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CATIC Shenzhen Holdings Limited

PRINCIPAL ACTIVITIES

The Company and its subsidiaries (hereinafter
referred to as the “Group”) are principally engaged
in the manufacture and sale of watches and clocks,
liquid crystal displays, printed circuit boards, cable
television equipment and other high-tech electronic
products in the People’s Republic of China (“PRC”).
In addition, the Group also operates catering and

entertainment businesses.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with International
Accounting Standards (“IAS”) under the historical
cost convention as modified by the revaluation of
certain property, plant and equipment, non-current
investments and trading investments. The
accounting policies and bases adopted in the
preparation of these financial statements differ from
those used in the statutory accounts of the Group
which are prepared in accordance with generally
accepted accounting principles and relevant financial
regulations in the PRC (“PRC GAAP”). The
differences arising from the restatement of the
results of operations for compliance with IAS, if
any, are adjusted in these financial statements but
will not be taken up in the accounting books of

the Group.

In 2001 the Group adopted IAS 39 — “Financial
Instruments: Recognition and Measurement”. The
adoption of IAS 39 did not have a significant effect
on the financial statements. Details of the change
in accounting policy are disclosed in the accounting

policy on investments in Note 3(g).
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As of 315t December 2001

BASIS OF PREPARATION (continued)

In addition, the Group also adopted TAS 40 —
IAS 40 clarified that

leasehold interests in land should not be shown at

“Investment Property”.

valuation and instead should be shown at amortised
cost. Details of the changes are disclosed in
accounting policies on investment properties and
leasehold land payments in Note 3(d) and Note
3(e) respectively. Further information is disclosed
in Notes 14, 15 and 17.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these consolidated financial

statements are set out below:

(a) Basis of consolidation
The consolidated financial statements include
the financial statements of the Company and
its subsidiaries. All significant intra-group
balances, transactions and unrealised gains
and losses on transactions between group
companies have been eliminated on
consolidation. Where necessary, accounting
policies for subsidiaries have been changed
to ensure consistency with the policies
adopted by the Group. Minority interests
represent the proportion of the results and
net assets of subsidiaries not attributable to
the Group and the equity and net income
attributable to minority shareholders’
interests are shown separately in the
consolidated balance sheets and consolidated

profit and loss account.
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CATIC Shenzhen Holdings Limited

As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(b)

Subsidiaries and associates

A subsidiary is a company over which the
Group has control. Control is the power to
govern the financial and operating policies
of a company so as to obtain benefits from
its activities. Subsidiaries are consolidated
from the date on which effective control is
transferred to the Group and are no longer
consolidated from the date that control ceases

or when liquidation commences.

An associate is a company, not being a
subsidiary, over which the Group generally
has between 20% and 50% of the voting
rights, or over which the Group has
significant influence, but which it does not

control.

In the financial statements of the Company,
investments in subsidiaries and associates are
accounted for using the equity method.
Equity accounting involves recognising in the
profit and loss account the Company’s share
of subsidiaries and associates profits or losses

for the year.

An assessment of investments in subsidiaries
and associates is performed when there is an
indication that the asset has been impaired
or the impairment losses recognised in prior

years no longer exist.
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As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(b)

(©)

— A EH

Subsidiaries and associates (continued)

The consolidated profit and loss account of
the Group includes the Group’s share of the
associates profits and losses for the year. The
consolidated balance sheet includes the
Group’s share of the net assets of the
associates, and includes goodwill on the
acquisition less accumulated amortisation

and accumulated impairment losses.

Equity accounting is discontinued when the
carrying amount of the investment in an
associated undertaking reaches zero, unless
the Group has incurred obligations or
guaranteed obligations in respect of the

associated undertaking.

Property, plant and equipment

Property, plant and equipment are stated at
cost or valuation less accumulated
depreciation and accumulated impairment
losses. The cost of an asset comprises its
purchase price and any directly attributable
costs of bringing the asset to its working
condition and location for its intended use.
Expenditure incurred after the property,
plant and equipment have been put into
operation, such as repairs and maintenance
and overhaul costs, is normally charged to
the profit and loss account in the period in
which it is incurred. In situations where it
can be clearly demonstrated that the
expenditure has resulted in an increase in
the future economic benefits expected to be
obtained from the use of the property, plant
and equipment, the expenditure is capitalised

as an additional cost of the assets.



B B o3& B RE o)

Notes to Financial Statements (consinues)

3.

77

AZBEE—F+ A =+—8 Asof 31st December 2001

FEE A BOR (1) 3.

(c) W3-l Bttt (40)

W) 3~ 55 B A R 9 AR
SERFAR - B — UCET AL TS A
—hWNEFERA=ZTHBA
B 7 355 M M 2 AR B < A 1 R
E N (S e CHCiRR o
A B W 26 s KBl
e T KL > i 8 2% 1 (L i B
B S AL IRE - S AR I O R
{E » Bl 51 8 A9 & 2 IR T &
R o R [ A
A BRJJHH - HAL TR E
JEE R T <6 %L FF) ol D JE 7 S o
{8 7] — 0 7 1 L B O
b > SR AR R B 19 ¥R 23 P 1 R
W E B o A R E AR
D At 1 S DL E A
3016 Py e w0 % P A B LA
IR e 3ok 5 399 2 )

W) 3~ W b5 e i A 85 AE 1
B Al R (E AR % HL At T
o 4R BR DL B ARIE R4 o 4%
R 5 B 2 A AT 4F

PR &0 T -

e 20% 354F
BEE T 5% 104F
iR = 5% 64F

4 PR T (A 0 LT 4 5
B0 45 57 B0 25 0
851 -

WO E SR AR H
A B (E ~ BRI
AR b W > T I A
PALE Y RSV S

CATIC Shenzhen Holdings Limited

PRINCIPAL ACCOUNTING POLICIES

(continued)

(©)

Property, plant and equipment (continued)
Independent valuations are performed
periodically with the last valuation performed
on an open market value basis at 30th June
1997. In the intervening period, the directors
review the carrying value of the property,
plant and equipment and adjustment is made
where in the directors’ opinion there has been
a material change in value. Increases in
valuation are credited to revaluation reserve.
Decreases in valuation are first offset against
increases on ecarlier valuations in respect of
the same property, plant and equipment and
are thereafter debited to operating profit. Any
subsequent increases are credited to operating

profit up to the amount previously debited.

Depreciation of property, plant and
equipment is provided using the straight-line
method over their estimated useful lives, after
deducting the estimated residual value. The
estimated useful lives are as follows:
Buildings 20 to 35 years
Equipment and machinery 5 to 10 years
Motor vehicles 5 to 6 years
Where the carrying amount of an asset is
greater than its estimated recoverable
amount, it is written down immediately to

its recoverable amount.

Gains and losses on disposals are determined
by comparing proceeds with carrying amount
and are included in operating profitc. On
disposal of revalued assets, the revaluation

amounts are transferred to retained earnings.
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PRINCIPAL ACCOUNTING POLICIES

(continued)

(d)

(e)

— A EH

Investment properties

Investment properties, principally comprising
office buildings, are held for long-term rental
yields and are not occupied by the Group.
Investment properties are treated as long-
term investments and are carried at cost less
accumulated depreciation and accumulated

impairment losses, if any.

Depreciation is provided using the straight-
line method to write off the cost of the
investment properties over their estimated
useful lives of 20-35 years. Where the
carrying amount of an investment property
is greater than its estimated recoverable
amount, it is written down immediately to

its recoverable amount.

The cost of maintenance, repairs and minor
equipment is charged to the profit and loss
account as incurred; the cost of major
renovations and improvements is capitalised.
The profit or loss on disposal of an
investment property is recognised with

reference to its carrying value.

The adoption of IAS 40 during the year did
not have an impact on the Group’s
investment properties as the Group did not

have any investment properties in prior years.

Leasehold land payments

Leaschold land payments are up-front
payments to acquire long-term interests in
land. These payments are stated at cost and
amortised over the remaining period of the

leases on a straight-line basis.
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CATIC Shenzhen Holdings Limited

As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(e)

()

(g)

Leasehold land payments (continued)

In previous years, leaschold land payments
were included in land use rights and
buildings and were stated at cost less
accumulated depreciation. The changes in
classification of leasehold land payments in
accordance with TAS 40 did not have a

significant effect on the financial statements.

Construction-in-progress

Construction-in-progress represents plant,
staff quarters and other property, plant and
equipment under construction and is stated
at cost. This includes the costs of
construction, the costs of plant and
machinery, and interest charges arising from
borrowings used to finance these assets
during the period of construction or
installation and testing. All other borrowing
costs are expensed. When the assets
concerned are brought into use, the costs
are transferred to property, plant and
equipment and depreciated in accordance

with the policy as stated above.

Investments

In 2001 the Group adopted IAS 39 and
classified its investments into the following
categories: held-to-maturity, available-for-sale

and trading.

Investments with fixed maturity that the
management has the intent and ability to
hold to maturity are classified as held-to-
maturity and are included in non-current
assets. During the year the Group did not

hold any investment in this category.
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PRINCIPAL ACCOUNTING POLICIES

(continued)

(g)

ZEF G EH

Investments (continued)

Investments intended to be held for an
indefinite period of time, which may be sold
in response to needs for liquidity or changes
in interest rates, are categorised as available-
for-sale and are classified as non-current
investments; these are included in non-
current assets unless management has the
express intention of holding the investment
for less than twelve months from the balance
sheet date or unless they will need to be
sold to raise operating capital, in which case
they are included in current assets.
Management determines the appropriate
classification of its investments at the time
of the purchase and re-evaluates such

designation on a regular basis.

Investments that are acquired principally for
the purpose of generating a profit from short-
term fluctuations in price are classified as
trading investments and included in current

assets.

All purchases and sales of investments are
recognised on the trade date, which is the
date that the Group commits to purchase or
sell the asset. Cost of purchase includes
transaction costs. Trading and non-current
investments are subsequently carried at fair

value.
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CATIC Shenzhen Holdings Limited

PRINCIPAL ACCOUNTING POLICIES

(continued)

(g)

(h)

Investments (continued)

Non-current investments where an active
market exists are measured at their fair values.
Those that do not have a quoted market price
in an active market and whose fair value
cannot be reliably measured are measured at
amortised cost using the effective interest rate
method if they have a fixed maturity, or are
measured at cost if they do not have a fixed
maturity. Impairment of the investments is

assessed at each balance sheet date.

Realised and unrealised gains and losses
arising from changes in the fair value of
trading investments and of non-current
investments are included in the profit and
loss account in the period in which they

arise.

Prior to the adoption of IAS 39 the Group
had recorded its trading investments and
non-current investments at fair value and cost
less accumulated impairment losses
respectively. Changes in fair values of trading
investments and impairment losses of non-
current investments were included in the
consolidated profit and loss account. The
adoption of IAS 39 in 2001 did not have a

significant effect on the financial statements.

Goodwill

Goodwill represents the excess of purchase
price over the fair value of net assets
attributable to acquired equity interests in a
subsidiary. Goodwill is amortised on a
straight-line basis over a period of five years

starting from the year of acquisition.
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As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(h)

()

ZEF G EH

Goodwill (continued)

Where an indication of impairment exists,
the carrying amount of goodwill is assessed
and written down immediately to its

recoverable amount.

Inventories

Inventories are stated at the lower of cost
and net realisable value. Cost is calculated
on the weighted average method. The costs
of work-in-progress and finished goods
comprise direct materials, direct labour and
an attributable portion of production
overheads. Net realisable value is the
estimated selling price in the ordinary course
of business, less the costs of completion and
selling expenses. Provision is made for
obsolete or slow moving inventories when

appropriate.

Trade receivables

Trade receivables are carried at original
invoiced amount less an estimate made for
doubtful receivables based on review of all
outstanding amounts at the year end. Bad

debts are written off when identified.
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CATIC Shenzhen Holdings Limited

As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(k)

0

Foreign currency translation

The Group companies maintain their books
(“RMB”).
Transactions denominated in currencies other
than RMB are translated into RMB at the
applicable rates of exchange, quoted by the
People’s Bank of China (“PBOC”) prevailing

at the dates of the transactions. Monetary

and records in Renminbi

assets and liabilities denominated in other
currencies are translated into RMB at the
applicable PBOC rates prevailing at the
balance sheet dates. Exchange differences that
are attributable to the translation of
borrowings denominated in other currencies
for the purpose of financing the construction
or purchase of property, plant and equipment
for the period prior to their being in a
condition to enter into service, are included
in the costs of the related construction-in-
progress and property, plant and equipment.
Other exchange differences arising from
changes in exchange rates subsequent to the
transaction dates are included in the

determination of the current year’s results.

Taxation

The Group companies provide for taxation
on the basis of their statutory profits for
financial reporting purposes, adjusted for
income and expense items which are not
assessable or deductible for income tax
purposes after considering all available tax
benefits. Taxation of the Group is based on
the relevant tax laws and regulations
applicable to enterprises established in the

PRC.
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PRINCIPAL ACCOUNTING POLICIES

(continued)

Q)

(m)

— A EH

Taxation (continued)

Deferred taxation is provided in full, using
the liability method, on temporary
differences arising between the tax bases of
assets and liabilities and their carrying
amounts in the financial statements. The tax
base of an asset or liability is the amount
attributed to that asset or liability for tax
purpose. Deferred tax assets are recognised
to the extent that it is probable that future
taxable profits will be available against which

the deferred tax asset can be utilised.

Tax rates enacted or substantively enacted
by the balance sheet date are used to

determine deferred taxation.

Retirement benefit costs

The Group participates in the retirement
insurance and health insurance scheme
managed by Shenzhen Municipal Social
Security Administration Bureau
(“SMSSAB”). Pursuant to the relevant
provisions, the Group is required to make
monthly contributions in respect of
retirement insurance and health insurance to
SMSSAB based on the monthly salaries of
its employees. The Group’s contributions
under the scheme are charged to the
consolidated profit and loss account as

incurred.

Pursuant to the above social insurance
scheme, SMSSAB undertakes to assume the
retirement benefit obligations of existing and

future retired employees of the Group.
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CATIC Shenzhen Holdings Limited

As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(n)

(o)

(p)

Research and development

Research expenditure is recognised as an
expense as incurred. Cost incurred on
development projects (relating to the design
and testing of new or improved products)
are recognised as intangible assets to the
extent that such expenditure is expected to
generate future economic benefits. Other
development expenditures are recognised as
an expense as incurred. Development costs
previously recognised as an expense are not
recognised as an asset in a subsequent period.
Development costs that have been capitalised
are amortised from the commencement of
the commercial production of the product
on a straight-line basis over the period of its
expected benefit. The amortisation periods

adopted do not exceed five years.

Leases

Leases where a significant portion of the risks
and rewards of ownership are retained by
the lessors are classified as operating leases.
Operating lease income and expenses are
credited and charged to the profit and loss
account on a straight-line basis over the

period of the lease respectively.

Revenue recognition

(7) Sales of goods
Sales of goods are recognised on the
transfer of risks and rewards of
ownership, which generally concides
with the time when the goods are
delivered to customers and title has

passed.

Annual Report 2001
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As of 315t December 2001

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(p)

(@)

— A EH

Revenue recognition (continued)

(ii)  Interest income
Interest income from bank deposits is
recognised on a time proportion basis,
taking into account the principal
amounts outstanding and the interest

rates applicable.

(iii)  Dividend income

Dividend income is recognised when

the right to receive payment is

established.

Financial assets and liabilities

Financial assets and financial liabilities
carried on the balance sheet include cash and
bank balances, investments, trade receivables,
balances with related companies,
prepayments and other receivables, trade
payables, accruals and other payables, lease
and borrowings. Investments and trade
receivables are stated at carrying amounts
determined in accordance with Notes 3(g)
and 3(j) respectively. Other financial assets

and financial liabilities are stated at cost.

Disclosures about financial assets and
financial liabilities of the Group are provided
in Note 34.
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AZBEE—F+ A =+—8 Asof 31st December 2001

BERE>EER 4. TURNOVER

INFORMATION

o 2ERE 5 B A FnBR 1 (E B A
BHEIT N Z A 1R A o AL B A4

AND

SEGMENTAL

Turnover represents gross sales of goods less value

added tax and discounts. An analysis of the Group’s

B R B R segmental information is as follows:
(@) el 358 A i 8 B A (a)  Sales by principal market
ZRRB AR R LRAF
2001 2000
ARWTE ARKFTL
RMB’000 RMB’000
Hh ] A b Mainland China 609,399 664,042
itk Hong Kong 93,170 143,719
[HES Europe and America 103,069 81,779
g on South-east Asia 14,568 28,486
HAth Others 8,832 2,714
829,038 920,740

CATIC Shenzhen Holdings Limited
Annual Report 2001
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4. BRBEEER (%) 4. TURNOVER AND SEGMENTAL
INFORMATION (continued)
(b) R W (b) Business segments
8 R BB 0 3
i B S Liquid crystal Printed circuit
Clocks and watches displays boards
“RR CZRRE ZZR-H “ERRE ZEERF _ZZEF
2001 2000 2001 2000 2001 2000
AR¥TE ARBFT ARBTE ARFFT ARWTIL AR¥TL
RMB’000 RMB000 RMB’000 RMB000 RMB’000 RMB000
BEH Turnover 161,594 176,491 283,202 319,375 237,252 234,122
A Results
T SE T B 43 1 48 A Segment result (10,788) (1,680) 1,075 30,258 46,574 60,857
HAbe A Other revenues 24,998 27,258 11,571 8,240 21,838 13,695
14,210 25,578 12,646 38,498 68,412 74,552
B (&) A Finance (costs)/income 8,169 3,706 (3,534) (5,841) 948 464
JRE A 6 8 ) 2 2 Share of results of associates 387 53 1,563 351 = =
BUIE (2 i) /g% Taxation (charge)/credit (5,579) (4,349) (520) (4,568) (4,532) (1,498)
DB R 4 Minority interests (7,754) (4,882) (3,745) (11,083) (2,512) (1,551)
JBe 3 M A 362 ) Profit attributable to shareholders 9,433 20,106 6,410 17,357 62,316 71,967
34 ¥ R Other information
T ST B 4 1Y B E Segment assets 705,179 739,645 841,491 592,420 365,052 356,299
B A AN RE Investments in associates 5,904 5,598 - 4,305 - -
H% Total assets 711,083 745,243 841,491 596,725 365,052 356,299
A Total liabilities 126,847 172,430 161,520 248,003 50,051 104,385
A Capital expenditure 28,207 4,317 47,579 25,019 77,356 63,094
FBEZEH Non-cash expenses
—EEEERB G - Depreciation of property,
plant and equipment,
and investment properties 17,007 8,933 22,857 25,511 27,565 14,349
—F & - E 8 — Amortisation of leasehold
land payments 514 561 302 303 - -
— SRR Y g — Provision for doubtful debrs 4,668 4,477 2,908 6,500 (719) 670
—WRER KM - Provision for inventory
obsolescence (6,377) 749 8,706 305 837 -
Sk - Amortisation of goodwill - - _ - _ _
88 | BRI FMEXB@MAHRLH
ZFEFAEER



B B A& B RE (s

Notes to Financial Statements (cowsinued

AZBRE—5+=HA=+—8 Asof 31st December 2001

RERRBEMNER EURBREXE AE7HEE
Cable television BEXHK Catering and Unallocated @
equipment Moulds entertainment corporate items Total
SRRE CTRTE SRR-E STRTE SRRk CTLTE SRRk TRTE CRE-F IRTE
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000

ARBTIL ARFFL ARBTR ARFFLT ARBTE ARFFLT ARBTE ARGFLT ARBTIL ARG
RMB'000  RMBUOO0O ~ RMB000 ~ RMBUOOO ~ RMB000  RMBUOO0O — RMB000  RMBUOOO ~ RMB000  RMBU0OO

23,288 33,812 65,482 80,403 58,220 76,537 - - 829,038 920,740
(3,740) (11,092) 4,538 5,786 (3,392) (11,701) (22,440) (24,136) 11,827 48,292
1,297 350 1,882 2,089 - 128 - 61,586 51,760
(2,443) (10,742) 6,420 7,875 (3,392) (11,573) (22,440) (24,136) 73,413 100,052
(566) (882) (750) (1,490) (38) 34 (2,948) 318 1,281 (3,691)
- - - - - (698) (4,898) 1,252 (4,494)
(12) (258) (918) (944) - (247) 1,837 1,797 (9,724)  (10,067)
1,136 6,626 (929) (1,454) 521 - - (13,283) (12,344)
(1,885) (5,256) 3,823 3,987 (2,909)  (11,786)  (24,249)  (26,919) 52,939 69,456
39,516 46,784 51,451 54,526 29,669 46,375 243,325 307,829 2,275,683 2,143,878
- - 2,053 2,053 - - 27,178 28,243 35,135 40,199
39,516 46,784 53,504 56,579 29,669 46,375 270,503 336,072 2,310,818 2,184,077
22,298 30,301 24,476 29,304 13,497 15,900 86,971 133,509 485,660 733,832
1,086 2,424 1,899 1,541 2,677 3,066 2,158 - 160,962 99,461
1,638 4,704 2,616 2,570 1,167 11,904 2,101 1,215 74,951 69,186
- - - - - - - - 816 864
(861) 1,886 361 67 - - - - 6,357 13,600
- 2,300 - - - - - - 3,166 3,354
- - - - - - 4,610 4,611 4,610 4,611

89 CATIC Shenzhen Holdings Limited
Annual Report 2001
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BREB B YR (1)

A B B SR A A R B R
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. B Gk — A B B MR I A1
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TURNOVER AND
INFORMATION (continued)

SEGMENTAL

The Group is principally engaged in manufacturing
and sales activities through the following major

business segments:

. Clocks and watches — manufacture and sales
of mechanical and quartz timepieces.

. Electronic products — manufacture and sales
of liquid crystal displays, printed circuit
boards and cable television equipment.

. Moulds — manufacture and sales of plastic
moulds and plastic products.

. Catering and entertainment — operation of

restaurants.

There are no sales or other transactions between
the business segments. Segment assets consist
primarily of property, plant and equipment,
investment properties, leasehold land payments,
inventories, receivables and operating cash, and
exclude investments in associates. Segment liabilities
comprise operating liabilities and exclude minority
interests. Capital expenditure mainly comprises
additions to property, plant and equipment (Note

14) and construction-in-progress (Note 16).

All assets and operations of the Group are located
in the PRC, which is considered as one geographic
location in an economic environment with similar

risks and returns.

— A EH
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oAb %A

5. OTHER REVENUES

“RE-HE EFTRE
2001 2000
ARWTIE ARWETAL
RMB’000 RMB’000
38 {8 Bl F IR MR A Value added tax special
(P 32) income (Note) 28,600 24,395
¥ REHE Rental income from
WA (22 14) properties (Note 14) = 16,024
BEYE L KEHERA Operating lease rental income
in respect of investment
properties 15,552 =
By o M FE A 2 BE I A Gain from trading investments
— & ) — profit on sale 10,210 4,079
— N RAEYIR 2 548 — fair value losses (1,065) 27)
§i Bk HEB YA Income from maintenance
of timepieces 3,104 1,875
HoAt Others 5,185 5,414
61,586 51,760
i 32 ¢ Note:

AR A7 Bl 50 35 {6 191 B T A - A S [0 O R
B K 1) TR NN A8 5 B 0 57 2 A 2 8 E
P S JF 3% (ELBE 8 B B0 05 R A 2 B 4R B
B 6 TE 1 (BB 10 R AR B A TE 3 (E B Y 2

e

Pursuant to relevant tax laws and regulations, the Group is
entitled to retain value added tax (“VAT”) collected from sales
to entities established in the Shenzhen Special Economic Zone.
VAT special income represents the retained output VAT after

netting off the corresponding non-creditable input VAT.

CATIC Shenzhen Holdings Limited

Annual Report 2001
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5 2 i A

4205 3 L35 9 45 TE 2 R -

6. OPERATING PROFIT

The following items have been included in arriving

at operating profit:

“RE-E EFETRE
2001 2000
ARWTIE ARWETA
RMB’000 RMB’000
A% BRI P 4= Auditors’ remuneration 1,446 1,311
FH B - b 2k TE 46 5 Amortisation of leasehold
land payments 816 864
Y (W 3220) Amortisation of goodwill
(Note 20) 4,610 4,611
& Depreciation
k/EX N & i — property, plant and equipment 70,977 70,050
— &Yk — investment properties 3,974 =
B &N RESNIR 2 R Fair value losses on investments 1,065 27
T8 2 B VG M 2 TR (L YE A Impairment in value on liquidation
of an associate = 1,146
HAEY - i M Loss on disposal of property,
&5 18 plant and equipment 4,277 2,311
B BT B A E e 1R Loss on disposal of a subsidiary
(M 3£32(c)) (Note 32(c)) 1,003 603
Yy 2 KB R SO Operating lease rental expenses
in respect of properties 9,634 15,401
BKEWEZ L Outgoings in respect of investment
properties 785 =
bR & 17 5 e A Provision for inventory obsolescence 3,166 3,354
HEBRE I Repairs and maintenance expenditure 15,546 10,044
W 5% I B % =2 i Research and development
expenditure 8,187 7,789
AR (H29) Social insurance expenses (Note 9) 10,523 10,066
Hik TR A< Staff costs 80,434 99,321
JE Wi R L Al JEE Wi 2k IE Trade and other receivables
— RIEHEM (224, 25) — provision for bad and
doubtful debts (Noze 24, 25) 6,357 13,600
TERER L2 Cost of inventories recognised
78 A as expenses 613,115 643,681

T R R R AR 5

ZEF G EH
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WA B R BT BARZM 7.
&

(a) EHRLEHEMEFEHMOT:

DIRECTORS’, SUPERVISORS’ AND
SENIOR EXECUTIVES’ EMOLUMENTS

(a) Details of directors’ and supervisors’

emoluments are as follows:

—%® K _ZLEE

2001 2000

AR¥BTE ARETL

RMB’000 RMB’000

MATE RS Fees for executive directors - —

FERATE F B Fees for non-executive directors 270 270

o Fees for supervisors 233 233
AT Y At il B Other emoluments for

<5 executive directors

— A F 4 IR — Basic salaries and allowances 803 803

—fEAL — Bonus 701 352

— R R4 A — Retirement benefits 112 112
FE|AT HE Y HAth Other emoluments for

e 5 T <2 non-executive directors - -

5 SR 1 L Ath iR S I < Other emoluments for supervisors - —

2,119 1,770

bl #E FH A S AT T B L E R
118 F L 160,0000T (ZFEE
A ik #5160,0007T) ©

A AN A B 5 M 4E B =Rl B S AT
TP 4 (= BT TAR  4E) o

CATIC Shenzhen Holdings Limited

Directors’ fees disclosed above include HK$160,000
(2000: HK$160,000) paid to independent non-

executive directors.

None of the directors waived any emoluments
during the year (2000: Nil).

Annual Report 2001
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HH- R EERITBARZH 7.
4 (4%)

(b) < % O\ B

DIRECTORS’, SUPERVISORS’ AND
SENIOR EXECUTIVES® EMOLUMENTS

(continued)

(b)  Analysis of directors’ emoluments by number

of directors and emolument range is as

W B 2 B an s -
follows:
%% & _ZEEF
2001 2000
AY N
Number Number
T NRW Nil to RMB1,060,000
1,060,0007C (equivalent to Hong
(145 F 5 ¢ Kong Dollars (“HK$”)
1,000,0007C ) 1,000,000) 14 14

(c)  AAF FEAS A 1B SO AN 4 LA e
HmBHABE AN AESE
A2 B RN O bk B
R R BB T
N Y EiRA- 3= F DN =Rk
2 EF K& B e L
o Bt sE T ak EE - SR N 3NE B
) T <65 3 % T

(c) All of the five highest paid individuals in
the Group for the year are directors of the
Company whose emoluments are reflected
in the analysis presented above. In 2000, the
five highest paid individuals in the Group
included two directors, whose emoluments
are reflected in the analysis presented above,
and the emoluments to the remaining three

individuals were as follows:

R4 _FTTTE

2001 2000

ARWTE ARKFTL

RMB’000 RMB’000

FEAR 4 Y Basic salaries and allowances = 282
fEAL Bonus - 205
K AR F Retirement benefits = 121
- 608

94 | E I MEE B m R E
%%
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7. WHR-EREBHAGBABRZBM 7. DIRECTORS’, SUPERVISORS’ AND

& (#) SENIOR EXECUTIVES’ EMOLUMENTS
(continued)

(d) e A B 2 < iR EE 4 A (d)  The emoluments fall within the following
e band:

ST T 2N

2001 2000
A¥ A H
Number Number
Fx2 NRH Nil to RMB1,060,000
1,060,0007C (equivalent to
(F7 5 F s HK$1,000,000)
1,000,0007TC ) Nil 3
WMBBA, (BW) — 38 8. FINANCE INCOME/(COSTS) — NET
BB BRI
2001 2000
AR¥WT XL ARKFTLT
RMB’000 RMB’000
FE 2 Interest expense
—RAITE R — bank loans (18,670) (25,042)
— HoAth 5 2K — other loans (589) (215)
R e A Interest income
— RAT K — bank deposits 11,571 20,466
— B > W (M 3£33(a)) — related party (Noze 33(a)) 10,090 =
T 56050 A — i 88 Exchange gains, net 572 2,704
Ho At Others (1,693) (1,604)
1,281 (3,691)

95 CATIC Shenzhen Holdings Limited
Annual Report 2001
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7 B8 B8t

A4 H 2 Bl R YT AL g AR B
JR B AR R B R B B RO B
T B DL K i I T O A AT N 2
oL B L RATE I 4047 ([ L
PIERAT ) MR ABEF# o
MRAE A B > A5 B 4 A ZH 10 R
I At FR B s 4 Ak 2 AR B 5
&~ B AR B I A DL e ) TSR AT
BN S S FE 4 B3k o Bl 2
B HH19% ~ 9% 13% o ALE [H]
O3 P ARE R 14% ~ 7% M 13% >
FBR I K T R B A B KI5 -

AR DL AT g R B at 3> BRI AL
TRERAR BN BRETA
EHBREBUABALEEER
SO — B B BE T 5 TR SR AT
BREMAELEEEB MR ER
9 78 14 5K I o

AR Y b e DR B B A

SOCIAL INSURANCE SCHEMES

The Group has participated in certain social
insurance schemes in respect of retirement insurance
and health insurance managed by Shenzhen
Municipal Social Security Administration Bureau
(“SMSSAB”) and housing fund managed by
Industrial and Commercial Bank of China,
Shenzhen Branch (“ICBC”) on behalf of Shenzhen
Municipal Government. Pursuant to the relevant
provisions, the Group is required to make monthly
contributions in respect of retirement insurance and
health insurance to SMSSAB and housing fund to
ICBC, equivalent to 19%, 9% and 13% respectively
based on the monthly salaries of its employees, of
which, the Group bears 14%, 7% and 13%
respectively, and the rest are borne by the

employees.

Pursuant to the above social insurance schemes,
SMSSAB is responsible for pension payments to
the retired employees of the Group and normal
medical expenses of the employees of the Group;
ICBC is responsible for paying a portion of the
amounts payable by the employees of the Group in

purchasing apartments.

Social insurance expenses for the year are as follows:

—m® & 2%k

2001 2000

AR¥WT X ARKFTLT

RMB’000 RMB000

EEREESE Retirement insurance 6,241 5,709
BER R b 5L 4 Health insurance 2,888 2,371
fEEAES Housing fund 1,394 1,986
10,523 10,066

HAE 28k 59 5 A8 st
B> AL B A & 5 MR BRI AT
] H AL AE 55 32 - R AT A AT 4
B TAER By st # -

I &l A
%%

Having participated in the above housing fund
scheme, the Group will neither bear any further
housing expenditure for its employees nor does it
have any plan in respect of disposal of staff quarters

to its employees.

— A EH
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B W (k) 10. TAXATION
R4 A BH BT 45 B 125 - A 4 B iR iR 31| Pursuant to the relevant income tax laws of the
RE T AF [ A BT 0 A R BB PRC, the Group companies and associates
A BR 5 15% o T H A b [ established in the Shenzhen Special Economic Zone
JSE B s 7 o B B A Sy 33% o I are subject to income tax at a rate of 15% while
G EEN LA R HHINGER those established in other areas are subject to income
2 [ T == A 1€ 58 4 57 LA R 4F B s tax at a rate of 33%. Further, certain Group
18 22 R A 4 B R - AR AR AE K companies are Sino-foreign joint ventures which are
R BE A% 2 = A R ROl A ZE T 1R entitled to full exemption from PRC income tax
ol 1 4 2o for two years and a 50% reduction in the next
three years starting from the first profit-making year
after offsetting available tax losses carried forward
from prior years.
AREFERIE L (GE%) A4 Taxation charge/(credit) for the year are as follows:
SRR ERRERF
2001 2000
ARWTE AR¥FTL
RMB’000 RMB’000
A A BE B A 2E i 45 B Current PRC enterprise
income tax 12,907 20,019
Jiv 15 B 4R 22 Income tax refund - (4,315)
A% B IH (B 2222) Deferred tax (Note 22) (3,564) (5,904)
JRE A1k W 7 > ) B TH Share of tax of associates 381 267
9,724 10,067

CATIC Shenzhen Holdings Limited

Annual Report 2001
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B W (%) ()

A% 42 8 51 4R 9T 45 B B 44 R AR I R
i i Jas P K 28 R A A 2 R % B e
AN ZEABL R E 2 BLEHE
Al anF

10.

TAXATION (continued)

The tax on the Group’s profit before taxation differs
from the theoretical amount that would arise using
the tax rates of the home country of the Company

and its subsidiaries as follows:

—mE® & 2%k

2001 2000

ARWTE ARKFTL

RMB’000 RMB000

W B AT Y8 1] Profit before taxation 75,946 91,867
¥ A5 w] B B g 2wl Tax calculated at the tax rates
#HBAZ B applicable to the Company
(7.5%%.33%) 7l 5 and its subsidiaries ranging

Z FiIE from 7.5% to 33% 7,137 8,011

JRE SR A e 48 1) ol JE R 2 Tax effect on tax losses 3,577 8,254

Jiv 15 B 4R 22 Income tax refund - (4,315)

ANTEBBL Z WA Income not subject to tax (990) (1,883)

i T 57 Tax charge 9,724 10,067

JBe 3K HE 4 ¥t A 11. PROFIT ATTRIBUTABLE TO

SHAREHOLDERS

B 7E A2 ) B 2R A R i 2 R
FoRZ—MF+H=1+—HI
AP 2 RORE A v ) (I R 415 A
[ BRSNSl /NI E K- /N
M4 4 55 N R ¥ 40,275,000
(TR 4N R ¥35,540,000
JG) °

I &l A
%%

The profit attributable to sharcholders for the year
ended 31st December 2001 is dealt with in the
financial statements of the Company to the extent
of approximately RMB40,275,000 (2000:
RMB35,540,000) before accounting for the results
of subsidiaries and associates using the equity

method of accounting.

— A EH
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12. BR 12. DIVIDENDS
“ER - _EEERE
2001 2000
ARWTE ARKFTL
RMB’000 RMB’000
A # R E IR 1R Dividends declared before
year end
KB S Final, RMBO0.05
BN R #0.0570 (2000: RMB0.02)
(ZFFFLE
AR ¥0.0270) * per share* 32,100 12,840
A &5 1% R 1Y IS Dividends proposed after
(W 3237(b) year end (Note 37(b)) 25,680 32,100
* * Final dividends for 2000 and 1999 declared in 2001

13.

99

BEEEFF— AAAF R IR E
SEE S R-EEEFHNE

¥
P

AR B A B S R AR A ED
N EIERR S A B IR R R DIAR
15 o I B 1 B P A o A9 3 2 iR
F 0 R 8 1o % e B A o B AR
S 5 i 3R T 2 R B R o S A
A B AR 2 R - R IE EWR B S
A e 8 g w1 3 B A ol > B DL E R
H i 5 ¥ 69 oK 73 Bl A1) R B B A 2
e TR i 8 B R (9 BT AT o

(3 Z R

A AF B 2 A9 IR T 4 A 4R R
B A v A AN R % 52,939,0007T
(ZFEERF: AR ¥69,456,000
g6 ) BR DhAS AR B BB AT I M B
642,000,000/ ( — F & T 4 :
642,000,000/%) 7% -

CATIC Shenzhen Holdings Limited

13.

and 2000 respectively.

In accordance with the relevant laws and regulations
and the Articles of Association of the Company,
the Company declares dividends based on the lower
of retained earnings as reported in the statutory
accounts prepared in accordance with PRC GAAP
and the financial statements prepared in accordance
with IAS. As the statutory accounts have been
prepared in accordance with PRC GAAP, the
retained earnings as reported in the statutory
accounts will be different from the amount reported
in the accompanying statement of changes in

shareholders’ equity.

EARNINGS PER SHARE

Earnings per share for the year was computed by
dividing the Group’s profit attributable to
shareholders of RMB52,939,000 (2000:
RMB69,456,000) by the number of shares
outstanding during the year of 642,000,000 (2000:
642,000,000) shares.
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14.

100

Y 3% ~ Wk o B ik i 14. PROPERTY, PLANT AND EQUIPMENT
A4 Group
o 3 S “RERE
2001 2000
REREE
LM BB Equipment MM TJ )
Land use BT and Motor W a8
tights  Buildings  machinery vehicles Total Total
ARWTE ARMTL ARBTX ARBTL ARMTL ARFFZ
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
WA /A Cost/valuation
E%ﬂ@%ﬁ) At beginning of year
-3 B - as previously reported 26439 336172 405,818 23,393 791822 692,260
— AR GFTENFOF - effect of adopting IAS 40 (Nore 17) (26439)  (9,074) = - 35513)  (5s513)
ERZEE (W)

—ERIIR L RE - as restated - 3098 405818 23393 76309 656,747
TEMETE (K215) Reclassified as investment properties (Note 5) - (98,257) - - (98,257) -
ERHEETNE Reclassified from other current assets - - - - - 18,740
GRIREA (Kile) Transfer from construction-in-progress (Note 16) - 11,635 982 - 12,617 12,756
RE Additions - 24315 96,659 2307 12381 93,884
ik Disposals - (26309)  (17.992)  (1,019) (45,3200 (17,194)
HENRBAR Disposal of a subsidiary - - (3,769) - (3,769) (473)
F BTG B0 g 8 Voluntary liquidation of a subsidiary - = (427) (475) (902) (8,151)
EXRGHE At end of year - D48 481,071 4206 743959 756,309
R Representing:

A At cost - IBe4 28387 16541 3356 290839

el At valuation - 109848 252,884 7665 370397 465470
- 238,482 481,271 24,206 743,959 756,309

LEE Accumulated depreciation

E%ﬂ@%ﬁé At beginning of year

*Jﬁﬂﬂ?ﬁ%%ﬁ , - as previously reported 2,861 100,040 159,184 15,206 277,291 218,466

— e EAIE0F - effect of adopting IAS 40 (Note 17)

ERZEE (K1) (2.861)  (2,269) - - (5,130)  (4,266)

L itiiya 3 - as testated - 97,770 159,184 15206 274,161 214200
HEMETNE (K15) Reclassified as investment properties (Note 15) - (34,244) - - (34,244) =
it «ﬁii)ﬁ EEENE Reclassified from other current assets = = = = = 1,185
RERGHR Charge for the year = 15,710 52,490 2777 70977 69,186
i Disposals - (4634)  (12,749) (888) (8271  (7,017)
HENRBAR Disposal of a subsidiary - - (1,753) - (1,753) (30)
FBG B0 g 28 Voluntary liquidation of a subsidiary = - (318) (427) (745) (5,363)
EXGE At end of year - 64,603 196,854 16,668 278125 272,161
Wit ¥ Net book value
EXRGHE At end of year - IB8Y 284417 7538 465,834 484,148
EiE At beginning of year - M3 246634 8,187 484148 442,547
LESEN I Had the property, plant and equipment been carried

AW 2 E at cost less accumulated depreciation, the carrying

JIB IR AT : amounts would have been:

A Cost - 2900 458348 %206 70L774 661,576
e Accumulated depreciation - 56,543 181,239 16,668 254,450 230,946
= 162,677 277,109 7,538 447,304 430,630

AR B &l N
—FF
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A_ER—F+—_HA=+—8 As of 315t December 2001

e & HE ) 14. PROPERTY, PLANT AND EQUIPMENT
(continued)
AR A H] Company
“EEH “EEFRE
2001 2000
it BB 4
Equipment LN
W and Motor ik am
Buildings ~ machinery vehicles Total Total
ARBTE ARWTL ARBTL ARWTL ARKTZ
RMB000 RMB000 RMB000 RMB’000 RMB000
A /A Cost/valuation
R At beginning of year 21,925 97 1,945 23,967 21,042
e Additions - - 2,158 2,158 -
HAh i 8 g Reclassified from other
£ current assets = = = = 2,925
ERBE At end of year 21,925 97 4,103 26,125 23,967
RF%: Representing:
AR At cost 2,925 97 4,103 7,125 4,967
HAAG At valuation 19,000 - - 19,000 19,000
21,925 97 4,103 26,125 23,967
PEHEE Accumulated depreciation
ENRE At beginning of year 4,335 57 1,150 5,542 2,573
RERFHE Charge for the year 1,425 15 660 2,100 1,784
HA i g e Reclassified from other
G| current assets - - - - 1,185
ERGRH At end of year 5,760 72 1,810 7,642 5,542
W i L Net book value
ERRE At end of year 16,165 25 2,293 18,483 18,425
ENRE At beginning of year 17,590 40 795 18,425 18,469
mARME BF Had the property, plant and
Jowt i Fe AR equipment been carried
WA TE at cost less accumulated
HI » S e 7 depreciation, the carrying
W amounts would have been:
A Cost 21,925 97 4,103 26,125 23,967
2 Accumulated depreciation 5,760 72 1,810 7,642 5,542
16,165 25 2,293 18,483 18,425

CATIC Shenzhen Holdings Limited
Annual Report 2001
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H=FE—F+=-A=+—8

Yo 3%~ Wi B3 B Bl (%)

7 55 I P A7 SR W 2 60 R TP B B
A > % 55 g SR W) P 7 1Y) M o
HT R I T ok v A ) K - R PR
2T S04 3 -

AL B AN\ A BT
WIEHE LA EEY KL 80
fpﬁﬁi%ﬁﬁﬁi%)\&%lwzﬂooo

(2000 = A ¥107,283,0007C) Fl
}\E’ﬁ?m,ms,ooom 2000 : AR
17,590,0007C)  Fl A fE AT ¢ Hib A 5t
ML E 2 AL (R B
B 1 ERE K f ﬁAZIKﬁﬁ
B R M 5k 17— “FH & + Hb 3k I8
HHEBNE NS EEPHE L
M 20 — 354F B4R T 8 > B H R ik
FHL 5 4001 BRAH 4 > B 6 6 AT 58 Ak
%f@?tfﬂ?ﬁ%iiﬂﬁ%%ﬁ“ﬁﬂi%
B e K 2

A EE—-F+ T H=Z=+—HHK
TFHEA A AR 13,662,0007T
(2000 : A R ¥%12,240,0007T) B —
L A (S NN a7 B/
—GYBEEA R EHRSEM A RA
Al (T3 ) B e 3 SR AT 18 3N
K % 8,500,0007C (2000 @ A R ¥
7,500,00070) MK & (B 5E28) -

HY RN B

As of 315t December 2001

14.

PROPERTY, PLANT AND EQUIPMENT
(continued)

The Group’s buildings are situated in the PRC and
the related leasehold land was granted by Town
Planning and Land Administration Bureau of

Shenzhen for a period of 50 years.

Included in buildings of the Group and the
Company are leasehold properties, including both
leasehold land and buildings, with aggregate net
book value of RMB119,244,000 (2000:
RMB107,283,000) and RMB16,165,000 (2000:
RMB17,590,000) respectively. Because of an
inability to estimate reliably the element of leasehold
land value attributable to the leasehold properties,
leasehold land payments in respect of these
properties are not separately classified under the
heading of “Leasehold land payments” as disclosed
in Note 17 to the financial statements. As the
leasehold land attributable to the leasehold
properties is depreciated over a period of 20-35
years, which approximate the remaining period of
the leases, the inability to estimate reliably the
leasehold land value attributable to the leasehold
properties did not have a significant financial effect

on the Group.

As of 31st December 2001, a plant building with
net book value of RMB13,662,000 (2000:
RMB12,240,000) was pledged for short-term bank
loans of RMBS§,500,000 (2000: RMB7,500,000)
made available to Shenzhen Maiwei Cable TV
Equipments Co., Ltd. (“Maiwei”), a subsidiary of
the Company (Note 28).

ZEF G EH
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AZBEE—F+ A =+—8 Asof 31st December 2001

Yo 3%~ Wi B3 B Bl (%)

AEEHZ FEKE AR — R
MernsE (FEE) BMARAR (R
BZE]) REINKREMEFRGAE
IRAR (KRB MY FFE &
MR — LI F A R —
=4 AH K h GG E R
A SH 15 Fr DA B B R AR VR AT TR
fli » FEAE AU (BB A AN R ¥
5,685,0007G > £\ 6 75 A< 48 [H] 7 —
TE—FE+A=Z+—HZE&ESH
EEAMEKN-

KEBZWE -BENEHECHE
W A 4 2E A Rl L 4 ) SR AT
ARAFRD—ILILEFEANA =+
H 192> B T 355 8 A 5 AF b 3R AL - 5
£l Y 338 (B %8 25 N\ R %5 36,500,0007C
(2000 = AR ¥36,500,0007T) > E.F
BUEALEBEKN _FZ—F+_H
=t—HZEGEEABEERN

AT RRRAFRE AL EBEA N HE
W RS M K (L
ETBEFE ] 2 H) WERm A EAL
FH B 5 = & > R e AR 2 F B I A
CHEEAGGHEERT (ks -
NE-EEEFE+ A =1+—H Il
SEHREY IR FMEALS AR
38,233,0007C °

CATIC Shenzhen Holdings Limited

14.

PROPERTY, PLANT AND EQUIPMENT

(continued)

The property, plant and equipment of the Group’s
major subsidiaries, Shenzhen Fiyta Holdings
Limited (“Fiyta”) and Shenzhen Tian Ma
Ltd. (“Tian Ma”) were valued
by Shenzhen Assets Valuation Office in February

Microelectronics Co.,

1992 and April 1993 respectively on a replacement
cost basis. Revaluation surplus arising from such
valuations amounting to RMB5,685,000 (2000:
RMB5,685,000) in aggregate has been reflected in
the consolidated balance sheet as of 31st December
2001.

The property, plant and equipment of the Group
were valued on an open market value basis at 30th
1997 by Chesterton Petty Limited
(“Chesterton Petty”), a qualified valuer in Hong

June

Kong. Revaluation surplus arising from such
valuation amounting to RMB36,500,000 (2000:
RMB36,500,000) has been included in the
consolidated balance sheet as of 31st December
2001.

During 2000, some of the office space in the FIYTA
Building, a property held by the Group and
included in “Buildings” above, was rented to third
party tenants and the income derived was included
in the consolidated profit and loss account (Note

5). The net book value of these properties amounted
to RMB38,233,000 as of 31st December 2000.

Annual Report 2001
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15. HEWE 15. INVESTMENT PROPERTIES
%% & _ZEER
2001 2000
ARWTE ARKFTL
RMB’000 RMB’000
i T B Carrying amount
AT iR FH At beginning of year = -
Y2~ W B Bl 0 B8 Reclassified from property,
(M z£14) plant and equipment
(Note 14) 98,257 =
AR B AH At end of year 98,257 =
REHTE Accumulated depreciation
AT iR AR At beginning of year - —
IEN GG Reclassified from property,
(M 3214) plant and equipment
(Note 14) (34,244) =
A B 5T 4R Charge for the year (3,974) =
R R At end of year (38,218) -
FH Net book value
FOR R At end of year 60,039 =
AT R FH At beginning of year = -
= F A (E Directors’ valuation 126,367 —

I &l A
%%

— A EH
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AZBEE—F+ A =+—8 Asof 31st December 2001

BEWE (50

A 45 H 1) BE W 0 B B
A > LR B 0 FHL B - b el BRI T 3R
TR B J + R R T S04F
FHHA o 1 55 ) 3 D 0k AR 4 B R A
5B AW (K sE14) » 2R anee
A 2 WEHGEINTE E S
B — WL AL EER
AVEHEAT T REAN > 1 T IR —
JUIEEANA =+ H b s G
Bl 47 A BR 2> &) LA2N BH i1 35 18 4% 1%
T UCHEAT B A o B R A 384 (E R0 EH S
AR #61,071,0007C (2000 : A R ¥
61,071,0007G) > O ¥ 7€ A< 4 [#] it
SEE—MEFT+ A=+ —HZE%
FEEABEN-

JAAS A BE - B o PR A A S A
[l 2/ (o E N oy
B iR 2 5 » T L A4 A9 o i DA
IR 4 Wi A = plg A H R A i 2
[e] 5 b 0 M SE W SE B P B
BOE Y 06 LU H A R 1 E 51
i

JRASAE BE > BE A BUE W) SR LT
SEFA > FLOA SO AR E i 2 2 DL B
T 55 B A% T ik HEAAE 5 5 o

CATIC Shenzhen Holdings Limited

15.

INVESTMENT PROPERTIES (continued)

The investment properties of the Group are situated
in the PRC and the related leasehold land was
granted by Town Planning and Land Administration
Bureau of Shenzhen for a period of 50 years. These
properties were previously intended to be held for
future use as owner-occupied properties (Note 14).
The investment properties held by Fiyta were valued
by Shenzhen Assets Valuation Office in February
1992 on a replacement cost basis, and all investment
properties were subsequently revalued on an open
market value basis at 30th June 1997 by Chesterton
Petty. Revaluation surplus arising from such
valuations amounting to RMB61,071,000 (2000:
RMB61,071,000) in aggregate has been reflected
in the consolidated balance sheet as of 31st
December 2001.

During the year, the directors resolved that the
Group would no longer require these properties for
its own future production or administrative
purposes and they would continue to be leased out
for rental income. As a result of the change in the
intended future use, these properties were
reclassified as investment properties and were stated

at their carrying amount at the date of transfer.

No independent valuation was performed during
the year and the fair value of the investment
properties was determined by the directors on an

open market value basis.
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AR R—F+-_HA=+—8

As of 315t December 2001

e TR 16. CONSTRUCTION-IN-PROGRESS
A 4 1 AR
Group Company
“EF-F “ETTHE _FF-F _TTEHF
2001 2000 2001 2000
ARWTE ARFEFL ARBTIL ARKETL
RMB’000 RMB000 RMB’000 RMB000
) R A At beginning of year 31,960 42,582 - -
NE Additions 37,681 5,577 - -
B> Disposals (10,145) (3,443) - -
LLYN/EN 37 Transfer to property,

K st (w214

plant and equipment

(Note 14)

(12,617) (12,756) - _

AR R At end of year 46,879 31,960 - -
AL ok m 17. LEASEHOLD LAND PAYMENTS
7 4
Group
“RF - —_FEEHF
2001 2000
ARWTE AR¥FTL
RMB’000 RMB’000
E)EREE Net book value at 1st January
— JF 3R Z R — as previously reported - -
— 5 B B 5EE ISR 407 — effect of adopting IAS 40
2 B (W32 14) (Note 14) 30,383 31,247
—E B SR Z R — as restated 30,383 31,247
A 4F 1 8 Amortisation (816) (864)
R BRER Net book value at 31st December 29,567 30,383
A Representing by nature:
a LYk Investment properties 12,697 13,007
H AW 2 Other properties 16,870 17,376
29,567 30,383

R AR E R R

F #
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18.
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AZBEE—F+ A =+—8 Asof 31st December 2001

ME X E (%) 17.

7 45 [ AH B A 2 67 7R B 5 A
Sl F R I dnk T A % b P R

LEASEHOLD LAND PAYMENTS (continued)

The Group’s leasehold land is situated in the PRC
and was granted by Town Planning and Land

T S04E A - Administration Bureau of Shenzhen for a period of
50 years.
W B A v 2 B 18. INVESTMENTS IN SUBSIDIARIES
Y /|
Company
“RR  _FEEE
2001 2000
AR¥BTE ARETL
RMB’000 RMB’000
e N o i Investments in listed shares
ZHE of subsidiaries
— A — at cost 387,946 387,946
— A ¥ A — share of profit 366,102 190,643
i B 2 Investments in unlisted equity
F LA 2 ®E of subsidiaries
— WA — at cost 62,404 62,404
— JE {5 i A — share of profit 162,497 137,381
JRE WA BfF JB§ 2\ 2 3k E Amount due from a subsidiary 130,012 116,108
1,108,961 894,482

R WA Ff B 2 ) 2 SR IE 3 AR 8 W H
i 5 i B e B A RN 7 &
B A RN F (TR R RS RO K
A T1 BRI 5% % A A 7 M G e
A1 B TR 58 AR - 5% 55 K IE I 3
AN AR K

CATIC Shenzhen Holdings Limited

The amount advanced to a subsidiary is mainly
financed by the funds raised by the Company from
the H Shares issuance for the purpose of the
expansion and upgrading of the production facilities
for printed circuit boards of Shenzhen Shennan
Circuit Co., Ltd. (“Shennan”). The amount will be
capitalised to further increase the Company’s
investment in Shennan upon the completion of the

upgrading.
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18.
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BB A Rl 2 B E (%) 18. INVESTMENTS IN SUBSIDIARIES
(continued)

W oEE—F T _H=Z1+—H & As at 31st December 2001, the Company had direct

AN

NFEHIEEA TSI AN A E R
T I A 4R T U MR AR T
DEERABENEEMREAF Z
S5O0 R T ST ) B

interests in the following major subsidiaries which,
in the opinion of the Directors, materially
contribute to the net income of the Group or held
a material portion of the assets or liabilities of the

Group (all incorporated/established and operating

in the PRC):
(3,74 VAL AR 2
Date of BRI RERN LEEH
W 2 4 incorporation/ Attributable HIEA  Type of Principal
Name of subsidiary establishment equity interest Registered capital ~ legal entity activities
“R%-F 2337
2001 2000
RATREE (RE) —ANEE 52.24% 52.4% ARH29318000  RHARAH RERHERSE
Ry RAF =H=1H RMB249,318,000 (WM LA ) B g
Shenzhen Fiyta 30¢th March 1990 Joint stock Manufacture and
Holdings Limited company sale of watches
(listed on the and clocks;
Shenzhen catering and
Stock Exchange) entertainment
FIKEMET “AZE 59.85% 68.34% ARM 132770000  BBHRAA RERHERR
R4 A t=HAH RMB132,770,000 (Ml LA B
Shenzhen Tian Ma 8th November 1983 Joint stock Manufacture and
Microelectronics company sale of liquid
Co., Led. (note) (listed on the crystal displays
Shenzhen
Stock Exchange)
RN B ~LABE 95% 950 NRH70000000 AREEAT B R EH
N tH=H RMB7,000,000  Limited liability i
Shenzhen Shennan 3rd July 1984 company Manufacture and
Circuit Co., Ltd. sale of printed
circuit boards
RIRERERRE A% 74.5% 745% ARH100000008 AELE RERHERR
il 3 NG ARTEA RMB10,000,000  Contractual ERR
Shenzhen Aero- 15th September 1981 joint venture Manufacture and
Precision Mould and sale of mould and
Plastics Co., Led. plastic casings
FIERARER AL F 60% 60%  AR¥L00000 AESE RERHERR
SHERAH AA=H RMB1,500,000  Contractual ERALHM
Shenzhen Maiwei 3rd August 1991 joint venture Manufacture and
Cable TV sale of electronic
Equipments Co., Lid. components of
cable television
appliances
B HMEERGARALE
ZEREEFER
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AZBEE—F+ A =+—8 Asof 31st December 2001

T W) A ) 2 BER (47) 18. INVESTMENTS IN SUBSIDIARIES
(continued)
PE AR B IR IS 0 T I’k A Note:  During the year, Shenzhen Tian Ma Microelectronics
FRARE (TRE]) > AR A K22 Co., Ltd (“Tian Ma”) offered 16,500,000 new “A”
TG B A 2N 55 44 4% 16,500,000 A shares to the public at RMB22 each. The Group did
JBE o A4 £ (8] 517 40 22 o b YRR > A not subscribe for any of these new shares. Consequently,
R 2 HE 45 K I 68.349%1k i &2 the Group’s equity interest in Tian Ma has been diluted
59.85% » WAL Ay B T AL RIS 1 from 68.34% to 59.85%, resulting in a gain on deemed
W ME AR oMM Rl A A N R disposal of interests in Tian Ma which amounted to
182,200,0007C » Wff 5] A ¥ A /4 B approximately RMB182.2 million and was taken to
(Bt &E31) - reserves (Note 31).
B A 2 B 19. INVESTMENTS IN ASSOCIATES
A% H |
Grou Company
“RE-E —ETTE RE-4 —TEEE
2001 2000 2001 2000
ARBTE ARFTL ARBTE ARETR
RMB’000 RMB000 RMB000 RMB000
e A (B e Investments in unlisted
/NG ] equity of associates,
A 2 B at cost 12,464 14,060 5,011 5,011
JRE M B 5 A ) R Amounts due from
associates - 2,032 - -
HEE A Wt 2 A ) ¥ A Share of profits less losses
W 15 of associates 22,671 25,253 22,167 23,233
L - /N Less: provision for diminution
Hlz in value on liquidation
U1 e A of an associate - (1,146) - =
35,135 40,199 27,178 28,244

CATIC Shenzhen Holdings Limited
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19. RBBEAGZHBE (4) 19.

B RE-F T A= —H A&
NEIEEA TR AR (2%

INVESTMENTS IN ASSOCIATES (continued)

As at 31st December 2001, the Company had direct
interests in the following major associates (all

incorporated/established and operating in the PRC):

20.

110

it/ k0 AR
Date of ERmAk REEH EX 53]
LEUTER incorporation/ Attributable A Type of Principal
Name of associate establishment equity interest Registered capital ~ legal entity activities
%R CRTEE
2001 2000
R RS AR 50% 50% LS95000ET  EAE RERHE
fRAH t—-A+4H USD1,595,000  Contractual AR
CASTIC-SMP 15th November 1986 joint venture Manufacture and
Machinery sale of dry
Corporation Limited cleaning machines
FIRELIREN  —-ALF 30% 0% AEW3d0000%  AELE RERHE
LN ~AttH RMB3,400,000  Contractual AR
Shenzhen Shenrong 17th January 1989 joint venture Manufacture and

Engineering Plastics

Co., Ltd.

sale of plastic

casings
[k 20. GOODWILL
A% 45 1
Group
—RF-H _—FEEE
2001 2000
ARWTE ARKFTL
RMB’000 RMB’000
P B A Goodwill, at cost 23,052 23,051
25T 8 Accumulated amortisation (23,052) (18,441)
= 4,610

I &l A
%%

— A EH
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AZBEE—F+ A =+—8 Asof 31st December 2001

I B B 21.

NON-CURRENT INVESTMENTS

AR AR
Grou Company

“EF - ZFTTH ZFRFH _TTEE

2001 2000 2001 2000

ARWTE ARFFL ARBTIL ARKETL

RMB’000 RMB’000 RMB’000 RMB’000

NN Investments in promoters’
s Ao BT shares of a company
N EE N K listed outside Hong
ZH/E Kong, at cost 3,000 3,085 - -
¥R ARE A JE BTl Investments in shares of
oA By 2 & unlisted companies,
at cost 6,923 6,318 = =
7w H G B 2 Investment in a subsidiary
Wi g 2 W 2 & under voluntary
liquidation - 4,210 = =
9,923 13,613 - -

AR JE R B E A B A FE
B 2 BUE > HO R R AR AT B
b J7 BUR R P B e LA e JF BT
O ) 2 B B A A R AT
A AL A A o 1M 26 0 W S 3 B
B > 1ML 2 19 B H o B AR A
WBANA ) R EH I E AR KSR -

CATIC Shenzhen Holdings Limited

The Group’s non-current investments represent
investments in promoters’ shares of a listed
company, which are transferable subject to approval
from relevant local authorities, and shares in certain
unlisted companies, which do not have a quoted
market price. These investments have neither an
active market nor a fixed maturity and are therefore
carried at cost less accumulated impairment losses,

if any.
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22. JEREBLH 22. DEFERRED TAX
AR A2
Group Compan
“RRAE CRERE ZERF ZTERE
2001 2000 2001 2000
ARBTLE AREFT ARBTEL AREFL
RMB’000 RMB000 RMB’000 RMB000
YE 92t B2 9 ¥ Deferred tax assets
B T FEE Deferred tax assets
in respect of
— B 5 R R E — provision for doubtful
debts 7,009 4,590 = =
—FHE — provision for inventory
pryL gl ¥ obsolescence 7,088 5,943 - —
— B MEH 2 — fair value losses of
REHNARH trading investments 282 - - -
R 2 H %
— T & B o — write-off of start-up
Costs 453 682 — -
— FHE A — accrual for advertising
JiE & expenses - 1,958 - -
14,832 13,173 - -
3B HE B A 48 Deferred tax liabilities
B AIEE Deferred tax liabilities
in respect of
e /EN — revaluation surplus
Ktz of property, plant
A (E and equipment 2,411 5,792 2,411 5,792
i YiV-1/ES — revaluation surplus of
&7 Je S A investment properties
BREWMEL formerly classified
EihE as property, plant
and equipment 2,096 - 2,096 =
—HR#E 1T — timing difference in
i A 0 recognition of
AL A interest income
TR arising from the
IR ] 2 over-subscription
monies obtained
during the H Shares
offering - 620 - 620
4,507 6,412 4,507 6,412
I 4% 4E B IR Net deferred tax
G/ (1K) assets/ (liabilities) 10,325 6,761 (4,507) (6,412)
112
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22. EHEBLIHE (4%) 22.
% IE T A5 B 1) 528 D 40 R

DEFERRED TAX (continued)

The movement on the deferred income tax account

is as follows:

A% H |
Group Company
“EF-H _FTRE “REFF _TEEHE
2001 2000 2001 2000
ARWTE ARHFTAL ARWTRE ARFTL
RMB’000 RMB000 RMB’000 RMB000
FERH At beginning of year 6,761 857 (6,412) (8,317)
£ R R YE e Provision for doubtful
debts 2,419 1,098 = =
AR ERE Provision for inventory
e g obsolescence 1,145 261 - -
T 6 B o Write-off of start-up
Costs (229) 682 - =
R 6 Accrual for advertising
expenses (1,958) 1,958 - -
BEGWFRA ZBE  Fair value losses of
e nEIIRZ BE trading investments 282 —
EM GYET Revaluation surplus of
(A property, plant and
equipment 3,381 1,284 3,381 1,284
5 B ¥ 7 K Revaluation surplus of
R B EYEZ investment properties
(A formerly classified as
property, plant and
equipment (2,096) - (2,096) -
F 8 4 50 Timing difference in
FB YA recognition of interest
R income arising from
IRF [H] 22 2 the over-subscription
monies obtained
during the H Shares
offering 620 621 620 621
R At end of year 10,325 6,761 (4,507) (6,412)

CATIC Shenzhen Holdings Limited
Annual Report 2001
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23. #H& 23. INVENTORIES
AEHE A2
Group Company
“RRAE CRERE ZERF ZERE
2001 2000 2001 2000
ARBTL ARKEFT ARWTEL ARFFL
RMB’000 RMB000 RMB’000 RMB000
A R AR B R At cost
J5 4 Raw materials 109,126 179,248 - -
T & i Work-in-progress 21,845 30,264 = =
7 B Finished goods 123,259 161,561 = =
D) AT 5 5 R (E 5 R At net realisable value
J5 b R Raw materials 12,684 9,170 = =
TEE Work-in-progress 1,658 - - -
JEE A Finished goods 67,163 70,162 = -
335,735 450,405 - -
24.  HEWBOWR 3K 24. TRADE RECEIVABLES

AAE S B YR W 3R RR 7E 30
KEBIOK A A > MR EE B an T

The Group’s credit terms on sale of goods range

from 30 to 90 days and the aging analysis of trade

receivables is as follows:

A AR A
Group Company
R _FTTHE FF-HF _FEETF
2001 2000 2001 2000
ARWTE AREFAL ARWTRX ARFFA
RMB’000 RMB’000 RMB’000 RMB000
B Current 45,684 38,317 = =
30— 60K 30-60 days 38,127 37,787 - -
60— 90K 60-90 days 35,575 22,090 - -
90k PA I over 90 days 89,941 106,414 - -
R IR Less: provision for
doubtful debts (37,301) (30,795) - -
172,026 173,813 = -
114
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25.

26.
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T A e sk B B il M Wk 25. PREPAYMENTS AND OTHER
RECEIVABLES
AL AR
Group Company
“ER - EFEFLE R4 _FELE
2001 2000 2001 2000
ARBTLE AREFT ARBTL AREFL
RMB’000 RMB000 RMB000 RMB’000
T AT R K Prepayments 6,342 58,531 - 300
Al R i 3 Other receivables 74,962 79,379 380 379
R IR YE Less: provision for
doubtful debts (11,991) (12,140) = =
09,313 125,770 380 679
RGN Z B H 26. TRADING INVESTMENTS
AEHE A4
Group Company
ZRR-E CXELFE R _EELE
2001 2000 2001 2000
AR¥TEL AR TL ARWTEL AR¥TR
RMB’000 RMB000 RMB’000 RMB000
i Lo B Market value of
P 473 B A investments listed
outside Hong Kong
— 45 % iy — Equity shares 4,367 3,087 - -
— &% — Bonds 150,455 39,620 = =
154,822 42,707 - -
JE A5F Wi 5% 27. TRADE PAYABLES
AEH A4
Group Company
ZRR-E CXELFE R _EELE
2001 2000 2001 2000
AR¥TL AR¥TL ARWTEL AR¥TR
RMB’000 RMB000 RMB’000 RMB000
B 81 Current 44,503 103,270 - -
30— 60K 30-60 days 14,894 9,935 = =
60— 90K 60-90 days 20,194 8,152 - -
90K VL I over 90 days 7,870 20,635 - -
87,461 141,992 - -

CATIC Shenzhen Holdings Limited
Annual Report 2001
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28. £ 28. SHORT-TERM LOANS
ALH A )
Group Company
“EF-H _EFTRE “FEFF _TEEE
2001 2000 2001 2000
ARBTLE AREFT ARBTIL AREFL
RMB’000 RMB000 RMB’000 RMB000
MATER Bank loans
— 4 (W2 (b) Secured (note b) 8,500 7,500 = -
— SR (W 32(c) Unsecured (note c) 234,297 421,828 60,000 110,000
242,797 429,328 60,000 110,000
HAth B3 (K 22(d) Other loans (note d) 13,000 9,000 = =
255,797 438,328 60,000 110,000

i 3 ¢ Notes:

(a) NEE L A=+ —HE (a) As of 31st December 2001, the short-term bank loans
SR AT B K 4 R B % Y 5.36% bore interest at rates ranging from 5.36% to 6.44%
£6.44% (~FEEHE 536% to (2000: 5.36% to 7.88%) per annum.

7.88%) °

(b) 5 H) SR A7 48 3k LA A 4 [ ) — 1 g S (b) The short-term bank loans are secured by a plant
AR o 5% Bk & T A 2R B 2 W) building of the Group made available to a subsidiary
oAl (B EE14) - of the Group (Note 14).

(c) N EE L A=+ —H (c) As of 31st December 2001, included in unsecured
I IS AR AT R R AR short-term bank loans was a loan of RMBG60,000,000
60,000,0007C . B 3K i A A Rl 2 B guaranteed by China National Aero — Technology
HAE BN ) o B 42 B0 A TR Import & Export Corporation (“CNATC”), a beneficial
PIA T ([HHLEDN ) Z o —1; owner of the Company’s ultimate holding company,
B M AT\ R B 2 i A O A CATIC Shenzhen Company (“Shenzhen CATIC”).
A (THMAEAR D) SR AEEfR o
N RERIE+S T H=+—H T As of 31st December 2000, included in unsecured
ML MR AT B R AR short-term bank loans were loans of RMB50,000,000
50,000,0007C K A B #560,000,000C and RMB60,000,000 guaranteed by Shenzhen CATIC
Z R A R AR I AR A A and CNATC respectively.

A P AR A R

(d) Hofl B 2 N R 9,000,000 (d) Included in other loans was a loan of RMB9,000,000
(2000 : A R9,000,00078) [] H i (2000: RMB9,000,000) borrowed from Shenzhen
Y BIE A - 3 4% 48 F1| %R 6.44% (% CATIC at the rate of 6.44% (2000: 6.44%) per annum.
FTAE 1 6.44%) 5HHFE -

116 | BRI FMEXxH AR E
ZEFEFEHR
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29. AR 29. SHARE CAPITAL
ZREB M R ERAE
2001 2000
AR¥BTE ARKFFTLT
RMB’000 RMB’000
it~ B AT R AU 8K Registered, issued and fully paid
AWRF 5% SR or credited as fully paid capital:
Z A
400,000,000 & ik 400,000,000 Domestic Shares
AR¥1E2ZF of RMB 1 each (note a) 400,000 400,000
N& B (M 32 (a)
242,000,000 8% & % 242,000,000 H Shares of
NEW 102 HIR RMB 1 each (note b) 242,000 242,000
(M 2% (b))
642,000 642,000

(@) AAFR—NIEFEASRHZ
+ B OB A BSE H ) A
Y EE17400,000,000 8% 5 i
mEANREI TR ERRNE
JB o DA 4 BRH B AT B 5 T BT
J& O\ F] -~ Bk N R R ) SE Y
HE £ o 5% 55 P B N IR AE
R 78 22 28 5 Fr B e

b M= ILtHFENLA =+
H o AL 7 DA B K2 B R
W e 4% 1 .73 oo 8
£ 242,000,000 % 45 5 1 (5 A\
R¥1CWHBE -ZSEHKE
=Lt LA =+ JLH
TEAF U B 5 58 2 T A PR/ )
ki

117 CATIC Shenzhen Holdings Limited

(a)

(b)

On 20th June 1997, the Company was
established by issuance of 400,000,000
Domestic Shares of RMB 1 each to Shenzhen
CATIC in exchange for its interests in certain
subsidiaries, associates and properties. These
Domestic Shares are not listed on any stock

exchange.

On 22nd September 1997, the Company
issued 242,000,000 H Shares of RMB 1 each
by way of placement and public offer at a
price of HK$1.73 each. These H Shares were
listed on The Stock Exchange of Hong Kong
Limited on 29th September 1997.

Annual Report 2001
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30.
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H=FE—F+=-A=+—8

& 5 i i

(a)

R4 o BN RIE AR F] 2
N B FERR S  AE  TR T i
FI R » A% 2\ =) 28 43 1l % o 2
e R B O 0 5 i A Y
10% B AEE 2 B R AT & (R
FZAEE AL A M
& A 4 B 50%) K 5% E
10938 1E ¥ 2 A 35 & - bR
Hiaor 2 B b s A5
FAAE A 3 B AS 15 A BL
4 B 243 i o

ARG RO B Rk A% S E A
B 0 A B AT 2 A 5 {HL LA
AR AREAT[ DR
A M BEAS 2 B 259 5% R

15 RE O 4 4 TS A 4 B T
Y S HE A A1 o

I &l A
%%

As of 315t December 2001

30. STATUTORY RESERVES

(a)

— A EH

According to the Company Law of the PRC
and the Articles of Association of the
Company, when distributing net profit of
each year, the Company shall set aside 10%
of its net profit as reported in the PRC
statutory accounts for the statutory common
reserve fund (except where the fund has
reached 50% of the Company’s registered
share capital) and 5% to 10% for the
statutory common welfare fund. These
reserves cannot be used for purposes other
than those for which they are created and

are not distributable as cash dividends.

The statutory common reserve fund may be
converted into share capital provided it is
approved by a resolution at a shareholders’
general meeting and the balance of the
statutory common reserve fund does not fall

below 25% of the registered share capital.

The statutory common welfare fund is used
for the collective welfare of the staff and

workers of the Group.
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Ve il s (%) 30.

AN TES G ERREF
F—tF A=t —H LA

STATUTORY RESERVES (continued)

For the year ended 31st December 2001, the
directors of the Company proposed the

JE HRE BT B 3k 0 A following appropriations to these statutory
reserves funds.
A SR B B AR A v
Group & Company
R ZERRERA
2001 2000
BAK ARWTX Fok AR®TR
Percentage RMB’000 Percentage RMB’000
R Statutory common
NEE reserve fund 10% 4,639 10% 6,089
e e Statutory common
welfare fund 8% 3,712 8% 4,872
18% 8,351 18% 10,961

(b)  JAAAEE AL B AR5
B TR 4 5K > 7E A i
B 2 i B IR B BE 2 - [
EEE-BEEEKERTL
TR 2 7K AVE Bk (8 Y 4 1 & 5t
B 3R B 55 o i P o b A8 R
THDIR -EE—F+
= — B R E A a4 I 2
AR ORI N L
989,0007T 7 » ¥ A< 48 [ 4% F
W% g e B 4 i 7 B S ik 2R
WAa 2

B A A B 31.

AEBERNETH KGN ZLHE
14516,500,000 8 A% T # 38 A< 4 H
K B 2 25 1 A o

CATIC Shenzhen Holdings Limited

(b)

During the year, the Group changed its
accounting policies in respect of pre-
operating expenses, impairment of property,
plant and equipment, intangible assets and
construction-in-progress in the preparation
of its PRC statutory accounts in order to
the
promulgated by the Ministry of Finance of

comply with requirements as
the PRC. These changes in accounting
policies did not have an impact on the
financial statements of the Group which have
been prepared under IAS except that there is
a reallocation of RMB989,000 from statutory
reserves to retained earnings as at 31
December 2001.

CAPTIAL RESERVE

Capital reserve of the Group represents a gain on

deemed disposal of its interests in Tian Ma as a
result of the issuance of 16,500,000 new “A” shares

by Tian Ma to the public during the year (Note

18).

Annual Report 2001
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32. BEIHLWEHE

32. CASH GENERATED FROM OPERATIONS

(a) o Bt iy 0] A FFBR D B8 R 25 (a) Reconciliation of profit before taxation but
v {ﬁﬁ | B SE AR 2 Bl after minority interests to cash generated
A Y from operations:

“REH —EERERE
2001 2000
AR¥T ARBEF A
RMB’000 RMB000
B B i 4L 5T Bk D B Profit before taxation but after
P oRHE 4 % 2 i minority interests 62,663 79,523

DR R 4 Minority interests 13,283 12,344

it e 8 A ) s 4 Share of results of associates (1,252) 4,494

o Adjustments for

Depreciation
S EN VT - property, plant and equipment 70,977 69,186
- REYE - investment properties 3,974 -

HHE A 3 7 8 g Amortisation of leasehold land payments 816 864

T 2 M 0 Amortisation of goodwill 4,610 4,611

AR Al Provision for doubtful debts 6,357 13,600

bR Tr B A Provision for inventory obsolescence 3,166 3,354

W R A 2 W Impairment in value on liquidation of an associate = 1,146

& W A W R Loss on disposal of a subsidiary 1,003 603

i B R BB g Gain on disposal of non-current investments - (380)

B REHIR 2B E 2 ER Fair value losses on investments 1,065 27

BERTHMEE 2 BHE 2 s Gain on disposal of trading investments (10,210) (4,079)

FIE A Interest income (21,661) (20,466)

B 5 H Interest expense 19,259 25,257

kBN S v Loss on disposal of property, plant and equipment 4,277 2,311

EEE AR Operating profit before working capital

Z B A changes 158,327 192,395

BEEAZEL Changes in working capital

JRE Wig Z2 98 2 B Increase in notes receivable (208) (25,826)
FE IR 22 () /b (Increase)/decrease in trade receivables (6,825) 15,121
ﬁﬁz{@i@‘/ ($Hm) Decrease/(increase) in inventories 104,970 (92,886)
AT SR A A Decrease/(increase) in prepayments and

FEWHK Z WD,/ (3810) other receivables 34,442 (51,822)
JEE Wi W 5 ) 2 2 3 Increase in amounts due from associates - (2,525)
JEE Wi R oA ] B 2 Decrease/(increase) in amounts due from

WY/ () related companies 15,535 (15,342)
A5 5 I 282/ ) 2K 0 2 B4 Increase in amount due to a related company 8 1,545
JEA B R PE RN A BE 2 (Decrease)/increase in amount due to ultimate

(BA) /s holding company (4,755) 755
HbREEE 2 W) Decrease in other current assets 7,256 4,188
FERHIR 2 2 (BiD) /B (Decrease)/increase in trade payables (51,481) 32,418
JEA L Bk LA I 2 b Decrease in salary and staff welfare payable (619) (4,402)
TR RS R 500E

Z B Increase in accruals and other payables 8,373 25,826
BEEEZHERAR Cash generated from operations 265,023 79,445

120 | ®I #ﬁﬁ%%ﬂ&%?ﬁ[‘ﬁg\g
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32. BEBLSWRH (40) 32. CASH GENERATED FROM OPERATIONS
(continued)

(b) BERBEFMY 20 H (b)  Analysis of cash and cash equivalents
BB & _AEER
2001 2000
ARWTE ARKFTL
RMB’000 RMB’000
Bl M SRATAF 3K Cash and bank balances 864,162 699,773

(c) HMEBEHBAN (c)  Disposal of a subsidiary

HEZMEARALHEH The assets, liabilities and results of the

ZEE-AEMERNT:

disposal are as follows:

subsidiary disposed of as at the date of

ST 2 2N SR
2001 2000
AR¥WT XL ARKFTLT

RMB’000 RMB’000

[ 2 & Fixed assets 2,016 443

G = Current assets 5,166 1,744

MR E Total assets 7,182 2,764

=K Total liabilities (4,279) (230)

T g E Net assets 2,903 2,534

A 45 8 A Share of net assets attributable

3 & e to the Group 2,903 2,103

121 CATIC Shenzhen Holdings Limited

Annual Report 2001



B B o3& B RE o)

Notes to Financial Statements (consinues)

AZBEE—F+ A =+—8 Asof 31st December 2001

32. BEIALSHEE (5) 32. CASH GENERATED FROM OPERATIONS
(continued)
(c) HERB A (%) (c) Disposal of a subsidiary (continued)
th B & 2 W s 48 w5 The loss on disposal is determined as follows:
T
ZRRB AR R ERA
2001 2000
ARWTE ARKFTL
RMB’000 RMB’000
JEAL 2 B EE Attributable share of net assets
sold 2,903 2,103
B E A Proceeds from sale (1,900) (1,500)
B BB A R s 4R Loss on disposal 1,003 603
HERE A A2 B S AG The cash inflow on disposal is determined
=1 N as follows:
ZRRB AR R LRAF
2001 2000
AR¥TE ARHETT
RMB’000 RMB’000
o B B % Proceeds from disposal 1,900 1,500
B A UL R 43 Less: proceeds not yet received (270) (500)
w7 BB S Cash and bank balances
NFEIZ B e K in the subsidiary
BRAT A7 K disposed of (52) (968)
i & B 8 s\ 2
H4E&mA Cash inflow on disposal 1,578 32
122
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AREAFR S 33. RELATED PARTY TRANSACTIONS

fir e Hp — J5 ] B Bl B ] Parties are considered to be related if one party has

— 7 BTE BB R R U R L AT () the ability, directly or indirectly, to control the
WV ENIE VN2 VIEL VKT other party, or exercise significant influence over

Jh A RNt o ik B 7 3% (] — $2E 1 the other party in making financial and operating

BN JIRWIN TRl F PN decisions. Parties are also considered to be related

t:o if they are subject to common control or common

significant influence.

(a) T 51 A 4R B A IE H SRS L (a) The following is a summary of significant

HHOT R M1 B H: B Jag 2 7 2 ] transactions carried out in the ordinary

W KA T 2 W4 - course of business between the Group and

Shenzhen CATIC and its subsidiaries:
ST 2 2N SR
2001 2000
AR¥TXE ARKTT
RMB’000 RMB’000
TN B ) KRS Operating lease rentals paid for
TH& 4 (M 3x1) office premises (note i) 6,371 442
W B b R Purchase of raw materials,
TE FE i M work-in-progress and
EE A (T 32D finished goods (note ii) — 2,018
B Ui FE e A Interest income received
(M 2z i) (note iii) 10,090 -
BB Mg A F 2 Disposal of partial interest in
TR HE SR (W 22 iv) a subsidiary (note iv) = 5,505

I 32 ¢ Note:

i FH 45 AR 98 A7 BH 2\ 7 2 H i Rental expenses were subject to the terms of
BT 2 AR B E A the contracts signed by the related parties at a
fH fixed monthly fee.

ii VNI 3 A e e ii The directors of the Company are of the
N T A by T AR A TR TR T opinion that the above transactions with related
ARIF=ZTHEFE B ZE parties were conducted at prices and terms no
&R SR HEA T less than those charged to third party customers

of the Company.

iii BB e A B B A7 BB R iii Interest income from deposits placed with
R Y AN B W 2 8 /) — RN Shenzhen CATIC and Shenzhen Kaidi
T Bl ﬂﬁ BEEHAGRAA Investment Management Co Ltd, an associate
A7 3 4 R R A 18 5.0% 2 of Shenzhen CATIC, is calculated at rates
6.4% 2 [B] » T A A7 3K EL It — ranging from 5.0% to 6.4% per annum. All
R -FEFZH=+—H these deposits were withdrawn before 31st
I 2 Bl 1= December 2001.

iv R E TR AR iv During 2000, the Group disposed of its partial
I A R 2 E o RE R interest in a subsidiary to Shenzhen CATIC at
i AT R > A 48 T [R] a mutually agreed price.

CATIC Shenzhen Holdings Limited

Annual Report 2001
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A B A RS (4

(b)

RE e 45k A7 I 2 vl kO

W& W, AN A TR R ) kTR
ﬁm%m&@ﬂ%ﬁ
o

ﬁ

M A dg #6% % B 2 W) sk B

B AT i A 48 B ) A 5
ﬁ,&ﬁﬂ%%h%ﬁ

o i P B A B G i P LA

(a)

% BB

BRAT B FOM R SR F R 2
i B 528 o FC A <

FE D 4 R AR e KR
R o
1 ¢ K&t
JE WA R 2 IO 22 R AL A o

B 1) % 5 o SRAT A7 BRI A K
TP H R A A B A A o
R A SR B 2 v
AAFAE AR B 2 4R Y Ja

b
51 W5 L
N PR EL DUN-L

A EERRMAEEAG
AR 2 AR B o

HY RN B

As of 315t December 2001

33. RELATED PARTY TRANSACTIONS

(continued)

(b)

(©)

34.

Amounts due from/to related companies

The amounts due from/to related companies
are non-interest bearing and repayable on

demand.
Amount due to ultimate holding company
The amount due to ultimate holding

company was non-interest bearing and

repayable on demand.

FINANCIAL ASSETS AND FINANCIAL

LIABILITIES

(a)

(b)

(©)

ZEF G EH

Interest rate risk

The interest rates and terms of repayment of
bank borrowings are disclosed in Note 28.
Other financial assets and financial liabilities

do not have material interest rate risk.
Credit risk

Trade receivables are spread among a number
of customers in the PRC and cash is
deposited with registered financial
institutions in the PRC. The directors are of
the opinion that the Group has no significant
concentrations of credit risk on financial

assets.
Foreign currency risk

Most of the transactions of the Group were
settled in Renminbi. In the opinion of the
Directors, the Group would not have

significant foreign currency risk exposure.
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34. A A R Ak R (50

(d)

35. 7&¥E

125

2 fo i

PATT B 45 Al 7 % 4 Al
FAR R 2> A0 A {E B HL R T 1
{ELSIG  F R 5 5L - Bl AR
AT A7 BEMOR 3 A B 2
) L~ FE A R A~ A i
K AT IR B AR U H
it A 3K B B K o

BB AR R

R EE— A S
Pl A S5 1 AR DR 5 8
LN LIEES N T
HE 3¢ (7 4 FE 4800 T

34. FINANCIAL ASSETS AND FINANCIAL
LIABILITIES (continued)

(d)  Fair value

The carrying amounts of the following
financial assets and the financial liabilities
approximate their fair value: cash and bank
balances, trade receivables, balances with
related companies, prepayments and other
receivables, trade payables, accruals and other

payables and borrowings.

35. COMMITMENTS

(a) Operating lease commitments

The Group has commitments under non-
cancellable operating leases in respect of staff

quarters and office premises as follows:

“®m® & LLAR
2001 2000
ARWTE ARWETA
RMB’000 RMB’000

- gickabi ]l Operating leases which expire:

A 1 i -
— 4N Not later than one year 13,038 17,980
4 & AR Later than one year and

not later than five years 29,569 43,988
B 3 A Later than five years 2,310 15,648
44,917 77,616

CATIC Shenzhen Holdings Limited

Annual Report 2001
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35. 7R¥E () 35. COMMITMENTS (continued)
(a) BERMAMRSE () (a) Operating lease commitments (continued)
AEREE AT HEZ The future minimum lease payments
H > A 4 8] 588 1 4 oK 2K & receivable under non-cancellable operating
REUFH & AT - leases are as follows:
ZRERME SRR
2001 2000
AR®TRE AR¥TL
RMB’000 RMB’000
- gickabi il Operating leases which expire:
A 1 Ji T
— 4R Not later than one year 19,899 -
W 4F 5 H 4R Later than one year and not
later than five years 31,711 -
AR AR Later than five years 24,891 —
76,501 —
AN B ] 2 K TH A BA PR — ik Generally the Group’s operating leases are
5y ZF A e for terms of three years or more.
(b) BRI (b)  Capital commitments
AR KA
Group Company
“ER - EFEFLE R4 _FELE
2001 2000 2001 2000

ARBTFRE AREFL ARWTE AREFA
RMB’000 RMB000 RMB’000 RMB000

EE &M Contracted but not
PN ] provided for
FHE T HZKIE  Leaschold land
payments - 8,996 - -
VS Properties 7,916 = = =
A H Investment in a
ZHE subsidiary 90,000 = = =
97,916 8,996 - -
Bt HEH Authorised but not
KET#) contracted for
A Production facilities = 277,880 = =

126 | EI o AME X B A AR A A
ZFFFEEH
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B2 15 36. CONTINGENT LIABILITIES
A% H |
Grou Company
“EF-H _EFTRE “FEFF _TEEE
2001 2000 2001 2000
ARWT L ARHEFLT ARWTIL ARKEFLT
RMB’000 RMB000 RMB’000 RMB000
AT BRI B Guarantees to banks
fit 2 % {7 in respect of banking
facilities granted to
Wt 12§ 2 Subsidiaries = ~ 173,912 310,828
—ZBE N An associate 5,000 5,000 5,000 5,000
B B HETRC A 7 Ultimate holding
company 150,000 100,000 - -
155,000 105,000 178,912 315,828

AR ) S A 42 BBE 0N W) AR 3t B BT

A5 4 448 14 5 RS
&5 57 H 4% 06 37.
A EE—EL-ASt—A%
B2k 2 K I -

(@) ERE REERESEE

UR 4% 19 B Uk %5 A\ B ¥ 0.057T
ERBE _ZE—F+ A
=t —HILFEZ KK
PSR NN B e e S &
75 AU 3] £ N R 6,512,400
o

ATEE AN A N H

AN T HE G R IR R
BARM0.04TTIEAEE
EEXE—4E+H=+—HIt
EREZ RMIE S BEE SN
[ % 25,680,0007C °

(b)

CATIC Shenzhen Holdings Limited

All guarantees provided by the Group to the

ultimate holding company expired after the year

end.

SUBSEQUENT EVENTS

The following significant transactions took place

subsequent to 31st December 2001:

(a)

(b)

Subsequent to the year end, the Board of
Directors of Fiyta declared a final dividend
of RMBO0.05 per share for the year ended
31st December 2001. The Company will
receive a dividend of approximately
RMB6,512,400 in June 2002.

On 16th April 2002, the Board of Directors
of the Company proposed a final dividend
of RMBO0.04 per share, totalling
RMB25,680,000 for the year ended 31st
December 2001.
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i 1 H % 4 37.

(0 MZFF—HFNHZH XK
ARIEFRGAE T HEHE
TR 5 2 0 43 HE 25 0 w5 E o R
“EE—F+ZHLEH &K
ANFE AR IE R S EEEA
AR (TdERFIE]) %E
THBEEZ W UH AR
206,000,000 7T 4 15 % 18
HEAH MW REZE AR
72,302,200/ » 1 7 58 2 ik A
HABL29.4% © ULRRHE B 7H
HR—EE_HFENA=+H
il 58 8 o JRORE W A5 > AN A2 I
JIT ¥ A7 ¢ BH 52 2 B 25 K
52.2%JH 2.22.8% °

A B2 1 B R s Bk A E
B ORI 4 26 IR B Y 3
B 0> W A AR AE B AR AL o A
IR M S5 0 TS A 4 JBE Y 4 3
R 2~ B0 S A A B JE B
BWoFEE—FE+_H=1+—
H Y R M A B R A
15 UL E S B k47 PR

A AR AF B > R BRI Y
REEZHERES AR
76,451,0007C » U B (19 478 & &
HrBEEmREHANRKE
19,476,0007C » 32 1+ 1 Bl & %
BB EmREm AR
37,000,0007C °

I &l A
%%

SUBSEQUENT EVENTS

(©)

— A EH

On 2nd August 2001, the Board of Directors
of the Company announced a plan to dispose
of certain interests in Fiyta. On 7th
December 2001, the Company entered into
a conditional agreement with Peking
University Founder Group Corporation
(“Peking Founder”) to dispose of 72,302,200
shares in Fiyta, representing 29.4% of the
total registered capital of Fiyta, to Peking
Founder at a consideration of approximately
RMB206 million, which is above the carrying
value of the Group’s relevant interests in
Fiyta. The disposal is expected to be
completed by 30th June 2002 and, upon
completion of the disposal, the Group’s
equity interest in Fiyta will decrease from
52.2% to 22.8%.

The Group’s operating segments in relation
to the manufacture and sales of watches and
clocks, and the provision of catering and
entertainment services are wholly attributed
from Fiyta. The revenues, expenses, pre-tax
profit and taxation for the year, and the total
assets and liabilities of these operating
segments as at 31st December 2001 are
detailed in Note 4 to the financial

statements.

During the year, Fiyta contributed
RMB76,451,000 to the operating cash flows,
received RMB19,476,000 from investing
activities and paid RMB37,000,000 in

respect of financing activities.
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38. fralWoREE 38. CHANGES IN ACCOUNTING POLICIES
i FFETAE T AL B S In preparing the financial statements for the year
%A AR H AR E IR AR )RR ended 31st December 2000, the Group changed its
B HE ) & S ECKR LAY A B Ej[ accounting policies with respect to the treatment
% 1 B 1 e wt UE HIES 107 A0 2R 38 of dividends declared after the balance sheet date
TR BT and start-up costs in order to conform with Revised

IAS 10 and IAS 38. The effects of these changes

are analysed as follows:

(a) o 5 AR ) R 43 1l A (a) Restatement of retained earnings
—ERRE
2000
. 3L | y: A |
Group Company
AR T AR T T
RMB 000 RMB’000
JE BN R Z AR ) Opening retained earnings as
A 43 e A1 1 previously reported 127,546 141,377
2 I [ % gt e ) Werite-off of start-up costs on
55 38 7 1 4 adoption of IAS 38 (note i) (5,565) (2,907)
%%% M 321)
R B D B R Restatement of losses shared
JE AL 5 15 (M 2z i) by minority interests
(note ii) 2,658 —
e BEAE B4 00 B R Recognition of dividends in the
Gt ERISE 105 period of declaration on
I H# 4[] 44 adoption of Revised IAS 10
FlE RS B (M 32 iii) (note iii) 12,840 12,840
H W IR Z W) Opening retained earnings
A4y B A as restated 137,479 151,310
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38.
(a)
CE
(i)
(ii)
(iii)
130

TRt BOREE (47)

5 A B R 2 WA ()

1 B B o 5 vE HI 2R 38
R W AT > B R
W& A AL W 54
8 o fF B % & 5T A
3P IR AA %
HHIH— LILLFE L
H—HE KB IH
w5t A B AY BA RS R
AR o BE R E S Bt
AR EEH - &
¥ A B B g 51 e HI 28
3BEMH > EE A
&% -1 BA B 6 AE
2 51 7E 2 H 37 48 5
2 DUAT A AF B B
ko

AT of 6 B J 2> =) B

24 1 4 B D OB R B
i s 18

1 B e s e RIS 10
EARAEHAEEA
BEERHBE L RE®E
M B B E A AR
HWER & AE B
AR B R R e T e HI
5510 P48 i 1R > 7%
e HI S BT —
H— H sk DL A& BA 46 1
o 51 A R R R R A
AEE BN EEA
BEEHEERNLE
Ve 458 H % HITE
& M A1 G E A K
KHERBAMRE -5
A B UAR M B e
Fh MRS 105 B AR
FE 0 IR 2B BB W
FEE S DLAT 5 AE
I %

I &l A
%%

CHANGES IN ACCOUNTING POLICIES

Restatement of retained earnings (continued)

38.
(continued)
()
Note:
()
(ii)
(iii)
—AE F B

Prior to the issuance of IAS 38, start-
up costs were capitalised and
amortised over a period of 5 years.
Upon the issuance of IAS 38 which
applies to financial statements
covering periods beginning on or after
Ist July 1999, start-up costs should
be expensed when incurred.
Adjustments have been made to
expense the start-up costs remaining
in the balance sheet and restate them
retrospectively to the respective prior
periods in accordance with the
provisions of IAS 38.

Represents adjustment for restating
the share of losses by minority
interests arising from the write-off of
start-up costs.

Prior to the issuance of Revised IAS
10, dividends proposed or declared
after the balance sheet date were
recognised as a liability at the balance
sheet date. Upon issuance of Revised
IAS 10 which applies to financial
statements covering periods beginning
on or after lst January 2000, the
Group now discloses the dividend
declared after the balance sheet date
as a subsequent event rather than
recognising those dividends as a
liability at the balance sheet date. This
has been accounted for retrospectively
to the respective prior periods in
accordance with the provisions of

Revised IAS 10.
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39. LAEEHILER 39. COMPARATIVE FIGURES
AR B H B R R AR A AAE A Certain comparative figures have been restated and
AR FE R #5107 2 DA R FF S 1B ek reclassified to conform to the current year’s
& KB R A ) 1B R e w5 ME I 2 B presentation in accordance with the newly revised
Ko or promulgated accounting standards.

40. BB A 40. ULTIMATE HOLDING COMPANY
AN F) EH ARG PRI AR The directors regard Shenzhen CATIC, a company
SE | 2 F B N F e established in the PRC, as being the ultimate

holding company.
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