CHAIRMAN’S STATEMENT

During the year, China Everbright Technology Limited (“the
Company”) and its subsidiaries (“the Group”) has evaluated
and fine tuned its existing business strategies and competitive
advantages in order to maximize the Group’s potential and
optimize business performance. The Group is now well poised
to seize on every emerging opportunity, particularly in the
new high technology sector of the People’s Republic of China
(“the PRC”) market.

With the burst of the technology bubble, the global economic
slowdown and the September 11 incident in the US, Prime
Rate in Hong Kong decreased by eleven times to 5.125%, the
lowest rate in 2001. The profits of the Group is thus under
pressure. The Group has achieved a net profit after tax of
approximately HK$4 million for the year ended 31 December
2001 (“the Year”).

To capture the different opportunities in the new high
technology market, the Group is committed to streamline its
non-profit making investments. With the accession into the
WTO and the 2008 Beijing Olympic Games, there will be a
strong surge in the demand for new high technology products
in the PRC market. Leveraging on the flourishing economic
growth in the PRC, the Group has allocated more resources

on developing its high-technology business in the PRC.

Property market is one of the important indicators of the
local economy. Commercial and industrial rental values
decreased by 30% in 2001. As part of the Group’s new
strategies and in view of the declining industrial property
market, the Group has disposed of all non-core industrial
properties in Hong Kong at a total consideration of

approximately HK$15 million.
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CHAIRMAN’S STATEMENT

Looking ahead, the Group’s new business strategies and
intensive market-driven pursuits will place the Group in a
more advantageous position to gauge changing demand and
capitalize on emerging opportunities. Although global
economic downturn may affect the growth of the Group, the
Group is confident in its ability to adapt the adverse market
condition and achieve a better operating result when the

economy is recovering.

On behalf of the Board, I would like to take this opportunity
to thank our management team and staff. Their commitment,
along with the support from shareholders, has been crucial
to the success of the Group. However, I truly believe that

they will soon share the fruits of a thriving company.

Wang Mingquan

Chairman

Hong Kong, 15 April 2002
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