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For the year ended 31st December, 2001

1.

GENERAL
The Company is a limited company incorporated in the Cayman Islands and its

shares are listed on The Stock Exchange of Hong Kong Limited.

The principal activities of the Group are property development, investment and
management, and trading of building materials and equipment and related

services.

ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted a number of new and revised
Statements of Standard Accounting Practice (“SSAPs”) issued by the Hong Kong
Society of Accountants for the first time. Adoption of these standards has led to a
number of changes in Group’s accounting policies. The revised accounting
policies are set out in note 3. In addition, the new and revised standards have
introduced additional and revised disclosure requirements which have been
adopted in these financial statements. Comparative amounts and disclosures for

the prior year have been restated in order to achieve a consistent presentation.

Dividends proposed or declared after the balance sheet

In accordance with SSAP 9 (revised) “Events after the balance sheet date”,
dividends proposed or declared after the balance sheet date are not recognised as
a liability at the balance sheet date, but are disclosed in the notes to the financial
statements. This change in accounting policy has been applied retrospectively.
The effect of this change is to increase the Group’s net assets as at 1st January,
2000 and 1st January, 2001 of approximately HK$29,929,000 and HK$29,929,000,

respectively.

Segment reporting
In the current year, the Group has adopted SSAP 26 “Segment reporting” and
segment disclosures for the year ended 31st December, 2000 have been modified

in order to conform with the requirement of the standard.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business combinations” and
has elected not to restate goodwill (negative goodwill) previously charged against
(credited to) reserves. Accordingly, goodwill arising on acquisitions prior to 1st
January, 2001 is held in reserves and will be charged to the income statement at
the time of disposal of the relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired. Negative goodwill arising on acquisitions
prior to 1st January, 2001 will be credited to income at the time of disposal of the

relevant subsidiary or associate.
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ADOPTION OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (continued)

Goodwill (continued)

Goodwill arising on acquisition on or after 1st January, 2001 is capitalised and
amortised over its estimated useful life, i.e. over periods of not more than 20
years. Negative goodwill arising on acquisitions on or after 1st January, 2001 is
presented as a deduction from assets and will be released to income based on an

analysis of the circumstances from which the balance resulted.

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost
convention, and in accordance with accounting principles generally accepted in

Hong Kong. The principal accounting policies adopted are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the

Company and its subsidiaries made up to 31st December, each year.

The results of subsidiaries and associates acquired or disposed of during the year
are included in the consolidated income statement from the effective date of

acquisition or up to the effective date of disposal, as appropriate.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable assets and liabilities

of a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001 continues to be held
in reserves, and will be charged to the income statement at the time of disposal of
the relevant subsidiary or associate, or at such time as the goodwill is determined

to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is capitalised and
amortised on a straight-line basis over its useful economic life. Goodwill arising
on the acquisition of an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries is presented

separately in the balance sheet.

On disposal of a subsidiary or an associate, the attributable amount of
unamortised goodwill/goodwill previously eliminated against or credited to

reserves is included in the determination of the profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Negative goodwill

Negative goodwill represents the excess of the Group’s interest in the fair value of
the identifiable assets and liabilities of a subsidiary or an associate at the date of

acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1st January, 2001 continues to
be held in reserves and will be credited to income at the time of disposal of the

relevant subsidiary or associate.

Negative goodwill arising on acquisitions after 1st January, 2001 is presented as
deduction from assets and will be released to income based on an analysis of the

circumstances from which the balance resulted.

To the extent that the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the remaining average useful
life of the identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired identifiable

non-monetary assets, it is recognised in income immediately.

Negative goodwill arising on the acquisition of an associate is deducted from the
carrying value of that associate. Negative goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as a deduction from

assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at cost

less any identified impairment loss.

Interests in associates

The results and assets and liabilities of associates are incorporated in the
consolidated financial statements using the equity method of accounting. The
carrying amount of such investments is reduced to recognise any identified

impairment loss in the value of individual investments.

Investments in securities

Investments in securities are recognised on a trade-date basis and are initially
measured at cost. Debt securities which are held-to-maturity are measured at
amortised cost, less any impairment loss recognised to reflect irrecoverable
amounts, in the balance sheet. Amortised cost is cost plus or minus the
cumulative amortisation of the difference between the purchase price and the

maturity amount.

Investment securities which are held for an identified long-term purpose are

measured at cost less any impairment loss that is other than temporary.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are tangible assets held by an enterprise for use in
the production or supply of goods or services or for administrative purpose and

are expected to be used during more than one period.

Property, plant and equipment are stated at cost less depreciation and

accumulated impairment losses.

The gain or loss arising on the disposal or retirement of an asset is determined as
the difference between the sale proceeds and the carrying amount of the asset

and is recognised in the income statement.

Depreciation of property, plant and equipment is provided to write off the cost of

the assets using the straight line method over their estimated useful lives as

follows:

Land use rights held under Over the unexpired term of the lease
medium-term lease

Buildings 40 years or over the unexpired term of

the lease, whichever is shorter
Furniture and equipment 5 years

Motor vehicles 5 years

A medium-term lease is defined as a lease whose unexpired lease term is less than

50 years but not less than 10 years.

Inventory of properties
Inventory of properties includes properties under development, properties held

for resettlement and properties held for sale.

The carrying value of properties under development comprises the land cost
together with development expenditure, which includes construction costs,
capitalised interest and ancillary borrowing costs, plus attributable profits taken
to date, less progress payments received and foreseeable losses. Attributable
profit on pre-sale of properties under development is recognised over the course
of the development. Profit recognised on pre-sale of properties during the year is
calculated by reference to the proportion of construction costs incurred up to the
balance sheet date to total estimated construction costs to completion, with due

allowance for contingencies.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventory of properties (continued)

Properties held for resettlement and property held for sale are stated at the lower
of cost and net realisable value. Cost includes the land cost and development
expenditure. Net realisable value is determined by reference to management
estimates based on prevailing market conditions. Cost of properties held for
resettlement will be allocated to properties under development when these
properties are assigned for the resettlement of existing occupants of the

development site where they were in residence prior to the resettlement.

Land cost includes land premium and expenditure for demolition and

resettlement.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication that
those assets have suffered an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment losses are recognised as
an expense immediately, unless the relevant asset is carried at a revalued amount,

in which case the impairment loss is treated as revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, such that the
increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as income immediately,
unless the relevant asset is carried at a revalued amount, in which case the

reversal of the impairment loss is treated as a revaluation increase.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets are added to the cost of those assets until such

time the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in the period in which they

are incurred.

Other inventories

Other inventories are stated at the lower of cost and net realisable value.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Convertible bonds

Convertible bonds are separately disclosed and regarded as liabilities until
conversion actually occurs. The finance cost recognised in the income statement
in respect of the convertible bonds, including the premium payable upon the
final redemption of the convertible bonds, is calculated so as to produce a
constant periodic rate of charge on the remaining balance of the convertible

bonds for each accounting period.

The costs incurred in connection with the issue of convertible bonds are deferred
and amortised on a straight-line basis over the lives of the convertible bonds
from the date of issue of the bonds to their final redemption date. If any of the
bonds are purchased and cancelled, redeemed or converted prior to the final
redemption date, an appropriate portion of any remaining unamortised costs will

be charged immediately to the income statement.

Taxation

The charge for taxation is based on the results for the year after adjusting for
items which are non-assessable or disallowed. Certain items of income and
expense are recognised for tax purposes in a different accounting period from
that in which they are recognised in the financial statements. The tax effect of
the resulting timing differences, computed using the liability method, is
recognised as deferred taxation in the financial statements to the extent that it is

probable that a liability or an asset will crystallise in the foreseeable future.

Foreign currencies

Transactions in foreign currencies are converted at rates of exchange ruling at
the transaction dates. Monetary assets and liabilities are translated at rates of
exchange ruling at the balance sheet date. Exchange differences are included in

determination of the profit from operation.

The financial statements of overseas subsidiaries and associates are translated
into Hong Kong dollars at the rates of exchange at the balance sheet date.
Exchange differences arising on consolidation are dealt with as movements in

reserves.

Revenue recognition

Income from sale of properties held for sale and resettlement is recognised upon
the conclusion of the sales and purchase agreement. Income from pre-sale of
properties under development prior to completion of the development is
recognised over the period from the execution of the sales and purchase
agreement to the completion of development on the basis of development cost to

date as a proportion of estimated total development cost.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Income from sales of property development interests represents the realisation of
property development projects carried on through associates and subsidiaries by
disposal of the relevant investments rather than direct disposal of the properties.
Income from sales of property development interests is recognised upon the

execution of the sale and purchase agreement.

Income from contracts for services represents contracts for the transfer of land
development projects and other land development services. Income from
contracts for transfer of land development projects includes resettlement of
existing occupants, levelling of land for construction and basic infrastructure
development and is recognised through the income statement when the services
are rendered. Income from contracts for other land development services
includes land development related services and consultancy work, and is

recognised through the income statement when the services are rendered.

Sales are recognised upon delivery of goods and provision of services; and

interest income is recognised in the income statement as it accrues.

Dividend income is recognised when the Group’s right to receive payment is
established.

Operating leases
Rental income or rental payable under operating leases are credited or charged to

the income statement on a straight line basis over the term of the relevant leases.

TURNOVER
Turnover represents income from sale of developed properties, sale of property
development interests, rental income, property management, trading of building

materials and equipment and related services as follows:

T BT
HK$’000 HK$’000
ETHEEY #E/ Sale of developed properties/property development interests
hEME RS 3,385,490 1,611,429
LA N Rental income 21 5,508
MEFE - BREEMHA Property management, trading of building materials
B 3% Ak AT MR F and equipment and related services 35,557 15,132
3,421,068 1,632,069

= BE—F TR
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5 2% KA 5. SEGMENT INFORMATION
(a) EX 2| (a) Business segments
BRE-_ERE—F+_A=+—HEFE Year ended 31st December, 2001
SEE L AR
e
HEERMES
Sale of
development
properties/
property
development A 4K s
interests Others Eliminations Consolidated
BT T BT AUEF T BT
HK$’000 HK$’000 HK$’000 HK$°000
»¥m Turnover
b 4k External sales 3,385,490 35,578 = 3,421,068
PR T d X k- Inter-segment sales = 17,918 (17,918) —
A3 Total 3,385,490 53,496 (17,918) 3,421,068
o E T M XK R AR AT o Inter-segment sales are charged at prevailing market prices.
EX Result
> HEEH Segment result 59,038 1,207 = 60,245
PN EE PN PN Unallocated interest income 15,381
A PN Income from investments 3,504
KoLz na) ¥k Unallocated corporate expenses (7,024)
42 %A Profit from operations 72,106
o5 & A Finance costs (17,420) = = (17,420)
JE AL B B 3] ¥ B Share of results of associates — (17,928) — (17,928)
I A AT 5 A Profit before taxation 36,758
HIA Taxation 102,658
A3 B R HE B AT A Profit before minority interests 139,416
b B RHE B Minority interests 20,699
KA 4 A Net profit for the year 160,115
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5. A FH (%) 5. SEGMENT INFORMATION (continued)
a) EHoHE () (a)  Business segments (continued)
BEERE-—S+_A=+—BLFAE Year ended 31st December, 2001

—_

HE TER
Lk Y-k
MERRMA
Sale of
developed
properties/
property
development -0 44
interests Others Consolidated

pREFL REFL REFL

HK$’000 HK$’000 HK$’000
BN Other information
o A AR E (W 32) Capital additions (note) 416,016 — 416,016
Hr B R M bl Depreciation and amortisation 8,950 = 8,950
HEH AT T IR AR Amortisation of direct
HEIE expenses on issuance of convertible bonds 3,852 = 3,852
B GE ¢ AR OF AT &4 23 15 409,562,000 Note:  Amount of HK$409,562,000 included in the capital additions is leasehold
AEAFEADESERBEZAMTY properties transferred from inventories of properties during the year.
¥ o
—RRE—4$F+-_A=+—HIHFEAHR Balance sheet as at 31st December, 2001
g CBER
m¥E R
MEBRAMAS
Sale of
developed
properties/
property
development -0 A
interests Others Consolidated

#EFE  mNEFL BETR

HK$’000 HK$’000 HK$°000
#E o Assets
h\iﬁ ﬁ'é ) . Segment assets 6,151,249 52,304 6,203,553
AT %{“\‘ﬂ (ﬁéﬁ Interests in associates — 1,091,826 1,091,826
AaBeNd k& Unallocated corporate assets 343,298
HERKEMR Consolidated total assets 7,638,677
B ’ Liabilities
SHE 'f%f Segment liabilities 2,650,476 65,152 2,715,628
K oBe X a4 Unallocated corporate liabilities 4,160
Lo AR Consolidated total liabilities 2,719,788

Y
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5. 4 #EAH (8) 5. SEGMENT INFORMATION (continued)
(a)  E£#H 25 (%) (a) Business segments (continued)

BRE-_EBRRERF+_A=+—HEFE Year ended 31st December, 2000

HE LER
R Y-k
EREAMAES
Sale of
development
properties/
property
development - # 4K A

interests Others Eliminations Consolidated

BT BT BT i

HK$’000 HK$’000 HK$’000 HK$°000
»¥m Turnover
b 4k External sales 1,611,429 20,640 = 1,632,069
PR T d X k- Inter-segment sales = — — —
A3 Total 1,611,429 20,640 — 1,632,069
ey Result
»HEEHS Segment result 165,164 (496) — 164,668
A H B Z A BN Unallocated interest income 33,863
Fid B PN Income from investments 3,895
BEE KRR T H MR Profit on purchase of the Group’s
BT A% A M convertible bonds 12,874

KoLz na ¥k Unallocated corporate expenses (5,577)
fae il Profit from operations 209,723
a5 A Finance costs (8,622) = = (8,622)
JE AL B B 8] ¥ B Share of results of associates — (15,710) — (15,710)
I A AT 5 A Profit before taxation 185,391
HIA Taxation (48,780)
7%\ «‘l‘ b BT R AE B AT A Profit before minority interests 136,611

B RAE H Minority interests (39,357)
B 4k A) Net profit for the year 97,254

52 SRR —FEFS
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-4 A A (8]) 5.

BE-_RERRE+-_A=+—8BLFHE

SEGMENT INFORMATION (continued)
(a) EHo# (%) (a)

Business segments (continued)
Year ended 31st December, 2000

HE TER
Lk Y-k
MERRMA
Sale of
developed
properties/
property
development
interests

Xt
Others

44
Consolidated

BT BT BT
HK$’000 HK$’000 HK$’000
BN Other information
X m A AL A Capital additions 4,168 = 4,168
Hr B R M bl Depreciation and amortisation 5,465 = 5,465
Wb BAT T BB A HZ Amortisation of direct expenses on
HEIE issuance of convertible bonds 1,745 = 1,745
—RERE+_A=t+—BXHFEEHEE Balance sheet as at 31st December, 2000

g B

mk R

MERRMS

Sale of

developed

properties/

property
development Eaptia & 4A
interests Others Consolidated

#E Assets
248 FE Segment assets
AT NG XM Interests in associates
RHyBZNE EE Unallocated corporate assets
GoFERA Consolidated total assets

& Liabilities
PR DK Segment liabilities
RHBZ N E Ak Unallocated corporate liabilities

LA B fr s Consolidated total liabilities

pEFL BEFL BEFR
HK$'000 HK$'000 HK$000
6,533,608 38,760 6,572,368
128,322 1,064,019 1,192,341
381,860

8,146,569

3,151,745 29,488 3,181,233
98,163

3,279,396

(b) WAREBRMEFRLEREEE (b)
F oo ¥R & 2 5] R E] o eh o 4
-

No geographical segment analysis is shown as the Group’s operating
business is solely carried out in Beijing, the Chinese Mainland.

Y
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6.  HEHApmdA 6. OTHER REVENUE

AT BT
HK$’000 HK$’000
FE BN Dividend income
— boF R — listed securities 3,504 2,412
—JF B — unlisted securities — 1,483
B Stk 5 Exchange gain 13 —
B EYE - RAEREMHZIKH Gain on disposal of property, plant and equipment 2 —
FI BN Interest income 32,955 53,484
BN SR B T 4B R A A Profit on purchase of the Group’s convertible bonds
P A% 1 H — 12,874
H Others 318 4,719
36,792 74,972
7. EEHe 7. DIRECTORS’ EMOLUMENTS
BT BT
HK$’000 HK$°000
TEAHA Directors’ fees:
HATEF Executive directors 200 119
B EHFTEF Independent non-executive directors 100 180
300 299
i@ & (HATEF) ¢ Other emoluments (executive directors):
Fr 2 At AS A Salaries and other benefits 299 579
599 878
TEMeLENT T RE The total emoluments of the directors were within the following bands:
FEAH

No. of directors

£ — % %51,000,000T Nil to HK$1,000,000 15 16
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8. REBAE 8.

AEBatpRHEARREOE—E (ZERE
o) EF REXE AR EA LT
M327 o AR HRN (ZEERE © =43)
BT IATZBEFH T

EMPLOYEES’ REMUNERATION
The five highest paid emoluments of the Group included 1 (2000: 2) director
whose emoluments are set out in note 7 above. Details of the remuneration paid

to the remaining 4 (2000: 3) highest paid individuals are as follows:

R T BT
HK$’000 HK$’000
Fr A RIS A Salaries and other benefits 907 1,169
R RABEARZ L Performance related incentive payments 605 174
1,512 1,343
& B A%

No. of employees

& — % %1,000,000T Nil to HK$1,000,000

9. MHBEHA 9.

FINANCE COSTS

BT BT
HK$’000 HK$°000

AP B N B AT Z AR A B Interest on bonds issued in the Chinese Mainland

(T B 45 1) (the “PRC Bonds”) 6,091 8,122
T4 B A 8 Interest on convertible bonds 33,231 43,173
SRAT R F A B Interest on bank loans 90,771 70,225

130,093 121,520
DN DT I o Less: Amounts capitalised in properties under development (122,750) (120,353)
7,343 1,167

S AT VT # R AR A Amortisation of direct expenses on

ZHBEZE issuance of convertible bonds 3,852 1,745
Rl Guarantee fee 6,203 5,700
H A s AT R B Other bank charges 22 10

17,420 8,622
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10.  FhHLAT & A 10. PROFIT BEFORE TAXATION

AT BT
HK$’000 HK$’000
PRALAT %A & Fm Ik Profit before taxation has been arrived at after charging:
+ F B4 Directors’ emoluments
ELU Fees 300 299
E o Salaries and other emoluments 299 579
Ei B TRk Other staff costs 27,847 31,709
BIR A4 Total staff costs 28,446 32,587
RO R B R R P Less: Amount capitalised in the properties
HEER under development (5,589) (20,809)
22,857 11,778
b & Auditors’ remuneration 1,271 840
A Depreciation 8,950 5,465
hEWE - B R BMEIBAR Loss on disposal of property, plant and equipment — 727
i e And after crediting:
LA 4B RE b Gross rental less nil outgoings
(ZBRRHF 0 IR HEHEII8000T)  (2000: outgoings of HK$918,000) 21 4,590
11. #t:a 11. TAXATION
BT BT T
HK$’000 HK$’000
HIETFAN (Ferk) ¢ The credit (charge) comprises:
KN ) BB N 8] Company and subsidiaries
B P 3 BT AT B Chinese Mainland income tax (13,380) (45,688)
JEAS B 8 8] HLIE Share of taxation of associates
B P9 R BT AR AL Chinese Mainland income tax (651) 18,691
(14,031) (26,997)
i 3E LA (W 3£25) Deferred taxation (note 25) 116,689 (21,783)
102,658 (48,780)
AEFEZ T BN R E RGN Z Provision for Chinese Mainland income tax for the year has been made based on
OB P ML BT AR AL 0 e R R BAE ST R R AL A A the Group’s estimated assessable profits calculated in accordance with the
A A relevant income tax laws applicable to the Group in the Chinese Mainland.
W AR LR B A AR SR N A R i B AEAT R R Hong Kong Profits Tax has not been provided in the financial statements as the
Bl Al o Bk I A R A AR A R A A Group did not have any assessable profits for both years.
B ©
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12. & & 12. DIVIDENDS
T BHEF A
HK$’000 HK$’000
EAE P R 8 — R Interim dividend paid — HK1 cent per share
BN (ZREERS &) (2000: Nil) 15,012 —
Bk R IR B — F AR 124 Final dividend proposed — HK1.2 cents
(ZREBRHF B 20) (2000: HK2 cents) per share 17,994 29,929
33,006 29,929
W2z Note:
BRE-HNANFARERE+ A =+—0 L& E The previously recorded final dividend proposed and declared after the balance sheet date but
MM ARET D A RA TR I AN HIREEZ accrued in the financial statements for the year ended 31st December, 1999 and 2000 were
R R B3 A 5 %29,929,000T o AR IR A SR B 4 45T HK$29,929,000 for both years. Under the Group’s revised accounting policy as described in
ZEHBE (FHHRAWE) R EFHRCLEHERE note 2, the final dividends proposed have been written back to the opening reserves as at 1st
—REREFR _ER—F—A—BXEMHET ABE January, 2000 and 1st January, 2001 and are now charged to retained profits in the period in
FERE B TR Z I Ao iR o which they were declared.
13. &R Z A 13. EARNINGS PER SHARE
TR R A B A A T B The calculation of the basic and diluted earnings per share is based on the

following data:

B A
Earnings
AT T BT
HK$’000 HK$000
R (a8 W NS Earnings for the purposes of basic and diluted
Wb B A 2 B A (Fp 4R B 4 A)) earning per share (net profit for the year) 160,115 97,254
& 3

Number of shares

R et &R A AR B A Weighted average number of ordinary shares for
ZImAET LB R R the purposes of basic earnings per share 1,497,866,633 1,496,459,428
HEBRZHEREYE Effect of dilutive potential ordinary shares:
TR AE Share options 11,236,108 —
R S R Weighted average number of ordinary shares for
Jm P ¥ -8 B3R the purposes of diluted earnings per share 1,509,102,741 1,496,459,428
B AERMEERAE B REBRNT T The computation of diluted earnings per share does not assume the conversion of
WA AL R AZETHIRK the Company’s convertible bonds as the conversion price of those convertible
FZATEAEE R R R ZRREFNMESF bonds is higher than the average market price for shares for both 2001 and 2000.

FL A W AR o
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14, ¥ ~ BB R HAM 14. PROPERTY, PLANT AND EQUIPMENT

AF AR
EHEETFT HAERME R
Land and  Furniture and Motor 43t
buildings equipment vehicles Total
The Group
BT T BT T BT BT
HK$’000 HK$’000 HK$’000 HK$°000
PR A COST
H—EE—%—H—8 At 1st January, 2001 77,410 6,626 15,204 99,240
LS Additions 409,562 3,571 2,883 416,016
& Disposals = (228) (348) (576)
AZRR—F+=_A=+—8 At 31st December, 2001 486,972 9,969 17,739 514,680
I #E DEPRECIATION
AZRR—F—HA—8 At 1st January, 2001 8,736 3,297 10,029 22,062
KB Provided for the year 6,049 1,022 1,879 8,950
b A A AY Eliminated on disposals = (66) (128) (194)
H_RE—4+=-_A=+—8 At 31st December, 2001 14,785 4,253 11,780 30,818
R & A NET BOOK VALUES
H_RE—4+=-_A=+—8 At 31st December, 2001 472,187 5,716 5,959 483,862
AZRRRF+=—_A=+—8 At 31st December, 2000 68,674 3,329 5,175 77,178
LR BEAEFEAEATEN AT IARGHR o Land and buildings are located in the Chinese Mainland and are held under
medium-term leases.
AR i B
T R
Furniture
and
equipment
A F] The Company
BT
HK$'000
PR A COST
ARFERBER D BEE—F Acquired during the year and balance at 31st December, 2001
+=—A=+—B24% 239
i DEPRECIATION
AKEFEZBHERA_ER—5F Provided for the year and balance at 31st December, 2001
+t—A=+—BX &% 4
FR@ 1A NET BOOK VALUE
AR R—F+=-_A=+—8 At 31st December, 2001 235
AR RREF+—_A=+—8 At 31st December, 2000 —
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15. BB X 15.

DEFERRED EXPENDITURE

AKE
THE GROUP

BT BT
HK$’000 HK$’000
#A—H —8 &% Balance at 1st January 4,280 8,969
P& ] Amortisation for the year (3,852) (1,745)
B T R 45 RR A B AN Written off upon purchase of convertible bonds — (2,944)
At —A=+—8 &% Balance at 31st December 428 4,280

S RO 35 BT T AR AL RN A AT
B GEH BN 2224) » F P S e g A
SR T H A TR BT AR it sl 2 o o

16. AHEANZHS 16.

The amount represents direct issuance costs incurred in relation to the issue of
convertible bonds as explained in note 24, as reduced by subsequent amortisation
and write off upon conversion or purchase of the convertible bonds.

INTERESTS IN ASSOCIATES

ALE
THE GROUP

JEAE FE FA Share of net assets

JEBC T B N E) AR Amounts due from associates

e BT A
HK$°000 HK$°000
714,861 853,806
376,965 338,535
1,091,826 1,192,341

JERCHE &N 5] BOA B B AT~ B R BB R R
HH o FFRADFRATGEART=EA
NAE R - B MR A S A IR A B AR o

R B RN 8 2RI A 3E31(b) o

The amounts due from associates are unsecured, interest free and do not have
fixed terms of repayment. In the opinion of the directors, the amounts will not be
repayable in the next twelve months, accordingly, the amounts are shown as non-

current.

Particulars of the Group’s associates are set out in note 31(b).
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17. AWBNE AR 17. INTERESTS IN SUBSIDIARIES

A8
THE COMPANY
BT BEF T
HK$’000 HK$°000
JE LAy 0 HRAE Unlisted shares, at cost 910,539 910,539
JE VT B o 8] 2 9R Amounts due from subsidiaries 1,578,552 1,570,786
2,489,091 2,481,325
JEC Y B 8] 3R B S AKAT ~ BB R BB T E The amounts due from subsidiaries are unsecured, interest free and do not have
B TERLLFIOARGERA LT A fixed terms of repayment. In the opinion of the directors, the amounts will not be
MR E B3 a5 AR HKE - repayable in the next twelve months, accordingly, the amounts are shown as non-
current.
K8 EBW B8] I AT E31(@) © Particulars of the Company’s principal subsidiaries are set out in note 31(a).
18. #HAERF 18. INVESTMENTS IN SECURITIES
AER
THE GROUP
BT BHEF T
HK$’000 HK$°000
BEHF  BRANK: Investment securities, carried at cost:
L S B e Listed shares in the Chinese Mainland 35,491 35,505
B A dE B R Unlisted shares in the Chinese Mainland 152,200 17,185
i Debt securities:
ETBRENEFREZHZ Government bonds held-to-maturity in the
B A Chinese Mainland 16,820 21,620
204,511 74,310
b Ay AR Market value of listed shares 143,247 81,953
60 —RE—-FEFR
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19. W ¥£45% 19. INVENTORY OF PROPERTIES

A4 H
THE GROUP
BT BT
HK$’000 HK$’000
BRETHE Properties under development
FR A A JE AL 3 F) IR T TA L 48 Cost plus attributable profits less foreseeable losses 3,867,849 5,443,856
LBk AR Less: Progress payments received (1,062,069) (1,377,626)
2,805,780 4,066,230
FR AN EZ M E Properties held for resettlement 102,780 137,204
FEME Properties held for sale 822,702 766,215
3,731,262 4,969,649
EERe s aRERiE36,344,000T (2R EF ¢ Included in the above, inventory of properties amounting to approximately
#14,951,0000) AT 8 38 7] R4 ¥ A HK$36,344,000 (2000: HK$14,951,000) were carried at net realisable value.
ﬁ‘ °
20. EMAER 20. OTHER INVENTORIES
AZH
THE GROUP
AT T BT T
HK$’000 HK$000
JR A Raw materials 3,837 12,811
H A R H A Consumables and others 1,335 —
5,172 12,811
B 75 He RAL T Bk o The inventories were carried at cost.
21, JEOMCBR# A F A KR TA 21. TRADE AND OTHER RECEIVABLES
AER K8
THE GROUP THE COMPANY

EHTA T A FBHT A BT A

HK$’000 HK$’000 HK$’000 HK$’000
T B 21 Trade receivables 501,214 487,713 — =
H b B R A R TR AT #O0R Other receivables and prepayments 164,759 184,591 904 2,441
665,973 672,304 904 2,441
BAKERESREIER  AER—RTEL Due to the nature of business of the Group, the Group generally grants no credit
FTEHEPAETIERH o period to its trade customers.
ZRE AR 6].
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21, RO RREF A ALK ARE (#]) 21. TRADE AND OTHER RECEIVABLES (continued)

AR X ENRR IR S M4 T The following is an aged analysis of trade receivables at the balance sheet date:
AER
THE GROUP
BT BEF T
HK$’000 HK$°000
—% N Within one year 425,504 178,161
— 45 b Over one year 75,710 309,552
501,214 487,713
22. JEA PR A H AL JEAT FRA 22.  TRADE AND OTHER PAYABLES
EH A
THE GROUP THE COMPANY

BT BT A BT A EHETA

HK$’000 HK$’000 HK$’000 HK$’000
JEAT BR 2 Trade payables 509,896 414,513 — —
b AT BR R RRE T R R Other payables and accrued charges 253,654 130,627 4,160 3,905
763,550 545,140 4,160 3,905

AL X AR ZIESBSAT The following is an aged analysis of trade payables at the balance sheet date:

AEH
THE GROUP
BT BT A
HK$’000 HK$°000

—F N Within one year 480,278 291,736
—F 2k Over one year 29,618 122,777
509,896 414,513
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23. SRATE K — £ 23.  BANK LOANS — UNSECURED

A4 H
THE GROUP
BT BT
HK$’000 HK$’000
RHELEZ PS> =T ¢ The maturity of the loans is analysed as follows:
—F N Within one year 1,297,200 1,466,400
—$ E R Between one to two years — 47,000
1,297,200 1,513,400
W BA AR A HR T $ A Less: Amounts due within one year shown
A—F NE R HH under current liabilities (1,297,200) (1,466,400)
—FH B H B Amount due after one year — 47,000
24, EApb4EA 24. OTHER BORROWINGS
A4 H
THE GROUP
BT BT T
HK$’000 HK$°000
T AR A 0 R IKAT (M Ea) Convertible bonds, unsecured (note a) 470,981 444,972
VB A A 0 &I (] 32b) PRC Bonds, unsecured (note b) — 131,074
470,981 576,046
LG AZ AR M AT ¢ The maturity of the above bonds is analysed as follows:
—% N Within one year 470,981 131,074
— 5 ERF Between one to two years — —
W EAF Between two to five years — 444,972
470,981 576,046
W ZR G A KA T LA Less: Amounts due within one year shown
A—FNHEZH A under current liabilities (470,981) (131,074)
—FH# B KB Amount due after one year — 444,972
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24.

HAbtr B (#)

T3

(a)

A FEA o AN EEW BN
China Resources Beijing Capital Limited ([ %
ATkl #47172,500,000 & T B B AR
Ewfvg A =+ 8 2] 80T 480 4 5 (T
1) o AW MEA —IEF AR
AZEZREWFwWA+SE (L3E0) LHMH
P RE B AR R R R 156.30T (T T
JE) (R X B R E R AR ET.T4T20 =
1.00% L) #3808 538 B o 5l A4
etk AERBELSLHHI LT o

BATHARTA R R wF o A =+ 8 S L%
B AR R R E AR A A (B4
S TR T) R A& o BEARFHA
ZAEHF o RATHREM AR R Fw A =+
B 3% 5 A2 38 2 132.868% i Fl JE 3 4] & =
A o C e ZARSF BN M AT A8 I AT
B AR 0 38 AR AT IR AR AT AR AT R
REBBN o

B @ AT AN 4 B i R AT IR A R BT I R A
JE & SR 4756,935, 7710 (R R R 4 ¢
56,935,771 %) A2 &) A R d AL 5 40,10 T 25
a3

AR B AKE P E SRR R o

A= ANF R KRB ETARE
120,000,000 4 £ 7.2 A = E—45F N AN
B E S F B A o F B A SRR
] o

25. EIEHR
BEAALE R T

24.

25.

OTHER BORROWINGS (continued)

Notes:

(a)

In April 1997, China Resources Beijing Capital Limited (the “Issuer”), a wholly owned
subsidiary of the Company, issued US$172,500,000 2% Convertible Bonds (the
“Bonds”) due on 30th April, 2004. The Bonds carry the right to convert into ordinary
shares of the Company at an initial conversion price of HK$6.30 per share (subject to
adjustment) with a fixed exchange rate on conversion of HK$7.7472 = US$1.00 at any
time from 16th June, 1997 up to and including 16th April, 2004. The Bonds are
guaranteed by the Company and are listed on the Luxembourg Stock Exchange.

The Issuer may redeem all or some of the Bonds on or at any time after 30th April,
2004 at their principal amount, together with accrued interest under certain
conditions. The Issuer will, at the option of the holders of Bonds, redeem such Bonds
on 30th April, 2002 at 132.868% of its principal amount together with accrued
interest. The potential redemption premium has been provided for over the 5 year
period and has been included in the outstanding balance payable for the convertible
bonds.

The exercise in full of the conversion rights attached to those Bonds outstanding at
the balance sheet date would have resulted in the issue of 56,935,771 (2000:
56,935,771) ordinary shares of HK$0.10 each of the Company.

No Bonds were purchased by the Group during the year.

In September 1998, the Group issued RMB120,000,000 of 7.2% PRC Bonds due on 8th
August, 2001. The PRC Bonds were redeemed during the year.

DEFERRED TAXATION

The movements in deferred taxation are as follows:

A%E
THE GROUP

t—R—m8
KRN (o) (H3211)

A+=Az+—n

At 1st January

At 31st December

Credit (charge) for the year (note 11)

BT #FHF A

HK$'000 HK$'000
(65,736) (43,953)
116,689 (21,783)
50,953 (65,736)

BE— R
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25. ik i HLIE (4R) 25. DEFERRED TAXATION (continued)

AEBRAFEZBELEFABEE T ¢ The amount of provided deferred tax of the Group for the year are as follows:
AT T BT
HK$’000 HK$’000
T R T LA Profit on pre-sale of properties under development 4,264 (21,783)
BRI AR Allowance for bad and doubtful debt 90,610 =
VE Sk & i) Provision for inventory of properties 21,815 —
116,689 (21,783)
EAEAIAE E (A AL X T RMRHD At the balance sheet date, the major components of the deferred taxation assets
4o Tl (liabilities) were as follows:
AZH
THE GROUP
AT T BT
HK$’000 HK$000
FAE SR T EEA Profit on pre-sale of properties under development (61,472) (65,736)
I BRI AR Allowance for bad and doubtful debts 90,610 —
WE GRS Provision for inventory of properties 21,815 —
50,953 (65,736)
AN EERL  RBAEDTHELEFIA In the opinion of the directors of the Company, deferred taxation asset arised
FAH o RIS T E A B AESLIA F E LK from the allowance for bad and doubtful debts will be fully absorbed by profits to
FBET IR ZBA T RIE o Bk FaE be generated, based on the Group’s medium business plans and budgets, in the
BLIR A EFAAARE B A E B HARNAEL - coming few years. Accordingly, the net deferred taxation asset is recognised in

the Group’s balance sheet.

P b LA FEH L REB A KRN G AFRRE Other than disclosed as above, the Group and the Company did not have any
SR M RATAT & Kb R L FLIR o significant unprovided deferred taxation during the year or at the balance sheet
date.
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26. BA 26.

SHARE CAPITAL

1 i d A8
Number Nominal
of shares value

HR
A @ AR R 0.10 T 2 M A

Authorised:
Shares of HK$0.10 each

CBEIT R B Issued and fully paid:
#»—HA—8 At 1st January
4748 B BT A Exercise of share options

e Z B Ear=—§ At 31st December

BT BT BEHETFA i
HK$'000 HK$°000 HK$'000 HK$’000
2,000,000,000 2,000,000,000 200,000 200,000
1,496,459,428 1,496,459,428 149,646 149,646

3,060,000 — 306 —
1,499,519,428 1,496,459,428 149,952 149,646

(@) AT RN E] R AR AAT IR
SRR B MR 0.99 T AR A AT
A3 3,060,000 5 #F A% o 3t A 1K
N E)E LA A FA R A o

(b) MRE-_EERFLA-_t+HBBZIETF
FHRE AN RE (BHEANTEF)
HE A% AN 422,100,000 % A& 4 18 BEAE
BRAER T HA ARG ZRERF L
A=tz ZXLtFAA—_+*kH
Ak (B35 % B ) AT M & L4 R 1R &
FE 150,99 7032 AN 8] LA P Z Ay o

ik Bl 18 AR A% 240,000,000 8 A% A
(FFBRAR T HA AMEA G —uit
FAXA T XBRE-_RRLFLAS
+X Bk (B RE R) TR LR
AR A B 4,592 70 32 B R N &) K P
ZBy) A= RE—F+-_A=+—n8
W A 59,040,000 (= & & & £
62,100,0004) R B AE R AT 42 o

—EE -5 ER
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During the year, 3,060,000 new shares in the Company were issued at
HK$0.99 per share upon exercise of share options by the option holders.
These shares ranked pari passu with those then existing shares in the

Company.

Pursuant to a board resolution passed on 20th July, 2000, options in
respect of 22,100,000 shares of the Company were granted to its
employees, including the directors of the Company. The options entitle
the holders to subscribe in cash at a subscription price of HK$0.99 per
share in the share capital of the Company at any time from 20th July,
2000 up to and including 27th May, 2007.

Together with the outstanding 40,000,000 options granted in the prior
years of which the options entitle the holders to subscribe in cash at a
subscription price of HK$4.592 per share in the share capital of the
Company at any time from 27th June, 1997 up to and including 27th May,
2007, 59,040,000 (2000: 62,100,000) options were outstanding as at 31st
December, 2001.



27.

4

ALEE

AI_BREREFE—FA—NR
K A= 20 AT B3R

R BE R — H I
RIBEE 2B A

A=RERE—A—H
E 3
JE AL BB B AL
—HRFWEZ
F 1 4

e e AN Gl
Z B AR

5 4 A

— RIAF RIS
e
+=Az+—n

AR E—%—H—8
WHde AT P AR
THRA=ERESF
KR8 By At

= RE—5
—A—8 . £7]

R ARAT 1 B B AT
B X AR

JE AL T 28] HE A 2
—AEFMEZ
FAE 4

JE AL T 2 8] HE A 2
—ABKAMEZ
T B

B A
SEERFRMML
ZEE—FPMRR

A=FEE—F
+=—A=+—~H

i

THE GROUP

At 1st January, 2000, as
previously reported

Derecognition of liability
for 1999 final dividend

At 1st January, 2000,
as restated

Share of deficit on
revaluation of an
investment property
held by an associate

Premium arising on
acquisition of an

associate

Net profit for the year

Final dividend for 1999

At 31st December, 2000

At 1st January, 2001, as
previously reported
Derecognition of liability

for 2000 final dividend

At 1st January, 2001,
as restated

Premium arising on issue
of shares upon
exercise of share options

Share of deficit on
revaluation of an
investment property held
by an associate

Share of surplus on
revaluation of an
investment property
held by an associate

Net profit for the year

Final dividend for 2000

Interim dividend for 2001

At 31st December, 2001

27. RESERVES

By sk A ABH
Share

premium reserve

BEME
e R
Investment
Property

Capital revaluation

reserve

— R RG B A
General

reserve profits

JE St A
Exchange

Retained translation

reserve

43t
Total

BT BWTA BWTL BWTL BWTL BWTL BT

HK$000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$000
2,609,491 113,339 20,049 111,961 652,922 34,485 3,542,247
— — — — 29,929 — 29,929
2,609,491 113,339 20,049 111,961 682,851 34,485 3,572,176
- — (3,847) — = = (3,847)

— (32,809) — — — — (32,809)

— — — — 97,254 — 97,254

— — — — (29,929) — (29,929)
2,609,491 80,530 16,202 111,961 750,176 34,485 3,602,845
2,609,491 80,530 16,202 111,961 720,247 34,485 3,572,916
— — — — 29,929 — 29,929
2,609,491 80,530 16,202 111,961 750,176 34,485 3,602,845
2,723 — — — — — 2,123

— — (16,202) — — — (16,202)

— — 12,480 — — — 12,480

— — — — 160,115 — 160,115

— — — — (29,929) — (29,929)

— — — — (15,012) — (15,012)
2,612,214 80,530 12,480 111,961 865,350 34,485 3,717,020

RE—F R HF 0
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27. A (%)

A% B F3EA 0% 141,103,000T (=
BB L #R59,682,0000) A G B R E

PR G A o

AEB_EE—45+=fA=+—8FRGEMHT
LM — M B R N E) BTk 2 W AR R
32,809,000 (= REHF : #432,809,000) °

PN

A RERF—A—H
A= 2k AT IR

R EER— LI
R E L A%

—ZRZ$—A—8 %7
S B 4k A
— I BB

—FEEF+=A=+—"n

E—%—A—8
EECE I L
THR-RRESF
KR & 2 At

—RE—%—HA—8 £7]
A AT R I AT R X AR
S B 4k A
—RERREFRIKE
—RR—F T HRE

—RE—F+-_A=+—"H

27. RESERVES (continued)

THE COMPANY
At 1st January, 2000, as previously reported

Derecognition of liability for 1999 final
dividend

At 1st January, 2000, as restated
Net profit for the year
Dividend for 1999

At 31st December, 2000
At 1st January, 2001, as previously reported

Derecognition of liability for 2000 final
dividend

At 1st January, 2001, as restated

Arising on issue of shares on exercise
of share option

Net profit for the year

Final dividend for 2000

Interim dividend for 2001

At 31st December, 2001

J& Ay AR
Share
premium

®G EA
Retained
profits

z The accumulated profits of the Group include HK$41,103,000 (2000:
HK$59,682,000) retained by associates of the Group.

Included in the capital reserve of the Group as at 31 December 2001 is the
goodwill arising on acquisition of an associate of HK$32,809,000 (2000:
HK$32,809,000).

B
Total

BT i i
HK$°000 HK$°000 HK$°000
2,609,491 65,992 2,675,483
— 29,929 29,929
2,609,491 95,921 2,705,412
— 34,151 34,151
— (29,929) (29,929)
2,609,491 100,143 2,709,634
2,609,491 70,214 2,679,705
— 29,929 29,929
2,609,491 100,143 2,709,634
2,723 — 2,723
— 10,847 10,847
— (29,929) (29,929)
— (15,012) (15,012)
2,612,214 66,049 2,678,263

(a) —AEHEBAMEMEZ N H O (a)
AL B EAS —F 7 B PR &)l
MR Z kR Bh A R R NRAERAE

BB o

(b) HRAVEETHBHIEALERBSAIHR (b)
AMEZRUBS  HERANER L
LA WAL R RAT AR —
F+ R =+ — B 3B T AL AT

A o

= BRI
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Chinese Mainland.

General reserve is part of shareholders’ funds and comprises the Group’s
share of the post acquisition statutory surplus reserve, statutory public

welfare fund and discretionary surplus reserve of a subsidiary in the

The investment property revaluation reserve represents the valuation
surplus of the investment properties of the Group’s associates. The
investment properties were valued by DTZ Debenham Tie Leung Limited,
a firm of professional valuers, on an open market value basis at 31st
December, 2001.



27. fE4E (#) 27. RESERVES (continued)
(€) A E) T FAE & R B4 45 A 1R & (©
PG B A] o IR B AL G N 8] ik (8 453T)
$22% 0 EANG MG ERKRERNG M
SERmMAZHRT o o kN TG
A RBRMEAE AR B FEH
WAZ P e R AEH 0 A AN E) R
By i AR T A 81 B R I AT R BE B o
ANAKZEE—F+ZA=+—AT
FOAE B R S R X K R
2,678,262,000C (= & & & % @ % ¥
2,709,634,0007%) o

The Company’s reserves available for distribution represent the share
premium and retained profits. Under the Companies Law (Revised) Chapter
22 of the Cayman Islands, the share premium of the Company is available for
paying distributions or dividends to shareholders subject to the provisions of
its Memorandum or Articles of Association and provided that immediately
following the distribution or dividend the Company is able to pay its debts as
they fall due in the ordinary course of business. Reserves of the Company
available for distribution to shareholders as at 31st December, 2001
amounted to approximately HK$2,678,262,000 (2000: HK$2,709,634,000).

28, BARAERERAMWE 28. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(a) BRHATBEARBEEHIALANGE (a) Reconciliation of profit before taxation to net cash inflow from operating
Z A & activities
AT T BT
HK$’000 HK$’000

P BLAT 8 A Profit before taxation 36,758 185,391
JE AL B & 3] ¥ B Share of results of associates 17,928 15,710
BB BN Dividend income (3,504) (3,895)
LIRS PN Interest income (32,955) (53,484)
8 ik Interest expense 7,343 1,167
4K BAT VT IR AR R A Amortisation of convertible bond issuance cost 3,852 1,745
B e K AR B T #5458 B 4 R AT 42 A1 Profit on purchase of the Group’s convertible bonds — (12,874)
I # Depreciation 8,950 5,465
B EME - REA (Gain) loss on disposal of property, plant and equipment

F A Ok &) 548 (2) 727
S AR A Ak Allowance for bad and doubtful debts 218,288 35,000
WY GEm) B K Decrease (increase) in properties under development 908,877 (356,284)
WY AR AR Decrease in properties held for resettlement 34,424 83,247
W fFE Y E Increase in properties held for sale (56,487) (411,152)
Y (Em) s E Decrease (increase) in other inventories 7,639 (7,039)
(3% Am) IRV KRR 2 R (Increase) decrease in trade and other receivables

b JE M PR R (212,897) 329,312
32 o JE AT BR 2k B A JE AT BR A Increase in trade and other payables 218,410 125,061
(GRY) ¥ mTa L EITERAN (Decrease) increase in forward sales deposits received (365,738) 531,947
32 Jm (R V) JBAT B % o 8] FR Increase (decrease) in amounts due to associates 994 (9,127)
BEEHZIALANGFR Net cash inflow from operating activities 791,880 460,917

= BE—F TR

Annual Report 2001

69



28. LABALERFT AW ()

(b)  AEELBHELHDAH

28. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(continued)

(b) Analysis of changes in financing during the year

) %
FE Ay AR T # 3% ¥ #
Share 447 & & & A Ll B R A B
capital and Bank Convertible PRC Minority
premium loans bonds Bonds interests

A=EEEF—A—H
AR AERN GLE)
A
AR ) AR A

—

OB A R A B

S ) VT 3 I AR A
B 4% 4 M

W AH VT AR BT AR
BAT R A

BEMEETHEHET
D 38 & %A

R R
JE AL 5 A
AV B R Z
e &

A RERF
+=A=+—=H
AT A

A ZALN KGR

A 3 A A
— 8
BT BN E AR

9 HORE ORI
LY PRS2

BEMEE S AT
B R A B

D 983
JE A )5 4R

A RR—
+=—A=+—n

At 1st January, 2000

Net cash inflow (outflow)
from financing

Provision for redemption
premium — net

Accrued interest on PRC
Bonds

Profit on purchase of
convertible bonds

Convertible bonds issuing
cost written off

Minority interests in
investment property
revaluation reserve

Profit attributable to minority

shareholders
Dividends paid to minority
shareholders

At 31st December, 2000

Issue of shares

Net cash outflow from
financing

Provision for redemption
premium — net

Capital contribution to a
subsidiary

Acquisition of shares of
a subsidiary from minority
shareholders

Minority interests in
investment property
revaluation reserve

Loss attributable to minority
shareholders

At 31st December, 2001

#HEFL RETL #R¥FL B%FAL BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2,759,137 1,388,774 674,829 122,952 1,084,168
— 124,626 (248,937) — —

- - 34,898 - -

— — — 8,122 -

— — (12,874) — —

- - (2,944) - -

_ — = — (1,616)

— — — — 39,357

— — — — (7,227)
2,759,137 1,513,400 444,972 131,074 1,114,682
3,029 — — — —
— (216,200) — (131,074) —

- - 26,009 - -

— — — — 5,264

— — — — (40,527)

— — — — (6,803)

— — — — (20,699)
2,762,166 1,297,200 470,981 — 1,051,917

—EE -5 ER
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29. BEMYy Y 29. OPERATING LEASE ARRANGEMENTS

AEBRALEIRBEATFHE R EEMY At the balance sheet date, the Group had outstanding commitments under non-
Z AT cancellable operating leases, which fall due as follows:
AT T BT
HK$’000 HK$’000
—F N Within one year 224 —
H_E2F A (LKEE ERSE) In the second to fifth year inclusive 187 —
411 —
BEAYZARAERRETHAEH ERA Operating lease payments represent rentals payable by the Group for certain of its
Z A o Y FHERMFR R —K AT office properties. Leases are negotiated for an average term of two years and
BEWMEET rentals are fixed for an average of two years.

30, MiEAERS 30. RELATED PARTY TRANSACTIONS
ATFAHRERARFENGEFTZIETRMEA The following is a summary of the significant related party transactions entered
R HEmE into by the Group during the year:

AERE
THE GROUP
BT BT
HK$’000 HK$’000
WA FAEEFZIRS Transactions with:
EiEEENE (Hiza) Huayuan Group Corporation (note a)
— FRARATAE B A AT X AT — Guarantee fees paid for banking facilities
#E®RER 6,203 5,700
T 2 o F) Associates
— ] BN (M 32b) — Interest income on advances (note b) — 12,480
M} 3£ ¢ Notes:
(a) FaE LM E) LM F N GET) B RS (a) Huayuan Group Corporation was a then minority shareholder of China Resources
EHZ YRR o LR S HER AR S A — Land (Beijing) Co., Ltd.. The transactions were carried out at cost plus a percentage
RN e R E profit mark-up.
(b) Fl &Y T A T o (b) The interest was charged at prevailing market interest rates.

Y
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31, WB A E S

31. SUBSIDIARIES AND ASSOCIATES

(@) ARXAMBANGA=_RR—F+_H= (a)

B LRI A

& 8] 4 AR

Name of subsidiary

China Resources Beijing Capital Limited

Full Knowledge Investment Limited

BEARARNE ([BEHEE])

Strong Foundation Developments Limited

HEME N QLR B A R E
China Resources Land (Beijing) Co., Ltd.

LTI E S EETEA RN
Beijing Huayuan Property
Management Co., Ltd.

Jb % 3 W A8 A b E B A TR FAE N E

Beijing Huayuan Jingtong Property
Development Company Limited

Jb 7w 2L A E B R TR FTAE N E

Beijing Huayuan Shuguang Real Estate
Development Co., Ltd.

Jb o MY E B A TR
Beijing Hua Yuan Jian Xiang
Real Estate Development Co., Ltd.

RF T ERE BRMEHRFAEAE
Beijing Huazhao Electricial
Equipment Co., Ltd.

Elobea o 2 R WAEL ol A
Beijing Hua Yuan Property
Sale Agent Co., Ltd.

ERALE LA R E
Beijing Xin Zhen Property Co., Ltd.

T P RAT Y E B RA R
Beijing Zhongxhengxin Property
Development Co., Ltd.

BB A EES

MR
Nominal value of issued
share capital/registered capital

ES
Us$2
ES
Us$2

76,000 % 7T
US$76,000

A K %1,300,000,000 T
RMB1,300,000,000

AR 15,000,000
RMB5,000,000

AR 264,329,360 T
RMB264,329,360

A K, 180,000,000
RMB180,000,000

10,000,000 % ©
US$10,000,000

A K 2,000,000
RMB2,000,000

A K 500,000
RMB500,000

AR 10,000,0007C
RMB10,000,000

A K #28,000,000T
RMB28,000,000

set out as follows:

W T A8 B X AT
A @AL AR

Proportion of nominal value

of issued share capital/
registered capital held by

PN

Company

100%

100%

100%

100%

W 2 9]

Subsidiaries

70.4%

100%

100%

100%

100%

100%

100%

80%

Particulars of the Company’s subsidiaries as at 31st December, 2001 are

EREHW

Principal activities

-
Corporate financing

FAER
Investment holding

FAER
Investment holding
AR R E A
Investment holding

and property
development

HE 5

Property management

LZE % 93

Property development

WEAR

Property development

WERR

Property development

T A

Electrical engineering

hERE
Property agency

WERR

Property development

WERR

Property development

bl N
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31.

B8 & AR

Name of associate

BB A E) LB N E (4))

FTEGRALEARIN IS YERERE
BAKEXAEAWBAG - EFE 4R
Podo 5 AL B N ) 2 A
1 8 A T o

% China Resources Beijing Capital
Limited # Full Knowledge Investment
Limited % 7B 2 2 &2 M & & & »
T B F R TR B A R B Gk
FE R AES 0 BRG] ARG
TEAR LB R LA EE o

AEBAHENIH_RR—F+ A=
T B AHHEI T

31. SUBSIDIARIES AND ASSOCIATES (continued)

CETRAZEMES

EXipiES

Nominal value of issued
share capital/registered capital

The above table lists the subsidiaries of the Group which, in the opinion
of the Directors, principally affected the results or assets of the Group. To
give details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

All the subsidiaries listed above are established and operating in The
People’s Republic of China except for China Resources Beijing Capital
Limited and Full Knowledge Investment Limited, which are registered
and operating in the Cayman Islands and Strong Foundation
Developments Limited which is registered and operating in the British
Virgin Islands, respectively.

Particulars of the Group’s associates as at 31st December, 2001 are set out
as follows:

TG R A S
Attributable interest held by
BEEEE FHEWRLE

Strong CR Land
Foundation Beijing

EREHWH

Principal activities

bR E P B 5 bE B A TR E]
Beijing Huazhongyuan Property

Development Co., Ltd.

Jb T R K LA R E)
Beijing Hua Wei Center Co., Ltd.

Jb R 3y kLA R E]

Beijing Hua Nan Mansion Co., Ltd.

b A1 A T AR R E)
Beijing Hua Jiade Decoration
Engineering Company Limited

R £ S R E)
Beijing Huan Sha Beauty Co., Ltd.

R R LR B RFAAENE
Beijing Huayuan Century Property
Management Company Limited

b AT R LM R EAE A E)
Beijing Sinkwongsha Construction
Materials Company Limited

11,000,000 £ 7T
US$11,000,000

12,920,000 % T
US$12,920,000

20,000,000 % T
US$20,000,000
350,000 % T

US$350,000

AR 2,350,000
RMB2,350,000

A K #1,000,0007T
RMB1,000,000

AR 3,000,000
RMB3,000,000

VR X 59
Property investment
and management

— 50%

MERARER
Property investment
and management

— 50%

13% 10% E X&)

— 37.5%

— 40%

— 30%

— 21%

Property investment

Rk E )R A IR A5
Provision of exterior
decoration services

EX 8.4 ]
Beautician and
hair dressing

MmEER

Property management

548 3t B H A

Sale of building materials

Wi 8] AR b FAR A B LR EE o

32. WEMBME

F38EFTIA BRI M HFMACLAER 5

WAt =B EFE G o

All the associates are established and operating in the Chinese Mainland.

32. APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on pages 38 to 73 were approved and authorised
for issue by the Board of Directors on 12th April 2002.

—RE—FEFR
Annual Report 2001 73



