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Disclosure of Significant Events

The 2000 Annual General Meeting of the Company was held
at Block B, 95 Daging Road, Harbin, Heilongjiang Province,
PRC on 22nd June 2001 (Friday). All of the proposed
resolutions stated in the Notice of Annual General Meeting
of 23rd April 2001 were passed at the meeting.

The Extraordinary General Meeting of the Company was held
at Block B, 95 Daging Road, Harbin, Heilongjiang Province,
PRC on 22nd September 2001 (Saturday). All of the proposed
resolutions stated in the Notice of Extraordinary General
Meeting of 9th August 2001 related to issuing domestic
common shares denominated in Renminbi (A Share) in China
were passed at the meeting.

In September 2001, the Company and its subsidiaries, Harbin
Turbine Company Limited, Harbin Boiler Company Limited
and Harbin Electrical Machinery Company Limited respectively
signed referendum debt-equity swap agreements with China
Huarong Assets Management Company, China Greatwall
Assets Management Company and China Xinda Assets
Management Company. According to these agreements, the
total debt-equity swap value amounted to Rmb485.98
million. The debt-equity swap policy is an important measure
carried out by the State to support key enterprises. These
agreements will become formally effective with the approval
of the State. If the State finally approved these agreements,
China Huarong Assets Management Company would swap
debt of Rmb234.14 million, Rmb41.02 million and Rmb75.84
million into equity of Harbin Turbine Company Limited,
Harbin Boiler Company Limited and Harbin Electrical
Machinery Company Limited respectively, accounting for
27%, 5.7% and 10.61% of the total equity of respective
company. China Xinda Assets Management Company would
swap debt of Rmb72 million, Rmb8.5 million and Rmb16
million into equity of Harbin Turbine Company Limited,
Harbin Boiler Company Limited and Harbin Electrical
Machinery Company Limited respectively, accounting for 8%,
1.18% and 2.24% of the total equity of respective company.
China Greatwall Assets Management Company would swap
debt of Rmb18.3 million and Rmb20.18 million into equity
of Harbin Turbine Company Limited and Harbin Boiler
Company Limited respectively, accounting for 2% and 2.8%
of the total equity of respective company.
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4. ARARNZZEZT_F-A=1TH &RAZE 4. The meeting of the board of directors of the Company was

TEHEAEKISHBEI17EEEE AH held at the meeting room on 17th Floor, Block B, 95 Daging
TEZRESH HALAIRRERABHET Road, Dongli District, Harbin on 30th January 2002. The
TITHE: meeting approved the adjustment to the senior management

of the Company as follows:

(1) ABRIEEHREA BIAEETR (1) Due to job change, Dr. Miao Li-jie would not act as
BECAARIBAKERY: deputy general manager of the Company any more.
2) BIEFE @HREEFAELAR (2)  Due to job need, Mr. Shang Zhong-fu would be
REAKETERMAZEIE © transferred to act as deputy general manager in
BEAASERREABRBER charge of technology development of the Company
BERAREER HEEEHE HA and would not act as chairman and general manager
ERERBAEERREARERE of the Turbine Company under the Group any more.
REARAAIEER BLERK- Dr. Qu Da-zhuang was appointed as chairman and
general manager of the Turbine Company under the
Group.

BRAEEEN AREIHARAEEMERBEMARE Other than disclosed above, the Company did not have other
BLEEREIE disclosable significant events in the period under review.
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