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]—:) establish a strong foundation

Jor long term development of the

enterprise and maintain an
everlasting competitive edge in
the industry, the Group will
continue to focus on the training
and career development of its
staff, and strengthening of its

management system.

EZFER  Chairman
MEM  Weilng-Chou
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Tingyi (Cayman Islands) Holding Corp.

Chairman's Statement

Dear Shareholders,

RESULTS

In 2001, with accession to the WTO, successful bidding for hosting the
Olympic Games as well as the government's consistent policy in
encouraging domestic consumption, the growing PRC economy further
flourished. To Tingyi, 2001 was an encouraging vear. Through the extensive
sales network, professional production techniques, effective marketing
strategies as well as the successful launch of the new products, the Group
achieved double digits growth in both turnover and earnings before
interest, taxes, depreciation and amortization (EBITDA) in the past three
consecutive years. During the fiscal year 2001, the Group'’s turnover and
EBITDA were US$944.566 million and US$155.440 million, increased by
28.47% and 18.77% respectively from the previous year. Thanks for the
modification of product mix and effective cost control, the profit
attributable to shareholders was US$60.338 million, and the earnings per
share amounted to USI.08 cents, representing a significant growth of

50% as compared to the corresponding period last year.

MARKET POSITION

Through the extensive sales network and the high brand awareness for
“Mr. Kon"”, most of the Group’s products can be distributed not only to
the major metropolises but also smaller cities and rural areas. According
to ACNielsen SCAN TRACK EXPRESS, for the period of December 2001
- January 2002, based on sales value, market shares for the Group's
instant noodle, RTD teas and sandwich crackers were 40.6%, 52.3% and

33.5% respectively, showing the Group's leading position in the industry.

FINANCING

As of 31 December 2001, the Group's total liabilities amounted to
US$579.656 million, increased by US$56.313 million from the previous
year. Total shareholders’ funds including minority interests amounted to
US$563.308 million. The debt ratio was 50.72%, a growth of 2.46pp from
the corresponding period last year. During the year, the Group continued
to adjust the ratio between long-term loans and short-term loans from
the previous year's 32% : 68% to year 2001's 46% : 54%. Meanwhile, ratio

in Renminbi borrowings relative to those in foreign currency was 57%

4p

and that in last year was 63%.



TERHREL

o

AEBR-NAEFRITHTRRESR R
“EEEL AN AREREFEAX
B EBEEB ECEBESRASLI,721T %
TRERHE32604TEL  BEREA
126,985F % 7T ©

ESEefRN_ET_FRA-FTHERRETZ
BRAE L ZRRNRPKRESR081X
WF=FZ=—_FAA-+HARIBRR &M
ZBR - EFEZRHREREH0.54KA -

B R an

FRANREEEETHRRER  AREX
BETOBMNE BMNE EEBREERE
BELFI1S090022 % - RATARERAB T/
ZIMTAFRBBISORE  EXEMALEE

EEREERMMAERKIE -

AR R

“EE-FEAKBERHRBATHBEART
BT aEEBEHAORMARTIE &S

Chairman's Statement

The remaining principal amount of the Group's 1997 Convertible Bonds
is due in July 2002. The Group anticipates repaying the remaining principal
amount of US$95.721 million plus a redemption premium of US$31.264
million from operating cash flows and bank balances and cash. The total

repayable amount will be US$126.985 million.

DIVIDENDS

The Board will recommend at the Annual General Meeting to be held on
24 June 2002 a final dividend of USO.81 cents per ordinary share to
shareholders whose names appear on the register of members on that

date. Final dividend for last year was US0.54 cents per ordinary share.

QUALITY CONTROL

During the year, instant noodle factories in Harbin, beverage factories in
Guangzhou, Fuzhou, Shenyang and Chongging obtained 1SO9002 status.
At present, 19 factories under the Group have been granted ISO
certificates. The Directors are proud of the Group's tradition of

producing high-quality food products.

SOCIAL CONTRIBUTION

In 2001, the Group made a donation to Bai-Yin city government in Gansu

Province for supporting a re-fresh water project. By setting up 4 fresh-

REBEERFER » BB T KL
Organize family recreation day at the production center, so
staffs can enjoy a good day
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HhjR ST AMEDA KL - S B KB L R K water collecting stations, eight thousands people’s fresh-water supply
K+ AT LSRR E 8,000 A RO BRFKRETRE ¢ ] problem has been solved. In the intense cold winter, the Group donated
RELBHFRETRAELXSE AR instant noodles to the famine-stricken people in Inner Mongolia.
HR - AEETRRTRETEEHS R Donation was also given to the Tianjin Charity Association to provide
HEFRAMTZTERER - emergency necessaries to poor people in the area.

T E % MANAGEMENT TEAM

AEEAEENTRREEXETHNTEHR As a result of the commencement of production by the factories in
BMBRE S EEETHEMBREEN Qingdao and Fuzhou under the instant noodle division, the re-
PHREENBER  <ASENETHAAK commencement of production by the Guangzhou factory under the
BINE24,643A - EEBREAKKT - M1 bakery division and the expansion of beverage division, the Group
HNENREREDAEEEREEN - 4 increased its number of staff to 24,643. The staffs' great effort and
REEIEEFMELZEN  AAZEEL valuable contribution have helped the Group's business to grow quickly,
HeRExSRR MMM - providing a solid foundation for the Group's long-term business in the

PRC as well as a good return to shareholders. | would like to take this

opportunity to thank everyone for their hard work during the year.

EERRITHABH Wei Ing-Chou

BEEM Chairman and Chief Executive
FE KE Tianjin, PRC
ZETFWMAZ+H 26 April 2002
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2001 Higher Seminar on Chiness Ramen Noodle Industry
M E AE—1kE @ -E &

df T o R (IS

—
mtf’? FRTrmaise

s --I._-,.-_| ES LEL L] i N R T e
T ETE LY EFERERTALS
L h B ke ol A

e LEE 8 o b E R
e LI ER PR R e

2001 FEEARESEENARBERZAMET ARERENEETRLEZSH
TEER

2001 Higher Seminar on Chinese Ramen Noodle Industry held in the Group's Tianjin

EPRmadmEit g

The Group's social contribution through sponsored charity events.

headquarter; the Group's chairman Mr. Wei Ing-Chou acts as the chairman of the association.
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