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1. GENERAL

The Company is established as a joint stock limited company
in the People’s Republic of China (the “PRC"), and its H shares
are listed on The Stock Exchange of Hong Kong Limited. Its ultimate
holding company is Harbin Power Plant Equipment Group
Corporation ("HPEGC"), a state-owned enterprise incorporated in
the PRC.

The Company acts as an investment holding company and
the activities of its principal subsidiaries and associate are set out
in note 16 and note 17, respectively.

2. BASIS OF PREPARATION

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong (“HK
GAAP") and the disclosure requirements of the Hong Kong
Companies Ordinance.

HK GAAP differs in certain aspects from the accounting
principles and financial regulations established by the relevant PRC
authorities (“PRC GAAP"). The Company is required to issue a
separate set of statutory financial statements made up to 31st
December each year prepared in accordance with PRC GAAP.

For the year ended 31st December, 2001, there were no
significant differences between the net assets and results of the
Group in the financial statements prepared under PRC GAAP and
those prepared under HK GAAP.

3. ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

In the current year, the Group has adopted for the first
time a number of new and revised Statements of Standard
Accounting Practice (“SSAP(s)") issued by the Hong Kong Society
of Accountants. Adoption of these SSAPs has led to a number of
changes in the Group's accounting policies. The revised accounting
policies are set out in note 4. In addition, the new and revised
SSAPs have introduced additional and revised disclosure
requirements which have been adopted in these financial
statements.
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3. BREgNERER (#E) 3. ADOPTION OF STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (continued)

BRRESAEBENZIEE Eﬁ%)fﬁ% The adoption of these new and revised SSAPs has no
BEXRBEEHE] EEERERARRLRE significant effect on the financial statements for both years except
MHX/%\E§FQ1 REATHRAE—HAEE @EE that in accordance with SSAP 9 (Revised) “Events after the Balance
MHREMTRREIN RABLERNKETED Sheet Date”, dividends proposed or declared after the balance

SHEREN HMFUBRRBEEAYE -E— sheet date are not recognised as a liability at the balance sheet
SHBRNEFCETERAZE date, but are disclosed in the notes to the financial statements.

This change in accounting policy has been applied retrospectively.

RESTERENSME (Bl HBTB The financial effect of the adoption of the SSAP 9 (Revised)
FEERNT: is summarised below:
AEEMAXAT
THE GROUP KEE b NN
AND THE THE
THE COMPANY GROUP COMPANY

FE 14 IR A g g
Dividend Retained Retained
payables profits profits
AREFT AR®FT AREFT
Rmb’000 Rmb’'000 Rmb’'000

“ETTF-F—H#E Balance at 1st January, 2000
ERE3:1 As originally stated 20,216 90,246 27,867
ENMBRA_TITTF Derecognition of liability for final
BRBEEMER dividend for 2000 (20,216) 20,216 20,216
ERES S As restated = 110,462 48,083
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4, SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention and in accordance with accounting
principles generally accepted in Hong Kong. The principal
accounting policies adopted are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st December each year.

The results of the subsidiaries acquired or disposed
of during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any identified
impairment loss.

Interests in associates

The consolidated income statement includes the
Group's share of the post-acquisition results of its associates
for the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net assets
less any identified impairment loss.

The results of associates are accounted for by the
Company on the basis of dividends received and receivable
during the year. In the Company’'s balance sheet,
investments in associates are stated at cost, as reduced by
any identified impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition
Development properties

Income from properties developed for sale, where
there are no pre-sales prior to completion of development,
is recognised on the execution of a binding sales agreement
or when the occupation permit is issued by the relevant
authority, whichever is the later.

Income from properties pre-sold prior to completion
of development is recognised when the occupation permit
is issued by the relevant authority.

Construction contracts

When the outcome of a construction contract can
be estimated reliably, revenue from construction contracts
is recognised on the percentage of completion method,
measured by reference to the value of work carried out
during the period. Variations in contract work, claims and
incentive payments are included to the extent that they
have been agreed with the customer.

When the outcome of a construction contract cannot
be estimated reliably, revenue is recognised only to the
extent of contract costs incurred that it is probable will be
recoverable.

Others

Sales of other goods are recognised when goods are
delivered and title has passed.

Service income is recognised when services are
rendered.

Interest income, including the amortisation of any
discount or premium on the acquisition of held-to-maturity
securities, is accrued on a time basis, so as to reflect the
effective yield on the underlying asset.

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been
established.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment other than
construction-in-progress is stated at cost less accumulated
depreciation and amortisation and accumulated impairment
losses.

Construction-in-progress is stated at cost which
includes all development expenditure and other direct costs,
including interest expenses, attributable to such projects.
Upon completion of construction, the related cost is
transferred from construction-in-progress to the appropriate
categories of property, plant and equipment, as appropriate.

Depreciation and amortisation is provided to write
off the cost of items of property, plant and equipment other
than construction-in-progress over their estimated useful
lives and after taking into account their estimated residual
value, using the straight-line method, at the following rates
per annum:

Land use rights

Buildings

Plant and machinery

Furniture, fixtures and equipment
Motor vehicles
Construction-in-progress

Over the term of the rights
3.33% - 6.67%

6.67% - 14.29%

11.11% - 14.29%

16.67%

NIL

The gain or loss arising on the disposal or retirement
of an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether there
is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment loss is recognised as an expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Investments in securities

Investments in securities are recognised on a trade-
date basis and are initially measured at cost.

At subsequent reporting dates, debt securities that
the Group intends to hold to maturity (held-to-maturity debt
securities) are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable amounts.
The annual amortisation of any discount or premium arising
on the acquisition of a held-to-maturity security is
aggregated with other investment income receivable over
the term of the instrument so that the revenue recognised
in each period represents a constant yield on the investment.

Investments other than held-to-maturity debt
securities are classified as investment securities and other
investments.

Investment securities, which are securities held for
an identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit and loss
for the period.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of purchase
and, where applicable, cost of conversion and other costs
that have been incurred in bringing the inventories to their
present location and condition, is calculated using the
weighted average cost method. Net realisable value
represents the estimated selling price in the ordinary course
of business less the estimated costs of completion and the
costs estimated necessary to make the sales.

Properties under development for sale are stated at
development cost incurred to date less provision for
foreseeable losses, if any.

Construction contracts

When the outcome of a construction contract can
be estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity
at the balance sheet date, as measured by the proportion
that costs incurred to date bear to the estimated total costs
for the contract.

When the outcome of a construction contract cannot
be estimated reliably, contract costs are recognised as
expenses in the period in which they are incurred.

When it is probable that total contract costs will
exceed total contract revenue, the expected loss is
recognised as an expense immediately.

When a contract covers a number of assets, the
construction of each asset is treated as a separate contract
when separate proposals have been submitted for each
asset, each asset has been separately negotiated and the
costs and revenues of each asset can be separately
identified. A group of contracts, performed concurrently or
in a continuous sequence, is treated as a single construction
contract when they were negotiated as a single package
and are so closely inter-related that they constitute a single
project with an overall profit margin.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Pension

Pension costs and contributions charged to the
income statement represent the amount payable under a
defined contribution arrangement with the local
government.

Research and development expenditure

Expenditure on research and development is
recognised as an expense in the period in which it is
incurred.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a clearly-
defined project will be recovered through future commercial
activity. The resultant asset is amortised on a straight-line
basis over its useful life.

Where no internally-generated intangible asset can
be recognised, development expenditure is recognised as
an expense in the period in which it is incurred.

Taxation

The charge for taxation is based on the results for
the year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and expense in
a different accounting period from that in which they are
recognised in the financial statements. The tax effect of
timing differences, computed using the liability method, is
recognised as deferred taxation in the financial statements
to the extent that it is probable that a liability or an asset
will crystallise in the foreseeable future.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period
of time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as expense
in the period in which they are incurred.

Foreign currencies

Transactions in currencies other than Renminbi are
initially recorded at the rates of exchange ruling on the
dates of the transactions. Monetary assets and liabilities
denominated in such currencies are retranslated at the rates
ruling on the balance sheet date. Profits and losses arising
on translation are dealt with in the income statement.
Exchange rates used are the unified exchange rates quoted
by the People’s Bank of China.

Government subsidies

Government subsidies related to costs which they are
intended to compensate are recognised as income when
the relevant costs are incurred. Government subsidies related
to assets are recognised as a deduction of the carrying
amount of relevant assets.

Cash equivalents

Cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which were within three months of
maturity when acquired, less advances from banks repayable
within three months from the date of the advance.
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5. TURNOVER

Turnover represents the amounts received and receivable
for goods sold and services rendered by the Group to outside
customers during the year, net of value added tax (“VAT") and

sales returns, and is analysed as follows:

2001 2000

AR¥EFIT ARETFL

Rmb’000 Rmb’000

Sale of properties 47,952 71,564

Sale of goods 2,038,958 1,958,990
Revenue from construction

contracts 771,503 974,130

Services rendered 2,283 24,230

2,860,696 3,028,914

6. BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

The Group operates in five major segments as follows

- main thermal power equipment,

main hydro power

equipment, engineering services for power stations, ancillary
equipment for power stations and AC/DC motors and other

products.
Principal activities are as follows:

Main thermal power equipment

- manufacture of main thermal power equipment.

Main hydro power equipment

- manufacture of main hydro power equipment.

Engineering services

- providing engineering services for power stations.

Ancillary equipment

- manufacture of ancillary equipment for power stations.

AC/DC motors and other products

- manufacture of AC/DC motor and other products.
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6.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
Business segments (continued)

Segment information about these businesses is
presented below.

2001 ELER REREH

KEIHRE KEIHBRE EUIRRE AERERBE REMER

Main Main Engineering  Ancillary AC/DC

thermal hydro services  equipment motors
power power  for power  for power  and other W af
equipment  equipment stations stations products Eliminations Consolidated
ABETR ARETR ARETT ARETT ARMFn ARETT ARETR
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000

TERBUA REVENUE

SHEA External sales 1,358,596 207,791 711,503 98,087 424,719 - 2,860,696
DEBBA Inter-segment sales 193,919 144,421 - S 49,931 (388,271) S
BIA Total revenue 1,552,515 352,212 771,503 98,087 474,650 (388,271) 2,860,696
DMEEERNRITMHEBRIERN- Inter-segment sales are charged at prevailing market rates.
ITHEERE SEGMENT RESULTS 323,647 68,630 87,197 33,504 96,282 - 609,860
ANBETER Unallocated corporate expenses (433,563)
BN Profit from operations 176,297
FE S Finance costs (129,131)
i A-UNGIE-ES Share of result from an associate (10,834) (10,834)
BRASLSEERET  Profit before tax 36,332
HE Income tax expense (14,696)
B %ET Profit after tax 21,636
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BALANCE SHEET

ASSETS

Segment assets

Investment in an associate
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liahilities

Consolidated total liabilities

OTHER INFORMATION

Capital additions

Depreciation and amortisation

Impairment losses recognised
in income statement

Other non-cash expenses

Notes to the Financial Statements

6.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Business segments (continued)

AETHRE KEIHRE EUIRKH

Main Engineering

Main
thermal
power
equipment
AREFR
Rmb’000

2,719,436

139,162

57,626
48,964

16,763
2,359

hydro
power
equipment
AEBTFR
Rmb’000

841,094

462,381

54,821

services
for power
stations
AREFR
Rmb'000

1,441,221

1,217,504

2,575
5,037

5,321

EhER
NRERR
Ancillary
equipment
for power
stations
AER TR
Rmb'000

368,576

101,730

2,315
2,052

389

REMEH
REbER
AC/DC
motors
and other
products
AEBTFR
Rmb’000

679,713
29,586

424,928

13,365
10,339

n
6,988

A
Consolidated
AREFR
Rmb'000

6,050,040
29,586
3,771,883

9,857,509

2,945,705
3,963,211

6,908,916

75,881
121,219

17,229
14,668
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6. EXNWED I (&) 6. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)
X0 (E) Business segments (continued)
2000 ENER RERER
AEIHRE KEIHRE BUIRRE ARERE RHAtER
Main Main Engineering  Ancillary AC/DC
thermal hydro services  equipment motors
power power  for power  for power  and other RE i 8 af

equipment  equipment stations stations products Eliminations Consolidated

ARBFL ARBTL ARBTL ARETT ARETT ARETT  ARETT
Rmb'000  Amb'000  Rmb'000  Rmb'000  Rmb'000  Rmb'000  Rmb'000

TEEHUA REVENUE

HEBBA External sales 1,368,314 367,969 787,177 93,007 41,447 - 3,008914
FHRBA Inter-segment sales 93,454 61,611 = 410 46,089 (201,564) =
BPA Total revenue 1,461,768 429,580 187171 93,417 458,536 (201,564) 3,028,914

HMEEERNRITMHEBRIAERN- Inter-segment sales are charged at prevailing market rates.

THEERR SEGMENT RESULTS 293,235 69,741 78,929 18,177 63,543 - 523,625
RABRLERE Unallocated corporate expenses (341,543)
B Profit from operations 182,082
BB Finance costs (128,076)
NA-UNGEEES Share of result from an associate (4,680) (4,680)
BRAEesERER Profit before tax 49,326
i Income tax expense (10,070)
R &ET Profit after tax 39,256
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BALANCE SHEET

ASSETS

Segment assets

Investment in an associate
Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities

Unallocated corporate liahilities

Consolidated total liabilities

OTHER INFORMATION
Capital additions
Depreciation and amortisation
Other non-cash expenses

Notes to the Financial Statements

6.

BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Business segments (continued)

AETHRE KEIHRE EUIRKH

Main Engineering

Main
thermal
power
equipment
AREFR
Rmb’000

2,411,665

557,384

51,898
36,654
1,818

hydro
power
equipment
AEBTFR
Rmb’000

760,355

502,471

52,415

services
for power
stations
AREFR
Rmb'000

1,002,053

823,558

835
6,303
604

EhER
NRERR
Ancillary
equipment
for power
stations
AER TR
Rmb'000

138,713

50,996

3,586
4118

REMEH
REbER
AC/DC
motors
and other
products
AEBTFR
Rmb’000

484,738
40,420

299,347

41,068
25,644
1,785

A
Consolidated
AREFR
Rmb'000

4,797,524
40,420
3,855,664

8,693,608

2,233,756
3,501,362

5,735,118

97,387
125,134
4,207
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6. BUSINESS AND GEOGRAPHICAL SEGMENTS (continued)

Geographical segments

The Group's operations are located mainly in PRC.
The following table provides an analysis of the Group's sales

by geographical market, irrespective of the origin of the

goods/services:

HERARBESE
Sales revenue by
geographical market

ReEMFBZER
Contribution to
profit from operations

Year ended Year ended Year ended Year ended

31.12.2001 31.12.2000 31.12.2001 31.12.2000

AREFT ARETT AR®FTrnT AREFT

Rmb’000 Rmb’000 Rmb’000 Rmb’000

PRC 2,225,222 2,298,843 522,575 327,747
Overseas 635,474 730,071 87,285 195,878
Total revenue/Gross profit 2,860,696 3,028,914 609,860 523,625
Unallocated corporate expenses (433,563) (341,543)
Profit from operations 176,297 182,082
Finance costs (129,131) (128,076)
Share of result from an associate (10,834) (4,680)
Profit before tax 36,332 49,326
Income tax expense (14,696) (10,070)
Profit after tax 21,636 39,256

2000.

The majority of the Group's assets and liabilities are
located in PRC. The assets and liabilities situated in overseas
account for less than 10% of the Group's assets and
liabilities as at the year ended 31st December, 2001 and
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7. HtEBKRA 7.  OTHER REVENUE
HMEBRABENT: Included in other revenue are the following:
2001 2000
ARETTT ARETFT
Rmb’000 Rmb’000
FHUERE KRB Dividend income from unlisted
investment securities 353 666
REETEERS Gain on disposal of property,
plant and equipment 164 586
REHBAARENR Gain on deemed disposal of
interest in a subsidiary 151 -
U 438 Bh Government subsidy 2,030 23,940
FRREBEE 2 FRNERA Interest income on deposits with
financial institutions 53,854 38,601
A5 = 7 B 2 F 8 WA Interest income from other third
parties 13,774 13,486
BREZRIEMESHEWA Interest income from held-to-
maturity debt securities - 2,817
BENAREZFERA Interest income from an associate - 1,350
H A Other income 4,739 2,651
R R EER B Profit from sales of raw materials 3,941 10,497
BERRBKA VAT refund 13,959 13,709
92,965 108,303
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8. EXEX
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8. PROFIT FROM OPERATIONS

Notes to the Financial Statements

Profit from operations has been arrived at after charging:

Auditors’ remuneration
Depreciation and amortisation
Impairment loss recognised in
respect of property, plant
and equipment
Net foreign exchange loss
Research and development expenses
Service fees paid to HPEGC and
its subsidiaries (note 35)
Staff costs including directors’ and
supervisors’ emoluments
Pension costs

and after crediting:
Net foreign exchange gain

Service fee received from HPEGC
(note 35)

2001
ARETFT
Rmb’000
2,600
189,919

25,175
32,555
60,285

377,453
81,375

98

13,886

2000
AREFT
Rmb’000

2,360
172,223

2,184
38,683

57,620

373,042
82,591

20,838
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9. HEXH 9.  FINANCE COSTS
2001 2000
ARE TR AREFT
Rmb’000 Rmb’000
EECE-S 3 Interest on borrowings:
ARBEFAZHEERBR wholly repayable within
five years 138,407 145,993
BEAREENEHEERBRK not wholly repayable within
five years 19,023 12,051
157,430 158,044
R ERRERZAEXH Less: Interest capitalised in:
EEIE construction-in-progress (13,607) (15,799)
BESR construction contracts (14,692) (12,545)
i E R B KA properties under
development - (1,624)
(28,299) (29,968)
129,131 128,076
AEEBRAEAZEBENARERANEE Borrowing costs capitalised during the year arose on the
K — R B 31%5% (2000 : 7%) A EFLAE K general borrowing pool and are calculated by applying a
ik capitalisation rate of 5% (2000: 7%) to expenditure on qualifying
assets.
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10. EEREEMS

10. DIRECTORS’, SUPERVISORS’ AND EMPLOYEES’

EMOLUMENTS
2001 2000
AR¥FiT ARS T
Rmb’000 Rmb’000
e Fees:
WHES Executive directors 293 323
FHITES Independent non-executive
directors - =
E=x Supervisors - -
293 323
Hi B & Other emoluments:
HehEMBEH Salaries and other benefits
-HITES - Executive directors = -
—EHTES - Independent non-executive
directors - =
BiRe hE#E Pension contributions
-YITES - Executive directors 26 15
—EHMTES ~ Independent non-executive
directors - =
319 338
Hi B Other emoluments:
E=x Supervisors
HeREMEF Salaries and other benefit 146 99
BRIRE R EE Pension contributions 19 10
165 109

EMFREZHFMERERK 1008

N2

N-_FE-—FR_FTTHE ARELUR
REHEEZENALTHRARRAZESRES HM
AR L.

None of the directors received more than HK$1,000,000
for any of these two years.

The five highest paid individuals in the Group in 2001 and

2000 were directors and supervisors of the Company and details
of their emoluments are set out above.
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M. BHE

% DR A E B A 2 RN
REBOZ THAEZHRREHR.

REFEFBEERBARRERR —ANM
FZRAZTNERBEHZ XM ARERRBERA
BE15% L MG EH-

RZEE—F+_A=T—HREAFER
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12. BAZEBRAREREELES

REFBIR-NANRFN\ABRBER R
MABRZ X BAREAREREERTE ZH
BHETESHERFEE 2 E Mt Ee

BALZTEBABEREAE LSS 28
DEPESHENFEZARRARENBRARE
ERFZA10%K%5%E10%:T & o

13. KRE

REEMNBKREFHRARE0.03755T
(2000 : AR#0.017)

EERZERREMEAREK0.005T
(2000 : AR¥0.037570) FHRZEFFERE
Reftke

14. SREF

EREBADEAEESIARE
21,768,0007T (2000 : AR#39,089,0007) & 4F
2172 K%M 1,189,151,000/% (2000 :
1,189,151,000/%) st & -
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11. INCOME TAX EXPENSE

The charge represents PRC income tax calculated at 15%
of the estimated taxable income for the year.

Pursuant to a document issued by the PRC Ministry of
Finance and the State Tax Bureau on 29th March, 1994, taxable
income earned by the Group is subject to an income tax rate of
15%.

There was no significant unprovided deferred taxation for
the year or at the balance sheet date.

12. TRANSFER TO STATUTORY SURPLUS RESERVE AND
STATUTORY PUBLIC WELFARE FUND

Pursuant to a document issued by the Ministry of Finance
in August 1995 in respect of profit appropriations, the amounts
transferred to statutory surplus reserve and statutory public welfare
fund should be based on the profit for the year as determined in
accordance with the PRC accounting standards.

Each of the amounts transferred to statutory surplus reserve
and statutory public welfare fund for the year represents 10% and
5% to 10% respectively of the Company's and its subsidiaries’
profits for the year as determined in accordance with the PRC
accounting standards.

13.  DIVIDENDS

2001 2000
ARMFT ARETFT
Rmb’000 Rmb’000
Final dividend paid of Rmb0.0375
(2000: Rmb0.017) per share 44,593 20,216

The final dividend of Rmb0.005 (2000: Rmb0.0375) per
share has been proposed by the directors and is subject to approval
by the shareholders in general meeting.

14. EARNINGS PER SHARE

The calculation of the earnings per share is based on the
profit for the year of Rmb21,768,000 (2000: Rmb39,089,000) and
on 1,189,151,000 shares (2000: 1,189,151,000 shares) in issue
throughout the year.
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15. BEEEE

+48

i
e
7E

4z

MEREH/ RERX
R-%%-f-F-H
KEERE
ErEERERL
REREH
Ho$3-F12A=t-A

EEAE
Ho$3-F12A=t-A

R-Z2TE+-A=1-H

THE GROUP

COosT

At 1st January, 2001
Additions

Transfers

Disposals

At 31st December, 2001

DEPRECIATION AND AMORTISATION/
IMPAIRMENT

At 1st January, 2001

Provided for the year

Impairment loss recognised in
the income statement

Eliminated on disposals

At 31st December, 2001

NET BOOK VALUE
At 31st December, 2001

At 31st December, 2000

ERIBABRESEREAZFSFER
AR #37,943,0007 (2000 : A K% 26,103,000

JT) e

15.  PROPERTY, PLANT AND EQUIPMENT

RHERE
THRH
THEREN
tHEEF
Land and
buildings
under B %E
medium  HERH ET] ERIE
term land R#E  Furniture, RE Con-
use rights  Plant and fixtures and Motor  struction- @
in the PRC  machinery  equipment vehicles in-progress Total
ARBTT  ARETT ARETR AREFR  AREFT  ARETR
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
1,345,011 1,651,042 131,577 68,613 323,217 3,519,460
2,475 83,647 6,603 12,436 132,490 237,651
7,170 56,471 2,883 5,858 (72,382) -
(134) (21,510 (4,015) (4,585) = (30,244)
1,354,522 1,769,650 137,048 82,322 383,325 3,726,867
359,804 847,216 78,190 48,747 - 1,333,957
28,375 140,803 11,001 9,740 - 189,919
- 25,175 - - - 25,175
(32) (20,800) (3,815) (3,719) - (28,366)
388,147 992,394 85,376 54,768 - 1,520,685
966,375 777,256 51,672 27,554 383,325 2,206,182
985,207 803,826 53,387 19,866 323,217 2,185,503

Included in construction-in-progress is net interest
capitalised of Rmb37,943,000 (2000: Rmb26,103,000).
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15. BE&EE (#)

ARRMENUANRRHER EERE—
EREIEBECBR AFERERTARE
25,175,0007T KRB £

15.  PROPERTY, PLANT AND EQUIPMENT (continued)

Because of the change of technological and environmental
protection requirements, the directors consider that certain plant
and machinery has become obsolete. An impairment loss of
RMB25,175,000 has therefore been recognised in the current year.

RAEEE
hERNZ
THEREN
THREF rUS
Land and £E
buildings k&
under medium Furniture, "E ERIR
term land use fixtures and Motor Construction- &t
rights in the PRC  equipment vehicles  in-progress Total

AREFRL  ARETT  ARETRZ  ARETT  ARETZ
Rmb'000  Rmb'000  Rmb’000  Rmb'000  Rmb’000

y N THE COMPANY

A COST

R-ZE-5-F-H At 1st January, 2001 28,431 4,008 2,683 82 35,204
RE Additions = 150 = = 150
RZZE—E+-A=1t—H At 3lst December, 2001 28,431 4,158 2,683 82 35,354
REREH DEPRECIATION AND AMORTISATION

R-BE-F-f-H At 1st January, 2001 2,076 1,511 1,904 = 5,491
REERE Provided for the year 918 639 406 - 1,963
RZZE—E+-A=1—H At 3lst December, 2001 2,994 2,150 2,310 = 7,454
ROFE NET BOOK VALUE

RZEE-%+-A=1—H8 At 31st December, 2001 25,437 2,008 373 82 27,900
RZEEEF+-A=1—H At 31st December, 2000 26,355 2,497 779 82 29,713

R-ANAEFENA AEEETEERLH
EERRTREEFTMESE L HERE AHR
TEEo
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The Group was granted the rights to use the land, on which
its buildings are situated, by the PRC State Land Administration
Bureau for a period of 50 years from September 1994,
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Notes to the Financial Statements

16.  INTERESTS IN SUBSIDIARIES

Unlisted investments at cost
Amounts due from subsidiaries

2001 2000
ARETFT ARETT
Rmb’000 Rmb’000
1,615,347 1,561,625
981,409 899,164
2,596,756 2,460,789

In the opinion of the directors, the amounts due from
subsidiaries are not repayable within twelve months and therefore

classified as non-current.

Details of the Company’s principal subsidiaries as at 31st
December, 2001, all of which are limited liability companies
incorporated and operating in the PRC, are:

ARRFERCRT
BAEEZ LR

Proportion of

aF it iR AR nominal value of
(ig PNCIER Registered registered capital held
Name of subsidiary share capital by the Company
AR® TR BE# %
Rmb’000 Directly Indirectly
% %
REREREBRAREELF 272,274 100 —
RREERBAEREELNA 237,352 100 =
RREBWIEARELAH 136,000 100 =
RBEEAREBERETAR 204,446 100 —
RBEEHNRREZRNHERDA 27,000 55.55 44.45

FEXK

Principal activities

BUEMIE
Manufacture of boilers

B REERATKNEERAE

Manufacture of steam turbine
generator sets and hydro
turbine generator sets

RESUTIRRE
Provision of engineering
services for power stations

WETR

Manufacture of steam turbines

g5
Trading
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16. RKEBARER (&) 16.  INTERESTS IN SUBSIDIARIES (continued)
KRARABECRT
B ARHEE 2 bk %
Proportion of
BN nominal value of
ig- NG Registered registered capital held TEXHR
Name of subsidiary share capital by the Company Principal activities
AR¥ETFT BE %
Rmb’000 Directly Indirectly
% %
BRERNEHERE 10,000 = 100 MEER
EREAEAA Property development
RRERABFIRNBRAA 80,000 34 63.85 7 P9 1 4
(Note (i) (Hfa£1) Manufacture of valves
REERERRIERHRT L 50,000 60 = BERELIRCRMARERE
BB AT (Note (ii) (Kt:E2) Research and development of

power equipment
engineerization technology

BRESHGEESEEARETLT 10,010 - 100 HRENTEERH
H1E RoE

Provision of repair and
maintenance service for
steam turbines

BEERRBESRIRERET AR 15,000 - 99.46 RERNAENEBE
BiE R R

Provision of quality control
services for boilers
manufacturing

NEIHEDNEZERREAERE 2 XA The above table lists the subsidiaries of the Group which,
FARBECEEREANELMBERR-EZER in the opinion of the directors, principally affected the results or
BEIEMHNBRAZFBERN TR assets of the Group. To give details of other subsidiaries would,

in the opinion of the directors, result in particulars of excessive
length.

REELRER ENBARNEEEMNEE None of the subsidiaries had any debt security outstanding
B at the end of the year.
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16, WHED RS (0
Bt

1. AER AEERLVURREET
RRERBRPARNERLA
1.85%H B AFARNRARE
1,729,0007T

2. AEE REREREERIEMN
TP LBRARNS —FRREA
&R AR #15,000,0007T K& E
KM R TF220% @ BREEREA
R #151,0007

17. REZELIER

16. INTERESTS IN SUBSIDIARIES (continued)
Notes:

(i) During the year, the Group acquired further 1.85%
interest of B ERMABPIRMN BB 2 &from the
existing minority shareholder with the consideration
of Rmb 1,729,000.

(i)~ During the year, the existing minority shareholder
further contributed Rmb 15,000,000 to the registered
capital of BEERFERARIBMEFLAERAA. The
Group's interest is diluted by 20% and a deemed
disposal gain of Rmb 151,000 is recognised.

17. INTEREST IN AN ASSOCIATE

rEE AQF

THE GROUP THE COMPANY
2001 2000 2001 2000
AR¥TrT AREFTT ARETT ARETT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
EETRERAK Unlisted investment at cost = = 45,100 45,100
hEE Share of net assets 29,586 40,420 = =
BEREERE Impairment loss = - (5,000) -
29,586 40,420 40,100 45,100

AEBMALARMERBRE=FIERHER
AR (ABARRE-FGDEEERERAA) 7
MERMA425% - ZARMETBEBRTRAE L&
HELRERETEENESBEAEMBRESR
AN BRERM TEEUM BEXR EBRK
HELCIER BEESRS-

The Group and the Company hold a 44.25% of the
registered capital of MR B =FZRMHER 2 A (formerly known
as MBE-FTCEEZRAERAR), a company established in the
PRC and is engaged in development, production and sale of plasma-
enhanced and electrochemical surface ceramicized light alloy
materials, building aluminum templates and boards, industrial
special nature materials, electrophoresis paints, electrolyte, relevant
chemical products.
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18. REURE 18.  INVESTMENTS IN SECURITIES
rEE
THE GROUP
2001 2000
AR¥ETR AREFT
Rmb’000 Rmb’000
FEFELETIRE Unlisted investment securities
in PRC 61,203 54,794
REZIHNGES Held-to-maturity debt securities - 500
61,203 55,294
EEMRABFUREZBETLINIRE The directors consider that the investment securities are
(0 worth at least their carrying value.
19. #®E 19.  INVENTORIES
rEE
THE GROUP
2001 2000
AR¥ETFR AREFT
Rmb’000 Rmb’000
R Raw materials 564,923 381,411
T8 Mm Work-in-progress 1,138,330 720,715
SR i Finished goods 762,396 847,546
[ 2 BB AR Properties under development 182,572 104,934
ARNEEZ R EREEm Completed properties for sale 49,731 83,173
2,697,952 2,137,779
TEH B AR%388,527,0007T (2000 : A Included above are raw materials of approximately

K % 376,514,000 ) HEM B AR¥ Rmb388,527,000 (2000: Rmb376,514,000), work in progress of
417,127,2257t (2000 : AR #735,0007T) &7 & approximately Rmb417,127,225 (2000: Rmb735,000), finished
e AR #45,085,0007T (2000 : AR #8,729,000 goods of approximately Rmb45,085,000 (2000: Rmb8,729,000) and
70) MBI G e A R #26,647,0007T (2000 : AR completed properties for sale of approximately Rmb26,647,000
T WAREE  EHEREEmARTERFE (2000: nil) carried at net realisable value.

5| 7R e
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20. TRADE DEBTORS

The credit terms given to the customers vary and are
generally based on the financial strengths of individual customers.
In order to effectively manage the credit risks associated with trade
debtors, credit evaluations of customers are performed periodically.

An aged analysis of trade debtors at the balance sheet dates
is as follows:

rEE

THE GROUP
2001 2000
AR¥ETFT ARBFTT
Rmb'000 Rmb’000
Within 1 year 984,095 827,596
1 to 2 years 354,814 515,229
2 to 3 years 240,050 397,006
Over 3 years 383,474 181,017
1,962,433 1,920,848

21.  AMOUNTS DUE FROM (TO) CUSTOMERS FOR CONTRACT

WORK
rEE
THE GROUP
2001 2000
AR¥ETFT ARS T
Rmb’000 Rmb’000
Contracts in progress at the
balance sheet date:
Contract costs incurred 3,893,412 3,304,054
Recognised profits less
recognised losses 393,771 355,743
4,287,183 3,659,797
Less: Progress billings (3,582,292) (3,065,815)
704,891 593,982
Represented by:
Due from customers included in
current assets 838,271 673,830
Due to customers included in
current liabilities (133,380) (79,848)
704,891 593,982

As at 31st December, 2001 and 2000, there were no
retentions held by customers for contract works.
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22. ERUBBLRNE

SRR EERR A B BERTERENHR
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22.  AMOUNTS DUE FROM FELLOW SUBSIDIARIES

The amounts are unsecured, non-interest bearing and are
repayable on demand.

23. TRADE CREDITORS

An aged analysis of trade creditors at the balance sheet
date is as follows:

gL |

THE GROUP
2001 2000
AR TR ARETFT
Rmb’000 Rmb’000
Within 1 year 467,459 396,843
1 to 2 years 53,622 131,978
2 to 3 years 70,606 39,485
Over 3 years 53,926 38,761
645,613 607,067

24. DEPOSITS RECEIVED

The amount represents progress payments received from
customers in respect of work in progress and properties sold in
advance.

25.  AMOUNT DUE TO ULTIMATE HOLDING COMPANY

The amount is unsecured, non-interest bearing and is
repayable on demand.

26.  TAX LIABILITIES

rEE

THE GROUP
2001 2000
AR TR AREFT
Rmb’000 Rmb’000
Value added tax 51,080 78,159
Income tax 6,172 8,114
Business tax 4,819 3,073
Others 9,815 15,090
71,886 104,436




Notes to the Financial Statements

Bt %% 8K MY RE

BE-_ZTEFE—F+=-A=+—HLFE
For the year ended 31st December, 2001

27. B 27. BORROWINGS
N | b N
THE GROUP THE COMPANY
2001 2000 2001 2000
RITER AfEH RITER
Bank Other ag &y Bank &g
loans loans Total Total loans Total

ARRTR ARETR AR®TR ARBTT ARBFR ARETR
Rmb’000  Rmb'000  Rmb'000  Rmb'000  Rmb’000  Rmb'000

BREFBHMT: The borrowings are
repayable as follows:
—ER Within one year 2,182,780 - 2,182,780 2,064,156 - -
—ERE More than one year but
not exceeding two years 501,000 - 501,000 173,000 18,000 =
“ENE More than two years but
not exceeding five years 715,895 510 716,405 686,395 - 138,000
nENLE After five years 342,000 142,677 484,677 306,574 325,000 150,000
3,741,675 143,187 3,884,862 3,230,125 343,000 288,000
AARERDEE Less: Amount due within
RAR—ER/ one year dlassified
ERES as current liabilities (2,182,780) - (2,182,780) (2,064,156) = =
1,558,895 143,187 1,702,082 1,165,969 343,000 288,000
FERREEER All the borrowings are unsecured.
28. RX 28. SHARE CAPITAL
2001 2000
ARMFR AREF T
Rmb’000 Rmb’000
TARERAEARB T Ordinary shares of Rmb1 each
i Registered 1,189,151 1,189,151
BEETRER: Issued and fully paid:
BB % AR State shares 720,000 720,000
Hi% H shares 469,151 469,151
1,189,151 1,189,151
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THE GROUP
At 1st January, 2000
- as originally stated
- prior year adjustment
(see note 3)

- as restated
Profit for the year
Transfers
Dividends

At 1st January, 2001
Profit for the year
Transfers

Dividends

At 31st December, 2001

28. SHARE CAPITAL (continued)

Except for the currency in which dividends are paid and
restrictions as to whether the shareholders can be PRC investors
or foreign investors, State shares and H shares rank pari passu in
all respects with each other.

There were no changes in the Company’s share capital for

both years.

29. SHARE PREMIUM AND RESERVES

&x EE EE

RABE  Statutory  Statutory Public ~ RE&EH
Share capital surplus welfare  Retained @t
premium reserve reserve fund profits Total
AREFT AREFT AREFT AREFT AREFT AREFR
Rmb’000  Rmb’000  Rmb'000  Rmb’000  Rmb’000  Rmb’000
788,155 709,850 66,851 66,427 90,246 1,721,529
- - = = 20,216 20,216
788,155 709,850 66,851 66,427 110,462 1,741,745
- - - - 39,089 39,089
= = 10,037 9,837 (19,874) =
- - = = (20,216) (20,216)
788,155 709,850 76,888 76,264 109,461 1,760,618
- - - - 21,768 21,768
- - 4,912 4,894 (9,8006) =
- - - - (44,593) (44,593)
788,155 709,850 81,800 81,158 76,830 1,737,793
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THE COMPANY
At 1st January, 2000
- as originally stated
- prior year adjustment
(see note 3)

- as restated
Profit for the year
Transfers
Dividends

At 1st January, 2001
Profit for the year
Transfers

Dividends

At 31st December, 2001

REFERRDE BRBEEN 22 EIEFF 0

() BEEBE:

2) RIZEBEHRAEE:

Notes to the Financial Statements

29. SHARE PREMIUM AND RESERVES (continued)

Ex EE EE
NEE NEE NEd
RAEE  Statutory  Statutory Public ~ REB&ER

Share capital surplus~ welfare  Retained &t
premium reserve reserve fund profits Total
ARETT ARETT ARETT AREFT ARETT ARETR
Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000 Rmb’000
788,155 709,850 41,895 41,895 27,867 1,609,662
- - - - 20,216 20,216
788,155 709,850 41,895 41,895 48,083 1,629,878
- - - - 32,368 32,368
- - 5,246 5,246 (10,492) -
- - - - (20,216) (20,216)
788,155 709,850 47,141 47,141 49,743 1,642,030
- - - - 28,767 28,767
- - 1,654 1,654 (3,308) -
- - - - (44,593) (44,593)
788,155 709,850 48,795 48,795 30,609 1,626,204

In accordance with PRC Company Law, the profit after tax
is applied in the following order:

(1)

making up of losses;

allocation to statutory surplus reserve;

allocation to statutory public welfare fund,

allocation to discretionary surplus reserve; and

payment of dividends in respect of ordinary shares.
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29. SHARE PREMIUM AND RESERVES (continued)

In accordance with PRC Company Law and the relevant
Articles of Association, the Company and its subsidiaries are
required to appropriate amounts equal to 10% and 5% to 10%
respectively of their profit after tax as determined in accordance
with PRC accounting standards to each of the statutory surplus
reserve and statutory public welfare fund respectively.

Statutory surplus reserve is part of shareholders’ equity and
when its balance reaches an amount equal to 50% of the
Company's registered capital, further appropriation need not be
made. According to PRC Company Law, statutory surplus reserve
may be used to make up past losses, to increase production and
business operations or to increase capital by means of conversion.
However when funds from statutory surplus reserve are converted
to capital, the funds remaining in such reserve shall amount to
not less than 25% of the registered capital.

Statutory public welfare fund is also part of shareholders’
equity. According to PRC Company Law, it shall only be applied
for capital expenditure related to the provision of collective welfare
for staff and workers and these welfare facilities remain as property
of the Group. Statutory public welfare fund is non-distributable
other than upon liquidation.

The amount of appropriation in respect of items (4) and (5)
above for any year shall be recommended by the directors in
accordance with the operational conditions and development
requirements of the Company and its subsidiaries and shall be
submitted to the shareholders in general meeting for approval.

No dividends shall be paid by the Company and its
subsidiaries before they have made up their losses and made
allocations to the statutory surplus reserve and the statutory public
welfare fund.
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29. REBERFAE (@
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FT-A=Zt-BARAZANEREBEARER
BEBRXCETEMMBET CBREMARE
30,609,0007T (2000 : A K#49,743,0007T) <10 |
X EEABERAIREERRERE FRR-

EARBERMRESERAINEATR
B2EB HFEENAYERRERTTRESRE
AANBEEAEZARBREEREME CANERA
ﬁ%o

30, XBRAEBERARARE

# A R #56,420,0007T (2000 : AR ¥
56,420,0007c) 2t REIEHR BEEBREZ
ET-FRNERFHE-

H— NN EFHEERARE32,000,000
TR —AANE-AERARE23,000,0007T5 7l
BERMRT 64%HM5.94%:T B — ST —FHiE
f& 7 A R #30,000,00070 2 F 7 £6.21%: B o

kOB 4 B T R TR

29. SHARE PREMIUM AND RESERVES (continued)

Pursuant to a document issued by the Ministry of Finance
in August 1995 in respect of profit appropriations, the amount
available for distribution to shareholders is the lesser of the amount
determined in accordance with PRC accounting standards and the
amount determined in accordance with accounting principles
generally accepted in Hong Kong. At 31st December, 2001, the
amount available for distribution to shareholders was
Rmb30,609,000 (2000: Rmb49,743,000) representing the retained
profits of the Company prepared under accounting principles
generally accepted in Hong Kong. As also mentioned above, the
balance of statutory surplus reserve can also be distributed to
shareholders in certain situations.

The statutory capital reserve represents the surplus arising
from the difference between the fair value of the net assets of the
principal business undertakings transferred from HPEGC to the
Group and the nominal value of the State shares issued to HPEGC.

30. ADVANCE FROM ULTIMATE HOLDING COMPANY

HPEGC agreed not to charge any interest on other long
term loan of Rmb56,420,000 (2000: Rmb56,420,000) for the year
ended 31st December, 2001.

The remaining Rmb32,000,000 raised in 1999 and
Rmb23,000,000 raised in 1998 will be subject to an annual interest
charge of 7.64% and 5.94% respectively. During the year, there
was an new advance of Rmb30,000,000 from HPEGC which will
be subject to an annual interest charge of 6.21%.

There is no fixed repayment term.
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31. RECONCILIATION OF PROFIT BEFORE TAX TO NET CASH
(OUTFLOW) INFLOW FROM OPERATING ACTIVITIES

2001 2000
AREFR AR¥FL
Rmb'000 Rmb’000
Profit before tax 36,332 49,326
Share of result of an associate 10,834 4,680
Interest income from an associate (1,350)
Interest income from third parties (13,774) (13,486)
Interest income on deposits with
financial institutions (53,854) (38,601)
Interest income from held-to-
maturity debt securities (2,817)
Interest expense 129,131 128,076
Dividend income from unlisted
investment securities (353) (666)
Impairment loss recognised in
respect of investment securities - 3,317
Impairment loss recognised in respect
of property, plant and equipment 25,175 -
Gain on deemed disposal of
interest in a subsidiary (151) -
Depreciation and amortisation 189,919 172,223
Gain on disposal of property,
plant and equipment (164) (586)
Decrease in deferred asset - 15,420
(Increase) decrease in inventories (560,173) 294,277
Increase in trade debtors (41,585) (100,906)
(Increase) decrease in other debtors,
deposits and prepayments (75,324) 142,228
Increase in amounts due from
customers for contract work (149,749) (202,017)
Increase (decrease) in amounts due
to customers for contract work 53,532 (206,983)
Increase in amounts due from
fellow subsidiaries (8,039) (40,865)
Increase in trade creditors 38,546 49,692
Increase in other creditors and
accrued charges 62,845 58,408
Increase (decrease) in deposits
received 349,595 (96,899)
Increase (decrease) in amount due
to ultimate holding company 17,093 (16,048)
(Decrease) increase in VAT and
other taxes payable (30,608) 76,919
NET CASH (OUTFLOW) INFLOW FROM
OPERATING ACTIVITIES (20,772) 273,342
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32. FEAZWMELEON 32. ANALYSIS OF CHANGES IN FINANCING DURING THE
YEAR

EEER
$#  Advance from

BRER ultimate RTER

Minority holding Bank EfER
interest company loans  Other loans
ARETT ARETT ARETT ARETT
Rmb’000 Rmb’000 Rmb’000 Rmb’000
R_EETF— t7 Balance at 1st January, 2000 3,554 340,434 2,911,378 40,157
%ﬂ‘ai/\fEhQ¥ New bank loans raised = = 1,939,090 =
R RITHE Accrued bank loan interest - - 594 =
EERTER Repayment of bank loans = = (1,713,917) =
FEALMER Other loans raised = = = 82,425
BEH ﬁﬁ B Repayment of other loans - - - (29,602)
MEEEER Advance from ultimate
holding company - 13,420 - -
EREEEX Repayment to ultimate
holding company - (242,434) - -
AERA Capital contributed 5,000 - - -
SERERR Profit attributable to minority
shareholders 167 - - -
R-_EE—-%-A—-H Balance at 1st January, 2001 8,721 111,420 3,137,145 92,980
HEARTER New bank loans raised = = 1,780,500 =
ERFTER Repayment of bank loans = = (1,175,970) =
MENEHER Other loans raised = = = 51,713
EEEMER Repayment of other loans = = = (1,506)
MEREEN Advance from ultimate holding
company - 30,000 - -
REHBLRER Deemed disposal on dilution of
interest in a subsidiary (151) - - -
MERA Capital contributed 15,000 - - -
SYERRARBE Loss attributable to minority
shareholders (132) - - -
PERRERRERX Disposal of interest by minority
shareholders (1,729) - - -
IHPBERERE Dividend paid to minority shareholders (60) - - -
RZEZ-5+-A=+—-B&HF Balance at 31st December, 2001 21,649 141,420 3,741,675 143,187
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33. EBXRAE 33.  CAPITAL COMMITMENTS
x50 b N
THE GROUP THE COMPANY
2001 2000 2001 2000
ARBFR AREFTT AREFTR ARETT
Rmb'000 Rmb'000 Rmb'000 Rmb'000
ERNBERRBERRT Capital expenditure for investment in
BEIRMEARZ a subsidiary contracted for but not
BEARE provided in the financial statements - - - 20,000
BEETEEMNERTH Capital expenditure for the acquisition
of property, plant and equipment
-BROERRRE ~ contracted for but not provided
BERPEE in the financial statements 197,424 110,171 = =
-EHEBREL ~ authorised for but not
contracted for 33,000 - - -
230,424 110,171 - 20,000

34. EARBERFE
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ANEREREABMNTHEE RRETERR
T EBRARN RRERBIBAERTERR
BERAE LARAREAETLERIREXERE
BRASEXNHEERE T EBRAK RIRE
ANRFPRERGARNERAE YhRBEML
CERBREXEERNNAEKRET YHEBEH
B ARERESAOERE RERBNIHE
fFo
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34. RETIREMENT BENEFITS SCHEME

In accordance with regulations issued by the local
government in 1996, the Group is required to make contributions
to a defined contribution retirement fund which is administered
by the Harbin Social Insurance Administration Bureau of the local
government. The Group is required to contribute 22% of the basic
salary of its existing PRC staff, while employees contribute 8% of
their basic salary. Apart from the above, the Group is also obliged
to pay pensions and retirement benefits during the transition
period. During the transition period, pension payments are
calculated by reference to the staff's monthly basic salaries and
period of service and are paid by the Harbin Social Insurance
Administration Bureau and the Group. After the transition period,
pension payments will be paid by the Harbin Social Insurance
Administration Bureau only by reference to the payable amount of
individual saving account and the Group has no material obligation
for the pension payments or any post-retirement benefits beyond
the annual contributions described above.
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35. BBALRS 35. RELATED PARTY TRANSACTIONS
REFER ASEHR LA RKEFHE In the prior year, the Group received interest income
AR #1,350,0007T amounting to Rmb 1,350,000 from an associate.
BE-—ANEEF+—AELtREZEZARHT Pursuant to an agreement on provision of welfare and

FHRUEGHREZGRBNBRE AEENRKBE support services for a period of 10 years from 7th November,
SEREMBAARAEKR REERBE D 1994, service fees paid to and received from HPEGC and its
Al B AR ¥ 60,285,000 ( 2000 : subsidiaries amounted to approximately Rmb60,285,000 (2000:
AR #57,620,000L) & A K ¥ 13,886,0007T Rmb57,620,000) and Rmb13,886,000 (2000: Rmb20,838,000)
(2000 : AFR#£20,838,0007T) ° B B R RALERR A respectively. For details of the arrangement concerning amount

AFIBZ G BLEME30. due to ultimate holding company, please see note 30.
RGERELREUR G 2MIGEHNT The transaction prices were determined by reference to

market prices for similar transactions.
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