZA=+—-BLEFE
B B A& A Profit before taxation
FE WA Interest income
BE MR AENE 2 Interest on obligations under
B H finance leases
H b F 8 H Other interest expenses
I E g Depreciation and amortisation
HEME  HRER Loss on disposal of property,
REFXERE plant and equipment

BB A FEU FIE R 2> Decrease in finance lease receivable
FE 2R (85
EWE=(5E5

Decrease (increase) in inventories

Increase in trade and other receivables

AR X R Bt RIE from third parties, deposits and
e RIENFKIEE I prepayments

ERLVERTE S Decrease (increase) in
AR A R B th kI8 trade and other receivables

Wi (4 )
550 1 U B 3

from minority shareholders

Increase in short-term loans receivable

JENE SRR R Increase in trade and
H b FRIE S 0 other payables

REXK RS Net cash inflow from operating
WA R activities

—eT-—%
2001
Fi
HK$'000

64,954
(830)

5
13,387
13,473

962

(27,029)

25,288

(6,300)

6,453

90,363

2000
TAT
HK$'000

71,894
(710)

45
12,019
13,264

191

1,069
(13,878)

(26,505)

(19,173)

6,149

44,365
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BE-_ZZ2—F For the year ended 31st December, 2001
TZA=t+-BLEEE

27. FANKEEH DM 27. ANALYSIS OF CHANGES IN
FINANCING DURING THE YEAR
RAR 5t MERD
R EE BTER KEER R ER ZEE
Share Obligations
capital Trust under
and share Bank receipt Other finance
premium loans loans loans leases

TER TER TER TER TR
HK$'000 HKS'000 HKS'000 HKS'000 HKS'000

“Z3T25-f-H At 1st January, 2000 113,093 117,686 15,517 7,983 481
ERRE Currency realignment = (1452) = (98) =
HEER New loans raised - 127,736 163,349 = =
ERER Repayment during the year - (107,884)  (118,032) (3,646) (309)

ZEZEET-A=1-H At 31st December, 2000 and

k=%%-5£-A-H 15t January, 2001 113,093 136,086 60,834 4239 172
ERRE Curency realignment = 2,134 = 67 =
BRAMESRE Proceeds from issue of shares 1 - - - -
TEER New loans raised - 310,548 291,130 12,249 -
ERER Repayment during the year - (261461)  (304,926) (2,606) (1712)
ZEE-E+ZA=1-R At 31st December, 2001 113,094 187,307 47,038 13,949 -
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— For the year ended 31st December, 2001
H

Minimum lease payments paid under operating
leases in respect of land and buildings during the
HK$461,000 (2000:

year amounted to

HK$372,000).

At the balance sheet date, the Group and the
Company had commitments for future minimum
lease payments under non—cancellable operating
leases in respect of land and buildings which fall

due as follows:

r5HE YN

The Group The Company
—EE-F _ZTITTHE ZEE-F _ITITTHF
2001 2000 2001 2000
THET FHET FTHET FHET
HK$’000 HK$'000 HK$'000 HK$'000
193 115 99 69
330 - - -
523 115 99 69

The operating lease payments represent rentals
payable by the Group for certain of its land and
buildings. Leases are negotiated and rentals are

fixed for an average of one to five years.
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— For the year ended 31st December, 2001
H

Plant and machinery rental income earned during
the year was HK$976,000 (2000: nil). The plant
and machinery are expected to generate rental
yields of 11% per annum on an ongoing basis. All
of the plant and machinery held have committed

tenants for the next year.

At the balance sheet date, the Group had minimum
lease receipts of HK$139,500 (2000: nil), which
represent rentals receivable by the Group for their
plant and machinery under non-cancellable
operating leases which fall due within one year

after the balance sheet date.

rEE
The Group

—EE-F ZETETF

2001 2000

FHERT FAT

HK$'000 HK$'000
BT AME I R 1E Capital expenditure contracted for
REARECER but not provided in the financial

AEEET statements in respect of:

—BAME K — Acquisition of property, plant

N & and equipment 109 3,293

—RBHE2RE — Investments in securities - 3,006

109 6,299

C RR A E A EMER

my
S &
S
I

The Company had no significant capital

commitment at the balance sheet date.
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— For the year ended 31st December, 2001
H

At 31st December, 2001, the Company has issued
guarantees amounting to HK$177,500,000 (2000:
HK$77,000,000) to banks in respect of banking
facilities granted to a subsidiary. The extent of the
facilities utilised by the subsidiary at 31st December,
2001 amounting to HK$82,038,000 (2000:
HK$60,834,000).

As at 31st December, 2001, certain of the Group's
property, plant and equipment with net book value
amounting to HK$20,982,000 (2000:
HK$19,727,000) and bank deposits amounting to
HK$4,000,000 (2000: HK$4,541,000) were pledged
to banks for banking facilities granted to the
Group.

The Group operates a Mandatory Provident Fund
Scheme for qualifying employees of the Company
and its subsidiaries in Hong Kong at the rate of
5% of the basic salaries their employees. The assets
of the schemes are held separately from those of
the Group, in funds under the control of trustees.

The subsidiaries operating in the PRC are required
to participate in a defined contribution retirement
scheme organized by relevant local government
authorities and contribute to the retirement scheme
at rates ranging from 20% to 23% of the basic
salaries their employees. Each local government
authority undertakes to assume the retirement
benefit obligations of all existing and future retired

employees of the subsidiaries.

At the balance sheet date, there were no forfeited
contributions, which arose upon employees leaving
the retirement benefits schemes, available to reduce
the contributions payable by the Group in future
years.
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HE_TZT—F

tTZA=+—-HLEE

33. BEATZRSF

AEEEENEBEA LR
m

BEAL

Related parties

) EHRBBER
(TEERA)) (Hita)
Yunnan Zhaotong Cigarette
Factory (“YZCF") (note a)

iy  WEESER (Witd)
Harbin Cigarette Factory (note d)

(i) EEBBMHER (K
Finance Bureau of Zhaotong

City, Yunnan Province (note f)

v BREIEEEFRAT
(MBHE B (KzEh)
Kith Mutual Benefits
International Limited
("Kith Mutual”) (note h)

(v Oncapital Limited ([ Oncapital] ) (K& 1)
Oncapital Limited ("Oncapital”) (note i)

vi) ZHRBEEEEERARAR
([EHRBEEER]) (M)
Yunnan Zhaotong Stated-owned
Asset Administration Company
Limited ("YZSAACL") (note j)

T

BEEERA

For the year ended 31st December, 2001

33. RELATED PARTY TRANSACTIONS

e

X5 During the year, the Group had transactions with

the related parties as follows:

RaHE

Nature of transactions

AEBEHELER (Kib)
AEBRWHBHE (M)
Sales of goods by the Group (note b)

Tax compensation receivable by the Group (note ¢)

ASBEHEZER (Kib)
AEEREKzAH

EHER (Hite)
Sales of goods by the Group (note b)
Late settlement compensation

charge receivable by the Group (note e)

AREEN AT (Mitg)
Rental paid by the Group (note g)

AEEEN A (Hath)
ASEENZRERRER (Hih)

Rental paid by the Group (note h)

Facilities charges paid by the Group (note h)

ARBEENzAE (M)
Rental paid by the Group (note i)

AEBRWHBHE (i)
Tax compensation receivable by

the Group (note ¢)

87 «ITH HOLDINGS LIMITED

—22-%
TER
2001
HK$'000

109,332

39

1,973

9%

69
63

297

2000
HK$'000

146,672

1,483

4,849

94

279
250

4,450
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— For the year ended 31st December, 2001
H

Notes:

(e)

YZCF holds a 10% equity interest in a
subsidiary of the Company.

The transactions were carried out at cost plus

a percentage profit mark up.

Tax compensation was received in accordance

with the relevant agreement (see note 6 b).

Harbin Cigarette Factory holds a 25% equity

interest in a subsidiary of the Company.

The late settlement charge was received in
accordance with the relevant settlement

agreement.

Finance Bureau of Zhaotong City, Yunnan
Province, is the supervisory unit of YZSAACL

(see note j).

The annual rental was charged in accordance

with the relevant tenancy agreement.

Kith Mutual is beneficially owned as to 77%
by Mr. Hui King Chun, Andrew, a director of
the company and his family and as to 23% by
Sinowin Inc., a company incorporated in British
Virgin Islands which is beneficially owned by a
discretionary trust, the beneficiary of which
include the family members of Mr. Lam Man
Chan, a director of the Company and Ms. Ting
Lai Ling, the wife of Mr. Lam Man Chan. Mr.
Lam resigned as director of the Company on
31st January, 2001.
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— For the year ended 31st December, 2001
H

Notes: (continued)

In accordance with an agreement dated 9th
June, 1998, Kith Mutual agreed to provide to
the Group the non-exclusive use of part of
office premise and its related facilities held by
Kith Mutual. The monthly fee for the use of
the premises is approximately HK$23,000 and
the fee for the use of the facilities is to be
calculated by reference to actual costs of such
facilities apportioned amongst Kith Mutual and
the Group in proportion to the area used by
them respectively. This agreement was
terminated on 31st March, 2001 by mutual

consent.

Oncapital is a company indirectly wholly-owned
by a discretionary trust, the beneficiary of
which are the family members of Mr. Hui King
Chun,
agreement dated 31st March, 2001, Oncapital

agreed to lease the office premises with non-

Andrew. In accordance with an

exclusive use to the Company with monthly
rental of HK$33,000.

YZSAACL holds a 30% equity interest in a
subsidiary of the Company.

Details of the Group’s outstanding balances with

the related parties are set out on the consolidated

balance sheet on pages 40 to 41 and note 17.

Save as disclosed above, there were no other

significant transactions with related parties during

the year or significant balances with them at the

end of year.
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AZEEMBRARIZENMT

WEARAER

Name of subsidiary

KEEXERAA
Ever Honest Industries

Limited

ERERAA
Good Cheers Limited

Grand Vista Investments
Limited #

REERXAORERAR
Harbin Gaomei Printing

Company Limited

BREEERAA
Kith Credit Limited

BREFAERATF

Kith Electronics Limited

For the year ended 31st December, 2001

EMA&I ERTRMERA/
BRE AR A

Issued and fully paid
Place of share capital/

incorporation/ registered
registration capital
B 2B
Hong Kong HK$2
B 2B
Hong Kong HK$2
RERAES 4ET
British Virgin Us$4
Islands
F 2,500,000% 7T
PRC Us$2,500,000
0 4B T
Hong Kong HK$4
3 4B T
Hong Kong HK$4

rEBEEECRT
BA& /R RA
[ERENER S
Proportion of
nominal value

of issued share
capital/registered
capital attributable
to the Group

%

100

100

100

55

100

100

Particulars of the principal subsidiaries of the
Company at 31st December, 2001 are as follows:

IREHK

Principal activities

RERK

Investment holding

RERK

Investment holding

RERK

Investment holding

MRk HERRER
Printing and
manufacturing of

packaging products

R B RS
Provision of

financial services

BEETEH
Distribution of

electronic components



TE—F For the year ended 31st December, 2001
=ET—BILEFE
rEBEEECRT
EMA&I BETRBRRE/ BRA/FREA
WERRHM BE AR A HEBIHE FIEXH
Proportion of
nominal value
Issued and fully paid of issued share
Place of share capital/ capital/registered
incorporation/ registered  capital attributable
Name of subsidiary registration capital to the Group  Principal activities
%
Kith Limited KERAES 4ETT 100 REZK
British Virgin Us$4 Investment holding
Islands
BRREERATF Bt 4% T 100 HHEE
Kith OE Limited Hong Kong HK$4 Leasing of assets
BRERERLA B 4B T 100  MAEEARREMBRE
Kith Resources Limited Hong Kong HK$4 Provision of financial
services to group
companies
BREEERAA BB 4B T 100 ZHHEABER
Kith Supplies Limited Hong Kong HK$4 Distribution of
miscellaneous
products
Prime View Investments KERAES 4ETT 100 ®EZR
Limited # British Virgin Us$4 Investment holding
Islands
EHRARKAORERAR +H 18,000,000% 7 60 HRIERERRER
Yunnan Qiatong Package PRC US$18,000,000 Printing and
Printing Co., Ltd. manufacturing of

packaging products
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— For the year ended 31st December, 2001
H

# Companies operate principally in Hong Kong
instead of in their respective places of

incorporation/ establishment.

The Company directly holds the interest in Kith
Limited. All other interests above are indirectly held

by the Company.

None of the subsidiaries had any loan capital
subsisting at the end of the year or at any time

during the year.

The above table lists the subsidiaries of the
Company which, in the opinion of the directors,
principally affected the results of the Group for
the year or formed a substantial portion of the net
assets of the Group at the end of the year. To give
details of all the subsidiaries would, in the opinion
of the directors, result in particulars excessive

length.



