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For the year ended 31 December 2001

BASIS OF PREPARATION

In preparing the financial statements, the directors have made careful
assessments of the working capital and financing requirements of the
Group in the foreseeable future as the Group had current liabilities
exceeded its current assets by US$46,404,000 (2000:
US$127,630,000 as restated in note 9) at the balance sheet date.

Taking into account the existing banking facilities and cash balance of
the Group and continuing profitable operations in the future, the
directors are satisfied that the Group has sufficient resources to
meet in full its financial obligations as they fall due in the foreseeable
future. Accordingly, the financial statements have been prepared on a

going concern basis.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of accounting

The financial statements have been prepared in accordance with
Statements of Standard Accounting Practice (“SSAPs") and
Interpretations issued by the Hong Kong Society of Accountants,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited. A summary of the principal accounting policies adopted

by the Group is set out below.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Basis of accounting (continued)
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In the current year, the Group adopted the following SSAPs
which are effective for the accounting periods commencing on

or after | January 2001:

SSAP 9 (revised) Events after the balance sheet date

SSAP 14 (revised) Leases (effective for the periods

commencing on or after | July 2000)

SSAP 26 Segment reporting

SSAP 28 Provision, contingent liabilities and
contingent assets

SSAP 30 Business combination

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial statements and

accounting for investments in

subsidiaries
The effect of adopting these new/revised accounting standards,
if any, is set out in the relevant notes to the financial statements.
Basis of preparation

The measurement basis used in the preparation of the financial
statements is historical cost modified by the marking to market
of certain investments in securities as explained in the

accounting policies set out below.

Tingyi (Cayman Islands) Holding Corp.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

©

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 3|
December each year. The results of subsidiaries acquired or
disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to

the effective date of disposal, as appropriate.

Al significant inter-company transactions and balances within the

Group are eliminated on consolidation.

Minority interests represent the interests of outside shareholders

in the operating results and net assets of subsidiaries.

Goodwill

Positive goodwill arising on consolidation represents the excess
of the cost of the acquisition over the Group’s interest of the
fair value of the identifiable assets and liabilities acquired at the
date of acquisition. Positive goodwill arising on acquisitions prior
to | January 2001 is taken to reserves in the year of acquisition.
Positive goodwill arising on acquisitions after | January 2001 is
recognised as an asset and amortised on a straight-line basis

over its useful economic life.

Negative goodwill represents the excess of the Group's interest
in the fair value of the identifiable assets and liabilities acquired
at the date of acquisition over the cost of the acquisition.
Negative goodwill arising on acquisitions prior to | January 2001
is credited to capital reserve. Negative goodwill arising on
acquisitions after | January 2001 is presented as a deduction
from assets and is released to income based on an analysis of

the circumstances from which the balance resulted.



o

PR B M E

Notes to the Financial Statements

2. T2 HE (@)

(d) EE @)

A EFALENBAREBER
AEMEANKAESBL  E%E
EfH R ESR S W RN EE 2.
EBARE  IUNFEEELE
BeRBECIERE -

\

(oY=

WEBARRARRERAREAHE
RELEZMHREERRAEE
ABGREEN ARRBERER
7 E BT R 2 B R B TH R B AN £
BEBRIIE RECKAESR
EREERELAREERE - K8
DA ZEBER AR B RARE W R
BUKREE -

&5
I
>
eall

Y
ST

N
oS

D

BEEBEATEN
RAKBEZMER

I
el
|Ti Ry
> B
M %FFF

oy
o
S
>
M

AUBRBEAREMGAEE
SRR WBRER  BELX
BB ZHBRIMARERRERS
BIOBRBEME2(A)M - BERSEE
BEXRT  AEBEQRZKREE
BERASEZARERRZFE
ERMBEEREEMNEIXAEREN
FREFTEERAERR -

Sir
op

W,

&=
=
S

—F+—A=+—HILFE
year ended 3| December 2001

@ W

Fo' th

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(d)

Goodwill (continued)

On disposal of a subsidiary or an associate during the year, any
attributable amount of purchased goodwill not previously
amortised through the consolidated income statement or which
has previously been dealt with as a movement on Group
reserves is included in the calculation of the gain or loss on

disposal.

Subsidiaries

A subsidiary is an enterprise, in which the Company, directly or
indirectly, has the power to govern the financial and operating
policies so as to obtain benefits from its activities. In the
Company's balance sheet, the investments in subsidiaries are
stated at cost less impairment losses. The carrying amount of
the investment is reduced to its recoverable amount on an
individual basis. The results of subsidiaries are accounted for by

the Company on the basis of dividends received and receivable.

Associates

An associate is an enterprise, in which the Group has significant
influence and which is neither a subsidiary nor a joint venture of

the Group.

The consolidated income statement includes the Group's share of
the post-acquisition results of its associates for the year, any
amortisation of positive or negative goodwill charged or credited
during the year in accordance with note 2(d) and recognised
impairment losses. The consolidated balance sheet includes the
Group’s share of the net assets of associates and positive/
negative goodwill (net of accumulated amortisation) on

acquisition less impairment losses.

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (continued)

()

Associates (continued)

The results of associates are accounted for by the Company on
the basis of dividends received and receivable. In the Company's
balance sheet, investments in associates are stated at cost less

impairment losses.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue and costs,

if applicable, can be measured reliably.

Sale of goods is recognised when goods are delivered and title

has passed.

Interest income is accrued on a time proportion basis on the

principal outstanding and at the interest rate applicable.

Dividend income from investments is recognised when the

Group’s rights to receive payment have been established.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and

accumulated impairment losses.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use, which include the
estimated cost for dismantling, removing the asset and restoring

the site.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Property, plant and equipment (continued)

Expenditure incurred to replace a separate component of an
item of property, plant and equipment, including major
inspection and overhaul expenditure, is capitalised and
accounted for as a component of the asset. Other subsequent
expenditure is capitalised as an additional cost of the asset only
when it can be clearly demonstrated that the expenditure has
resulted in an increase in the future economic benefits expected

to be obtained from the use of the asset.

The gain or loss arising from the retirement or disposal of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
assets and is recognised as an income or expense in the income

statement.

Depreciation is provided to write off the cost of property, plant
and equipment, other than construction in progress, over their
estimated useful lives from the date on which they become fully
operational and after taking into account their estimated
residual values, using the straight-line method. The estimated

useful lives of the assets with a 10% estimated residual value are

as follows:

fl =t AT € RIS IR
Estimated useful life
Buildings 10 to 30 years

Machinery and equipment:
- For instant noodles and beverage 12 years
- Others 5 to 10 years
Electrical appliances and equipment 5 years
Miscellaneous equipment 5 years

Land use rights in the People’s Republic of China (the “PRC")

are amortised over the remaining period of the lease.

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Property, plant and equipment (continued)

No depreciation is provided in respect of construction in

progress until it is completed and put into commercial operation.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,

where shorter, the terms of the leases.

Construction in progress

Construction in progress is stated at cost, less accumulated
impairment losses, which includes all construction expenditure
and other direct costs, including interest costs, attributable to
such projects. Costs on completed construction works are

transferred to the appropriate asset category.

Impairment loss

Internal and external sources of information are reviewed at
each balance sheet date to identify indications that the following
assets may be impaired or an impairment loss previously

recognised no longer exists or may have decreased:

- Property, plant and equipment;
- Investments in subsidiaries and associates; and

- Positive goodwill.

If any such indication exists, the asset’s recoverable amount is
estimated. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment losses
are recognised as an expense immediately, unless the relevant
asset is carried at revalued amount, in which case the

impairment loss is treated as a revaluation decrease.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

0)

Impairment loss (continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is
carried as a revalued amount, in which case the reversal of the

impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location and
condition, is calculated using the weighted average cost method.
Net realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs of

completion and the estimated costs necessary to make the sale.

Foreign currencies

Transactions involving foreign currencies are translated at the
rates of exchange ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies at the
balance sheet date are retranslated at the rates of exchange
ruling at that date. Translation differences are included in the

income statement.

Tingyi (Cayman Islands) Holding Corp.
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BE—TE—F+-A=1+—HIFE
For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(I) Foreign currencies (continued)

The assets and liabilities of subsidiaries and associates expressed
in foreign currencies are translated into United States dollars at
rates of exchange ruling at the balance sheet date. The results of
these subsidiaries and associates are translated into United
States dollars using the average rate of exchange of the year.
Exchange differences arising from the translation of the financial
statements of subsidiaries and associates are dealt with as a

movement in exchange reserve.

(m) Capitalisation of borrowing costs

Borrowing costs incurred, net of any investment income on the
temporary investment of the specific borrowings, that are
directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take a
substantial period of time to get ready for their intended use or
sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period in

which they are incurred.

(n) Taxation

The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed using
the liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that a
liability or asset will crystallise in the foreseeable future. A
deferred tax asset is not recognised unless its realisation is

assured beyond reasonable doubt.
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For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(©)

Investments in securities

Investment securities held on a continuing basis for identified
long-term purpose are stated at cost and subject to impairment
review at each reporting date to reflect any diminution in their
value, which is expected to be other than temporary. The
amount of provisions is recognised as an expense in the period

in which the decline occurs.

Securities not classified as investment securities are classified as
other investments, which are stated at fair value in the balance
sheet. The unrealised holding gains and losses for other

investments are included in the income statement.

The gain or loss on disposal of investment securities and other
investments is accounted for in the period in which the disposal
occurs as the difference between net sales proceeds and the

carrying amount of the securities.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company are
accounted for as operating leases. Rentals payable under
operating leases are recognised as an expense on the straight-
line basis over the lease terms. Lease incentives received are
recognised in the income statement as an integral part of the
net consideration agreed for the use of the leased asset.
Contingent rentals are recognised as expenses in the accounting

period in which they are incurred.

Cash equivalents

Cash equivalents in the cash flow statement represent short-
term highly liquid investments which are readily convertible into
known amounts of cash and which were within three months of
maturity when acquired; less advances from banks repayable

within three months from the date of the advance.

Tingyi (Cayman Islands) Holding Corp.
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BE—FTE—F+-A=1+—HIFE

For the year ended 31 December 2001

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(")

Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence.

Segment reporting

In accordance with the Group’s internal financial reporting the
Group has chosen business segments be presented as the
primary reporting format and geographical segments as the

secondary reporting format.

Segment assets consist of primarily property, plant and equipment,
inventories, receivables and operating cash. Segment liabilities
comprise operating liabilities. Capital expenditure comprises
additions to property, plant and equipment and construction in

progress.

Unallocated liabilities represent corporate liabilities and minority

interests.
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3. BEBER KA 3. TURNOVER AND REVENUE
ARAIZFEXBRREER - HEBER The principal activity of the Company is investment holding. The
AZFEXBERKIT28 principal activities of the subsidiaries are set out in note 28 to the

financial statements.

EEERMGERNEFEECERE Turnover represents sale of goods at invoiced value to customers,
MERRE - FAMRIEER - net of returns, discounts and Value Added Tax (“VAT").
ERABZEXERRREDBIIRMAT ¢ Turnover and revenue recognised by category are as follows:
2001 2000
FET FET
Us$°000 Us$000
S Turnover
HEEM Sale of goods 944,566 735,244
Ht g 2 Other revenue
FIEWAKRE : Interest income from:
BITHER Bank deposits 1,689 2,630
BRELRT] Related companies 109 105
BERR An associate 186 59
Hith Others 282 —
REFLTREZRE Dividend income from
unlisted investment 195 2,503
2,461 5,297
g Total revenues 947,027 740,54

Tingyi (Cayman Islands) Holding Corp.
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HE-_ZTT—F1+ _A=1T—HIFE
For the year ended 31 December 2001

4. SEGMENT INFORMATION

In the current year, the Group has followed the basis of identification of
reportable segments required by SSAP 26 “Segment reporting”.
Segment disclosures for the year ended 31 December 2000 have been

amended to conform with current year's presentation.
The Group is organised along four major business segments:

Instant noodles
Beverages
Baked goods

Other supporting businesses

The Group operates mainly in the PRC. The turnover and
contribution to the Group's profit are mainly from the PRC. No
geographical analysis is presented as less than 10% of the Group's
turnover and less than 10% of the consolidated trading results of the

Group are attributable to markets outside the PRC.
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4. SEGMENT INFORMATION (continued)

EBoBaNm Business segment analysis
7B e
s Rt Inter-
Instant #m Baked Hft  segment g4
noodles Beverages goods Others elimination Group
2001 2001 2001 2001 2001 2001
T T TE£7T TE£7T TE7T T#£7m
US$:000 US$:000 Us$:000 Us$:000 US$:000 Us§:000
EES Turnover
INRE P IRA Revenue from external customers 593,204 234,363 84,661 32,338 — 944566
7 EEZ A Inter-segment revenue 1,525 4192 8,225 207,612 (221,554) —
DEE KR Segment turnover 594,729 238,555 92,886 239,950 (221,554) 944,566
D EEE Segment result 75,793 5,780 2915 4249 (2,238) 96,499
WEER Finance costs (23,652)
FE5 Bt & 1 A Share of (losses) profits
(B1#8) & ﬂ of associates (12) (1,328) — 9% (379)
BR 5% A0 35 A Profit before taxation 72,468
18 Taxation (9,049)
BRBE—R Profit from ordinary
EBER activities after taxation 63419
DERRE S Minority interests (3,081)
LY A Profit attributable to shareholders 60,338
BE Assets
DEHEE Segment assets 755273 223,625 127,145 753,309 (746584) 1,112,768
AN Interest in associates 56 18,639 — 11,501 30,196
BERE Total assets 1,142,964
& Liabilities
DEEE Segment liabilities 372,337 144,254 71,595 137950 (286,491) 439,645
KA EE Unallocated liabilities 140,011
BERE Total liabilities 579,656
Hitn&ER Other information
FNERRFX Capital expenditure
incurred during the year 35,850 21,862 14,854 6941 79,507
e Depreciation 35303 13,483 5429 7,101 61316
EREZHH Amortisation of positive goodwill — 270 — — 270
EEREER Impairment loss on goodwill - 2,485 - - 2,485
Bt ARBMERE  Imparment loss on an associate — 2,855 — — 2,855

4P
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4. 3 FH @ 4. SEGMENT INFORMATION (continued)

EBoBaWm Business segment analysis
72 o 8
3| B Inter-
Instant @ Baked Hft  segment G
noodles Beverages goods Others elimination Group
2000 2000 2000 2000 2000 2000
T T£7 T£7 T T£7 TET
US$:000 US$:000 US$:000 US$:000 US$:000 US§:000
EES Turnover
SVRE B A Revenue from external customers 533,404 110,581 70957 20302 — 735,244
2R 2 A Inter-segment revenue 920 397 | 640 136,779 (139,736) -
DEEFER Segment turnover 534,324 110,978 72,597 157,081 (139736) 735244
DEEE Segment result 67821 (1,228) 2878 (487) 729 69,713
B8R Finance costs (23,153)
FE 15 B & A A Share of (losses) profits
(&5 18) & 7 of assodiates 27) — — 370 343
Br 5% A A Profit before taxation 46903
BIE Taxation (5366)
BRBZE-R Profit from ordinary
EBEF activities after taxation 41,537
DB R S Minority interests (1,428)
REEGEF Profit attributable to shareholders 40,109
&E Assets
DMEE Segment assets 720,665 214,800 115,236 706338 (712285)  1,044754
RN Interest in associates 118 = = 12,398 12516
BEHE Total assets 1,057,270
& Liabilities
HEEE Segment liabilities 330,127 139,909 64,569 135286 (252,530) 417,361
AARAEE Unallocated liabilities 105,982
BERE Total liabilities 523,343
HitEH Other information
FRNEARARX Capital expenditure
incurred during the year 6299 2902 525 2,168 1,894
e Depreciation 30,209 3,131 8227 7,067 58,634

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

5. PROFIT BEFORE TAXATION

2001 2000
FEx FET
us$’000 Us$'000
&kr (MA) ToIEE % This is after charging (crediting):
HEER Finance costs
FIEX Interest expenses:
ARLEFRABBERZ Bank and other loans wholly
RITREME K repayable within five years 23,652 28,134
Bo¥RREBR Gain on repurchase of floating
AR ES &N rate notes and convertible
EMBRER bonds, net of expenses — (4981)
23,652 23,153
2001 2000
FEx FET
us$’000 Us$'000
Hfth 7 B Other items
IR Staff costs 76,120 66,383
ZE R & Auditors’ remuneration 570 643
BEETFERAE Cost of inventories 626,695 505,81 |
e Depreciation 61,316 58,634
ERBZEH Amortisation of positive
BEE goodwill included in other
Hini& 2 &R operating expenses 270 —
tERNE 2 BEER Impairment loss on an associate
BREEMEEER included in other operating expenses 2,855 —
BHEZREER Impairment loss on goodwill included
BREEMKLEE in other operating expenses 2,485 —
REBHRE Minimum lease payments in
AN A respect of operating lease
charges for premises 5,592 4611
HREZHAEFBEER (EF) : Net holding loss (gain) on
financial assets:
FEE Non-current 2,758 2,408
mE Current 7 (139)

4p

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

6. TFRH B E ML 6. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
MeRBEEBLAEL161ERERE Directors’ emoluments disclosed pursuant to section 161 of the
W Hong Kong Companies Ordinance are as follows:
2001 2000
FET FET
us$’000 Us$'000
HITES - Executive directors:
e Fees 280 280
FehEM#E Salaries and other emoluments 354 374
AN Discretionary bonuses 12 13
BUFRTES Independent non-executive directors;
e Fees 100 100
H fth B & Other emoluments 20 20
766 787
EEMecERMT - The emoluments were paid to the directors as follows:
i & 4 B Emoluments band Number of directors
2001 2000
0%£129,058% T Nil to US$129,058
(0Z 1,000,000 72 (NI to HK$ 1,000,000) 7 7
258,115 JL £ 322,643% 7T US$258,115 to US$322,643
(2,000,001 7T £ 2,500,000 7T.) (HK$2,000,001 to HK$2,500,000) |
FREFEAH Total number of directors
during the year 8 8
R-ZEEZER_FET—FTA=+ No directors have waived emoluments in respect of the years ended
—HEFREITRESHEARME - 31 December 2001 and 2000.

Tingyi (Cayman Islands) Holding Corp.
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6. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

AEEBLUZSEHFALBRE - The five individuals whose emoluments were the highest in the
L (ZFEFETF: —)EF HMeH Group for the year include one director (2000: one) whose
BER X - HAMG (= emoluments are reflected in the analysis presented above. Details of
)ALt zHEHBTHOT the emoluments of the remaining four individuals (2000: four) are as
follows:

2001 2000

FEx FET

Us$’000 Us$000

FehEM#Me Salaries and other emoluments 433 544
T84T Discretionary bonuses 59 75
492 619

EEMe 2 ARMT

The emoluments were paid to individuals as follows:

B < 4 5l Emoluments band Number of individuals
2001 2000
129,058% 7T Nil to US$129,058
(#7£1,000,000) A (Nil to HK$1,000,000) 4 2
129,059% 7T £193,586% 7T US$129,059 to US$193,586
(1,000,001 7T &1,500,000% 7T) (HK$1,000,001 to HK$1,500,000) -
193,587% 7T £258,114% 7T US$193,587 to US$258,1 14
(1,500,001 7T & 2,000,000/% 7T) (HK$1,500,001 to HK$2,000,000) -
4 4

Tingyi (Cayman Islands) Holding Corp.
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7. BLIA

HEHRSYL THAKE 2 WABRER
WA

HRAKREFAETRLERRAB &
B RS EELBEMNEHEE -

FEMBARARERANTREIELE
ZBOIRR - B EENEE R MEF
NEZEHARRER15% PEEEM
B HR=FRRERR50%HE

AREZHAKEZEIA  BELEE
REPRECHREL AR -

R RE AE A

BREEGEAFEREERARAKE
B I2 7 % 7 95,265,000 T (ZEEZ
£ : 95,073,000%T) °

Tingyi (Cayman Islands) Holding Corp.

HE-_ZTT—F1+ _A=1T—HIFE
For the year ended 31 December 2001

TAXATION

The Cayman Islands levies no tax on the income of the Group.

No provision for Hong Kong Profits Tax has been made as there was

no assessable profit in Hong Kong for the year

Subsidiaries in the PRC are subject to tax laws applicable to foreign
investment enterprises in the PRC and are fully exempt from PRC
enterprise income tax of 5% for two years starting from the first
profit-making year followed by a 50% reduction for the next three

years.

Deferred taxation has not been provided as the effect of timing

differences is insignificant for the year and at the balance sheet date.

NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The consolidated net profit attributable to shareholders includes a
profit of US$95,265,000 (2000: US$95,073,000) which has been

dealt with in the financial statements of the Company.
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HE-_ZTT—F+ _A=1T—HIFE
For the year ended 31 December 2001

9. DIVIDEND

3)

Dividend attributable to current year:

2001 2000
FET TET
Us$’000 US$000
Final dividend proposed after the
balance sheet date of US 0.8 I cents
(2000: US0.54 cents) per share 45,268 30,179

TEMBFEERENRS RS
FREEHERR

FEE RGBS FR0.54F
(ZZZZF : FR0.537FE)

Dividend attributable to previous financial year, approved

and paid during the current year:

2001 2000

FET TET

Us$’000 US$000
Final dividend in respect of
previous financial year of
US 0.54 cents per share

(2000: US 0.537 cents) 30,179 30,035

RiEEERMFETA#E
REHEEHEE]  AEETFEN

BREAREZIRENRERIA
BEAMARE - EETHRNNE
ERRBRREBLBERR -

INER B M TE23PT R - b B BN
ZEE-F-A—BR=ZTTHF
—R-—HHORE R H R E M
30,179,000% 7t % 30,035,000% 7T, -
NABERE—ANNERZZTEE
FRBMARENRDREHRET
RRZZEZEZF+_A=+—AHK
—“ANANE+ZA=+—HKER
B R -

Following the adoption of the revised SSAP 9 “Events after the
balance sheet date”, the Group no longer recognises dividends
proposed or declared after the balance sheet date as a liability
at the balance sheet date. This change in accounting policy has
been applied retrospectively so that the comparatives presented

have been restated to conform to the changed policy.

As set out in note 23 to the financial statements, this change has
resulted in an increase in the opening retained profits at |
January 2001 and | January 2000 by US$30,179,000 and
US$30,035,000 respectively which represent the reversal of the
provision for the 2000 and 1999 proposed final dividend
previously recorded as a liability as at 3| December 2000 and
31 December 1999 although not declared until after the balance
sheet date.

Tingyi (Cayman Islands) Holding Corp.
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R-ZZFETZ-_FMA-+A ENE
FOEFERIRERAREER
0.81%%1l - LEEBRSNEERE
KPAERENRE  BERKRER
ATEBE-_FT_F+-_A=1—
ALFREZRERLR

]]]E

=

uTm

5 A

BREMNDIBRBEAFERREMN SR
760,338,000 T (Z T E T F :
40,109,000% 7T) R A FE 2 BT E B
2 N 9 % £15,588,705,360 (=T F
ZF :5591,970,209) 51 & ©

(5T G TR 0 35 Y 2 BB 15 5
AEN-FTTER-TF-FLER
ERWT) - S M2 AMERE SR
BHRH 2 BT -

Tingyi (Cayman Islands) Holding Corp.

HE-_ZTT—F1+ _A=1T—HIFE
For the year ended 31 December 2001

9. DIVIDEND (continued)

At a meeting held on 26 April 2002, the directors
recommended the payment of a final dividend of US 0.81 cents
per ordinary share. This proposed dividend is not reflected as a
dividend payable in the balance sheet, but will be reflected as an
appropriation of retained earnings for the year ending

31 December 2002.

10. EARNINGS PER SHARE

The calculation of basic earnings per share is based on the net profit
attributable to shareholders for the year of US$60,338,000 (2000:
US$40,109,000) and on the weighted average of 5,588,705,360 (2000:
5591,970,209) ordinary shares in issue during the year.

Diluted earnings per share for the years ended 31 December 2001
and 2000 have not been shown as the convertible bonds

outstanding during these years are anti-dilutive.
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114 ¥ - BBER XA I1. PROPERTY, PLANT AND EQUIPMENT

r& Group
iR E 2T R
hHIHERE ERRRHB
Buildingsand ~ HKERZE Electrical
medium term  Machinery  appliances RERME ERIR
land use rights and and Miscellaneous  Construction fit
inthe PRC  equipment  equipment  equipment in progress Total
TEL TET TET TEL TET TEL
Us$:000 US$000 Us$000 US$000 US$000 Us$:000
RE Cost
REA] At beginning of year 340922 590311 12,823 21,097 2317 987,670
NE Additions [,165 22,193 2,563 3,757 49,829 79,507
S5 HE Reclassiication 1816 (527) o) 410 (1275) -
R 18 B Transfer upon completion 3439 32,365 566 197 (36,567) -
MEEEZE Transfer from inventories 3319 — - - - 3319
- Disposals ) (418) (660) (2957) (554) (4593)
REER At balance sheet date 350,657 643,524 15,268 22,704 33,750 1,065,903
REFE Accumulated depreciation
READ At beginning of year 46,305 185,238 7403 14,020 — 252,966
FATE Charge for the year 12,056 44,655 2019 2586 — 61,316
5 B 3 Eliminated on disposals - (97) (392) (1683) - 217)
ERibag Reclassification (279) 409 (99) (3l) - =
R&EER At balance sheet date 58,082 230,205 8,931 14,892 - 312,110
fREFE Net book value
REE A At balance sheet date 292,575 413319 6,331 7812 33,750 153,193
RED At beginning of year 294617 405,073 5420 7277 2317 734704

R-BE—F+-A=+—-HEREFEAH
157,218,000k 7T (= FFFF : 184,793,000
ETL)ZE - HERRED TER - ERAR
SEEECHEMR -

Property, plant and equipment with aggregate net book value of
US$157,218,000 (2000: US$184,793,000) at 31 December 2001

were pledged as securities for the Group's borrowings.

B

Tingyi (Cayman Islands) Holding Corp.
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114 % - BB R & 4E #) I1. PROPERTY, PLANT AND EQUIPMENT (continued)
VNG Company
BIERR
Miscellaneous
equipment
FET
us$’000
RE Cost
RENREER At beginning of year and balance sheet date 85
RENE Accumulated depreciation
R F ¥) At beginning of year 71
FARE Charge for the year 10
R&EEH At balance sheet date 8l
fRERE Net book value
R&EHRA At balance sheet date 4
INEZE) At beginning of year 14
12,0 B o 8 & 12. INTEREST IN SUBSIDIARIES
Company
2001 2000
FET FET
Us$°000 Us$000
FEMRE  REE Unlisted shares, at cost 458,769 448798
REER Impairment loss (2,000) (2,000)

456,769 446,298
Due from subsidiaries 141,265 85,144

=
]
S
||
>
pals

598,034 531,442

MWEARRFHARREE  EERKLE The amounts due from subsidiaries are interest-free, unsecured and
Bl EETE - have no fixed repayment terms.

BEERR FTEVEAEBHZE_ZZ Particulars of the Company's principal subsidiaries, which in the
—F+ A=+ -HUEFEEER & opinion of the directors principally affect the results and/or assets of
BEZARAITEMNBRAFBHNE the Group for the year ended 31 December 2001, are set out in
B HiEE28 o note 28 to the financial statements.

4P

Tingyi (Cayman Islands) Holding Corp.
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13BN HER 13. INTEREST IN ASSOCIATES
rEH ¥ YN
Group Company
2001 2000 2001 2000
TEx FET TEx FET
US$’000 US$'000 UsS$’000 US$'000
FHRE  ERE Listed shares, at cost —_ — 18,947 —
ELEMIRE  REE  Unlisted shares, at cost —_ — 12,675 12,675
EiEEEFE Share of net assets 33,481 11,038 — —
33,481 [ 1,038 31,622 12,675
HEEE Impairment loss (2,855) — (5,340) —
30,626 [ 1,038 26,282 12,675
JRE Lz Bt & & R R IA Due from associates 1 3,083 1,304 3,025
ANE —NCIE $ ] Due to associates (441) (1,605) - —
30,196 [2,516 27,586 15,700
REER FHES Market value of listed shares
REZME at balance sheet date 18,635 — 13,456 —
U ENRFBDEERR  TEETER The amounts due from associates are unsecured and have no fixed

JE
B HP-—HBEARNSAREELASR
FR8%AE - HBRKB/TFFE

terms of repayment. Interest is charged at 8% of principal

outstanding per annum in one of associates.

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

3. INTEREST IN ASSOCIATES (continued)

FHt-A=Z+-RLEFEEER /B

Particulars of the Group's principal associates, which in the opinion of

the directors principally affect the results and/or assets of the Group

EZIBHERFRZERMT :

=1

Name

B (A28 EBRAERAR

Tinghao (Cayman Islands)

MR
XM

Place of
incorporation/

operation

HEEHS

Cayman

for the year ended 3| December 2001, are as follows:

BITRB
& AR FE 15 R R

Particulars of class of  Attributable TEXK
issued shares/ equity Principal
registered capital interest activity
25,000,000% 3& % 50% REAEK

BR1ET
25,000,000 ordinary 50% Investment
shares of US$| each holding
EMER 50% BRERHERM

AR %2,897,680
Registered capital 50%  Food processing

of RMB2,897,680
506,062,900% i A% 19.96% SERHE
Bk a®10T R R
506,062,900 ordinary 19.96%  Manufacture and

shares of NT$10 each

sale of food

and beverages

Other than Wei Chuan, a company listed outside Hong Kong, all of

the associates are unlisted corporate entities.

Holding Corp. Islands/the PRC
ERENREMmARAA REARAME
Kunming Fuli Food the PRC

Company Limited
Ke2RmIERH =)

BRAR ([KR2])

Wei Chuan Foods Corporation Taiwan

Limited (“Wei Chuan™)
BRRERBFEFIN LTI HEBELR
AERRETZRA -

R-ZZETZEENZF  ARERAFED

3% IA 26,800F & 7T B A 19.98%% & &
- RAEAKEERZOMBERELRE
LRETENTEN  BEARERMA
FRBREINEEABRAN -R-F
F—FtH AEERPDZRELAER
EZE \KRR2ESZR  EREAEEMRF
ReMBERakRNKE2EFTSNFEN - &
BRERAEERAABE AT - RER
REERERA  ARERKENKE
B-TZ St ABRRARREZS -

Tingyi (Cayman Islands) Holding Corp.

During the fourth quarter of 2000, the Group acquired, through
open market purchases, a 19.98% interest in Wei Chuan for US$26.8
million. This investment was originally recorded as other non-current
financial assets in the balance sheet as the Group then had no
significant influence over the financial and operating decisions of Wei
Chuan. In July 2001, the Group successfully nominated four directors
to the Wei Chuan board of directors. The Group's ownership
interest and board representation in Wei Chuan rendered Wei
Chuan as an associate for current year. In the consolidated balance
sheet, the Group's investment in Wei Chuan has been accounted for

using equity method effective from July 2001.
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14. GOODWILL

—FTZA=+—HIFE
year ended 3| December 2001

@ W

For th

RARTEE - BBREHBREZE AR
MEAMEXABED %J%ﬁﬁﬂﬁ’ﬁﬁﬁ
IBAELER - ANAR_FT—F
—H—Eﬂi?ﬁlﬁ@@%ﬁﬁﬁﬂ%%ﬂﬂ%ﬁ
AHZHAE  AEBEERAME2DA
BB RBHEHE -

RE st ERIFE30RFE88E - AEBIRE
HBRMEZH  HRRERM - BHER
HBEHTERE -

AEMNBEERTEIITOT

In prior years, positive or negative goodwill arising on acquisition of
subsidiaries or associates was eliminated against reserves or was credited
to a capital reserve respectively. With effect from | January 2001, in order
to comply with SSAP 30 “Business combinations”, the Group adopted a
new accounting policy for goodwill as set out in note 2(d) to the financial
statements.

The Group has followed the transitional provisions set out in
paragraph 88 of SSAP 30 with the effect that the new accounting
policy has been adopted prospectively and no adjustments have
been made to the opening balances of retained profits and reserves
and comparative information.

A reconciliation of carrying amount of goodwill is as follows:

EHE
BARE
Negative
EHE goodwill
Positive carried
goodwill in reserve
TET TET
Us$000 Us$000
B2 Cost
WE At beginning of year — 308
FiREE QA Addition arising on equity
MR EETE 2 accounting for an associate 2,755 —
REER At balance sheet date 2,755 308
E2ZRwES Accumulated amortisation
RE A1) At beginning of year — _
& Amortisation for the year 270 _
BEER Impairment loss 2,485 _
RE&EER At balance sheet date 2,755 —_
IR B Carrying amount
RE&EER At balance sheet date — 308
WE At beginning of year — 308

EREBRABREDIFHRERER -

B

Positive goodwill is amortised as expense on a straight-line basis

over five years.

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

15. OTHER NON-CURRENT FINANCIAL ASSETS

KEE KAF
Group Company
2001 2000 2001 2000
TEx FET TEx FET
UsS$’000 US$'000 UsS$’000 US$'000
BEEF Investment securities
FETEREES Unlisted investment securities,
ZRE at cost 2,576 1223 620 620
BEBUINLETRE Investment securities listed
FHERE outside Hong Kong, at cost - 26,849 — 26,849
Hpig & Other investments
FEEMEMIKE Unlisted other investments,
b /NS | at fair value — 2,758 — 2,758
2,576 30,830 620 30,227
REER FHEKRE Market value of listed investment
BEZME securities at balance sheet date — 23,081 — 23,081
16. 7 B 3% & 16. CURRENT FINANCIAL ASSETS
KEME KAF
Group Company
2001 2000 2001 2000
FER FER FEx FER
US$’000 US$'000 US$’000 US$'000
HgE Other investments
BATE : At fair value:
FETREFRE Equity investments, unlisted 3,853 4458 3,420 3,420
BRRE Equity investments:
REE LT Listed in Hong Kong 80 87 80 87
3,933 4,545 3,500 3,507
REER EM Market value of listed equity
BHEEEZME investments at balance
sheet date 80 87 80 87

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

17.58 % 17. INVENTORIES
r5HE
Group
2001 2000
FEx FET
us$’000 Us$'000
R % Raw materials 45,276 4466 |
E&m Work in progress 4,577 5,301
B m Finished goods 21,266 24,481
71119 74,443
18. J& M Ak # 18. TRADE RECEIVABLES
AEBZHERTNRERWE - T The majority of the Group's sales is cash-on-delivery. The remaining
HEEZEEHMRIZEX - EAEK balance of sales are at a credit term of ranging from 30 to 90 days.
BRZERAMITNT - The ageing analysis of the trade receivables as at the balance sheet
date is as follows:
r5HE
Group
2001 2000
FET FET

Us$’000 Us$'000

0- 90K 0 - 90 days 33,827 32,444
90K £ Over 90 days 3,461 5,035
37,288 37,479
19.3& 37 4% 47 5 2 19. PLEDGED BANK DEPOSITS
FRNLE(ZZZEF : 9,989,000% 7T) Bank deposits of US$NIl (2000: US$9,989,000) have been pledged as
RIOIERETER  ERAREARE— security for general banking facilities granted to the Group.

BRRTREZ K Fm -

Tingyi (Cayman Islands) Holding Corp.
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HE-_ZTT—F1+ _A=1T—HIFE
For the year ended 31 December 2001

20. & AT BR 3 20. TRADE PAYABLES
ENBERRERATIIRET : The ageing analysis of trade payables as at the balance sheet date is
as follow:

rEE

Group
2001 2000
FET FET
us$’000 Us$'000
0- 90K 0 - 90 days 86,146 66,222
90K £ Over 90 days 6,358 9,947
92,504 76,169

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

21. INTEREST-BEARING BORROWINGS

rEE PN
Group Company
2001 2000 2001 2000
TER TEx FER TEx
UsS$’000 US$'000 UsS$’000 US$'000
ANAFREH Bank loans wholly repayable
EREZRITERK within five years:
B A Secured 99,159 80,073 —_ —
i Unsecured 193,780 185211 4,000 4,000
R ES Convertible bonds 95,721 95,721 95,721 95,721
388,660 361,005 99,721 99,721
RHEEZBBEHB  Portion classified as
current liabilities (211,807) (244,512) (99,721) (4,000)
JEBNEA &R 17 Non-current portion 176,853 116,493 —_ 95,721

BEEEEZEHAMT :

The maturity profile of the interest-bearing borrowings is as follows:

AEE b |
Group Company
2001 2000 2001 2000
TEn FTEx TER FET
Us$’000 US$'000 Us$’000 US$'000
RITER Bank loans:
—FR Within one year 116,086 244,512 4,000 4,000
E-E In the second year 143,596 10,265 — —
E=FEFNF In the third to fifth years,
(BEERME) inclusive 33,257 10,507 — —
292,939 265,284 4,000 4,000
H fth & 5 Other loans
—FR Within one year 95,721 — 95,721 —
FEZF In the second year — 95,721 — 95,721
95,721 95,721 95,721 95,721
388,660 361,005 99,721 99,721

Tingyi (Cayman Islands) Holding Corp.
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218 & &R &)

ARARR—NMNEFLAREEETE
#£130,000,000% T (R=TZT_Ft A
)z RRES - BHFREFR
1.625%tEFE  REF+-A++HE
AXFFE - BEREREZSFRHA

e EHRMARR - TRAKRESR
234828 T (AITAE) B—ANEEN
A—HBRZE-TT-_FtA=HIt (B
ZAENBEREBRARNAAZHRR
o WMEFRIBBALARKEERL - B
BRITHABE - AR -TT_Ft
A+ +tBRALE 2132.6618%:E [F &
F2FEEE  REHAKEER - B
CRERARAERNET 274%:1 5 -
BFEEEEIEEGEREE R 2K
$ o

ARAIRZZEZTZTFANIA19,433,000
En(A#HEER)ERAEE
21,169,000k T 2 Al R R 7 W B H &t
i o I A8 2 FT15% 714,981,000
TTE MM ESRE R R P ET BB A
fEHR -

ARG TRASEZRFSEERR -
EEARBEBRERRTEERARE
BREERAFERISHERAKR ZA
TEREAML - At - LBEHEET
NRBRAFEZE2RTA -

Tingyi (Cayman Islands) Holding Corp.
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BE—FTE—F+-A=1—HIFE
For the year ended 31 December 2001

21. INTEREST-BEARING BORROWINGS (continued)

The Company issued US$130 million convertible bonds in July 1997
at par which are due for redemption in July 2002. The bonds bear
interest at a rate of 1.625% per annum payable annually in arrears on
|7 July each year. The bonds are listed on the Luxembourg Stock
Exchange. The bonds carry a right to convert into fully paid shares of
the Company at a conversion price of HK$2.3482 per share (subject
to adjustment) at any time from and including | September 1997 up
to and including 3 July 2002. If the bonds are not previously
redeemed, purchased and cancelled or converted, the bonds will be
redeemed on |7 July 2002 at 132.6618% of their principal amount
plus accrued interest. In preparing the financial statements, an
effective rate of 7.274% has been used, which takes into account the
costs of the redemption premium and the coupon rate, in accruing

for the funding cost of the bonds.

During the year of 2000, the Company repurchased convertible
bonds with an aggregate face value of US$21,169,000 for a total
consideration of US$19,433,000, before expenses, and these bonds
were then cancelled. The gain arising from the repurchases and the
subsequent cancellation of the bonds, amounted to US$4,981,000
has been accounted for as a deduction of borrowing costs in the

income statement as set out in note 5 to the financial statements.

In order to assist in understanding the total interest-bearing
borrowings of the Group, the directors consider the grouping of
short term interest-bearing bank borrowings with other interest-
bearing borrowings as presented in current year is more informative
to the readers of the financial statements. Accordingly, the
comparative information has been restated to conform to current

year's presentation.
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28T KK 22. ISSUED CAPITAL
2001 2000
ROEA FER & B TEx
No. of shares US$’000 No. of shares US$'000
EE Authorised:
FMR0.005% 7T Ordinary shares of
ZEBER US$0.005 each 7,000,000,000 35,000 7,000,000,000 35,000
BEERTRERE Issued and fully paid:
REH At beginning of year 5,588,705,360 27,943 5,595,845,360 27,979
M%7 ] B 2 &t 84 Shares repurchased
and cancelled — — (7,140,000) (36)
REE R At balance sheet date 5,588,705,360 27,943 5,588,705,360 27,943

(4,829,000 ) (B EER) - BB
R TR 7,140,0008% & B% E {6 0.0053%
TTZARRREBR - B T -
ZEBOZRHEREREFHLTIER
NEERAAREBETRAFMR - B
EBRMH 2 &EE B AR AR & ERT
Mg - BRIERMAT :

During the year of 2000, the Company repurchased its own shares
through the Stock Exchange and subsequently cancelled a total of
7,140,000 ordinary shares of US$0.005 each of the Company for an
aggregate consideration of US$622,000 (HK$4,829,000), after
expenses. These repurchased shares were cancelled upon repurchase
and accordingly the issued capital of the Company was reduced by
the nominal value of these shares. The premium payable on
repurchase was paid out of the Company’s share premium account.

Particulars of the repurchases are as follows:

BER
BE A% R BREK Aggregate
Month of repurchase No. of shares Price per share consideration

BS RIE

Highest Lowest
# # #
HK$ HK$ HK$
—ZTTE-R January 2000 1,260,000 0.56 0.49 645,340
“ZTTF_R February 2000 520,000 0.495 0.43 229,600
—ZTTFE=R March 2000 874,000 0.46 0.44 389,200
—ZTTFLA May 2000 410,000 0.54 051 211,400
—ZTTERA June 2000 150,000 0.54 051 78,000
—ZTTENRA August 2000 746,000 0.87 0.84 631,680
—ZZTENA September 2000 3,180,000 0.90 0.76 2,644,160
7,140,000 4,829,380

v

Tingyi (Cayman Islands) Holding Corp.



©

Bk B 22

Notes to the Financial Statements

HE-_ZTT—F1+ _A=1T—HIFE
For the year ended 31 December 2001

23 4% 23. RESERVES
(a) A&HE (a) Group
AwaE
RAOBE®E fhte
Capital RAEE Exchange -—KREE EAfE REEFH
redemption Share translation  General ~ Capital  Retained a7
reserve  premium  reserve  reserve  reserve profits Total
USP000  US§000  USS000  US§000  USS000  US$000  US$000
RZEEEF-F-H At | January 2000:
A28 As previously reported — 333064 1,267 4313 = 66918 444562
RAEEIY Effect of adopting revised SSAP 9
&5t ERZ ok (it 9) (note 9) - — - — — 3003 30035
3] As restated — 333064 1261 43313 — 96953 474597
EAEE Exchange translation
differences = = (54) = = = (54)
BRE-KEE Transfer to general reserve = = = 6913 = (6913) =
WE-HKELR Discount on acquisition
BRTRE of a subsidiary - = . — 308 = 308
HE-FREART Realised on disposal
e PA of subsidiaries - — 2 (245) — M3 —
BORTH Repurchase and cancellation
ARERG of own shares 3% (586) - = = (36) (586)
“EETEREN Profit for 2000 - - - - — 40109 40109
ER-AANERERE 1999 final dividend paid - - - — — (30035) (3003
R-ERRE At 31 December 2000,
tZAZt-REJ as restated 36 33,418 125 49,981 308 100,321 484,339
e - Representing:
“EE%% 2000 final
BERBRE dividend proposed 30,179
Eft Others 454160
484,339

Tingyi (Cayman Islands) Holding Corp.
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23. RESERVES (continued)

(a) Group (continued)

HE-_ZTT—F+ _A=1T—HIFE
For the year ended 31 December 2001

pibE
RO RO E ffe
Capital RAEE Exchange -—KREE EAfE REEA
redemption Share translation  General ~ Capital  Retained ag
reserve  premium  reserve  reserve  reserve profits Total
Us§000  USS000  US$000  US§000 - US$000 - US§000  US$000
RZEE-£-f-H At | January 2001:
Ul EE: As previously reported % 332478 1215 4998 308 70142 454160
RABETN Fffect of adopting revised
S ERIE R (W) SSAP 9 (note 9) - - - - - NH NI
&5 As restated 36 332478 1215 49981 308 100321 484339
EXES Exchange translation
difference (824) (824)
HRT-REE Transfer to general reserve 3855 (3859) —
“EER-EEA Profit for 2001 60338 60338
ENZEZRERERE 2000 final dividend paid (30179 (30.79)
R-28-§ At 31 December 2001 36 332,478 391 53,836 308 126,625 513,674
tZA=1-A
e Representing:
—3%-F 2001 fina
Bk R B S dividend proposed 45,68
Y Others 468,406
513,674
AEB s REGNBRAEER & The retained profits of the Group include losses of

N

xE

&
ANElZ FEEE2,012,000% 7T (=
TEEHF ¢ 1,633,000FE7T) o

US$2,012,000 (2000: US$1,633,000) accumulated by associates

of the Group.

Tingyi (Cayman Islands) Holding Corp.
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B4 EE

BOEBERCERRRBRASHERAEZR

=

T °

HNELERBREFRE

SNEREFEBREABBZRIREETBEAR
ARERINEHBE -

R A3 R 2 it A

BOBORFEDREFEHSZRAAEFHORE
B AR ARG 2 BHMRL -

—RiEE

BEEARSINECEARATERN - EH
BLRAK—EMPRERFEER (RRPE
S RPIREEARENEARZEEREANS
) 10% RIBEBRE —REE - W—MREHZ
BEERETENED R EMBRAZ50%E &
AR BEBELMER -

Tingyi (Cayman Islands) Holding Corp.

BE—TE—F+-A=1+—HIFE
For the year ended 31 December 2001

23. RESERVES (continued)

Note:

Share premium

The application of the share premium account is governed by the Companies

Law of the Cayman Islands.

Exchange translation reserve and capital reserve

The exchange translation reserve and capital reserve have been set up and are
dealt with in accordance with the accounting policies adopted for foreign

currency translation.

Capital redemption reserve

Capital redemption reserve has been set up in accordance with the provisions
of the Companies Law of the Cayman Islands on repurchases and cancellations

of the Company’s own shares.

General reserve

In accordance with the relevant PRC regulations applicable to wholly foreign
owned enterprises, the PRC subsidiaries are required to appropriate to the
general reserve an amount not less than 10% of the amount of profit after
taxation (as reported in the respective statutory financial statements of the
PRC subsidiaries prepared in accordance with PRC accounting regulations). If
the accumulated total of the general reserve reaches 50% of the registered
capital of the respective PRC subsidiaries, the enterprise may not be required

to make any further appropriation.



® Bk B W2
Notes to the Financial Statements

HE-_ZTT—F+ _A=1T—HIFE
For the year ended 31 December 2001

23 4 4 (@) 23. RESERVES (continued)
(b) AARR (b) Company
IR 47 R (2 £k 4
Capital IR 43 )% B RE R R
redemption Share Retained Ey
reserve premium profits Total
Us$'000 Us$'000 Us$'000 Us$'000
N_TTETF At | January 2000:
—A—B8:
IRl 2 & As previously reported — 333,064 19,430 352,494
KA EBINEst Effect of adopting revised
RN M (BT EE9) SSAP 9 (note 9) — — 30,035 30,035
E] As restated — 333,064 49,465 382,529
B Kt Repurchase and cancellation of
ARARS own shares 36 (586) (36) (586)
—EETFEF Profit for 2000 — — 95,073 95,073
ERf—ANNEF 1999 final
RER S dividend paid - - (30,035) (30,035)
R-ZTZTTHF At 31 December 2000,
TZHA=+—B&J as restated 36 332,478 | 14,467 446,981
FEA Representing:
—ZEETTF 2000 final
R R B AR B dividend proposed 30,179
Hth Others 416,802
446,981
RZET—F At | January 2001
—A—B8:
Nl 2 & As previously reported 36 332,478 84,288 416,802
KA BN Est Effect of adopting revised
RNt (BTEE9) SSAP 9 (note 9) — — 30,179 30,179
gl As restated 36 332,478 114,467 446,981
—ET—F%F Profit for 200 95,265 95,265
BENZZTTF 2000 final
KEIR 2 dividend paid (30,179) (30,179)
RZZEE—F At 31 December 200 36 332,478 179,553 512,067
+=ZA=+—8
A Representing:
—ET—F 2001 final
Bk R HIAR B dividend proposed 45,268
Hth Others 466,799
512,067

4p

Tingyi (Cayman Islands) Holding Corp.
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23 4 ()
HiaE -

R 43 % B

BOhEBRZEARBEREEBAREZSR
F o

ERERAAIERBAEZERT « ARAZRM i
BARSERTRR - EARARDREEDARE
NEBERBEBTIBERN 2 EH - Bk - &
AAIRZEE—F+-A=+—BZAHS R
5 A 512,03100% & (= FF £ F
446,945,000 T (B FEZ)) °

Tingyi (Cayman Islands) Holding Corp.

HE_ZTLT—F+ _A=1+—HIFE
For the year ended 31 December 2001

23. RESERVES (continued)

Note:

Share premium

The application of the share premium account is governed by the Companies

Law of the Cayman Islands.

Share premium of the Company is distributable to shareholders subject to the
provisions of the Company’s Memorandum and Articles of Association and
provided that immediately following the distribution the Company is able to
pay its debts as they fall due in the ordinary course of business. Accordingly,
the Company’s distributable reserves as at 3| December 2001 amounted to
US$512,031,000 (2000: US$446,945,000 (as restated)).
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UELSRAERETRZIWE 24. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT
(a) RBADENER R ERBZH (a) Reconciliation of profit before taxation to net cash inflow
EMAFEHERR from operating activities
2001 2000
FET FET
Us$’000 Us$000
BR %5t Al i A Profit before taxation 72,468 46,903
MEBH Interest expenses 23,562 28,134
FEHBA Interest income (2,266) (2,794)
REW A Dividend income (195) (2,503)
e Depreciation 61,316 58,634
HEME BERRBZER Loss on disposal of property,
plant and equipment 129 242
BOZERER Gain on repurchase of floating rate
AR B 25 2 )4 7 notes and convertible bonds - (4981)
ERBREZFREER Net holding loss on other
non-current financial assets 2,758 2,408
MBREZFHEER Net holding loss on current
financial assets 7 —
1 2 4 8 Goodwill written off 270 —
BHEREEE Impairment loss on goodwill 2,485 —
BERRARERBE Impairment loss on an associate 2,855 —
FE 15 Bk & B B 48 O 1) Share of losses (profits)
of associates 379 (343)
MENIRE 2R () Decrease (Increase)
in current financial assets 605 (3,807)
FEZED (Em) Decrease (Increase)
in inventories 5 (8,114)
JE W BR 3R 2 R > (35 n) Decrease (Increase)
in trade receivables 191 (5,752)
FEA SRR B L A JE W ROR (Increase) decrease in
2 (&) w2 prepayments and
other receivables (10,339) (5.872)
FETBR K2 35 Increase in trade
payables 16,335 17,072
H A fE 5 2R I8 2 3B AN Increase in other
payables 4,619 14,532
P EMNRKIEZEM Increase in advance
payments from customers 2,843 1,684
REREEB RERAFE Net cash inflow from
operating activities 178,027 135,443

Tingyi (Cayman Islands) Holding Corp.



PR B T E

Notes to the Financial Statements

©

HE-_ZTT—F1+ _A=1T—HIFE
For the year ended 31 December 2001

UBEERERAERIME
(#)

24. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT (continued)

(b) Disposal of subsidiaries

2001 2000
FET TET
Us$’000 Us$'000
HEEEFE Net assets disposed of

ME - BIRRE Property, plant and equipment —_ 2.94)

T8 5038 R E Ath e W BR 5018 Prepayments and
other receivables - 10,414
ENERRETER Accounts payables and accruals —_ (4,648)
HERBEZEEY Cash and cash equivalent — 520
—_ 9,228

HENBARMBZRERREE
EMREFEZOMMT

Analysis of the net inflow of cash and cash equivalent in respect

of the disposal of subsidiaries.

2001 2000

FET FET

us$’000 UsS$'000

WHRzHERE Cash consideration received — 9,228
HEZRERREEEY Cash and cash equivalent

disposed of — (520)

—_ 8,708

Tingyi (Cayman Islands) Holding Corp.
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HE-_ZTT—F+ _A=1T—HIFE
For the year ended 31 December 2001

24. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(c) Analysis of changes in financing during the year

BRE EREKWE
(BEEE) HOZEE
Share capital Loans and
(including finance lease
premium) obligations
FET FET
US$°000 US$°000

RZZEZTEF-H—H At | January 2000 361,043 398,172
MEZRE R FER Net cash outflow

from financing (622) (38,601)
BE O AR E 5 2 s A Gain on repurchase of

convertible bonds — (4,981)
RZZTZEEF +ZA=+—H At 31 December 2000 360,421 354,590
MEZRERAFHE Net cash inflow from financing — 34,003
RZEZE—F+-A=+—8H At 31 December 2001 360,421 388,593

25. XK E %

EHBARZ
EERHEERF

25. CONTINGENT LIABILITIES

ARAF
Company
2001 2000
FET TET

Us$’000 Us$'000

Guarantees for credit facilities
on behalf of subsidiaries 68,500 25,000

Tingyi (Cayman Islands) Holding Corp.
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26.7K ¥ 26. COMMITMENTS
(a) EAREIE (a) Capital commitments
Group Company
rEE NN
2001 2000 2001 2000
FET FET FET TET
Us$°000 Us$000 Us$’000 Us$000
BERIKEREE  Contracted but not provided for 58,106 2,927 26,676 39,115
(b) EEMA AL (b) Commitments under operating leases

THHBROZBBERRACEIZ
S EE1MGEHE MK E - &%
BRI 2 @&t 2R ERBFE R A A B
HZEBHEOT  RARKREM
ZHNEE  MARRRT —HK
FEFXMNZAL  LBRIBEER
AUBBELBERMER -

Wik
N WA

B AEBEEMNZTARE
EEHONBRITNOT

The information disclosed below has been changed as a result
of adoption of the revised SSAP 14 “Leases”. The revised SSAP

|4 requires disclosure of the total amounts of minimum lease

payments to be paid in the future under non-cancellable

operating leases, not just the amount to be paid in the next

financial year. The comparative information has been presented

to conform to this change in disclosure requirement.

At the balance sheet date, the total future minimum lease

payments under non-cancellable operating leases for the Group

are payable as follows:

2001 2000

FET FET

Us$’000 Us$'000

—ER Within one year 889 1,231

RE_FZEELFER In the second to fifth years inclusive 363 315
(BREERWF)

BRAF Over five years — 33

1,252 1,579

Tingyi (Cayman Islands) Holding Corp.
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For the year ended 31 December 2001

27. RELATED PARTY TRANSACTIONS

(@)

Transactions

The following is a summary of significant related party

transactions, in addition to those disclosed elsewhere in the

financial statements, which were carried out in the ordinary

course of the Group's business.

Sale of goods to:

An associate

Purchases of goods from:

Companies which has directors
common to those
of the Company

A company in which a director
has beneficial interest

Associates

2001
FET
US$°000

28,830

8,450

12,081
36,792

2000
TXT
US$'000

21,379

4,138

12,107
23518

The prices of the said transactions were based on normal

commercial terms.

Guarantee

At the balance sheet date, the Group had banking facilities of
US$40,000,000 (2000: US$10,000,000) which are guaranteed by

major shareholders.

Tingyi (Cayman Islands) Holding Corp.
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TEMRBRRARIMT :

=1

Name

RREHERRRERAA
Tianjin Tingyi International

Food Co,, Ltd.

BNEZERRERERAA
Guangzhou Tingyi International

Food Co,, Ltd.

MMNEZERRMBR AR
Hangzhou Tingyi International

Food Co., Ltd.

BEER&BEREMmARAF
Chongging Tingyi International
Food Co., Ltd.

BLEaERARmER AR
Shenyang Tingyi International
Food Co,, Ltd.

RNEEZRmARLQA
Wuhan Tingyi Food Co,, Ltd.

Tingyi (Cayman Islands) Holding Corp.

BE—TE—F+-_A=1+—HIFE
For the year ended 31 December 2001

28. PRINCIPAL SUBSIDIARIES

Details of the principal subsidiaries are as follows:

i o v EMER,

EXE EBRITRA P& 15

Place of Registered IR A &

incorporation / capital / issued  Attributable FE%%#%
operation share capital equity interest  Principal activity
o US$66,000,000 100% SRERHESEE
the PRC Manufacture and sale

of instant noodles

F US$25,000,000 100% HERHEEFER
the PRC Manufacture and sale

of instant noodles

= US$12,000,000 100% HERHEEFER
the PRC Manufacture and sale

of instant noodles

H US$22,000,000 100% HERHEEFFEM
the PRC Manufacture and sale

of instant noodles

= US$ 17,000,000 100% HEREEFER
the PRC Manufacture and sale

of instant noodles

=S US$ 17,000,000 100% HiEREEFER
the PRC Manufacture and sale

of instant noodles
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28 X BT B AN F (#) 28. PRINCIPAL SUBSIDIARIES (continued)

AL ZMELR

EES R BERITRA FE 1k

Place of Registered R 7 23
%% incorporation /|  capital / issued  Attributable FE¥EK
Name operation share capital equity interest  Principal activity
AZEmRmARAA i 3 US$17,000,000 100% SERHESEE
Xian Tingyi Food Co.,, Ltd. the PRC Manufacture and sale

of instant noodles

BB ERRMmARRAA H US$17,000,000 100%  BERFEEHEER
Qingdao Tingyi Food Co., Ltd. the PRC MIRS
Manufacture, sale of
instant noodles and

subcontract beverages

RREERARMERLA 3 US$6,000,000 100% BERHENEM
Harbin Tingyi Food Co., Ltd. the PRC Manufacture and sale

of instant noodles

BEERRmBRAA B US$ 17,000,000/ 100%  BERFEEHEER
Fujian Tingyi Food Co., Ltd. the PRC US$13,324,043 NI G
Manufacture, sale of
instant noodles and

subcontract beverages

MMIEZHKHER DA o US$5,000,000 100%  BERKE
Hangzhou Tingchun the PRC Manufacture of
Seasoning Co,, Ltd. seasoning flavours
REEEHEBREmARA A 3 US$37,000,000/ 100%  BEREEKRE
Tianjin Tingyuan International the PRC US$22,000,000 EERHE
Food Co.,, Ltd. Manufacture and sale

of rice crackers, egg

rolls and biscuits

Tingyi (Cayman Islands) Holding Corp.
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Name

BMNEERMmARLE
Guangzhou Tingyuan
Food Co,, Ltd.

MMNEERBERAF
Hangzhou Tingyuan
Food Co,, Ltd.

AEERREMERAA
Tianjin Tingjin Food Co, Ltd.

BMNEERmARLDF
Guangzhou Tingjin Food Co,, Ltd.

MMEZRRER AR
Hangzhou Tingjin Food Co,, Ltd.

AZEERRER AR
Xian Tingjin Food Co. Ltd. #

REERRMmARAA
Wuhan Tingjin Food Co,, Ltd.

Tingyi (Cayman Islands) Holding Corp.

B o

EXMH

Place of

incorporation /

operation

&
the PRC

i
the PRC

T E
the PRC

T E
the PRC

T E
the PRC

H
the PRC

F
the PRC

Notes to the Financial Statements

BE—TE—F+-_A=1+—HIFE
For the year ended 31 December 2001

28. PRINCIPAL SUBSIDIARIES (continued)

amExR
BEBRITRA
Registered
capital / issued

share capital

US$22,000,000

US$17,000,000

US$ 15,000,000

US$ 15,000,000

US$27,000,000

US$9,000,000

US$12,000,000

1L
PR 7 4 %
Attributable

equity interest

100%

100%

100%

100%

100%

100%

100%

TEER

Principal activity

BUERHE K
Manufacture and sale
of rice crackers, egg

rolls and biscuits

BUENRHE K
Manufacture and sale
of rice crackers, egg

rolls and biscuits

HERHEER D
Manufacture and sale

of beverages

HERHEER D
Manufacture and sale

of beverages

HERHER D
Manufacture and sale

of beverages

HERHERD
Manufacture and sale

of beverages

HERHERD
Manufacture and sale

of beverages
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28. X BT B A F (1) 28. PRINCIPAL SUBSIDIARIES (continued)

i ZMER
EE 3R BEBRITRA FE 1
Place of Registered R 7 23
%% incorporation /|  capital / issued  Attributable FE¥EK
Name operation share capital equity interest  Principal activity
BEERERmARLA i 3 US$10,000,000 100% BEREERR
Chongging Tingjin Food Co., Ltd.  the PRC Manufacture and sale
of beverages
BEHIEERmARRAA o US$17,000,000 100%  ®ERHEEKM
Shenyang Tingjin Food the PRC Manufacture and sale
Co,, Ltd.# of beverages
RERERMAERRADF ] US$ 11,000,000 51% SRERBEEXRERE
Tianjin Tingfung Starch the PRC B K 38 UK
Development Co.,, Ltd. Manufacture and sale
of modified potato
starch and
seasoning flavors
R (RBREXS)BR RBRAES/ 50,000% 38 % 100%  A&EEZRERE
BRAF FEARLME BRIBT Purchasing and sales
Tingyi (BVI) British Virgin 50,000 ordinary agent for the Group
International Co., Ltd. Islands/the PRC shares of US$|
each/ US$50,000
BRFRARmBER AT ] US$8,600,000 100%  HERHERKHEX
Xing Hua Dingfang Dehydrate the PRC Manufacture and sale of
Foods Co, Ltd. dehydrated vegetables
RERZEWMARAD A i US$2,100,000 100% REREEHE LB
Tianjin Tingjia Machinery the PRC Installation and
Co., Ltd. maintenance of
and machinery
REBEHADERAA f US$200,000 100% REEBRE
Tianjin Tingyu Consulting the PRC Providing management

Co, Ltd.

B

services

Tingyi (Cayman Islands) Holding Corp.
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28.Z 2 W B A F (&) 28. PRINCIPAL SUBSIDIARIES (continued)

B o EMER,
XA BEBRITRA P& 15
Place of Registered PR 7 25
28 incorporation / capital / issued  Attributable FE%%#%
Name operation share capital equity interest  Principal activity
REBREMEERFR QA H US$210,000 100% fREMEERREBL
Tianjin Tingquan Properties the PRC B AR %
Management Co,, Ltd. Provision of property
management and
related consultancy
services
REBRREMEBR LA H US$10,030,000/ 9% MERE
Tianjin Dingya Property the PRC US$2,030,000 Property development
Development Co,, Ltd.
BMNEREHEREFRAA o US$ 1,980,676 100%  MERE
Guangzhou Dingya Real Estate the PRC Property development
Development Co,, Ltd.*
REEBER T2 H US$500,000 100%  feft TI2EEM R 5T R %
BERERAA the PRC Provision of engineering
Tianjin Tingxin International related consultancy
Engineering Consultant and research service
Co.,, Ltd.
BE(HES) ERERAF REHS/ 20,000,000 i B 51% RARR
Tingzheng (Cayman lslands) f BRIET Investment holding
Holding Corp. Cayman Islands/ 20,000,000
the PRC ordinary shares of
US$ | each/
US$19,200,000
RETREER B ERLDA o US$13,000,000 51% HHEBEWHE
Tianjin Tingzheng Print & the PRC Manufacture and sale

Packing Material Co., Ltd.*

Tingyi (Cayman Islands) Holding Corp.

of packaging materials
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28 X BT B AN F (#) 28. PRINCIPAL SUBSIDIARIES (continued)
o ERER
EXE BBRTRA F& 15
Place of Registered R 7 23
Z2% incorporation / capital / issued  Attributable FE%%#%
Name operation share capital equity interest  Principal activity
MMTREBRMARA A H US$12,000,000 5% HEBEYH
Hangzhou Tingzheng Packing the PRC Manufacture and sale
Material Co., Ltd.* of packaging materials
R (Res) ERERAA MEMS, /HE 15000000% @Ak 100% HREZERK
Tingtong (Cayman Islands) Cayman lIslands/ BRIZET Investment holding
Holding Corp. the PRC 15,000,000
ordinary shares of
US$ leach/
US$900, 100
LERBYMRBERA A Y US$900,000 100% REAEEARFZ
Shanghai Ting Tong the PRC ) PR 7%
Logistics Co. Ltd.* Logistics services for
Group companies
BMNIEBMRAR R A H B US$300,000 100% REAEEARARAFAZ
Guangzhou Ting Tong the PRC s AR 7%
Logistics Co. Ltd.* Logistics services for
for Group companies
IERIEBYMRBER R A B US$500,000 100% REAEEARRAFZ
Beijing Ting Tong the PRC W AR 7%
Logistics Co. Ltd.* Logistics services
for Group companies
BEERAYMRBERAR 3 US$300,000 100% REAEEARFZ
Chongging Ting Tong the PRC W AR 7%
Logistics Co. Ltd.* Logistics services

for Group companies

Tingyi (Cayman Islands) Holding Corp.
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HE_ZTLT—F+ _A=1+—HIFE
For the year ended 31 December 2001

28 X & B AN F (#) 28. PRINCIPAL SUBSIDIARIES (continued)

EmARL HMELR

—E i1 ERITRAE Fe 1k

Place of Registered PR 7 25
! incorporation / capital / issued  Attributable FE%%#%
Name operation share capital equity interest  Principal activity
RERGAERRAA =) NT$110,000,000 99.99%  HEER
Kon Yuan Corporation # Taiwan Investment holding
RERGERRA R =0 NT$96,000,000 99.99%  HEERK
Kon Chuan Corporation # Taiwan Investment holding
RERGERRA A =) NT$110,000,000 99.99%  HEER
Kon Jun Corporation # Taiwan Investment holding
Y OBAARAREREZHEARR *  Held indirectly by the Company.
# RRAZRNEBAMENEBEEREMNAK o #  Direct translation of registered name in Chinese.
RINPEHMBEARIRAZINERCEHH Subsidiaries established in the PRC are registered as wholly owned
IEBRERE - foreign enterprises or Sino-foreign investment.

Tingyi (Cayman Islands) Holding Corp.



