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Report of the Supervisory Committee

To all shareholders:

For the year ended at 31st December, 2001, all members of
the Supervisory Committee (“the Committee”) of Harbin Power
Equipment Company Limited (“the Company”) honestly, carefully
and actively carried out their duties stipulated in the Articles of
Association of the Company in accordance with the regulations of
the PRC Law on Companies, the Listing Rules and the Articles of
Association and in the best interests of the shareholders.

During the period under review, the Committee held two
supervisory committee meetings and attended all board meetings
of the Company. The Committee presented constructive advice and
opinions to the Company for reference on production, operation,
development planning, technical renovation, marketing and etc. Also
the Committee oversaw important and specific decisions made by
the board of the Company and whether they were in compliance
with the regulations of the PRC laws and the Articles of Association
and in the interests of shareholders. The Committee regularly
reviewed the accounting evidence, the account book, the statements
and other related accounting materials of the Company and found
the account book clear, the auditing and financial management in
compliance with the relevant regulations and had no queries on
such financial information.

The Committee duly reviewed the financial statements, the
report of the directors and dividend distribution scheme to be
submitted by the Board of Directors at the aforementioned annual
general meeting. All the reports truly and fairly reflect operation
results and financial situation of the Company during the period.
During the period under review, the operation of the Company
was normal and decision procedures were legal. So far as we are
aware, the directors, the managers and other senior management
have actively carried out their duties strictly in accordance with
relevant regulations of the Listing Rules and the Articles of
Association of the Company and in the best interests of the
Company. They have not abused their powers to act against the
interests of the shareholders, the employees nor the Company.
Therefore, the Committee was satisfied with the performance of
the board of directors and senior management in the year of 2001.

Now the Company is actively expanding its operation fields
and enhancing its reforms. The production and operation are all
heading to a positive direction. The Committee is confident of the
future development of the Company.

For and on behalf of the Supervisory Committee
Lang En-qi

Chairman

Harbin, the People’s Republic of China, 22nd April, 2002
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