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NOTES TO THE FINANCIAL STATEMENTS
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1.

General

A

Ultimate holding company

The Company is a public company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The directors
regard the ultimate holding company as at 31st December
2001 to be China Resources National Corp., a company
established in the Chinese Mainland.

Basis of preparation of the financial statements

The financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting
Practice (“SSAPs”) applicable for the year ended 31st
December 2001. Save as specified in the principal
accounting policies as set out in note 2, the financial
statements have been prepared under the historical cost

convention.

Changes in accounting policies

(a) Dividends
In accordance with the SSAP 9 (revised in January
2001) “Events after the balance sheet date”, the
Group no longer recognises dividend proposed or
declared after the balance sheet date as a liability at
the balance sheet date. This change in accounting
policy has been applied retrospectively so that the
comparatives presented have been restated to
conform with the changed policy. The effect of this
change is to increase the Group’s net assets as at
31st December 1999 and 2000 of approximately
HK$178,536,000 and HK$298,318,000, respectively.
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MM NOTES TO THE FINANCIAL STATEMENTS

—. —FEHE @) 1.

N ERFECR Z 28 () C Changes in accounting policies (continued)
(Z) F&ARE (b)

General (continued)

Goodwill/Negative goodwill
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In prior years, goodwill/negative goodwill arising on

acquisition of subsidiaries and associates was
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In order to comply with SSAP 30 “Business
Combinations”, the Group adopted a new accounting
policy for goodwill/negative goodwill as set out in
note 2(E) with effect from 1st January 2001.

The Group has taken advantage of the transitional
provisions set out in paragraph 88 of SSAP 30 with
the effect that the new accounting policy has been
adopted prospectively and no adjustments have been
made to the opening balances of retained profits and

reserves or the comparative information.

D Additional disclosure requirements

(a)

Segment Reporting
In adopting SSAP 26 “Segment Reporting” in the
current year, the Group has chosen business

segments as the primary reporting format and
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reporting. Segment disclosures for the year ended
31st December 2000 have been restated so that they

are presented on a consistent basis.
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1. General (continued)

D

Additional disclosure requirements (continued)

(b) Leases
SSAP 14 (Revised) “Leases” has introduced
additional and revised disclosure requirements which
have been adopted in these financial statements.
Comparative figures for the prior year have been

restated in order to achieve a consistent presentation.

2. Principal Accounting Policies

A

Basis of consolidation

The consolidated financial statements of the Group include
the financial statements for the year ended 31st December
2001 of the Company and of all its direct and indirect
subsidiaries and also incorporate the Group’s interests in
associates on the basis set out in note 2C below. The
results of subsidiaries and associates acquired or disposed
of during the year are included as from their effective
dates of acquisition to 31st December 2001 or up to the

dates of disposal, as appropriate.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company,
directly or indirectly, holds more than half of the issued
share capital or controls more than half of the voting
power, or where the Company controls the composition of
its board of directors or equivalent governing body. In the
Company’s balance sheet, investments in subsidiaries are
carried at cost less any impairment loss. The results of
subsidiaries are accounted for by the Company on the

basis of dividends received and receivable.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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2. Principal Accounting Policies (continued)

C

Associates

An associate is an enterprise, not being a subsidiary, over
which the Group is in a position to exercise significant
influence through participation in the financial and
operating policy decisions of the investee. The
consolidated profit and loss account includes the Group’s
share of results of associates for the year. In the
consolidated balance sheet, interest in associates is stated
at the Group’s share of net assets of the associates plus
unamortised goodwill (negative goodwill) arising on

acquisitions, less any identified impairment loss.

In the Company’s balance sheet, investments in associates

are stated at cost less any impairment loss.

Other investments

Other investments are investments in debt and equity
securities, except those held either solely for the purpose
of recovering advances or, as investments in subsidiaries,

associates or joint ventures.

Other investments which are debt securities held-to-
maturity are stated at amortised cost in the balance sheet.
Amortised cost is cost plus or minus the cumulative
amortisation of the difference between the purchase price

and the maturity amount.

Other investments which are held for an identified long-
term purpose are measured at cost as reduced by any

impairment loss that is other than temporary.
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2. Principal Accounting Policies (continued)

D

Other investments (continued)

Other investments which are neither debt securities held-
to-maturity nor securities held for an identified long-term
purpose are measured at fair value, with unrealised gains
or losses included in the consolidated profit and loss

account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of the
acquired subsidiary/or an associate at the date of
acquisition. Negative goodwill arising from acquisitions of
subsidiaries/associates represents the excess of the Group’s
interest in the fair value of identifiable assets and

liabilities acquired over the cost of acquisition.

In the current year, the Group has adopted SSAP 30 and
elected not to restate goodwill/(negative goodwill)
previously charged against/(credited to) reserves. For
acquisitions prior to Ist January 2001, goodwill arising
thereon was eliminated against reserves and will be
charged to the profit and loss account at the time of
disposal of the relevant subsidiary or associate, or at such
time as the goodwill is determined to be impaired.
Negative goodwill arising on acquisitions prior to 1st
January 2001 was credited to reserves and will be released
to the consolidated profit and loss account at the time of

disposal of the relevant subsidiary or associate.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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2. Principal Accounting Policies (continued)

13

Goodwill/Negative goodwill (continued)

Goodwill arising on acquisitions on or after 1st January
2001 is amortised to the consolidated profit and loss
account on a straight-line basis over its estimated useful
life of not more than 20 years and is stated in the
consolidated balance sheet at cost less any accumulated

amortisation and any impairment loss.

Negative goodwill arising on acquisitions on or after Ist
January 2001 is presented as a deduction from assets and
will be released to the consolidated profit and loss account
based on an analysis of the circumstances from which the
balance resulted. To the extent that negative goodwill
relates to expectations of future losses and expenses that
are identified in the Group’s plan for the acquisition and
can be measured reliably, but which do not represent
identifiable liabilities at the date of acquisition, that
portion of negative goodwill is recognised in the profit and
loss account when the future losses and expenses are
recognised in the profit and loss account. Any remaining
negative goodwill, not exceeding the fair values of the
non-monetary assets acquired, is recognised in the profit
and loss account over the remaining weighted average
useful life of those identifiable acquired depreciable
assets; negative goodwill in excess of the fair values of
those non-monetary assets is recognised in the profit and

loss account immediately.

Where an indication of impairment exists, the carrying
amount of goodwill previously written off against reserves
is assessed and written down immediately to its

recoverable amount.
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2. Principal Accounting Policies (continued)
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o E B F  Fixed Assets
() #EW* (a) Investment properties
BT EE LRLD Investment properties are interests in land and

buildings in respect of which construction work has
been completed and which are held for their
investment potential, any rental income being
negotiated at arm’s length. Such properties are stated
at their open market value on the basis of an annual

professional valuation.

The valuations are carried out at intervals of not
more than three years by independent valuers and in
each of the intervening years, valuations are
undertaken by professionally qualified executives of
the Group. Changes in the value of investment
properties are dealt with as movements in the
property valuation reserve. If the total of this reserve
is insufficient to cover a deficit on a portfolio basis,
the excess of the deficit is charged to the profit and
loss account. Where a deficit has previously been
charged to the profit and loss account and a
revaluation surplus subsequently arises, this surplus
is credited to the profit and loss account to the extent
of the deficit previously charged. Upon sale of a
revalued investment property, the revaluation surplus

is transferred to the profit and loss account.

No depreciation is provided for investment
properties which are held on leases with an

unexpired term of more than 20 years.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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2. Principal Accounting Policies (continued)

F

Fixed Assets (continued)

(b)

(c)

Construction in progress

Properties, plant and equipment in the course of
construction for production, rent or administrative
purposes or for purposes not yet determined, are
carried at cost less accumulated impairment losses, if
any. Cost includes all construction expenditure,
professional fees, borrowing costs capitalised and
other relevant expenses directly attributable to such

projects.

No provision for depreciation is made on
construction in progress until such time when
construction work is complete and the costs of
construction are transferred to the appropriate

category of fixed assets.

Other fixed assets

Fixed assets other than investment properties and
construction in progress are stated at cost less
depreciation and accumulated impairment losses, if

any.
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2. Principal Accounting Policies (continued)
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= EEE () F  Fixed Assets (continued)
(A7) H Al [ 2 & (4) (c)  Other fixed assets (continued)
oA [ 72 & e AT 85 T % Depreciation of other fixed assets is provided to

write off the cost of the assets using the straight line

method over their estimated useful lives. The

RRZAEHMT estimated useful lives are as follows:

+ 3t 22 ) 5 AH B 400 i 6
Land Over the unexpired term of lease
BT 202 504F
Buildings 20 to 50 years
HEY KL 32 1048 B R BR AL B 4E W 8 P B

Leasehold improvements

3 to 10 years or over the unexpired term of lease,
whichever is shorter

ity 8 5% 154
Vessels 5 to 15 years
&gl 104F
Cold storage facilities 10 years
1 o A 5% 254F
Plant and machinery 5 to 25 years
R B 3% 104F
Furniture and equipment 3 to 10 years
RE KEX L3
Motor vehicles 3 to 8 years
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(d)

Impairment of fixed assets

At each balance sheet date, both internal and
external sources of information are considered to
assess whether there is any indication that fixed
assets other than investment properties are impaired.
If any such indication exists, the recoverable amount
of the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset to
its recoverable amount. Such impairment losses are

recognised in the profit and loss account.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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2. Principal Accounting Policies (continued)

F

Fixed Assets (continued)

(d)  Impairment of fixed assets (continued)
Where an impairment loss subsequently reverses, the
carrying amount of the assets is increased to the
revised estimate of its recoverable amount. Such
reversal of impairment loss is limited to the asset’s
carrying amount that would have been determined
had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to
the profit and loss account in the year in which the

reversals are recognised.

Leased assets

Assets acquired pursuant to finance leases and hire
purchase contracts that transfer to the Group substantially
all the rewards and risks of ownership are accounted for as
if purchased whereby an amount equivalent to cost is
recorded as fixed assets and as a long term liability.
Depreciation is provided in accordance with the Group’s
depreciation policy. Payments to the lessor are treated as
consisting of capital and interest elements. The interest
element is charged to profit and loss account. All other
leases are accounted for as operating leases and the rental
payable and receivable under operating leases are
accounted for on a straight line basis over the periods of

the respective leases.

Intangible assets
Intangible assets are stated at cost and are amortised on the

straight line method over the following periods:

10% 204
10 to 20 years
SE 154
5 to 15 years
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2. Principal Accounting Policies (continued)

H

Intangible assets (continued)
Where an indication of impairment exists, the carrying
amount of any intangible assets is assessed and written

down immediately to its recoverable amount.

Stock of properties
Stock of properties includes properties under development

for sale and properties held for sale.

Properties under development comprise the land cost
together with development expenditure, which includes
construction costs, capitalised interest and ancillary
borrowing costs, plus attributable profits taken to date, less

progress payments received and foreseeable losses.

Profit on pre-sale of properties under development is
recognised over the course of the development. On this
basis, profit recognised on properties pre-sold during an
accounting period is calculated by reference to the
proportion of development costs incurred up to the
accounting date to total estimated development costs to

completion, with due allowance for contingencies.

Property held for sale are stated at the lower of cost and
net realisable value. Net realisable value is determined by
reference to management estimates based on prevailing

market conditions.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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2. Principal Accounting Policies (continued)

J

Other stocks

Other stocks which comprise raw materials, consumables
and packing materials, work-in-progress and finished
goods are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average method.
Cost of work-in-progress and finished goods comprises
direct materials, direct labour and an appropriate
proportion of production overheads. Net realisable value is
determined as the estimated net selling price less all
further costs of production and the related costs of

marketing, selling and distribution.

Recognition of revenue

Income from pre-sale of properties under development
prior to completion of the development is recognised over
the period from execution of the respective sale and
purchase agreements to the completion of development by
reference to the proportion of development costs incurred
up to the balance sheet date to total estimated development

costs to completion.

Other sales are recognised upon delivery of goods and
provision of services; and interest income is recognised in

the profit and loss account as it accrues.

Borrowing costs

Borrowing costs are accounted for on the accrual basis and
charged to the consolidated profit and loss account in the
year incurred, except for costs related to funding of fixed
assets and properties under development which are
capitalised as part of the cost of that asset up to the date
when substantially all the activities necessary to prepare

the asset for its intended use or sale are completed.

Fees paid for the arrangement of syndicated loan facilities
and debt securities are deferred and amortised on a straight

line basis over the period of the loans.
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2. Principal Accounting Policies (continued)

M

Deferred taxation

Deferred taxation is accounted for using the liability method
in respect of timing differences between profit as computed
for taxation purposes and profit as stated in the financial
statements to the extent that a liability or an asset is expected

to be crystallised in the foreseeable future.

Foreign exchange

Transactions in currencies other than Hong Kong dollars are
converted at the rates of exchange ruling on the transaction
dates. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are included in the

determination of operating profit.

The financial statements of subsidiaries and associates
reported in currencies other than Hong Kong dollars are
translated into Hong Kong dollars at the rates of exchange
ruling on the balance sheet date. Exchange differences are

dealt with as movements in reserves.

3. Turnover and Segment Information

R4 —EEFTH
Wi T T o
2001 2000
HK$°000 HK$’000
BB AN E) F KB Turnover represents sales by
NEIEEINEE 2 E > B the Company and its
KETFIHEZ A - subsidiaries to outside
customers and comprises
revenue from:
th &) 2 Sales of properties 994,377 2,819,564
th B A & Sales of other goods 22,345,688 13,266,967
ek A Rental income 199,932 152,951
B A IR 5 B FEAth it A Rendering of services
and others 656,493 570,766
24,196,490 16,810,248

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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= BEBERSBER @) 3. Turnover and Segment Information (continued)
T B PR — R EBE Primary reporting format — business segments
L Hilk
REBG ARG
Food  Petroleum HER
WERE  RHEHE Processing and  EEWH KA
Property Rental LG and  Chemical  Building Z%  Investments B #3t
Development ~ Properties ~ Beverage Distribution Distribution ~ Materials Retail ~and Others Elimination Total
BRTT  BMTx  W%Tx W% Tx  #WTx  BWTx  B%Tx W% Tx  W%Tx  #ETx
HK$000  HK$'000  HK$000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000
RERZ—f At 31st December 2001
+ZAZ+—H
Ytk REVENUE
B E External sales 999,173 379,769 2,412,999 5,715,205 9,889,257 666,505 4,025,816 107,766 — 24,196,490
E3 1kl Inter-segment sales — 100,014 — 34,654 — — — — (134,668) —
999,173 479783 2412999 5749859 9,889,257 666,505 4,025,816 107,766 (134,668) 24,196,490
HA s Other revenue 479 15,237 23,070 56,562 48,177 4,796 38,007 3,603 — 190,051
999,652 495,020 2,436,069 5,806,421 9,937,434 671,301 4,003,883 111,429 (134,668 ) 24,386,541
ES RESULT
g B Segment Result 382,021 325,303 147,871 436,252 246,107 161,332 90,907 (44,298) — 1,745,495
RN B2 AF I Unallocated corporate expenses (47,340)
FLEIA Interest income 255,272
HEBEHEEH  Profit on disposal of investments 68,374
WER Profit from operations 2,021,801
S A Finance costs (422,668 )
HERBEEAFNLZ  Loss recognised in respect of
REFHRZEE  investment in an associate (292,012)
JE A 2 i 7 4R Share of net profits of associates — — — 43,508 11,668 9,026 3,819 301,939 — 369,960
BH Taxation (211,226)
i 12 8 A Profit after taxation 1,465,855
B ASSETS
HREE Segment assets 926,310 4,357,010 5,991,932 2,961,970 2,650,090 457,764 1,944,924 296,536 — 19,586,536
REEAAZEE  Investments in associates - - — 472953 235,584 26,648 48735 241951 — 3203171
R [A B E Tax recoverable 15,365
ST VAN Unallocated corporate assets 3,873,879
B
GRgEal Consolidated total assets 26,678,951
A LIABILITIES
AR Segment Liabilities 197470 275051 2,564,127 454,642 711,766 94,701 1,192,868 131,753 — 5622378
BB Al Tax liabilities 132315
FENEZ AT Unallocated corporate liabilities
fff 6,069,031
GRAEEH Consolidated total liabilities 11,823,724
HAb B OTHER INFORMATION
BT Capital expenditure 4,154 63,371 78,435 162,395 89,647 19,836 153,886 11,798 — 583,522
kY8 4 Depreciation and amortisation — 32,948 250,840 118,854 74,571 26,392 88,798 29,291 — 621,700
Bl E R Tmpairment loss = = 6,000 = = = — = = 6,000

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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= BEBBAEER @ 3. Turnover and Segment Information (continued)
T B PR — R EBE Primary reporting format — business segments
(#8) (continued)

KT Al &
RAH LELEH

Food  Petroleum #ER

mERRE  KHHE Processing and  EEMH Hf 7%
Property Rental it and  Chemical  Building F#  Investments Ha st
Development ~ Properties ~ Beverage Distribution Distribution ~ Materials Retail  and Others  Elimination Total

wHTE  EWTE BMTI  #MTX WNTX ®WTx ®%Tx #%Tx #MTx #WTx
HK$000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HKS$000

RZZFZZE At 31st December 2000
+ZA=+—H
Wi REVENUE
Wi e External sales 2,824,980 330,167 1798915 5523805  1,851451 854455 3428256 198,219 — 16810248
EHMBE Inter-segment sales = 91,734 = 33,756 = = = —  (125490) =
2,824,980 21901 1798915 5557561 1851451 854455 3428256 198219 (125490) 16,810,248
Hhds Other revenue 2,346 7,087 9,836 75463 712 6,645 38,157 2213 = 142,459
2,827,326 428988 1808751 5,633,024 1852163 861,100 3,466,413 200432 (125490) 16,952,707
ES | RESULT
A RES Segment Result 774376 275,522 211,819 424617 27,679 239,722 76,803 (77,303) — 1953235
FEMEZ AT Unallocated corporate expenses (40,541)
B A Interest income 410,071
AR BT A Profit on disposal of investments 174,244
FE= Profit from operations 2,497,009
I AR A Finance costs (391,550)
FEMGB & A RS  Share of net profit of associates 45832 = = 13,559 750 7,692 3,788 463,692 — 535313
BiE Taxation (186,426)
i 4% i Profit after taxation 2,454,346
43 ASSETS
NEEE Segment assets 1277,140 4364022 3537807 3838428 3,205,106 499635 1,507,776 295276 — 18,525,190
REEAFRZEE  Investments in associates = = = 444,188 234,488 19,742 44829 2,553,676 — 3296923
R R E Tax recoverable 34,857
FENBZ AT Unallocated corporate assets
B 3,544,720
GRRESH Consolidated total assets 25,401,690
f1f LIABILITIES
AEAK Segment liabilities 219,895 314395 147,677 2244661 1494233 102,675 1,080,829 184,780 — 6789145
Bas Tax liabilities 100,433
FENBZ AT Unallocated corporate liabilities
AR 4,863,505
BRAREH Consolidated total liabilities 11,753,083
bR OTHER INFORMATION
EAME Capital expenditure 80,283 2,531 443,529 89,326 56,392 13,846 267,183 112,647 — 1065737
IR YE i Depreciation and amortisation 11 32,283 155,885 95,106 4614 42374 59,023 16,800 = 406,096

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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= BEE RS BER @) 3. Turnover and Segment Information (continued)
U R R — % b [ 1) 7y Secondary reporting format — geographical segments
PEAE HBER
AW Chinese Other At
Hong Kong Mainland  Countries Total

BHTT BWTx wWTT #BWTx
HK$°000  HK$000 HK$000  HK$°000

REZZZ—FT2A For the year ended
=+ —HIREE 31st December 2001
Vi i Segment revenue
HEH Turnover 15,684,629 7,727,574 784,287 24,196,490
HoAth i 45 Other revenue 145,365 37,956 6,730 190,051
15,829,994 7,765,530 791,017 24,386,541
R-BRE—H As at 31st December 2001
+ZH=+—H
NEERE Segment assets 10,605,466 8,124,560 856,510 19,586,536
REREEE Additions to fixed assets 229,449 259,813 94260 583,522
REZZZZETIA For the year ended
=+ —HIkERE 31st December 2000
v i Segment revenue
BEE Turnover 11,999,000 4,162,394 648,854 16,810,248
HoAb i 45 Other revenue 100,416 28,778 13,265 142,459
12,099416 4,191,172 662,119 16,952,707
R-BRRRE As at 31st December 2000
+ZH=+—H
NRERE Segment assets 12,339,666 5,340,394 845130 18,525,190
REREEE Additions to fixed assets 475,715 543,355 46,667 1,065,737

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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NOTES TO THE FINANCIAL STATEMENTS

IS N & Other Revenue
ZERRAE “ETELE
BT BT T
2001 2000
HK$°000 HK$°000
At i 2 L T B 45 A Other revenue includes
the following:
RE H A L& Dividend from other
Z S unlisted investments 12,888 1,682
FE A Interest income 255,272 410,071
R A s B A Profit on disposal/deemed
JIT 45 1 ) disposal of associates 59,085 172,545
I 4 D RE A T A5 Profit on disposal of
Tai 1 interest in subsidiaries 9,289 1,699
T B AR Finance Costs
=
W T T
2001 2000
HK$°000 HK$°000
Al AR % F1 B Interest on finance leases 4,079 5,320
SRAT B 3R B H At B ORI S Interest on bank loans and
other loans
ZEUS AR N R R Wholly repayable within
five years 399,153 369,510
& S Financing charges 19,436 21,528
422,668 396,358
W B AN B Less: Amounts capitalised — (4,808)
422,668 391,550

7N

A B B A ) Z 48K P
B2 EH
2R TY A e G £ S 3 A

Loss recognised in respect of investment in

an associate

The amount represents the loss recognised in respect of the Group’s
effective interest of approximately 35.2% in HONGKONG
CHINESE LIMITED, formerly known as The HKCB Bank Holding
Company Limited (“HCL”) (note 29). On 31st October 2001, the
Group entered into a conditional agreement to dispose of its entire
BT — A et ak - #ELLLE interest in HCL at an aggregate consideration of approximately
Hopn s AN m) 2 > ACH HK$1,809.19 million. The transaction was completed in January
#1 7% s % 1,809,190,0007C © 7% JH 58 2002.

GER_FEF_F—HEM -

R A (R A vt 38 L SRAT SE A BR
N (TFREIEN]) MA352%H Y
E 5 0 RERE 2 4R (s ) o
MNoEE—F+A=+—H > A4

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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L. BRI e A

Profit before taxation

ZERFRAE —EREE
BT BT T
2001 2000
HK$°000 HK$°000
o B i i A O 90 Bk Profit before taxation has been
arrived at after charging:
3 Auditors’ remuneration 10,292 8,240
B LA (645 3 55 T ) Staff costs (including directors’
emoluments) 1,317,732 1,012,664
Preg Depreciation
— HEEE — Owned assets 565,241 388,690
— WREH AR 2 EE — Assets held under finance leases 6,178 6,934
Y Amortisation of intangible assets
— PR (BRI — K — Goodwill (included in general
TECE) and administrative expenses) 37,330 —
— FHRDLAN 2 T — Intangible assets other than
goodwill 12,951 10,472
b R g 2 SEARL ) 2 Operating leases charges
on land and buildings 483,332 312,527
WEEA And after crediting:
AP X Gross rental income 199,932 152,951
W A B S Less: Related out-goings (17,130) (13,605)
HH < WA T3 Net rental income 182,802 139,346
JRE A 5 > ) s ) e 18 Share of profits less losses
of associates
b Listed 28,718 168,738
b Unlisted 393,841 442,960
i Hb 8 A Y 2 W B I 9 A The analysis of profit before
SEHWE taxation by geographical
location is set out below:
Fie b 1 ) 4y By geographical location:
i Hong Kong 1,499,131 2,268,216
] A Chinese Mainland 216,254 426,931
1 4h Overseas 14,295 22,010
1,729,680 2,717,157

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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I\, EEWE 8. Directors’ Emoluments
ZRR AR CREBERAE
W T 0 T
2001 2000
HK$°000 HK$°000
i Fees 1,060 858
FEAR T 4 SRR Basic salaries and allowances 14,731 13,312
AR &K Provident fund contributions 1,420 1,354
2 AT fE AL Bonus paid 2,804 5,109
A7 {1 5 e A5 4+ Benefit from share
options exercised* 14,692 —
34,707 20,633
* AR 4 R AR . * The amount was not charged to the profit & loss account.
EHER M AEN T T IR The total emoluments of all directors were within the following
B bands:
HEAH
No. of directors
e e P2
s HKS$ 2001 2000
4 — 1,000,000 Nil — 1,000,000 8 7
1,000,001 1,500,000 1,000,001 — 1,500,000 3 1
1,500,001 — 2,000,000 1,500,001 — 2,000,000 1 3
2,000,001 — 2,500,000 2,000,001 — 2,500,000 2 4
3,000,001 — 3,500,000 3,000,001 — 3,500,000 1 1
3,500,001 — 4,000,000 3,500,001 — 4,000,000 1 —
5,500,001 — 6,000,000 5,500,001 — 6,000,000 2 —
7,000,001 — 7,500,000 7,000,001 — 7,500,000 1 —
ST A LG S AT T L R AT E The directors’ fees paid to independent non-executive directors
Fr 2 H# 1 H 4 3E T ¥ 360,0000T (— included above amounted to HK$360,000 (2000: HK$300,000).

FEREE  #H300,00070) ©

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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Ju. AL R O B 9. Five Highest Paid Employees
AR LA B R B RS = (2R The five highest paid employees during the year included three
ERME  Zf7) EHFH > sHEEER L (2000: three) directors, details of whose remunerations are set out in
RN o HAD T A (ZFREAE note 8 above. The details of the remuneration paid to the other two
i 44) S5 s AR B BT S AT 2 T 4 (2000: two) highest paid employees are as follows:
FIHWR

—RBE CBREF

BT BT T
2001 2000
HK$°000 HK$°000
LA B 4 S B Basic salaries and allowances 3,987 3,934
VNG E AT Provident fund contributions 343 340
2 AT fE AL Bonus paid 5,184 7,897
9,514 12,171
I 4 B R B 2 B AR A T The total emoluments of these two highest paid individuals were
A within the following bands:
N ¢
No. of persons
‘ =
il HK$ 2001 2000
4,500,001 — 5,000,000 4,500,001 - 5,000,000 2 =
5,500,001 — 6,000,000 5,500,001 — 6,000,000 — 1
6,000,001 — 6,500,000 6,000,001 — 6,500,000 — 1

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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+. MEA®ES 10. Staff Provident Fund
ZRR TR TAE

BT BT T
2001 2000
HK$°000 HK$’000
AEBMEBE AR B Group contribution to staff
b 3K A8 AH provident fund 36,957 28,180
BB Az Wtk Forfeited contributions utilised (3,230 (4,850)
A A HE i % 2 BKE Amount charged to profit and
loss account 33,727 23,330
W A B) 2 Wt Un-utilised forfeited
contributions 1,082 2,481
FEBBZHELZHLEFELBERS The Group operates various defined contribution retirement schemes
B2 e B HORRFE S o BZ AT E which are available to all Hong Kong employees. The assets of the
OB E T B AR G E 4 B SR schemes are held separately from those of the Group in an
S B E Y RS RRE - independently administered fund. The amount of contributions is
TIMRIEIE B AT &2 g a il based on a specified percentage of the basic salary of employees and
FHOE o I AR B LR A AR R 2 any forfeited contributions in respect of unvested benefits of staff
A7 32 Wi A3 R B DL s A AR 1 2 leavers are used to reduce the Group’s contributions.
feax -

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED



BB 5 I iE  NOTES TO THE FINANCIAL STATEMENTS

+—. BiH 11. Taxation
ZERFRAE —EREE
W T BT T
2001 2000
HK$°000 HK$°000
AR FE B IH Current taxation
s Hong Kong
A &l B a2 Al Company and subsidiaries 174,198 162,515
gt 7 2% ] Associates 43,726 53,762
A b Chinese Mainland
Wi g 2> ) Subsidiaries 32,548 28,416
Bt 7 2 ] Associates 8,873 22,623
it Ah Overseas
W Jag§ 2~ ) Subsidiaries 2,553 1,256
261,898 268,572
IR 7 B IH Deferred taxation
s Hong Kong
W Jag§ 2~ ) Subsidiaries 1,775 (5,901)
A Chinese Mainland
W Jag§ 2~ ) Subsidiaries 152 140
263,825 262,811
T RIS B9 AR 3R A4 2 Al 5t Hong Kong Profits Tax is calculated at 16% (2000: 16%) on the
JRE L i B HE B R 16% (—FFE estimated assessable profits for the year. Chinese Mainland income
0 16%) FHE o B A b BT AR B tax has been provided for based on the estimated assessable profits
To AR 8 F s A 4R T 2 v B I in accordance with the relevant tax laws applicable to the Group in
BRI 42 A 5 1 AR Uk ) the Chinese Mainland. Overseas taxation is calculated at the rates
A o W AN BUIE R & R EERE I 2 prevailing in the respective jurisdictions.

i1 B 3L -

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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+ —. B ENE ) 11. Taxation (continued)
AR RN R AERR, () T 51 IH Potential deferred taxation credit /(charge) for the year have not
H 2 V& 16 48 4 B JH 4K % (F0 been recognised /(provided) in respect of the following:
B
ZFFH s =
BT oo BT T
2001 2000
HK$°000 HK$’000
A=A 8 TR S B A Arising from accelerated
depreciation allowances (6,494) (2,071)
A A MR8 2 BTE R Arising from unrelieved
tax losses 5,740 9,255
A HAh 2 Arising from other
timing differences 87 188
+= KB 12. Dividends
=
Wi T T o
2001 2000
HK$°000 HK$’000
S AE B B A N AT A Additional final dividend paid
i 5 R T YR %% 2 %H A for the previous year as
K S a result of share allotment
and exercise of share options 3,477 60
CEESFECDRT KA 2001 Interim dividend paid of
A i 5 U #0.08 70 HK$0.08 (2000: HK$0.06)
(B EELE © #10.067T) per ordinary share 161,197 119,194
CERR—E IR RS 2001 proposed final dividend
5 i 3 4 B W 0.10T of HK$0.10
(CBEERF  PEIE0.1550) (2000: HKS$0.15)
per ordinary share 201,555 298,318
366,229 417,572

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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_I_

—_—

B B )

(F)

BE-NNNFE R _FRE
FE+ZH =+ —H WS
FEMER B A B A H R &5 H
%A IR K E IR 2 K s
B BB B
178,536,000t K # ¥
298,318,0007% © R #5 bff 5k —
P CH) Tl A< 45 307 1 &
FHEOR > WS BE O N R
TR T
H— B Z %0 it i (RO Bt
o) o Sk AFIE A
HEIR AT 2 WA [H] o

HEREZENA+ L
HE4T &k - SRR S
g J 3 3 I 0. 100T © AR
BALN RS B 28
BCH A 2 AR R I A
A BATS o TR B A o

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED

12. Dividends (continued)

(a)

(b)

The previously recorded final dividends proposed and
declared after the balance sheet date but accrued in the
accounts for the years ended 31st December 1999 and
2000 were HK$178,536,000 and HK$298,318,000,
respectively. Under the Group’s new accounting policy as
described in Note 1C(a), these have been written back
against opening reserves as at Ist January 2000 and 2001
in Note 29 and are now charged in the period in which

they were approved.

At the meeting held on 15th April 2002 the directors
proposed a final dividend of HK$0.10 per ordinary share.
This proposed dividend, which is calculated on the
Company’s number of ordinary shares as at the balance
sheet date is not recognised as a liability in these financial

statements.
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13. Earnings Per Share

NOTES TO THE FINANCIAL STATEMENTS

ZFFH s =
W T BT T
2001 2000
HK$°000 HK$°000
Ji ik A % e 28 R T The calculation of the basic and
MR4E N5 B A diluted earnings per share is
based on the following data:
Rl Earnings
T LAFt B R A K Profit attributable to shareholders
e T 2 ) 2 R R A ek for the purpose of calculating
basic and diluted earnings
per share 1,204,807 1,656,733
TR AR ERERAE
2001 2000
&4y 45 H Number of shares
F UL GHE B IR A 2 A 2 Weighted average number of
8 e in RE T 34 ordinary shares for the purpose
of calculating basic earnings
per share 2,010,044,074 1,985,450,362
i JS HEE T e S A IR Effect of dilutive potential
Y 5 ordinary shares in respect of
share options 17,212,460 16,342,894
FA DA wT 55 B R v 2 ) 2 Weighted average number of
8 e 0 RE T 34 ordinary shares for the purpose
of calculating diluted earnings
per share 2,027,256,534 2,001,793,256

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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P2y o
9. € E E 14. Fixed Assets
REmE LhRrEE  BERE Hofl ¥
Investment Land and Plant and i & Other ¥
properties buildings ~ machinery Vessels assets Total
whTr T wRTx  BWTx W% Tx W% T
HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
KEH The Group
R A A (B Cost or valuation
RZEE—F—J—H At 1st January 2001 2515929 4316693 2436941 868480 1856929  11,994972
Vg il VNS 3 153 N Relating to acquisition
of subsidiaries/business = 588,965 992,881 = 68937 1,650,783
o O 2 R Relating to disposal
of subsidiaries = (11,885) = = (11,211) (23,096)
RE Additions 56,440 68,301 63,625 91,018 304,138 583,522
HE& Disposals (1,648) (2,710) (16,896) (33,688) (62641)  (117,583)
T %% Exchange difference — 414 192 — 1) 525
R Revaluation deficit (25,482) = = = = (25,482)
BHAE Reclassification 73,258 (73,258) = = — —
W Transfer — 19,745 137,359 1,700 (158,804) =
V_EE-FFZAZT—H At31st December 2001 2,618497 4906265 3,614,102 927510 1997267 14,063,641
R E Accumulated depreciation
WEEE—F—A—H At Ist January 2001 = 555,013 686,609 245,662 616,855 2,104,139
4351 VNGVE 37153 N Relating to acquisition
of subsidiaries/business — 53,312 179,878 — 8,647 241,837
0 DO A R Relating to disposal
of subsidiaries — (1,209) — — (4,443) (5,652)
REFE Charge for the year = 120,662 204,718 70,453 175,586 571,419
1 Written back on disposals = (515) (10,194) (25,732) (50,440) (86,381)
I 5.5 Exchange difference — 3 58 = (66) 25
g Transfer = (16) 144 — (128) =
R Impairment loss
recognised — — 6,000 — — 6,000
RoEE—F+-H=+—H At 315t December 2001 — 727280 1,067,213 290,383 746,011 2,830,887
IR % Net book values
RZEZ-FETZA=+—H At 31st December 2001 2,618497 4178985 2,546,889 637,127 1251256 11,232,754
WoEEREF-A=+—H At 31st December 2000 2,515929 3,761,680 1,750,332 62,818 1,240,074 9,890,833
BRI ASIR B Representing assets stated:
A At cost — 4906265 3614102 927510 1997267 11445144
- RFFEEE At 2001 professional
valuation 2,618,497 — — — — 2,618,497
2618497 4906265 3,614,102 927510 1,997,267 14,063,641

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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+ y. ﬁg ﬁ}% (%) 14. Fixed Assets (continued)
b
REME kM HfeEE
Investment Land and Other B
properties  buildings assets Total

BTG EWTT wWTT WWTx
HK$'000  HK$000 HK$000  HK$°000

PN/ The Company
AR B A Cost or valuation
RZEE—F—]—H At Ist January 2001 45,630 1,823 19,284 66,737
wE Additions = = 5,597 5,597
H Disposals — — (2,758) (2,758)
ER PR Revaluation surplus 70 — — 70
RoFE—E+-H=1+—H At 31st December 2001 45,700 1,823 22,123 69,646
Rt e Accumulated depreciation
RE-EZ—4F—H—H At Ist January 2001 = 202 13,292 13,494
AR AT 8 Charge for the year — 41 2,021 2,062
& Written back on disposals — — (1,931) (1,931)
RoFEZ—F+-H=1+—H At 31st December 2001 = 243 13,382 13,625
% TR {1 Net book values
R-FE—F+ZH=1—H At 31st December 2001 45,700 1,580 8,741 56,021
RoFEZREF-H=1+—H At 31st December 2000 45,630 1,621 5,992 53,243
BN H RS R B Representing assets stated:
A At cost = 1,823 22,123 23,946
R FHEMNE At 2001 professional
valuation 45,700 — — 45,700

45,700 1,823 22,123 69,646

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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+ IEI 0 ﬁg ﬁ}% (%) 14. Fixed Assets (continued)
“ERFRE “ERETE
T T T
2001 2000
HK$’000 HKS$°000
Py SERE f 2 HR TV LA Net book values of the property
interests comprise:
AL E The Group
B3 Hong Kong
R A Y% Properties held on long lease 2,773,949 2,531,313
il (R RSP/ E Properties held on
medium-term lease 2,268,394 2,507,509
WHBRATEA 2 ¥ Properties held on short lease 8,638 9,925
H [ P Chinese Mainland
R A Y% Properties held on long lease 8,163 22,375
il SR RSPy E Properties held on
medium-term lease 1,608,609 1,077,406
WHBRATEA 2 ¥ Properties held on short lease 69,279 61,346
it A Overseas
WHBRATEA 2 ¥ Properties held on short lease 60,450 67,735
6,797,482 6,277,609
A ] The Company
B3 Hong Kong
il SR RSP/ E Properties held on
medium-term lease 45,700 45,630
H g P Chinese Mainland
il (R OES S y/E Properties held on
medium-term lease 1,580 1,621
47,280 47,251
() #ay e B HEbE (a) The investment properties have been valued as at 31st

il 8 T AT A PR w4 L F
EZ—4E+"HA=+—H2ZAN independent professional valuers, on an open market value

B I (B 5 4B 1 H Al (H - basis.

December 2001 by Debenham Tie Leung Limited, an

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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BB W5 i sE  NOTES TO THE FINANCIAL STATEMENTS

14. Fixed Assets (continued)

(b)

(©)

(d)

The net book values of fixed assets held under finance
leases of the Group at 31st December 2001 amounted to
approximately HK$34,078,000 (2000: HK$50,210,000).

Fixed assets with net book values of HK$654,049,000
(2000: HK$124,781,000) are pledged for short term loans in
the sum of HK$438,322,000 (2000: HK$80,662,000) and
long term loans in the sum of HK$37,600,000 (2000: nil).

Other fixed assets leasehold

improvements, cold storage facilities, furniture and

mainly comprise

equipment, motor vehicles and construction in progress.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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5. P 15. Intangible Assets
EINCE HE BRRA
Purchased Brand Development ok
goodwill names costs Total

wWTE EWTrE WWTT #WTx
HK$'000  HK$000 HK$000  HK$°000

PN The Group
A Cost
RZEE—F—]—H At Ist January 2001 — 182,778 25365 208,143
AT VNEVE S Acquisition of
385 I A ) subsidiaries/business 483,970 2,230 — 486,200
Increase in equity
interest in subsidiaries 361,871 — — 361,871
RoFEZ—F+-H=1+—H At 31st December 2001 845,841 185,008 25365 1,056,214
LR ] Accumulated amortisation
RE-EZ—HF—H—H At Ist January 2001 = 28,627 14,526 43,153
EN g 3 Charge for the year 37,330 8,845 4,106 50,281
RoFEZ—F+-H=1+—H At 31st December 2001 37,330 37472 18,632 93,434
% TR {1 Net book values
RoZZ—E+_A=+—H At 31st December 2001 808,511 147,536 6,733 962,780
RoFEZREF-H=1+—H At 31st December 2000 = 154,151 10,839 164,990
N T T AR R A 5 R F AR PR The purchased goodwill is amortised over the estimated useful lives
L E R - of 7 to 20 years.
TN, B A F 2 R 16. Interests in subsidiaries
ZREB A TR BLAR
Wi T oo iR e BT
2001 2000
HK$°000 HK$’000
A2 ] The Company
I b Ay o BUARE Unlisted shares, at cost 7,369,047 7,369,993
JRE Wiz B JaE A D K IR Amounts due from
subsidiaries 5,857,439 4,683,786
13,226,486 12,053,779
MN_EFE—FE+_H=Z+—HZ Particulars of the principal subsidiaries at 31st December 2001
T B A A R TR S 116 are set out on pages 116 to 124.

HES124H o

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED



B F R4 I3 NOTES TO THE FINANCIAL STATEMENTS

17. Interests in Associates

—RT—f  _EREH
ki AT ik i T
2001 2000
HK$’000 HK$’000
AL The Group
i Listed
JRE A E R M Share of net assets 561,518 545,535
I b Unlisted
JRE AL E R (B Share of net assets 1,352,310 2,272,649
PEN -/ Goodwill on acquisition
PR of associates 1,141 —
JRE Wi B R KA Amounts due from
associates 1,288,202 478,739
3,203,171 3,296,923
iR /N I TR e Market value of listed
associates 1,112,937 1,564,167
AR ] The Company
by > AE Listed shares, at cost 211,075 210,898
F Bk - AE Unlisted shares, at cost 1,793,232 1,947,975
R /N @ Amounts due from associates — 15,031
W ARRBEARZ Less: loss recognised in
8 BT e 3R i 1R respect of investment in
an associate (195,471) —
1,808,836 2,173,904
b B T Market value of listed shares 169,614 213,003

N EE-FE+A=+—H2Z
T T S\ RS TR 2R 116
HEH124H -

Particulars of the principal associates at 31st December 2001 are set

out on pages 116 to 124.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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T\ HA#E 18. Other Investments
ARG
The Group
ZRE “ERRE
EW T BT
2001 2000
HK$°000 HK$’000
ERL K- Non-current investments
FUWHE LT - WAME Unlisted shares in
Hong Kong, at cost 11,345 9,394
R NI B R AN (E Unlisted shares in
Chinese Mainland, at cost 11,064 11,749
FARREEABHRZEAR Capital contribution to
a limited partnership 53,733 53,733
JRE Wi i 4% /A R 3ROH Amounts due from investee
companies 5,607 6,806
81,749 81,682
tu. B 19. Prepayments
ARG
The Group
BT TERE
EW T BT
2001 2000
HK$’000 HK$’000
TE AT BEZ 7 4R B 2 I A R Tank storage service fees prepaid
i o AR 5 2 — to a fellow subsidiary —
A—H—H /% at Ist January/on date of
i Jo 2 ] IR acquisition of subsidiaries 432,000 433,800
B A BE A B BOR Less: Amount utilised
during the year (21,600) (1,800)
RTZHA=Z1T—H 2z &% Balance at 31st December 410,400 432,000
T — 4 N B 2y Portion to be utilised
within one year 21,600 21,600
W — R A 2 Portion to be utilised after one year 388,800 410,400
BT HA=Z1T—H 2z &% Balance at 31st December 410,400 432,000
R 95 A 412 ) B )/ /) 4R 18 2 B Pursuant to the tank storage agreement (the “Agreement”) entered into
N A I RT SL 2 f T W R (T R% between the Group and a fellow subsidiary, the utilised amount can be
W) o B 2 FKIE AT AR S S AR applied to set off portion of the total tank storage service fees payable
552 1% o 2B I AT TR S A 22 F 3 during the year under the Agreement.

H e 75 % -
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B = 20. Stocks
NS N/
The Group The Company
SREF CFEEE SFFF  CFFEF
2001 2000 2001 2000
ERTE  BWTrT  BWTE  EWT
HK$°000 HK$’000 HK$°000 HK$000
MERE Stock of properties
HFEERTYE Properties under development
for sale — 15,660 — —
HEYE Properties held for sale 239,507 35,840 3,000 3,000
239,507 51,500 3,000 3,000
Hib e & Other stocks
JER Raw materials 285,253 262,165 — -
5 ¥ S A 46 b R Consumables and packing
materials 446,369 196,731 — —
TR & Work-in-progress 84,577 61,747 — —
# Finished goods 1,141,665 1,179,090 = —
1,957,864 1,699,733 — =
2,197,371 1,751,233 3,000 3,000
wW_EE-F+ N At 31st December 2001, the carrying amount of finished goods that are carried at
=+—H » MU sEH net realisable value amounted to HK$224,877,000 (2000: nil).
T (8 5 Bk 2 R A7

& B 7 W 224,877,000
LA ZFFEF
fie) o

™

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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21. Trade and Other Receivables

KAEH KA
The Group The Company

“FF-F CFFRE CFRF CFREF
2001 2000 2001 2000

BRTE  BRTr  #BETIT W T
HK$000  HK$'000  HK$000  HK$'000

HE Wi 5 5 Bk
HoAt e EOE ~ e R
T KA

M Wi Wt B A ) 3

Trade receivables 1,320,482 1,429,396 — —
Other receivables,
deposits and

prepayments 1,332,873 810,779 11,943 9,209
Amounts due from
subsidiaries — — 27,115 832,044
Amounts due from
associates 18,388 21,827 1,374 —
2,671,743 2,262,002 40,432 841,253

AEH—-BETEFUTZRE
g1

() B2 &

A H 2 ECE 5 iRk iR
ik s AT

The Group normally trades with its customers under the following

credit terms:

a)  cash upon delivery and

b)  open credit within 60 days

The following is the aged analysis of trade receivables at the

reporting date:

L

The Group
e
BT T T
2001 2000
HK$°000 HK$’000
0—30K 0 — 30 days 942,845 1,162,263
31— 60K 31 - 60 days 205,087 195,218
61— 90K 61 — 90 days 42,982 23911
> 90K > 90 days 129,568 48,004
1,320,482 1,429,396

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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T B 5 RO A RE A KOH 22. Trade and Other Payables

K9 KA

The Group The Company
“FF-F CFFRE CFRRE CFREF
2001 2000 2001 2000

BWTE  BWTr  #BETxT W T
HK$000  HK$'000  HK$000  HK$'000

JEE 15 5 5% B 3K Trade payables 1,551,921 1,650,864 — =
A R A SROH R R Other payables and
accruals 2,348,469 3,071,960 7,500 6,904
B (e —+2) Provisions (note 23) 164,190 192,744 = =
JHE 15 B o /2 ) 308 Amounts due to
subsidiaries — — 27,882 30,735
15 Wt 2/ ) 3R Amounts due to
associates 1,256 8,558 — —
JE ] £ R 4R 1B 2 Amounts due to
NGO fellow subsidiaries 15,411 50,161 321 50,161
4,081,247 4,974,287 35,703 87,800
A H 2 AR 5 IR R The following is an aged analysis of trade payables at the balance
BT sheet date:
AL
The Group
ZERR A e %2
W T 0 T
2001 2000
HK$’000 HK$’000
0— 30K 0 — 30 days 752,262 1,152,670
31— 60K 31 - 60 days 413,297 423,926
61— 90K 61 — 90 days 148,770 19,811
> 90K > 90 days 237,592 54,457
1,551,921 1,650,864

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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= B 23. Provisions
T
HK$°000
N The Group
WoEE—E—-H—H At Ist January 2001 192,744
A A Utilisation during the year (28,554)
R_FF—45F At 31st December 2001 164,190
+=A=+—H
A BH AR T 1 AR AR B The amounts represent provisions for restructuring activities for operations
JIT L e SE RS A AT L AH T acquired in previous years. These provisions were utilised in accordance
PR o I 55 4 445 19 AR 95 with the restructuring plans adopted when such operations were acquired.
W 9 % 4 S s Iy 2 LA
FHEIME A
Bt o LV 7= 24. Short Term Loans
K /N
The Group The Company
“FF 8 “ZTTHE ZFFH _“FTTH
2001 2000 2001 2000
BRI W Tr  #ETxE BRI
HK$’000 HK$’000 HKS$’000 HKS$’000
R 00 00 B 0 (4 Current portion of
long term liabilities
comprises
AR AT B Secured bank loans — 31,688 — —
A4 A SRAT 5 5K Unsecured bank loans — 990,600 — 585,000
{4 5 7B Other unsecured loans 1,365,000 — = —
i 4R B Obligations under
finance leases 12,183 11,185 — —
1,377,183 1,033,473 — 585,000
JE I ARAT B R TR Short term bank loans, trust
BiExX receipts and overdrafts
A Secured 480,388 180,574 — —
B Unsecured 734,557 757,711 — —
2,592,128 1,971,758 — 585,000

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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“th RYIAR 25. Long Term Liabilities
KEH PN/
The Group The Company
“RF- “RZTE _EFHF _FEEE
2001 2000 2001 2000
whtr W%t Wkt BETrx
HK$’000 HK$’000 HK$’000 HK$°000
JR TLAE R R A A Secured bank loans
RATE repayable within 5 years 37,600 31,688 — —
ZR AR N R 2 IR Unsecured bank loans
AT B repayable within 5 years 2,994,000 4,296,200 = 585,000
R A R 2 A Other unsecured loans
LA K repayable within 5 years 3,201,081 1,365,000 = —
AMTFERERZBE Obligations under finance
Tl 4 K leases repayable
within 5 years 29,835 36,114 — —
BARLFERTHRER Other unsecured loan not
L il 4 4G 40 £ 3K wholly repayable
within 5 years 127,264 — — —
BARLFEREHER Obligations under finance
Bl A 4 7 4 leases not wholly
repayable within 5 years 5,437 11,076 — —
6,395,217 5,740,078 — 585,000
B B £ B Current portion included in
current liabilities (1,377,183)  (1,033,473) — (585,000)
5,018,034 4,706,605 — —
T B R 2 9k B 40 M The non-current portion of
U EBER long term liabilities are
repayable as follows:
PATR K Bank loans
— 4Dl EEWAE R After 1 year, but
within 2 years 94,000 405,600 — —
ML EFERER After 2 years, but
within § years 2,937,600 2,900,000 — —
oAt Bk Other loans
—E EEWAEN After 1 year, but
within 2 years 17,905 1,365,000 — —
MEU L ZRER After 2 years, but
within 5 years 1,889,795 — — —
TR After 5 years 55,645 — — —
[i§2giF a3 Obligations under
finance leases
— iDL EEWAE R After 1 year, but
within 2 years 5,663 8,284 — —
ML EERER After 2 years, but
within 5 years 11,989 16,645 — —
T After 5 years 5,437 11,076 — —
5,018,034 4,706,605 — —

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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1A RMAE @

(H)

ZRIA AR N R 2 oA
905 I 1 AL A A 4 )
W oEE—AEALA =+
H #F 17 2 230,000,000
I FEINAE R 2
HE AT R R S o W% SR
B —FE—FL
A+—HlEE FEEX
ERA+TEH (BEMEK
WIETEN) 1L - %5
R A A 5 W 15.0000 > 4l
E B NY/NETD (O
J A 4 B[]~ o 4 Bk
W KaEsy o M = F
FNEALH=Z+—H#%
AR 4 B 2 121.78% 0
IR (o 2 NN S S
U (5 %88 60 F 3 R AR 32
b B Z N 58 &5 ) =
Tz 5 B W 25—
Ko T8 W58 i 2 Wil 1
Y 15 dec D R A RO R
Z130% » B¢ AE A 5 #H
e D 4 909% £ 1 4 B i B
Kewk 8 > R A 4 | ATt
ZERFEMAENH — H K
A% B R 2 i ] o

R 45 A 45 [ 28 1L AR N
B R 2 S KA SR AT B K
Z ek iR o R A
I (LEEH) FRA A
([ 4L | ) 28052 28
HEam A AATRDY35%
HARREZ B R
SAE R AR B AR N F B
— KR Z B0 Rl
T H 1 oK o LR A
A R A A B RERD) o

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED

25. Long Term Liabilities (continued)

(a)

(b)

Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006
issued by the Group on 30th May 2001. The bonds are
exchangeable for shares of the Company at a conversion
price of HK$15.00 per share during the period from 11th
July 2001 to 17th May 2006 inclusive. Unless previously
redeemed, converted or purchased and cancelled, the
bonds will be redeemed at 121.78% of their principal
amount on 31st May 2006. The bonds may be redeemed in
whole by the Group at any time on or after 1st June 2004 if
the closing price of the shares of the Company on the
Stock Exchange for each dealing day during the period of
30 consecutive dealing days ending at any time within the
period of five dealing days prior to the redemption notice
shall have been at least 130% of the conversion price in
effect on each such dealing day or at least 90% in principal
amount of the bonds have already been converted or

purchased and cancelled.

Under the terms of the agreements of the Group’s
unsecured bank loans repayable within 5 years, China
Resources (Holdings) Company Limited (“CRH”), a
holding company, is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company
and/or remain as a single largest shareholder (whether
directly or indirectly through its subsidiaries) of the

Company.
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26. Deferred Taxation

NOTES TO THE FINANCIAL STATEMENTS

A
The Group
ZERE AR —EREFLE
BT BT T
2001 2000
HK$°000 HK$°000
F A R A 8 e Bl The movements in deferred
FEtRpEZHEHE taxation, arising from
i 1) BT FE A= R AE B IE accelerated depreciation
ZEEBWME allowances and profit on
pre-sale of properties under
development, are as follows:
A —H—H At 1st January 34,655 19,497
AR A S B R A Relating to subsidiaries acquired
and disposed of — 20,924
A A (43 ) Provision/(reversal) for the year 1,927 (5,761)
e 58 2= %A Exchange difference (8) 5)
wt+_H=+—H At 31st December 36,574 34,655
A G HIRE SR A B IR A At the balance sheet date,
WERR () 2 1B 1 the potential deferred taxation
T SEBL IR & E (AR assets/(liabilities) which have
Z W not been recognised/(provided)
for in the financial statements
are as follows:
A I i B Arising from accelerated
depreciation allowances (7,827) (1,333)
FEA B R e 2 Arising from unrelieved
i IE e 15 tax losses 66,761 61,021
JE AR B Al IR 2 Arising from other timing
differences 839 752
A AR G S AR Y R T Provision for deferred taxation in respect of surplus arising on

TR IEBLIA > LR %
ik 70 A0 OB A JEL T 5 Sz A W
= o % BB BN AN & 3B
AT BB AT -

revaluation of investment properties is not required because such

surplus does not constitute a timing difference for deferred taxation

purposes and realisation of the surpluses would not give rise to any tax

liability.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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At A BB R R £ 27. Minority Interests
D BB SRR 25 B IS A B D B Included in the minority interests are amounts advanced to
FEEAT T B B A ] 2 K I s subsidiaries by the respective minority shareholders of
286,748,0007C (— EF T T4 HK$286,748,000 (2000: HK$384,858,000) which are considered as
5 15 384,858,00000) > 7% % K part of their contributions, together with paid up capital, made to
YA T w0 J % 4 7D BB R il % finance the operations of these subsidiaries.

SWE Rz EEENZ TR
R SR IEA) 2 —E

ZAN AR 28. Share Capital
“RRR CERERRA
2001 2000
et % H E TG HE 1A {H
Number of  Nominal Number of Nominal
Shares value shares value
Th wBHTT Th B¥T
000 HK$°000 000 HK$'000
e Authorised

T A 1 m 2 A Ordinary shares of
HKS1 each 3,000,000 3,000,000 3,000,000 3,000,000

AT RBUE A Issued and fully paid
w—H—H At Ist January 1,988,785 1,988,785 1,983,734 1,983,734
71 15 A Exercise of share options 12,502 12,502 2,898 2,898
i 3 % 1 Allotment of shares 14,263 14,263 2,153 2,153
WHZA=1+—H At 31st December 2,015,550 2,015,550 1,988,785 1,988,785

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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:+/\ HQZIK (%) 28. Share Capital (continued)

(FF) AR B8 A 2 & I B HE 51 (a) Pursuant to the Company’s Share Option Scheme, the
& AR E) E R directors of the Company were authorised to grant share
7 IR R 1T 2 options at a price of HK$1 per grant which share options
fEA% > Bl izt A are exercisable during the period of ten years from the
RS - 4F AT 2 B grant date unless otherwise specified in the terms of the

fE > MR R D A AR

grant. Details of the movements of the share options are

W5 B Ah o O HE 52 )
GRIERA RIS

summarised as follows:

/IR 2= S S FERRBZ ERGHEZ RIRE
—H—H S Jie HE 9 H WREEE +-H=+—H
A7 181 Ji I RE B H Number of Number of  Z B AEEH
i Number of share options share options Number of
2 H M Exercise price share options granted during exercised share options
Date of grant HKS$ at 01/01/2001 the year  during the year at 31/12/2001
11/05/1996 3.856 9,160,000 — 1,010,000 8,150,000
17/11/1997 14.300 3,900,000 — — 3,900,000
07/12/1998 8.980 4,710,000 — 2,232,000 2,478,000
13/10/1999 8.480 1,850,000 — 30,000 1,820,000
06/01/2000 9.790 1,300,000 — 730,000 570,000
18/02/2000 9.590 2,000,000 — — 2,000,000
20/06/2000 7.190 24,026,400 — 5,013,400 19,013,000
17/07/2000 8.860 1,000,000 — 78,000 922,000
14/08/2000 9.670 1,000,000 — — 1,000,000
22/08/2000 9.720 240,000 — — 240,000
21/11/2000 7.080 10,109,000 — 2,805,000 7,304,000
21/11/2000 9.290 214,000 — — 214,000
21/11/2000 10.820 1,026,000 — — 1,026,000
21/11/2000 10.860 488,000 — — 488,000
21/11/2000 11.730 800,000 — — 800,000
21/11/2000 11.950 1,824,000 — 142,000 1,682,000
11/01/2001 8.730 — 500,000 100,000 400,000
02/04/2001 8.430 — 9,940,000 362,000 9,578,000
30/07/2001 9.120 — 400,000 — 400,000
st
Total 63,647,400 10,840,000 12,502,400 61,985,000

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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:+/\ Hﬁzk (%) 28. Share Capital (continued)

() MBI —BREFE+— (b) Pursuant to the voluntary conditional offer to acquire all
AZ+ Lt HERIEER the issued shares in Ng Fung Hong Limited (“NFH”) made
WATAH R A A ([ 0 on 27th November 2000, the shareholders of NFH were
171) &FE TR A offered for every 6 shares of HK$0.10 each of NFH either
B R Ve A R 0 B e for HK$29.40 in cash, or at the election of the assenting
o AT R AN shareholder, HK$19.44 in cash and 1 new share in the
J 3 T (VS 0. 1000 1Y Company, and in the same proportion for any greater or
HOMAT OB IR R W lesser number of shares in NFH (“Cash and Share
29.407C Bl 4 > 5[] = Uk Alternative”). A total of 14,263,187 shares of the Company
Wi A ok 2 AL AT R T were issued during the year as a result of the shareholders
7 S B W 19.4400 B of NFH who had elected the Cash and Share Alternative.

& 0 A 2 A — B
K > A B 2 5 D T
AT A5y 34 F2 AH [F] EE 45
whA OB 4 m i Oy 2
1) o R AR AR
T AT B R 2 B ik
iy B4 E K A5 L BT
14,263,187 1% [l 4y -

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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29. Reserves

i 75 4

R Fft 3k NOTES TO THE FINANCIAL STATEMENTS

IES
1R A
et AR Property ERRf  —Rme RGN
Share  Capital valuation Exchange  General Retained aH
premium reserve reserve reserve reserve profits Total
HK$000 HK$°000 HK$'000 HK$'000 HK$'000 HK$000 HKS$'000
EWTL EWTIT BWTE BWTx WWTE W%Tr #%Tx
K The Group
RZZZZFE—-A—H At Ist January 2000
i 1 31 As previously reported 9,677,718 (4,397,744) 11,683 21,639 60,837 3,434,900 8,809,093
WA — I Derecognition of liability
AR A& for final dividend for
(W=7 (7)) 1999 (note 1C(a)) — — — — — 178536 178,536
EY]| As restated 9,677,778 (4,397,744) 11,683 21,639 60,837 3,613,436 8,987,629
BTG (B Premium on shares issued 27,275 = = = = = 27,275
B0 Share issue expenses 31) = = = = = 31)
E 3 7 % Exchange rate adjustments — — — 251 — — 251
EX Surplus on revaluation = — 34280 = = — 34280
B i B Net premium on
U IR acquisition and increase
in shareholdings — (1,766,269) — — — — (1,766,269)
1 R A Released due to disposal of
2 subsidiaries and associates — 161,652 — (14,263)  (53,180) 53,180 147,389
PENG B A 7 2 B Share of reserves of associates — (18589 - (220) — — (18809
P 3R A B i Profit attributable to
shareholders — — — — — 1,656,733 1,656,733
[z} Dividends — — — — —  (297,7190)  (297,790)
0e Transfer - - - — L7197 (1,797) -
REZFF—F—A—H At 1 January 2001
EY]| As restated 9,705,022 (6,020,946) 45,963 7,407 9454 5,023,762 8,770,662

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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29. Reserves (continued)

IES
1Rt A
et it AR Property ERmf  —RmE FEERN
Share  Capital valuation Exchange  General Retained aH
premium reserve reserve reserve reserve profits Total
HK$000 HK$°000 HK$'000 HK$'000 HK$000 HK$000 HKS$000
EWTL EWTIT BWTI BWTx WWTE W%Tr #%Tx
X The Group
RZZZ-F—-A—H At st January 2001
il 40 B 4 As previously reported 9,705,022 (6,020.946) 45963 7407 9454 4705444 8472344
REHA—ZEEE Derecognition of liability
KA & & for final dividend for
(W=7 (7)) 2000 (note 1C(a)) — — — — — 298318 298318
EY]| As restated 9,705,022 (6,020,946) 45,963 7407 9454 5,023,762 8,770,662
BTG B Premium on shares issued 195,874 = = = = — 195874
B0 Share issue expenses (166) = = = = = (166)
B % % Exchange rate adjustments — — — (1,276) — — (1,276)
B ff s Al Deficit on revaluation - — (25549 - - — (25549
1 R A Released due to disposal of
2R subsidiaries and associates — (1,315) — (226) (6,056) 6,056 (1,541)
HE—HEELA Loss recognised in respect
BB A GD of disposal of an
associate (Note) — 292,012 — — — — 292,012
Jht 7R ME Al s Profit attributable to
shareholders — — — — — 1,204,807 1,204,807
[3:8 Dividends — — — — —  (462,992)  (462,992)
W Transfer = = = = 1311 (1311) =
REZFF—F At 315t December 2001
FZH=+—H 9,900,730 (5,730,249) 20,418 5,905 4709 5,770,322 9,971,835

gl o TR T O DA TR i R I
O F T AR 2 R R (K RE

IN) e

Note: The amount was charged against the goodwill previously written-off in

relation to that associate (note 6).

100 WMAIEARAT  CHINA RESOURCES ENTERPRISE, LIMITED
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29. Reserves (continued)

‘fff;f NOTES TO THE FINANCIAL STATEMENTS

IES
1R A
et AR Property ERRf  —Rme RGN
Share  Capital valuation Exchange  General Retained aH
premium reserve reserve reserve reserve profits Total
HK$’000 HK$000 HK$000 HK$'000 HK$000 HKS$'000 HK$000
BRI BWTX BWTr BWTT B%Tx #%Tx BWTx
A The Company
REFFRE-H—H At Ist January 2000
il 30 7 ¢ As previously reported 9,677,778 — 4001 = — 142523 9,860,402
WA — I Derecognition of liability
AR A& for final dividend for
(WFEE—T (F)) 1999 (note 1C(a)) — — — — — 178536 178,536
EY]| As restated 9,677,718 — 40,101 — — 321,059 10,038,938
BTG (B Premium on shares issued 27,275 = = = = = 27,275
B0 Share issue expenses 31) = = = = = 31)
B 31 Al i Profit attributable
to shareholders — — — — — 2954222 2954222
[z} Dividends — — — — — (297,790)  (297,790)
REFF—F—H—H At 1st January 2001
&7 As restated 9,705,022 — 40,101 - — 2977491 12722614
REFF—F—H—H At 1st January 2001
il 30 7 ¢ As previously reported 9,705,022 — 4001 = — 2,679,173 12,424,296
MHER-ZEEE Derecognition of liability
AR A& & for final dividend for
(RFRE— () 2000 (note 1(C(a)) - - - - — 298318 298318
&7 As restated 9,705,022 — 40,101 - — 2977491 12,722,614
BTG (B Premium on shares issued 195,874 = = = = — 195874
B E A Share issue expenses (166) = = = = = (166)
EX Surplus on revaluation — — 70 — — — 70
B 31 Al i Profit attributable to
shareholders — — — — — 1,013,087 1,013,087
[z} Dividends — — — — —  (462,992)  (462,992)
R-EE-FE+ A=+~ At 315t December 2001 9,900,730 — 4 - — 3527586 13468487

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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—HIu. R

(H)

6 il E o A b B8y
A GBI B E 4
A=+ —HAhE
BH TR R AT )
7 B0 H57,353,745,00000
(= 2 5 £ &
7,644,442,00070) M i
795,488,0007C (—F XX
o i W 795,488,000
Jo) o

— JB {2 B RO ME AR 2
w3 LS AR A
2 Wi B 2w K Mgk N R
ZIEEBGM - BE
NameEMEERBAE
Lo

AL R A A E
6 B A 4R [ B N R T
o B i O
337,730,00000 (ZFEE
£ i ¥ 294,265,000

Jo) °

P /NI I P o T 4
3,527,586,0000C ( — % %
FAF ¢ {5 %2,977,491,000
J6) e

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED

29. Reserves (continued)

(a)

(b)

(©)

(d)

Goodwill and negative goodwill previously eliminated
against/credited to reserves and outstanding as at 31st
December 2001 HK7,353,745,000
(2000:HK$7,644,442,000) and HK$795,488,000
(2000:HK$ 795,488,000) respectively.

amounted to

General reserve is part of shareholders’ funds and
comprises statutory surplus reserve, statutory public
welfare fund and discretionary surplus reserve of

subsidiaries and associates in the Chinese Mainland.

The retained profits of the Group include approximately
HK$337,730,000 (2000: HK$294,265,000) retained by

associates of the Group.

Reserves of the Company available for distribution to
shareholders amounted to approximately HK$3,527,586,000
(2000: HK$2,977,491,000).
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30. Notes to the Consolidated Cash Flow
Statement

[1]
+
¥
op
i
>
=H
il
W
=

- BR B A A B A A S

BZzBRERAFHEZ

Reconciliation of profit before taxation to net cash
inflow from operating activities

“REE SRR
T BT
2001 2000
HK$°000 HK$’000
bR B A fat A Profit before taxation 1,729,680 2,717,157
At T 5 ) S Share of results of associates (422,559) (611,698)
8B B Profit on disposal/deemed
5 ) i 15 Vi A disposal of associates (59,085) (172,545)
B A TR 2 ) RE g 45 36 Profit on disposal of
interest in subsidiaries (9,289) (1,699)
35K L N Dividend income (12,888) (1,682)
FE A Interest income (255,272) (410,071)
FLE 3 Interest expenses 403,232 370,022
B i E s 1R Loss on disposal of
fixed assets 10,815 19,599
TETV 4 P 4 8 Amortisation of
intangible assets 50,281 10,472
8 T Intangible assets written off — 715
8 Depreciation 571,419 395,624
I E B RE T R Impairment loss recognised
BUE JE 1R in respect of fixed assets 6,000 —
FRRBEA AR ZRE Loss recognised in respect
Jir TR 2 1R of investment in an associate 292,012 —
OB 2 fot i T 75 2 Tank storage service
fee utilised 21,600 1,800
V¥R E Y Changes in stock of properties (188,007) 1,843,839
HitFE B2 88 Changes in other stocks 125,968 (307,422)
B 5 B FoAt i Changes in trade and
HIHZ B8 other receivables (196,375) 75,387
B 4 A 77 12 Fi 5 Changes in stakeholder
Frzss accounts 483,490 (467,408)
B Ty B At A Changes in trade and
PH 2 52 ) other payables (790,795) 1,054,971
JRE A5 HE Mg /A Changes in amount due
PH 2 52 ) to holding company — (701,461)
REEBHE Net cash inflow from
AT operating activities 1,760,227 3,815,600

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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30.

Notes to the Consolidated Cash Flow

Statement (continued)

B  Disposal of subsidiaries

BB ZRRRAE
ki R T o
2001 2000
HK$’000 HK$’000
R E R Net assets disposed of:
[ 7E Fixed assets 17,444 146,655
HAh % & Other investments — 6
HAth A7 & Other stocks 11,652 169,603
B 5y R At g ) I Trade and other
receivables 18,031 76,288
CIREREIER Taxation recoverable = 2,359
Bl 4 N8R AT G5 A7 Cash and bank balances 6,973 214,239
B Gy B T Ath B A 3K IH Trade and other payables (19,361) (81,651)
JRE A+ i IH Taxation payable (59) —
PR GRS Short term loan (3,760) —
SR Long term loans — (6,110)
D Y R 4 Minority interests (18,360) (263,140)
il A W 43¢ Reserves released (1,961) 74,085
B B R 2\ U 45 s Profit on disposal
of subsidiaries 424 1,699
11,023 334,033
/NI RS i T Interests retained in
associates — (90,021)
11,023 244,012
DL 37 S A Satisfied by:
B4 A Cash consideration 11,023 21,620
WA B EF Je 2 ) A 5 Interests in subsidiaries
acquired — 222,392
11,023 244,012
85 B 2N W) B s 2 Bl 4 K Analysis of the net
BE%ERA (RE) inflow/(outflow) of cash
FEE iy and cash equivalents in
respect of disposal of
subsidiaries
O B 4 RAE Cash considerations
received 11,023 21,620
A B S R AT B AT Cash and bank balances
disposed of (6,973) (214,239)
4,050 (192,619)
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BEMi @  30. Notes to the Consolidated Cash Flow

Statement (continued)
R B s S

C  Acquisition of subsidiaries/business

R A EERE

T oo T oo

2001 2000

HK$’000 HK$°000

Wi i T A9 E R Net assets acquired:
A 2 & & Fixed assets 1,408,946 1,437,185
WY E Intangible assets 2,230 42,443
QRN P Interest in associates — 56,772
JRE Wi Y 7 > ] K IE Amounts due from

associates — 182,054

HAb % & Other investments — 60,410
HAt 7 & Other stocks 395,751 415,488
TE ) #CA Prepayments — 433,800
B G R Ho A E Wi 3k TH Trade and other receivables 229,600 993,936
CIREREITR Taxation recoverable 526 369
B4 L AR AT 85 A7 Cash and bank balances 126,124 740,518
5 5 o HoAtb A 3K H Trade and other payables (733,910)  (1,233,559)
RATIE L Bank overdraft — (11,925)
Rl N Short term loans (361,080) (531,138)
JE A+ B IH Taxation payable — (5,113)
&R Long term loans (184,604) (539,125)
R 4E Bl IH Deferred taxation — (20,924)
D B R HE 4 Minority interests (176,234) (234,295)
Wi B AR 2 Goodwill on acquisition 483,970 912,437
1,191,319 2,699,333

IR RIS E a1 Add: Net (assets)/liabilities
N (CEE) of associates held
A IR E prior to acquisition (2,076) 26,997
Mg A 2> ] [ £ JE Purchase of

inter-company debt — 505,000

1,189,243 3,231,330

HEMARA R A
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p-113

E () 30. Notes to the Consolidated Cash Flow
Statement (continued)

P B s ] C  Acquisition of subsidiaries/business (continued)
KB (4D

—ER—F _TRTE

2001 2000
HK$’000 HK$’000
LU AT Discharged by :
B & Cash 807,656 1,233,688
S B R s R R W Interest in subsidiaries and
7> 7 HE 25 associates disposed of 45,244 1,853,000
R 4 AR Deferred consideration 336,343 144,642
1,189,243 3,231,330
Wl S E W A R 2 Analysis of net cash
P& KBl & MR H outflow of cash and
BT cash equivalents in

respect of the purchase
of business/subsidiaries’

undertakings
B4R Cash consideration (807,656)  (1,233,688)
Wi B T A5 B 4 S Cash and bank
RAT &5 A7 balances acquired 126,124 740,518
Wi B T A5 SR AT 4 S Bank overdraft acquired — (11,925)

(681,532) (505,095)
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=+ BZABHERBEEME @  30. Notes to the Consolidated Cash Flow
Statement (continued)

T AR A& R E) 0 A D  Analysis of changes in financing during the year
RITR S B R

Higs B Share
Bank and Minority  capital and
other loans interests premium
BT  #%Tx #%Tx
HK$°000 HK$°000 HK$°000

MZFEZEE—~A—H At 1st January 2000 4849406 3905492 11,661,512
BEZRERAFH Net cash inflow from financing 1,262,096 213,491 12,812
BT AR B I Inception of obligations under

finance leases 2,067 — —
W i B I 2 Acquisition of subsidiaries 565,263 234,295 =
e VAL Purchase of additional interests

in subsidiaries — (802,620) 19,483
WS A Disposal of subsidiaries (6,110)  (263,140) =
D I R A1 3 A Minority interests’

share of profits — 797,613 —
B0 I SR A £k A Minority interests’

share of reserves — (3,790) —
C AT BB R M B Dividends paid to

minority shareholders — (1,192,181) —

MZFE—HF—F— At Ist January 2001 6,672,722 2,889,160 11,693,807
BEZHERA/ Net cash inflow/(outflow)

(3 u%‘) 5 from financing 349,551 283,219 93,391
g g WG §i Acquisition of subsidiaries/business 545,684 176,234 =
LR &ﬁ Jg A s Purchase of additional interest

in subsidiaries — (358,504) 129,082
& W8 A Disposal of subsidiaries (3,760) (18,360) =
I I A1 3 A Minority interests’

share of profits — 261,048 —
B0 M SR A £k A Minority interests’

share of reserves — (547) —
sl ARk ) Decrease in shareholdings

of subsidiaries — 36,379 —
T I i ¢ A Provision for redemption

premium 42,083 — —
C AT B R M B Dividends paid to

minority shareholders — (400,787) —
i

+ZA=+—H At 31st December 2001 7,606,280 2,807,842 11,916,280
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31.

Capital Commitments

I
The Group

SRB—H _RTTE
2001 2000
WG T
HK$’000 HK$’000

/N
The Company
“RF - “FXTHF
2001 2000
EBRTE  EBRTE
HK$°000 HK$°000

AEEH MR TR
BEAKEMT

A8 A 1 R Bl 2
BRBWELRHX

FEA R B E 2 B E

CA M M RS 2
il -t/ E P4 E

FEA R B E 2 B E

Capital commitments
outstanding at the balance
sheet date are as follows:
Contracted for but not

provided for
Expenditure in respect
of properties under

development — 270,047 — —

Purchase and construction
of fixed assets 124,987 71,841 — —
124,987 347,888 — =

Authorised but not
contracted for
Expenditure in
leasehold properties 75,536 22,525
Purchase and
construction of
fixed assets 307,699 114,320

508,222 484,733

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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=2 BEMEAKSE 32. Operating Lease Commitments
) A S [ R £ (a) The Group as lessee
A A
N AR
The Group The Company
SR “TTEE SBFF TTEE
2001 2000 2001 2000

B¥TE  BWTr  #BETx W T
HK$000  HK$'000  HK$000  HK$'000

WEER S RuiEE At the balance sheet
AT AR & 30R date, the total future
ZERRW T minimum lease

payments under
non-cancellable
operating leases are
payable as follows:

— TE— A i — Within one year 322,408 265,026 = =
—hEHEER — In the second to

HIAER (1 fifth year

HRMAE) E N inclusive 558,940 504,933 — —
— AR 2 R N — After five years 181,808 197,872 — =

1,063,156 967,831 — —

M E RIS AL Operating lease payments represent rental payable by the Group for
JE 2 2 T 8 MR I certain of its retail outlets and office properties. Leases are negotiated
b/ VA A D i< for lease terms from one to six years.

£ HME—ERNFZ
GINE T
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32.

Operating Lease Commitments (continued)

(Z) AREBAES (b) The Group as lessor
A A
A /N
The Group The Company
“FF - “ZTTFE ZFFH “FTTTH
2001 2000 2001 2000
wWTx % Tc WEBTx  BWTx
HK$°000 HK$’000 HK$°000 HK$°000
RERH > R REs At the balance
HEMAET sheet date, the
REMEREZ total future
JELGIR LI F minimum lease
payments under
non-cancellable
operating leases
are receivable
as follows:
BEYE Investment properties
— fE—F R E W — Within one year 156,833 169,572 1,209 456
—EHER — In the second to
FLEN (A fifth year
ERWME) B inclusive 190,686 251,353 586 354
— EHTIAEZ KB — After five years 56,042 82,010 = —
403,561 502,935 1,795 810
I 55 ) 3 2 L % S ¥ These properties has committed tenants for an average term from one

RAEPF —F =4 o

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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== MEMAET
Z &Y

33. Obligations Under Finance Leases

B (R A B R BUE
B A & 3OR Present value of
Minimum lease minimum lease
payments payments
“RR-E CFEEE CRFF FFRG
2001 2000 2001 2000
wWTx % Tc #ETx EWTx
HK$’000 HKS$’000 HK$’000 HK$°000
REHER > AEBRE/HE At the balance sheet date,
A BHN 2 FHEWMT the Group’s amounts
payable under finance
leases are as follows:
TE—4F N 2 Within one year 14,945 15,538 12,183 11,185
TEEEEELERN In the second to
(15 W AF) Jii i fifth years inclusive 23,143 35,022 17,652 24,929
TS AE 28 After five years 5,920 11,653 5,437 11,076
44,008 62,213 35,272 47,190
W BEMEEA Less: future
finance charges (8,736) (15,023)
T E R 2 B Present value of lease
obligations 35,272 47,190
W AR ZWmAR Less: Amount due for
&% 2 3R settlement within
12 months (12,183) (11,185)
AR AR E R A Amount due for settlement
after 12 months 23,089 36,005

HEMARA R A
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4= EMAETZA&E @ 33, Obligations Under Finance Leases (continued)

A A [ Hrp — T ORI A T The Group leases certain of its fixed assets under finance leases. The
[ 5 R DL R LB Oy 2 average lease term is five years. For the year ended 31st December
il o SR AR - B 2001, the average effective borrowing rate was approximately of
ZEE-HFTH=+—HIE 11% p.a. Interest rates are fixed at the contract date. All leases are
R BB EERNRY on a fixed repayment basis and no arrangements have been entered
By 11% o F 5 T5 A %5 45 H into for contingent rental payments.

TE o AR TSR A I E R K
7730 > HoA 4l 98 A <5 A
R SLAEAT % HE -

[1]

T, AR E 34. Contingent Liabilities

NS YN/
The Group The Company
SEFE CFTEE SRR CFETH
2001 2000 2001 2000

BT  RWTr  #BRTx  RWTx
HK$000  HK$'000  HK$000  HK$'000

WEERH > Anal B E AR At the balance sheet
PR 7 SRAT RO A B R AR date, there were
ifi 7€ 4 2 58K A1 contingent

liabilities in
respect of

guarantees for
banks and other
loans provided

to subsidiaries — — 6,062,900 4,265,000
ZE1h. WERS 35. Related Party Transactions

B ORZEFEFE+L AN A On 8th November 2000, the Company entered into a
H AR 2\ ) B 2 8 45 [ — conditional agreement with a subsidiary of CRH to dispose of
Bl A I &l its 25.5% interest in China Resources (Shenyang) Sanyo
Betrthak - B EALHE Compressor Co., Ltd. and Shenyang Shengrun Sanyo
TE R B 3E 1 = 7 R 45 i Compressor Co., Ltd, both are associates of the Group, at an
R A B B S = aggregate consideration of US$33,386,150. The disposal was
T B A b A IR A W & A completed in January 2001.

Z25.5%HE s > BACE A
33,386,150 It © #% WA [H]

I8 F R S 2
NA e WEER -ER
—4E— H S -
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RANFFTSL—HEE W
o NETTAERAANA
DO B AV = B O
944,000,0007C Y f% 2 4
LET¥EAZ China
Resources Textiles (BVI)
Company Limited ([ #E ¥
A ) 2O ET
AZ HE - ZEAE
VLR X/ S N I 4
EEE S ENEEY
SEEEFETH=T
— H L EZ %A
#4 FI %9 35 181,700,000
TG I E o ZTEARE Y
LR B g5 AT A
NI 3 A E 7 X Y
18 4 I W 8.3700 B AT
56,300,000/ 7 & 48 i
Je (i) — S5 48 3 A5 B4 3K
TH ¥ ¥ 472,800,000C °
I 28 5 1 BT AR
—HEM -

e I 0 A A ) A
AEEHR - TRATRARAE - IR
A7 B B Y% A0 45 &7 4K o
Py IR E >
WY EBINEEF L -
Ak A S S DA TR R
# % | (OEM) J7 20 %
1K o

BB W5 i sE  NOTES TO THE FINANCIAL STATEMENTS

35. Related Party Transactions (continued)

B

The Company entered into a sale and purchase agreement in
relation to the acquisition by the Company of CRH’s entire
issued share capital of China Resources Textiles (BVI)
Company Limited (the “Textile Group”) for an aggregate
consideration of approximately HK$944 million. The
consideration was arrived at after arm’s length negotiation
between the parties thereto and with reference to the pro forma
combined net profits of the Textile Group for the year ended
31st December 2000 of about HK$181.7 million. The
consideration was satisfied by (i) the issue of 56,300,000 new
ordinary shares of the Company at an issue price of HK$8.37
per share on completion; and (ii) a lump sum cash payment of
about HK$472.8 million. The transaction was completed in
January 2002.

The Textile Group is principally engaged in the distribution of
textile products including cotton, polyester fiber, grey cloth
and printed fabrics. To support its trading operation, the
Textile Group is also engaged in the spinning and weaving

operation and manufacture (on OEM basis) of garments.

HEPMAI¥EAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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=+5. BER S @

35.

Related Party Transactions (continued)

W AR A TR B R C During the year, the Group also entered into transactions with
HANLF VTR S - related parties as follows:
“RF - —FETHF
BT T BT T
2001 2000
HK$°000 HK$°000
RS/ SNl g Sales of goods to fellow
NI RN subsidiaries (note a)
(Bff 5E F) 23,712 41,917
RS/ SNl g Provision for godown and
7 ) $2 A i IR S storage services to fellow
(Bff 5% H) subsidiaries (note a) 937 2,344
e BE 2 w) 42 1 2 B Purchases of goods from
AT A K fellow subsidiaries
(Bff 5E F) (note a) 97,076 15,432
RS/ SN ol g Operating lease payments
A A E A and other charges paid
PR B o Ath 22 to fellow subsidiaries
(B i ) (note b) 55,239 43,306
AFERZ—MH Construction services
B I8 2 7 4 Ik R 4R provided by a fellow
MR (it 5k 2) subsidiary (note b) 300,744 677,614
JRE A L Jo 2 i A R B Tank storage service fees
B A A 2 — payable to a holding
R Ja8 2 T 2 fiti b company and a fellow
R 2 (kL) subsidiary (note b) 141,600 11,800
JRE Wi L JE R i A R B Storage facilities
BES A 1 2 — management fees
R ) 2 T 2 fith A 5% e receivable from immediate
EMEH (Mo holding company and a
fellow subsidiary (note b) 19,992 1,666
AF A B — [ B8 o Purchase of certain leasehold
WAL THEYE properties from an associate
during the year — 40,000

HEMAIEAR AT CHINA RESOURCES ENTERPRISE, LIMITED
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36.

37.

BB W5 i sE  NOTES TO THE FINANCIAL STATEMENTS

Related Party Transactions (continued)

Notes:
(a) The transactions were carried out with reference to the prevailing market price.
(b) The transactions were carried out in accordance with the pricing policies set out

in the relevant agreements.

(c) During the year, the Group also leased certain premises owned by the

Company’s holding company with a nominal amount.

Subsequent Event

On 16th November 2001, a special cash dividend of HK25 cents per
ordinary share of the Company was declared conditional upon
completion of the disposal of the Group’s interests in HCL (the
“Disposal”). The Disposal was completed in January 2002 and the
special cash dividend in sum of HK$518.1 million was paid on 8th
February 2002.

Approval of Financial Statements

The financial statements set out on page 51 to 124 were approved by
the Board of Directors on 15th April 2002.
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