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31 December 2001

(Amounts expressed in Hong Kong dollars unless otherwise stated)

ORGANISATION AND OPERATIONS

ONFEM Holdings Limited (the “Company”) was incorporated in Bermuda.
The Company is an investment holding company. The principal activities
and other particulars of the Company’s subsidiaries are set out in Note 13

to the financial statements.

PRINCIPAL ACCOUNTING POLICIES

Basis of presentation

The financial statements of the Company and its subsidiaries (the
“Group”) are prepared under the historical cost convention as
modified by the revaluation and valuation of investment properties
and certain investments in securities, and in accordance with
Statements of Standard Accounting Practice (“SSAPs”) issued by
the Hong Kong Society of Accountants (the “HKSA”), accounting
principles generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance and the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

Adoption of Statements of Standard Accounting Practice

In the current year, the Group has adopted, for the first time, the
following SSAPs issued by the HKSA:

SSAP 9 (revised)
Events after the balance sheet date
SSAP 14 (revised)
Leases
SSAP 26
Segment reporting
SSAP 28
Provisions, contingent liabilities and contingent assets
SSAP 29
Intangible assets
SSAP 30
Business combinations
SSAP 31
Impairment of assets
SSAP 32
Consolidated financial statements and accounting

for investments in subsidiaries
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PRINCIPAL ACCOUNTING POLICIES (contd)

Adoption of Statements of Standard Accounting Practice
(cont'd)

As a result of the first time adoption of these accounting standards,
the Group has followed the transitional arrangements and, where
appropriate, retrospectively adjusted its financial results for the
year ended 31 December 2000, as required under SSAP 2 “Net
profit or loss for the period, fundamental errors and changes in
accounting policies”. Details of these adjustments are disclosed in
Note 33.

Basis of consolidation

The consolidated financial statements of the Group include the
accounts of the Company and the enterprises that it controls. This
control is normally evidenced when the Group has the power to
govern the financial and operating policies of an enterprise so as
to benefit from its activities. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal. The equity and net income
attributable to minority investors’ interests are shown separately in

the Group’s balance sheet and income statement, respectively.

Intragroup balances and transactions and resulting unrealised
profits are eliminated in full. Unrealised losses resulting from
intragroup transactions are eliminated unless cost cannot be
recovered. Consolidated financial statements are prepared using
uniform accounting policies for like transactions and other events

in similar circumstances.

In the Company’s financial statements, investments in subsidiaries
are carried at cost less any accumulated impairment losses. The
results of the subsidiaries are included in the income statement to

the extent of dividends received and receivable.
Goodwill

The excess of the cost of an acquisition over the Group's interest
in the fair value of the net identifiable assets and liabilities acquired
as at the date of the acquisition is recorded as goodwill and
recognised as an asset in the balance sheet. Goodwill is carried at
cost less accumulated amortisation and accumulated impairment
losses. Goodwill is amortised on a straight-line basis over its

expected useful life.

ONFEM HOLDINGS LIMITED 49 R A B & £ E A R 2 A
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PRINCIPAL ACCOUNTING POLICIES (contd)

Goodwill (cont'd)

Positive goodwill on acquisitions that occurred prior to 1 January
2001 was written off against contributed surplus. The Group has
taken advantage of the transitional provisions set out in paragraph
88 of SSAP 30 such that goodwill previously written off against
contributed surplus has not been restated. However, any
impairment arising on such goodwill is accounted for in accordance
with SSAP 31. In accordance with the transitional provisions of
SSAP 30, where an impairment loss has arisen since the date of
acquisition on goodwill previously written off against contributed
surplus, and previously there was not a policy to recognise such
impairment loss, this change in accounting policy has been applied
retrospectively and the impairment loss should be recognised as
a prior year adjustment to beginning retained earnings in
accordance with SSAP 2. The comparative figures for the year
ended 31 December 2000 have been restated to conform to the
changed policy. As detailed in Note 26(a) and Note 33, the
beginning retained earnings as at 1 January 2000 and 2001 have
been reduced by approximately $170,485,000 which is the amount
of the adjustment in respect of impairment losses relating to periods
prior to 2000.

Turnover
Turnover mainly represents the following:
(i) Revenue earned from construction contracts;

(if) Gross invoiced sales, net of discounts and returns;

(ifi) Rental and management fee income from investment

properties;
(iv) Dividend income from listed investments; and
(v) Gross proceeds from sale of properties.
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PRINCIPAL ACCOUNTING POLICIES (contd)

Revenue recognition

Provided it is probable that the economic benefits associated with

a transaction will flow to the Group and the revenue and costs,

if applicable, can be measured reliably, turnover and other revenues

are recognised on the following bases:

(i)

(i)

(iii)

(iv)

(v

(vi)

Contract revenue

When the outcome of a construction contract can be
estimated reliably, revenue from a fixed price contract is
recognised using the percentage of completion method,
measured by reference to the percentage of contract costs
incurred to date to total estimated contract costs for the
contract. When the outcome of a construction contract
cannot be estimated reliably, revenue is recognised only to
the extent of contract costs incurred that are probably

recoverable.
Sale of goods

Sale of goods is recognised when the significant risks and
rewards of ownership of the goods have been transferred

to customers.

Rental and management fee income from investment

properties

Rental income is recognised on a straight-line basis over
the respective lease periods. Lease incentives granted are
recognised in the income statement as an integral part of
the aggregate net lease payments receivable. Management

fee income is recognised as services are rendered.
Dividend income

Dividend income is recognised when the right to receive

payment is established.
Sale of properties

Income arising from sale of completed properties is
recognised upon completion of the sale when title passes

to the purchaser.
Interest income

Interest income is recognised on a time proportion basis

that takes into account the effective yield on the assets.

ONFEM HOLDINGS LIMITED 5]l R A E & EE AR 2 A
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PRINCIPAL ACCOUNTING POLICIES (contq)

Property, plant and equipment and depreciation

Property, plant and equipment, other than investment properties,
are stated at cost less accumulated depreciation and accumulated
impairment losses. The cost of an asset comprises its purchase
price and any directly attributable costs of bringing the asset to its
working condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been put
into operation, such as repairs and maintenance and overhaul
costs, is normally charged to the income statement in the period
in which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase in
the future economic benefits expected to be obtained from the
use of an asset beyond its originally assessed standard of
performance, the expenditure is capitalised as an additional cost

of the asset.

Depreciation is calculated on a straight-line basis at annual rates
estimated to write off the cost of each asset over its expected
useful life. Leasehold land and leasehold improvements are
depreciated over the remaining period of the respective leases.

The annual rates are as follows:

Leasehold land Over the remaining period of

the leases
Buildings 2% - 5%

Leasehold improvements Over the remaining period of

the leases
Plant and machinery 5% - 50%
Furniture, fixtures and equipment 10% - 25%

Motor vehicles 20% - 30%

Assets held under finance leases are depreciated over their expected

useful lives on the same basis as owned assets.

The useful lives of assets and depreciation method are reviewed

periodically.

When assets are sold or retired, their costs, accumulated
depreciation and impairment losses are eliminated from the
accounts and any gain or loss resulting from their disposal is

included in the income statement.
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PRINCIPAL ACCOUNTING POLICIES (contd)

Investment properties

Investment properties are interests in land and buildings in respect
of which construction work and development have been completed

and which are held for their long-term investment potential.

Investment properties are stated at open market value determined

annually by independent valuers.

Increases in the carrying amount of investment properties are
credited to the investment property revaluation reserve in
shareholders’ equity. Decreases are firstly offset against increases
on earlier valuations in the investment property revaluation reserve,
unless the total of this reserve is insufficient to cover the deficit on
a portfolio basis, in which case the amount by which the deficit
exceeds the total amount in the investment property revaluation
reserve should be charged to the income statement. Where a
deficit has previously been charged to the income statement and
a revaluation surplus subsequently arises, this surplus is credited
to the income statement to the extent of the deficit previously

charged.

Upon the disposal of an investment property, the realised portion
of the revaluation reserve is credited to the income statement as
part of the profit or loss on disposal of the investment property.

Investments in securities
Trading securities

Securities that are acquired and held for the purpose of generating
a profit from short-term fluctuations in price or dealer's margin are
designated as trading securities and are included in the balance
sheet at their fair values. Any changes in the fair values of trading

securities are recognised in the income statement when they arise.

Upon disposal of the trading securities, any profit or loss is

accounted for in the income statement.

ONFEM HOLDINGS LIMITED 53 RA B & £ E AR 2 A
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PRINCIPAL ACCOUNTING POLICIES (contq)

Investments in securities (cont'd)
Non-trading securities

Securities other than trading securities are stated in the balance
sheet at fair value. Any change in the fair value is recognised
directly in the investment revaluation reserve until the securities
are sold, collected, or otherwise disposed of, or until the securities
are determined to be impaired, at which time the cumulative gain

or loss is recognised in the income statement.

Transfers from the investment revaluation reserve to the income
statement as a result of impairment are reversed when
circumstances and events that led to the write-downs or write-offs
cease to exist and there is persuasive evidence that the new

circumstances and events will persist for the foreseeable future.

Upon disposal of the non-trading securities, any profit or loss,
including any amount previously held in the revaluation reserve in
respect of those investments, is accounted for in the income

statement.
Inventories
Manufacturing and trading

Inventories are stated at the lower of cost and net realisable value.
Cost, calculated on the first-in, first-out basis, comprises all costs of
purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. Net
realisable value is the estimated selling price in the ordinary course
of business less the estimated costs of completion and the estimated

costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories
is recognised as an expense in the period in which the related
revenue is recognised. The amount of any write-down of inventories
to net realisable value and all losses of inventories are recognised
as an expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in the

period in which the reversal occurs.
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PRINCIPAL ACCOUNTING POLICIES (contd)

Inventories (cont'd)
Properties under development, properties or land held for sale

Properties under development represents interests in land and
buildings under construction. Properties under development and
properties or land held for sale are carried at the lower of cost and
net realisable value. Cost comprises original land acquisition costs,
costs of land use rights, construction expenditures incurred and
other direct development costs attributable to such properties,
including interest and other expenses relating to sales of the
properties. Net realisable value is estimated by the directors based
on prevailing market prices, on an individual property basis, less
any further costs expected to be incurred on disposal.

Construction contracts

The accounting policy for contract revenue recognition is set out
in Note (f)(i). When the outcome of a construction contract can be
estimated reliably, contract costs are recognised as expenses by
reference to the stage of completion of the contract activity at the
balance sheet date. When it is probable that total contract costs
will exceed total contract revenue, the expected total loss is
recognised as an expense immediately. When the outcome of a
construction contract cannot be estimated reliably, contract costs
are recognised as an expense in the period in which they are
incurred.

Construction contracts in progress at the balance sheet date are
recorded at the net amount of costs incurred plus recognised
profits less recognised losses and progress billings, and are
presented in the balance sheet as “Gross amounts due from
customers for contract work” (as an asset) or “Gross amounts due
to customers for contract work” (as a liability), as applicable.
Amounts received before the related work is performed are included
in the balance sheet, as a liability, as “Advances received”. Amounts
billed, but not yet paid by customers, for work performed on a
contact are included in the balance sheet under “Trade and other
receivables”.

Cash and cash equivalents

Cash represents cash on hand and deposits with banks or other
financial institutions which are repayable on demand.

Cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash with
original maturities of three months or less that are subject to an
insignificant risk of change in value, less overdrafts and advances
from banks repayable within three months from the date of the
advances.

ONFEM HOLDINGS LIMITEDSS R A E @ £ EE R 2
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PRINCIPAL ACCOUNTING POLICIES (contq)

Provisions

A provision is recognised when, and only when an enterprise has
a present obligation (legal or constructive) as a result of a past
event and it is probable (i.e. more likely than not) that an outflow
of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate can be made of the
amount of the obligation. Provisions are reviewed at each balance
sheet date and adjusted to reflect the current best estimate. Where
the effect of the time value of money is material, the amount of
a provision is the present value of the expenditures expected to be

required to settle the obligation.
Deferred taxation

Deferred taxation is provided under the liability method in respect
of timing differences between profit as computed for taxation
purposes and profit as stated in the financial statements to the

extent that it is probable that a liability or an asset will crystallise.
Leased assets
(i) Finance leases

A finance lease is a lease that transfers substantially all the
risks and rewards incident to ownership of an asset. Title

may or may not eventually be transferred.

The Group recognises finance leases as assets and liabilities
in the balance sheet at amounts equal at the inception of
the leases to the fair value of the leased asset or, if lower,
at the present value of the minimum lease payments. In
calculating the present value of the minimum lease
payments the discount factor used is the interest rate implicit
in the lease, when it can be determined. Otherwise, the
Group’s incremental borrowing rate is used. Initial direct
costs incurred are included as part of the asset. Lease
payments are apportioned between the finance charge
and the reduction of the outstanding liability. The finance
charge is allocated to periods during the lease term so as
to produce a constant periodic rate of interest on the

remaining balance of the liability for each period.

A finance lease gives rise to depreciation expense for the
asset as well as a finance cost for each accounting period.
The depreciation policy for leased assets is the same as that

for depreciable assets that are owned.
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PRINCIPAL ACCOUNTING POLICIES (contd)

Leased assets (cont’d)
(ii) Operating leases

An operating lease is a lease other than a finance lease.

Leases of assets under which substantially all the risks and
rewards of ownership are retained by the lessors are
classified as operating leases. Lease payments under an
operating lease are recognised as an expense on a straight-

line basis over the lease term.

The Group presents assets subject to operating leases in
the balance sheet according to the nature of the asset.
Lease income from operating leases is recognised on a
straight-line basis over the lease term. Initial direct costs
incurred specifically to earn revenues from an operating
lease are recognised as an expense in the income statement

in the period in which they are incurred.
Impairment of assets

Property, plant and equipment, investments in subsidiaries and
goodwill are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount of an asset
may not be recoverable. Whenever the carrying amount of an
asset exceeds its recoverable amount, an impairment loss is
recognised in income for items of property, plant and equipment,
investments in subsidiaries and goodwill. The recoverable amount
is the higher of an asset’s net selling price and value in use. The
net selling price is the amount obtainable from the sale of the
asset in an arm’s length transaction while value in use is the
present value of estimated future cash flows expected to arise
from the continuing use of the asset and from its disposal at the
end of its useful life. Recoverable amounts are estimated for
individual assets or, if it is not possible, for the cash-generating

unit.

A reversal of impairment losses recognised in prior years is recorded
when the impairment losses recognised for the asset no longer
exist or have decreased. The reversal is recorded in income or as

a revaluation increase.
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PRINCIPAL ACCOUNTING POLICIES (contq)

Foreign currencies

Companies within the Group maintain their books and records
either in Hong Kong dollars or Renminbi (the “functional
currencies”). In the financial statements of the individual companies,
transactions in other currencies are translated into the respective
functional currencies at exchange rates prevailing at the time of
the transactions. Monetary assets and liabilities denominated in
other currencies are translated into the respective functional
currencies at rates of exchange prevailing at the balance sheet
date. All exchange differences are recognised in the income

statement in the period in which they arise.

Financial statements of foreign consolidated subsidiaries are
translated at year-end exchange rates with respect to the balance
sheet, and at an average rate for the year with respect to the
income statement. Share capital and other reserves are translated
into Hong Kong dollars at historical rates. All resulting translation

differences are included in the cumulative translation reserve.
Staff retirement benefits

The Group provides defined contribution plans (including the
Mandatory Provident Fund (“MPF”)) to its employees in Hong Kong
based on local laws and regulations. The plans cover full-time
employees and provide for contributions ranging from 5% to 10%
of the salaries. For MPF, contributions of each of the Hong Kong
subsidiaries and their employees are subject to a maximum amount
of $1,000 per month and thereafter contributions are voluntary
and are not subject to any limitation. The Group’s contributions to
defined contribution plans are charged to the income statement
in the year to which they relate and are reduced, where
appropriate, by contributions forfeited for those employees who
leave the scheme before such contributions become vested.

Pursuant to the People’s Republic of China (“PRC") laws and
regulations, contributions to the basic old age insurance for the
Group’s local staff are made monthly to an independently managed
retirement plan sponsored by the government based on a fixed
percentage of the standard salary set by the provincial government,
of which a portion is borne by the Group and the remainder is
borne by the staff. The independent agency is responsible for the
pension liabilities relating to such staff on their retirement. The

Group accounts for these contributions on an accrual basis.
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PRINCIPAL ACCOUNTING POLICIES (contd)

Borrowing costs

Borrowing costs include interest charges and other costs incurred
in connection with the borrowing of funds, including amortisation
of discounts or premiums relating to borrowings, amortisation of
ancillary costs incurred in connection with arranging borrowings
and exchange differences arising from foreign currency borrowings
to the extent that they are regarded as an adjustment to interest

COSsts.

Borrowing costs are expensed as incurred, except when they are
directly attributable to construction contracts and properties under
development that necessarily takes a substantial period of time to
prepare for its intended use or sale in which case they are capitalised
as part of the cost of that asset. Capitalisation of borrowing costs
commences when expenditures for the asset and borrowing costs
are being incurred and the activities to prepare the asset for its
intended use or sale are in progress. Borrowing costs are capitalised
at the weighted average cost of the related borrowings until the
asset is ready for its intended use. If the resulting carrying amount
of the asset exceeds its recoverable amount, an impairment loss is

recorded.
Contingencies

Contingent liabilities are not recognised in the financial statements.
They are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote.

A contingent asset is not recognised in the financial statements

but disclosed when an inflow of economic benefits is probable.
Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business
segment), or in providing products or services within a particular
economic environment (geographical segment), which is subject

to risks and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the
Group has chosen business segment information as the primary
reporting format and geographical segment information as the

secondary reporting format.
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PRINCIPAL ACCOUNTING POLICIES (contq)

Segment reporting (cont'd)

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. Segment
revenue, segment expenses and segment performance include
transfers between segments. Such inter-segment pricing is based
on similar terms as those available to unaffiliated customers for

similar services. Those transfers are eliminated upon consolidation.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,
interest-bearing loans, borrowings, corporate and financing

expenses and minority interests.
Events after the balance sheet date

Post-year-end events that provide additional information about a
company’s position at the balance sheet date or those that indicate
the going concern assumption is not appropriate (adjusting events),
are reflected in the financial statements. Post-year-end events that

are not adjusting events are disclosed in the notes when material.
Use of estimates

The preparation of financial statements in conformity with
accounting principles generally accepted in Hong Kong requires
management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could

differ from those estimates.
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3. SEGMENT INFORMATION

Segment information is presented in respect of the Group’s business and
geographical segments. Business segment information is chosen as the
primary reporting format because this is more relevant to the Group’s

internal financial reporting.
(a) Business segments

The Group’s operations comprise the following main business

segments:

Construction contracts: Design and installation of curtain
walls and aluminium windows, as
well as construction work related to
electrical and mechanical
engineering and contracting

businesses.

Manufacturing and trading: Manufacturing and trading of oil and
chemical products, doors and fire

proof materials.

Property leasing: Leasing of premises to generate
rental income and to gain from the
appreciation in the properties’ values

in the long term.

Property development: Development of residential and

commercial properties in the PRC.

Securities investment and Trading and investment of securities.

trading:
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3. ZEERm® 3. SEGMENT INFORMATION (contd)
(a) %08 (& (a) Business segments (cont'd)
LEI YERES B5RARKE
Construction Manufacturing and NERE ELEA Securities investment g
contracts trading Property leasing Property development and trading Total
ZB%-F -TTTHE “BB-F "TTTF -B2-F _TTTE Z2F-F "TTTF -"BT-F _TTTE -BE-F _TTTE
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
& f& Ffx FE Ffx FE Fx FE FE& FE FE A
($°000) ($000) ($°000) ($000) ($°000) ($000) ($°000) ($000) ($°000) ($000) ($°000) ($000)
A
REVENUE
AREFHE
Sales to external
customers 252,014 395,315 50,598 62,604 12,083 11,993 - = 885 729 315,580 470,641
£
RESULTS
Segment results (160,916)  (9,135)  (6,573)  [3,032) (41,945) 34,017 (126)  [2.233) (138,367) (168) (347,927) 19,449
AWz L% (BR)
BARE
Unallocated corporate
(expenses) income, net (26,145) 3,361
&g (58 8d
Operating (loss) profit (374,072 22,810
BBAA
Finance costs (8,731)  (14,505)
FEHAX
Income tax expense (13,944)  (2391)
DURRER
Minority interests 23,013 5611
RREM (BR) BNFE

Net (loss) profit attributable

to shareholders (373,734 11,525
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3. Z7EER® 3. SEGMENT INFORMATION (contd)
(a) (%5 E (&) (a) Business segments (cont'd)
BEAH RERES REREREE
Construction Manufacturing and NEHE VELES Securities investment 85
contracts trading Property leasing  Property development and trading Total
ZB%-F -TTTH “EB-F _TTTF -BE-F _TTTE Z2F-F "TTTF -"BT-F _TTTE “BE-F _TTTF
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000

Fr Fr Fr Fr Fr Fr Fr Fr Fr Fr Fr F7
[§000)  (S000)  ($'000)  ($'000)  ($'000) ($000]  ($'000) ($'000)  ($000] ($000]  ($'000)  ($'000]

AER

OTHER INFORMATION
Segment assets 208,415 373,370 50,407 51,201 243,462 281311 237,867 199,519 69,093 189,179 809,244 1,094,580
APBREXEE

Unallocated corporate

assets - = - = - = - = -

377,412 502,166

BEE
Total assets 1,186,656 1,596,746

PREE
Segment liabilities 165,357 189,748 10,961 12,435 4,057 4,726 66,080 56,737 8 9 246,463 263,655
RABZE¥8E
Unallocated corporate

liabilities - — - — - — - — -

268,058 281,691

BaE
Total liabilities 514,521 545,346

TEEREZERER
Capital expenditures
incurred during

the year 2,579 4246 2,241 5,188 - - 4 475 - -
ik 4
Depreciation 3,161 3,301 2,054 2,092 - - 145 97 1 -
ERENRER

BRZAEER

Impairment loss

recognised in income

statement 6,327 2,043 6,209 4,568 - — — — — _
ERERBTERRZ

RERE
Impairment loss

recognised directly

charged to equity - — - — — = — —
RENN 2 ERE

B (k)
Non-cash expenses

(income] other than

depreciation 58,745 4,568 6,209 (497) 37,523 (32,276) = — 139,034 822

18,693
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3. 7EENm 3.
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SEGMENT INFORMATION (contd)

Geographical segments

The Group's business is managed on a worldwide basis, but it
participates in four principal economic environments. Hong Kong
and the PRC are the major markets for all the Group'’s businesses,
except that a small portion of its trading income is derived from

Japan and other Southeast Asian countries in 2000.

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical locations of the
customers. Segment assets and capital expenditure are based on

A= o the geographical location of the assets.
AAREBREEER
Japan and other
EERRM q: B Southeast Asian
Hong Kong and Macau The PRC Australia countries Total
Z2%-F _TTTF “2%-F _TTTF “8R-F _TTTH -BT-F _TTTF “2T-F _TTTH
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
r T Fr T Fr T r T r T
($°000) (5°000)  ($°000) ($000)  ($°000) ($000)  ($°000) (5°000)  ($°000) (§°000)
HIMNEE
External sales 142,401 208,127 173,179 261,599 — — — 915 315,580 470,641
THEE
Segment assets 432,227 630,752 370,031 456,842 6,986 6,986 — — 809,244 1,094,580
BEARRAX
Capital expenditure 6,009 3,539 2,977 7,068 — — — — 8,986 10,607

BRI iR 2 &SRB L PIWM|ME R
AR - B L AR Sl i R E A 2 s R B R
Ho AT e
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There is no major disparity in the ratios between turnover and
profit in relation to the above geographical locations. Hence no
analysis is presented for the profit contributions from the above

geographical locations.
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4. HMUWA 4. OTHER REVENUES
—EE-F CZEZTE2EF
2001 2000
Fr T
($7000) ($°000)
REFEZERATZ Interest income from intermediate
FI2 WA holding company 2,451 2,936
FE WA Interest income from
RERITER Bank deposits 14,809 28,352
3R B H i FE U IR :X Sundry debtors 1,166 3,534
SEBEBURE R R Interest income from a third party
rEBZE=F relating to a court judgement in
F B U A favour of the Group 6,083 —
& 5 U & R 2R Exchange gains, net 594 1,123
BEERSFEMZARER Unrealised gain on revaluation of
W 2= trading securities — 24
H At Others 1,778 4,340
26,881 40,309
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5. MBEMR 5. FINANCE COSTS
—EE-F CZEZTE2EF
2001 2000
Fr F
($7000) ($°000)
RITERRERX Bank loans and overdrafts
AREFARHEE Wholly repayable within five years 14,016 19,400
BETHEFREZHEE Not wholly repayable within five years 344 223
BEEN Finance leases 31 63
14,391 19,686
W BEREEENAR Less: Borrowing costs capitalised under
BREPYEZ construction contracts and
BERRRER properties under development (a) (5,660) (5,181)
8,731 14,505
(a) BESHRBRTYWEZEENEE (a) Borrowing costs were capitalised at rates ranging from 5.17% to
5 17%ZE9.61%FB (ZETTF : 9.61% (2000: 8.50% to 26.50%) per annum under construction
8.50%%F 26.50%) BFTE A o contracts and properties under development.
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6. (LOSS) PROFIT BEFORE TAX

(Loss) Profit before tax is determined after charging (crediting) the following:

—EET-F ZEZTE2EF
2001 2000
Fr T
($7000) ($°000)
REVMEZHEER Gross rental and management fee income
EEBRRKA from investment properties (12,083) (11,993)
o BX Less: Outgoings 1,823 1,749
(10,260) (10,244)
EHFEAR Cost of inventories sold 28,386 31,603
EIRAK(TERESHE Staff costs (excluding directors” emoluments,
BKaE 1) see Note 11) 66,350 76,695
W RBTERTUEZ Less: Amount capitalised in properties
k-t under development (296) (200)
66,054 76,495
BRINGHEMBERBREREZ Pension scheme contributions, net of
FRIE 2 FER forfeited contributions 1,923 1,339
BARUTEBE 2KREHENER Operating leases in respect of
T REF Land and buildings 3,806 7,039
BB R e Plant and machinery 221 99
4,027 7,138
W BB BERPYE Less: Amount capitalised in properties
e ¥ under development (221) (416)
3,806 6,722
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(LOSS) PROFIT BEFORE TAX (contd)

—EE-F CZEZTE2EF
2001 2000
Fr T
($7000) ($°000)
Z 6B & Auditors’ remuneration 3,067 2,450
HEYE  MEKRBEZEE Loss on disposal of property, plant and equipment 100 152
M- BMERZERERSE Impairment loss of property, plant and equipment 7,543 3,069
e Depreciation on
CHEEE Owned assets 6,477 7,040
HEEE Leased assets 103 208
6,580 7,248
BB BRPYHE Less: Amount capitalised in properties
ZEH under development (145) (167)
6,435 7,081
REFERE Provision for inventory obsolescence 5,236 347
FEHELHAER (Write-back of] Provision for net realisable
FEEE (EE) value of land held for sale (409) 1,000
FIEHERSKETER Provision for net realisable value of
EEBRB machinery held for sale 3,714 —
RIBIREHE Provision for bad and doubtful debts
(T EEEMEWERR) (excluding a sundry debtor) 47,744 5,205
ERENIREREFR Provision for gross amounts due from
FRIEMAEE 2 B R customers for contract work 11,935 =
RBREEMFEHEBA Impairment in value of non-trading securities
WKk 2IFEE transferrred from investment revaluation
EFBHFZHBE reserve to income statement 18,693 —
ENEERSELEZ Unrealised (gain) loss on revaluation of
REBH (&) BB trading securities (1,011) 822
BHE (RMEE21(c) Provisions (see Note 21(c)) 7,236 —
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7. INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as the Group had
no assessable profit for the year (2000: Hong Kong profits tax has been
provided at the rate of 16% on the estimated assessable profit derived
from Hong Kong). Overseas taxation has been calculated on the estimated
assessable profit for the year at the rates prevailing in the respective

Jjurisdictions.

—EER-F —Z2TETHF
2001 2000
Fr T
($°000) ($°000)

BEEBANEH Hong Kong profits tax
e Provision — 730
LEFERBIR Under-provision in prior years 544 488
BINBLIE Overseas taxation 13,400 1,173
13,944 2,391

8. KEREAL (BIR)=F

REEEIRE (BB ZFeE -85 AR
N a) RS R A BB XI387,924,0007T 2 &5
B(ZZTZZTE : 119,899,0007T) °

2. KRR

EFETEBRREBE_TZT—F+_-_H=
T—BILEFEZRES -

10. B (BiR) BF

RERNGIREAR (EB518) 85|51z I im AR AR
FElE4R & B8 £0373,734,000L (ZZEFEZ
G : mAKI11,525,0007T) RAFERNE BT
& Z g IRk 8 772,181,783 (===
T 1 772,181,783/) matHE

AR T -FWEREEZEFRD - WA
| HEREE (B8R B 8E -

8. (LOSS) PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

Consolidated (loss) profit attributable to shareholders includes a loss of
approximately $387,924,000 (2000: $119,899,000) which has been dealt
with in the financial statements of the Company.

9. DIVIDENDS

The directors do not recommend the payment of a dividend for the year
ended 31 December 2001.

10. (LOSSES) EARNINGS PER SHARE

Basic (losses) earnings per share has been calculated based on the
consolidated loss for the year attributable to ordinary shareholders of
approximately $373,734,000 (2000: profit of approximately $11,525,000)
and the weighted average number of 772,181,783 shares (2000:
772,181,783 shares) in issue during the year.

No disclosure of the diluted (losses) earnings per share has been made as

there were no potential dilutive shares in 2001.
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11. EERERITHAES 11. DIRECTORS’ AND SENIOR EXECUTIVES’

) EMOLUMENTS

(a) EEEM (a) Directors’ emoluments
BIEATHERIZE 161(1)ER _ET R A Directors” emoluments disclosed in accordance with Section 161 (1)
HERB2EEM20T : of the Companies Ordinance and the provisions of the listing rules

are as follows:

—BF-F —-2FEH
2001 2000
T F
($°000) ($°000)
BILFHTES Independent non-executive directors
i Fees 510 510
HITES Executive directors
B Fees — _
& RIERL Salaries and allowances 4,056 3,892
TEAL Bonus 351 324
RIS EMR Pension scheme contributions — 178
4,917 4,904
FAMBEEENEEAHFS - No director waived any emoluments during the year.
BEEMeREFTABLMES LRSI An analysis of the emoluments of the directors by number of
| directors and emoluments range is as follows:
—EE-F ZEBEF
2001 2000
£ — 1,000,0007T Nil to $1,000,000 3 3
1,000,001t — 1,500,0007T $1,000,001 - $1,500,000 — —
1,500,0017t — 2,000,000 $1,500,001 - $2,000,000 1 —
2,000,001t — 2,500,000t $2,000,001 - $2,500,000 1 2
5 5
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DIRECTORS’ AND SENIOR EXECUTIVES’
EMOLUMENTS (contd)

(b) Five highest-paid individuals

During the year, no emoluments were paid by the Group to the
five highest-paid individuals (including directors) as an inducement

to join or as compensation for loss of office.

The five highest-paid individuals included two (2000: two) executive
directors whose emoluments are disclosed in (a) above. Details of
the emoluments of the other three (2000: three) individuals are as

ZSR)ANLTZEEFHEBOT ¢ follows:
—EE-F ZEETEF
2001 2000
P T
($°000) ($°000)
& ROEBL Salaries and allowances 5,563 5,633
EBRESFTEHER Pension scheme contributions 391 351
5,954 5,984

=% (-FEE: =

The range of the emoluments of the other three (2000: three)

ALTzBMeHEEMT : highest-paid individuals is as follows:
—BF-F —-TTER
2001 2000
1,000,001t — 1,500,0007T $1,000,001 - $1,500,000 — —
1,500,0017T 2,000,0007T $1,500,001 - $2,000,000 2 2
2,000,0017T — 2,500,0007T $2,000,001 - $2,500,000 — —
2,500,0017t — 3,000,0007T $2,500,001 - $3,000,000 1 1
3 3
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12. % BEKRR®E 12. PROPERTY, PLANT AND EQUIPMENT
(a) REaWE BERRKBRFAZED (a) Movements (consolidated) in property, plant and equipment during
mr the year are as follows:
—22-% —REEE
2001 2000
KR #E
HE &
MELE Furniture,
RENE 1#HEEF Leasehold HMER#KE fixtures RE
Investment Land and  improve- Plant and and Motor &t &t
properties  buildings ments machinery equipment vehicles Total Total
T Tr Tr T Tr Tr T Fr
($'000)  ($'000)  ($'000)  ($000)  ($'000)  ($000)  ($000) ($000)
HASGE Cost or valuation
E1) Beginning of year 269,800 36,711 10,911 18,469 17,351 7,670 360,912 326,823
EREREHE Transfer to machinery held
B for sale = = = (4,713) = = (4,713) -
nE Additions — 3,900 495 1,926 1,746 919 8,986 10,607
Efh (BE) 2E Revaluation (deficit] gain (36,500) = = = = — (36,5000 31,300
RERSE Write-down for impairment
HoR loss - — - - - — - (3,874)
HE Disposals
—EBLE — through disposal
WEAR of subsidiaries - - - - - - - (120)
— Efh — others - — (336 16) (970} (792)  (2.104) (3,835)
ERAE Exchange adjustments - — - — (8) (2) (10) 1
F4 End of year 233,300 40,611 11,070 15,676 18,119 7,795 326,571 360,912
BASEEZ Analysis of cost or valuation
AMMT is as follows:
BAA At cost — 40611 11,070 15,676 18,119 7,795 93,271 91,112
REXME At professional valuation
—ZB%-F — 2001 233,300 — — — — — 233,300 269,800
233,300 40,611 11,070 15,676 18,119 7,795 326,571 360,912
ZAMER Accumulated depreciation and
HER R impairment loss
F9) Beginning of year — 2,274 5918 9,888 11,677 5,866 35,623 31,058
HERFSE Write-down (Reversal) for
ol (28) impairment loss - 5,056 985 - 1,392 110 7,543 (805)
AEERE Charge for the year - 877 1,309 1,362 1,981 1,051 6,580 7,248
HE — Hf Disposals — others - — (336) (6) (744) (669) (1,755) (1,878)
ERAE Exchange adjustments - — - — (2) — (2) —
F8 End of year - 8,207 7,876 11,244 14,304 6,358 47,989 35,623
REZRE Net book value
FL End of year 233,300 32,404 3,194 4,432 3,815 1,437 278,582 325,289
F19 Beginning of year 269,800 34,437 4,993 8,581 5,674 1,804 325,289 295,765
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12. 9% BERRE @ 12. PROPERTY, PLANT AND EQUIPMENT (contd)
(b) AR S TR X 5 A 2 Bl E & = R FE b) The net book value of fixed assets held under finance leases
# & 240,000 (Z T T T F amounted to approximately $240,000 (2000: $226,000).

226,0007T) °©

(c) REME L REBFZEREEI N (c) The carrying amounts of investment properties and land and

m buildings are analysed as follows:
REWME THREF
Investment properties Land and buildings
—EER-F —BERF —BE-F C"EEBEF
2001 2000 2001 2000
T T T T
($°000) ($7000) ($7000) ($7000)
URE B In Hong Kong
— REEY — Long-term leases
(505 Ll E) (over 50 years) 229,300 265,800 12,925 12,550
— HEELY — Medium-term leases
(10-50%) (10-50 years) — — 9,791 7,973
1A R B In the PRC
— REEY — Long-term leases
(50 L E) (over 50 years) 4,000 4,000 619 9,910
— FHHELY — Medium-term leases
(10-50%) (10-50 years) — — 7,565 2,384
URBEERHR Outside Hong Kong and
ELSh & the PRC
— KAKRE — Freehold — — 1,504 1,620
233,300 269,800 32,404 34,437
(d) KREYHE - L REFHBIUER (d) The investment properties were revalued on 31 December 2001
Dudley Surveyors Limited?® =& & — by an independent firm of surveyors, Dudley Surveyors Limited,
F+_A=+T—HBRAFRMEETE on an open market value basis. During the year, revaluation deficit
f& o & A & & R E 49 36,500,0007T of approximately $36,500,000 (2000: surplus of $31,300,000)
(ZZZZ4F : : &#4831,300,0007T) has been charged to the income statement.

EFFAMRER ©

(e) BRENFE S $£49237,092,0007T (=ZF (e) Investment properties and land and buildings of total net book
T T4 ¢ 273,773,00070) 2w E W value of approximately $237,092,000 (2000: $273,773,000) are
R EEFHERSE  (FREAKE mortgaged as collateral for the Group’s banking facilities (see Note
MITEE ZEM (RHE28) - 28).
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13. INVESTMENTS IN SUBSIDIARIES

b YN
The Company
—EE-F ZEZTEF
2001 2000
5o F
($°000) ($°000)
FEMRM—IERARE Unlisted shares, at cost 695,296 695,296
O ERE Less: Provision for impairment in value (695,296) (495,296)
— 200,000
EXRTHE LA () Loans to subsidiaries (a) 99,861 94,184
W MEBLAR 2 EREE Less: Provision for loans to subsidiaries (87,947) (69,891)
11,914 24,293
P& WL B /S~ RIFRIE (D) Amounts due from subsidiaries (b) 847,537 756,732
B ERMB AR Z Less: Provision for amounts due from
MIERE subsidiaries (438,082) (373,160)
409,455 383,572
421,369 607,865

(@l

(b)

()

BTHBARZ BRBEIER - B
HERFIRHER L - ARTDRES
REMBARAENBRE T ALE
KB o

FEWRE AR RIAREERR RS
AABREBFARKBAR G DE
TR 77 [A) B SRR SR -

EEREMNBRARNR -ZEZT—F+=
A=+—HZEEBLTLPRERA
(=

RAEE®EBEERZDQT 74 ONFEM HOLDINGS LIMITED

(2)

(B)

Loans to subsidiaries are unsecured and bear interest at commercial
lending rates. The Company has agreed not to demand repayment
from those subsidiaries until they are financially capable of doing
SO.

Amounts due from subsidiaries are unsecured and non-interest
bearing. The Company has agreed not to demand repayment
from those subsidiaries until they are financially capable of doing

SO.

The directors are of the opinion that the underlying values of the
subsidiaries are not less than their carrying values at 31 December
2001.
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13. RBARZ2®RE @ 13. INVESTMENTS IN SUBSIDIARIES (contd)
(d) LWTFRARTRZEZE—F+A= (d) The following is a list of the principal subsidiaries as at 31 December
T-RZEEMBARZRE : 2001:
REEAL
Percentage of equity
BRTHAEME A5E E&MH A&
EftEL/ BRRAFE ZER ARF AR
EEHE Particulars BhE T 2]
Place of of issued or Group’s Directly Indirectly
REAER incorporation/ registered and effective  held by the held by the FE%%
Name of company operations paid up capital * holding Company Company  Principal activities
FEARAA i 500,000 100 - 00 REEERH
Brena Company Limited ~ Hong Kong BREEIET Provision of
500,000 shares of management
§1 each services
RNRELS PE 2,000,000% 7t 52 — 52 RERBEER
IRARAT The PRC US$2,000,000 ZRE
Condo Construction Installation of
Engineering Co., Ltd** aluminium window
cases and curtain walls
RNIRERDA B/ RARTE 750,008 52 - 52 REREEREBEZ
Condo Curtain Wall Hong Kong/Macau ~ BREE1ER RITRZH
Company Limited and the PRC 750,000 shares of Design and installation of
§1 each curtain walls and
aluminium window
cases
RAIE(PE) B 600,000/ 52 - 52 REER 8ER
BRAR Hong Kong SREEIET RERE 2%
Condo Engineering 600,000 shares of Investment holding and
(China) Limited §1 each installation of aluminium
window cases and
curtain walls
REBRAMERLE oE 12,0271 T AR% 52 - 52 BUERAM
Dongguan Bridgman The PRC RMB 12,062,711 Manufacturing of fire

Fire Doors Limited

doors
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13. RENBATR Z2RE @ 13. INVESTMENTS IN SUBSIDIARIES (contd)
REEDH
Percentage of equity
BROAERK ARE =§:3:: A&
MR/ BRBRAFE pa {3 ARF ARF
EXH Particulars BRE L] 2]
Place of of issued or Group's Directly Indirectly
NAER incorporation/ registered and effective  held by the held by the TE¥%
Name of company operations paid up capital * holding Company Company  Principal activities
RE(FR)BRAA £E JRERAE IR 100 — 100 YMERE
Eastrend (Hong Kong| Hong Kong 2 shares of $1 each Property investment
Limited
REIRARAA £ 100RBREE T 52 — 52 BHERZEBAMBER
Enful Engineering Hong Kong 500,000 BERFRELER Em
Limited shEEIER Selling and installation
100 shares of $1 each of fire proofing
500,000 non-voting materials and
deferred shares of §1 each products
REEEARLA ABRLZBE/  10000REREEIER 52 — 52 REER
Enful Holdings Limited EERF IRERZRELR Investment holding
British Virgin Islands/  BREE %X
Hong Kong and 10,000 shares of
the PRC USS1 each
4 non-voting deferred
shares of US$1 each
Fantasia Venture Limted ~ XBRZ#ES/HE REAFEIXR 100 — 00 REER
Fantasia Venture Limited  British Virgin Islands/ 1 share of USS1 Investment holding
the PRC
ENERRAR g8 JREBRAE BT 100 — 100 MERE
Full Pacific Limited Hong Kong 2 shares of $1 each Property investment
Geraldine Profits Limted ~ XBEZHE/FE \REEIXT 100 — 00 REER
Geraldine Profits Limited ~ British Virgin Islands/ 1 share of USS1 Investment holding
Hong Kong
ERARAA &8 IREBREEIET 100 — 00 MERE
Goldchamp Limited Hong Kong 2 shares of $1 each Property investment
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13. RITBATZRE @ 13. INVESTMENTS IN SUBSIDIARIES (contd)
RERDH
Percentage of equity
BERORERK A58 =53 8 &
AL/ BRBRARE A LN KR
EXH Particulars BRE BE B#H
Place of of issued or Group's Directly Indirectly
NG incorporation/ registered and effective  held by the held by the FE¥£%
Name of company operations paid up capital * holding Company Company  Principal activities
ERERLA B/ wH JRERAEIER 100 — 100 WERE
Goldmass Limited Hong Kong/the PRC 2 shares of $1 each Property investment
BHEXERLA &/ 1H REREEIER 100 - 00 M%RE
Great Way Properties Hong Kong/the PRC 2 shares of $1 each Property investment
Limited
BN ERE PE AR#500,0007 100 — 00 RERMLIER
ERLIBRAR The PRC RMB 500,000 Manufacturing of oil and
Guangzhou Panyu City chemical products
Jia Jun Chemical
Company Limited
BRERERAA EBELHE IREE X7 100 — 00 REER
Jaeger Development British Virgin Islands 1 share of USS 1 Investment holding
Limited
BRAEMLIARRA  FB 10REREE 10087 100 — 100 AERLIER
Jaeger Oil & Chemical Hong Kong 20,0008 &R REELR HERES
Company Limited BRE[E 0% T Manufacturing and
10 shares of $100 each trading of oil and
20,000 non-voting chemical products
deferred shares of
$100 each
BRABLIEE EBRZES/ 100K 100 - 00 REER
BERAR BERH BREGBIXR Investment holding

Jaeger Oil & Chemical
Holdings Limited

British Virgin Islands/ 100 shares of

Hong Kong and
the PRC

USS1 each
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13. RIBARZRE @ 13. INVESTMENTS IN SUBSIDIARIES (contd)
REED I
Percentage of equity
BEROAEME L3 1 E&H &
AL/ BRBRAFE A 1. AR LN
EXH Particulars ERE 220} B#H
Place of of issued or Group’s Directly Indirectly
NEAEW incorporation/ registered and effective  held by the held by the TE%£%
Name of company operations paid up capital * holding Company Company  Principal activities
Jaeger Trading RREHE WER 100 — 100 RERERERRSE
(Overseas) Limited Island of Nevis HEIERET Provision of agency and
Jaeger Trading 2 shares of IRE1 each consultancy services
(Overseas) Limited
EXERARLA & 1,0008 100 — 100 ®5EE
Karman Industries Hong Kong EREEIER Securities trading
Limited 1,000 shares of §1
each
REERLT g/ mE JRERAEIER 100 — 100 WERE
King Circle Limited Hong Kong/the PRC 2 shares of ST each Property investment
REERLT &E/mE IREREEIERL 100 - 00 M%RE
King Fast Limited Hong Kong/the PRC 2 shares of $1 each Property investment
SERRARLA &8 1,0008 100 100 AEMEEALXF
King Life Development Hong Kong BhREEIER REBERK
Limited 1,000 shares of Provision of financing
$1 each for other group
companies
ENERAR g/ mE JRERAEIER 100 — 100 WERE
Landcore Limited Hong Kong/the PRC 2 shares of $1 each Property investment
ARERLA & IREREEIER 100 — 00 MERE
Linkcheer Limited Hong Kong 2 shares of $1 each Property investment
FRERAT EB/HE IREBREEIER 100 - 00  MERE

Metro Champion Limited

Hong Kong/the PRC

2 shares of §1 each
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13. RITBATZRE @ 13. INVESTMENTS IN SUBSIDIARIES (contd)
RERDH
Percentage of equity
ERTARMR ARH E&MH R
AR/ BRBRAFR" BB ARF ARF
EXnE Particulars BRE 2] L]
Place of of issued or Group’s Directly Indirectly
ACE incorporation/ registered and effective  held by the held by the FE¥K
Name of company operations paid up capital * holding Company Company  Principal activities
ONFEM Finance Limied ~ REBRZBS/E% 1,0008 100 100 — AHEAKELARK
ONFEM Finance Limited ~ British Virgin Islands/  SREE £ mERY
Hong Kong 1,000 shares of Provision of financing
USS1 each for other group
companies
ONFEM Investments ABRLEE/BE 100K 100 100 — REER
Limited British Virgin Islands/ B REE 10% 7T Investment holding
ONFEM Investments Hong Kong 100 shares of
Limited US$10 each
Pedviking Pty Limited Lyl BOREREE IR 100 - 100 MERE
Pedviking Pty Limited Australia 250 shares of AS| Property development
gach
SAMBERIRARLT *HE 5,000,000 7t 51 — 51 EHRAMIREH
Polycrown Construction The PRC US$5,000,000 Electrical and mechanical
Engineering Limited engineering works
ZAMIR (K@) ZBRLHE/ 100K 51 — 51 REER
BERAH &8/ HE gREEIZR Investment holding
Polycrown Engineering British Virgin Islands/ 100 shares of
(Holdings) Limited Hong Kong/ USS1 each
the PRC
SNMIRARAA &8 1,000,000% & B 51 — 51 ERRERIREHR
Polycrown Engineering  Hong Kong HE0.0IE T Electrical and mechanical

Limited

1,000,000 B R REEL K
BREEIER
1,000,000 shares of $0.01 each
1,000,000 non-voting
deferred shares of §1 each

engineering works
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13. RITBATZRE @ 13. INVESTMENTS IN SUBSIDIARIES (contd
REED I
Percentage of equity
BROAEME A%HE B F:3:
AL/ BRBRAFE A AR NN
EXH Particulars BRE 2] BH
Place of of issued or Group's Directly Indirectly
ACER incorporation/ registered and effective  held by the held by the FE%£%
Name of company operations paid up capital * holding Company Company  Principal activities
Polycrown International ~ BEE 1 HE 5008 51 — 51 B& > mBEERX
Engineering Limited Inc.  Republic of 500 shares Trading, marketing and
Polycrown International Panama design
Engineering Limited Inc.
BHERAR BEZ/BH IREE £ 100 — 100 REZR
Rich Reward Limited Samoa/Norway | share of USS1 Investment holding
LEERENEHIR +AE 2,040,000% 7t 47 - 47 HERBERRIZE
BERARH The PRC US$2,040,000 Trading and installation of
Shanghai Jin Qiao Condo aluminium window
Decoration Engineering cases and curtain walls
Co., Ltd
BERRAT B/ HH IRERAE IR 100 — 00 MERE
Tacford Limited Hong Kong/the PRC 2 shares of $1 each Property investment
BNARAA &/ %E IRBREEIET 100 — 100 #MXRE
Tasko Limited Hong Kong/the PRC 2 shares of $1 each Property investment
AXEERRAT ) IREBREEIET 100 - 100 MXEE
Tinnex Management Hong Kong 2 shares of $1 each Property management
Limited
BREXERAA B/ HH IRERAE IR 100 — 00 MERE
Top Gain Properties Hong Kong/the PRC 2 shares of $1 each Property investment
Limited
Virtyre Limited Bk BERAEEI0ER 100 — 100 YERE
Virtyre Limited Hong Kong 2 shares of $10 each Property investment
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13. RINBAR ZRE @) 13. INVESTMENTS IN SUBSIDIARIES (contd)
REBAL
Percentage of equity
BRTHEMR r&H E&MH & &
EfEL/ BRRAFE BB AR F ARF
EXnE Particulars BRE 2] L]
Place of of issued or Group’s Directly Indirectly
ACE incorporation/ registered and effective  held by the held by the FE¥K
Name of company operations paid up capital * holding Company Company  Principal activities
Wellstep Management AERLES 30,0008 52 — 52 REEZR
Limited British Virgin Islands/ &R AE %X Investment holding
Wellstep Management Hong Kong 30,000 shares of
Limited USS1 each
BERRAA &%/ %8 JREREE R 100 - 100 MERE
Weslink Limited Hong Kong/the PRC 2 shares of $1 each Property investment
ZNERLA i 1008 100 — 100 #EFEE
Wilson Murray Far East ~ Hong Kong shEE0ET Securities trading
Limited 100 shares of
$10 each
KERNBREX TE A B #44,000,0007C 80 - 80 MERE
BIRAR The PRC RMB44,000,000 Property development
Zhuhai (Oriental) Blue
Horrison Properties
Company Limited ***
* FrBZAE AN - TR E 2RO R RE B 3 The class of shares held is ordinary unless otherwise stated. None of the
TER -BE_ZTE—F+_A=+— subsidiaries had any loan capital in issue at any time during the year ended
HIESFERNERRRE - S8 A 78 E 31 December 2001.

BTEMBEERA -
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RMBAT Z2&E @

” T R SR HE & TR AR A A ([3H A 2 o

ZDNT—HRFPEIZLZEEEER
Al EHHAH30FE  BEE-_T-+F
Bk - BRIEESE QR HEZ KR - A
BREAFEFEINR T EEEEESTE
300,000t AR¥ - "REBEESER
REEEEEEDIRBZTA RN &
B REBHITER  WNREZEE
DR ESHEEEFTENIELD ©

13.

ok RERTERBEBRAR RN T EK
SZHRIINEERERT  KERHO
E - HE_FTTLFRIE -

€ ER ARERE—WETEHEL O
Al REAZ(ZZZTZF : 21,000
TT) o #ERIEIS49200,000T (ZFF
T4 ¢ 1,815,0007T) 2 W2k o
(f)

(1 ARAREAHREEHR-FTE—F+
—A=t-BAARAREFAZHN
BARRREEREAD -
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13.

INVESTMENTS IN SUBSIDIARIES (contd)

Condo Construction Engineering Co., Ltd (“Condo Construction”) is a
cooperative joint venture established in the PRC with an operating period
of 30 years extending to 2027. Pursuant to the terms as stipulated in the
joint venture agreement, Condo Construction will pay a fixed annual
guaranteed distribution of RMB300,000 to the Chinese joint venture partner.
The Group is entitled to share all the profit/losses of Condo Construction
after the distribution to the Chinese joint venture partner. The method of
distribution of the assets of Condo Construction at the end of the joint
venture period is subject to the negotiation between both joint venture

partners.

Zhuhai (Oriental) Blue Horrison Properties Company Limited is a sino-foreign
equity joint venture established in the PRC with an operating period of 9

years extending to 2007.

During the year, the Group disposed of a non-principal subsidiary
at zero consideration (2000: $21,000), resulting in a gain of
approximately $200,000 (2000: $1,815,000).

The Company has undertaken to provide continuing support to
finance the future operations of all the subsidiaries that were at
net liability position as at 31 December 2001.



A Brighter Future Ahead

B #% # 7 B} #t Notes to the Financial Statements

14. Ik EERS 14. NON-TRADING SECURITIES
rEE
The Group
—EE-F ZEZE2EF
2001 2000
Fr T
($°000) ($°000)
EHRSFEREE Listed, at carrying value
—&BLE™m — in Hong Kong 22,115 15,654
— BBUNME EH — overseas 12,504 18,519
34,619 34,173
FEmFSHAMEQ) Unlisted, at cost (a) 243,600 243,600
W ORE R Less: Provision for impairment in value (243,600) (121,800)
— 121,800
34,619 155,973
FTBRESZAMTmE Quoted market value of listed securities 34,619 34,173

(@

—ERE—F+_A=+—H KEH
¥ B Greater
Expressways Limited ([ GBRE]) & i@ A%
K153 (ZFFEF : 15.3%) °
GBREMA R BB A B Bt Mk sz » 1R
BEFITHRRSSERENR _—TTE
FRXA T =-HRGBREE EM B R A
Greater Beijing First Expressways
Limited ([ GBFE]) H 2 /58 < - /8
B ANEMBGBFEZ FT A B 15 & ¥} -
GBREZ JR % & X A8 #) /% 244,000,000
T ZBRER-TETETF+ A=
+ —HZIREE4X % 122,000,000
TLe AEE - AEBEE—FEHRD
122,000,0007C 2 & - AL - R =
TT—F+_A=+—H  ZEKRE
BEEFREME -

Beijing Region

(a)

As at 31 December 2001, the Group held approximately 15.3 per
cent (2000: 15.3 per cent) of the common stock of Greater Beijing
Region Expressways Limited (“GBRE”), a company incorporated in
the British Virgin Islands. Pursuant to a winding up order issued
by the High Court of the Hong Kong Special Administrative Region
("HKSAR") against Greater Beijing First Expressways Limited (“GBFE"),
a key principal subsidiary of GBRE, on 12 June 2000, all the financial
information of GBFE was withheld by the liquidator. The original
investment cost of GBRE is approximately $244 million. The carrying
value of this investment was approximately $122 million as at 31
December 2000. The Group made a further provision of
approximately $122 million during the year such that this
investment was fully provided for as at 31 December 2001.
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15. E&EE 15. OTHER ASSETS
KEE ¥ /N

The Group The Company
—EET-F5 C_TEEF —TT-HF "EBEZETHF
2001 2000 2001 2000
F S F Tt
($7000) ($°000) ($°000) ($°000)
T EEE S Transferrable debentures 1,492 1,492 1,492 1,492
=i Others 781 345 — —
2,273 1,837 1,492 1,492

RAEBEEEBEBR AT 84 ONFEM HOLDINGS LIMITED



B #% # 7 B} #t Notes to the Financial Statements

A Brighter Future Ahead

16. F8 16. INVENTORIES
REE
The Group
—EZ2-F5 CZE2TEF
2001 2000
Fr T
($7000) ($°000)
HERES (9 Manufacturing and trading (a)
R # Raw materials 12,380 9,052
EHm Work in progress 8,675 172
SR & () Finished goods (c) 12,897 14,181
33,952 23,405
B REFERB Less: Provision for inventory obsolescence (6,170) (934)
27,782 22,471
NP E 2R FIE D) Properties under development
— located in the PRC (b) 211,719 167,055
NABRMNZFEME Properties held for sale — located in Australia 6,986 6,986
AR E 2R EHEHR Machinery held for sale — located in the PRC 4,713 —
W BB FERRB Less: Provision for net realisable value (3.714) —
9299 —
URFPBZHFE L Land held for sale — located in the PRC — 3,500
247,486 200,012
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16. 78 @) 16. INVENTORIES (contd)
(@) HETHFEERERTEREBEERZ (a) Certain inventories are held under trust receipt bank loans (see
R (R MaE28) - Note 28).
(b) BERFPYEFRRGN —FEKE - T (b) Properties under development are expected to be recovered after
BEMFEREHEN —FRkD - one year. All of the other inventories are expected to be recovered
within one year.
(c) BUpk R B FEX) 104,000 (Z 2T T (c) Included in finished goods are inventories of approximately
F:E)Z2EFEE  RAERFEA $104,000 (2000: Nil) that are stated at their net realisable values.
BE o
17. BUWIRR R EMEWRTKIE 17. TRADE AND OTHER RECEIVABLES
AEE b NN
The Group The Company
“EE-F ZEBTF ZEE-F ZEEEF
2001 2000 2001 2000
T T T T
($°000) ($°000) ($°000) ($'000)
BEERENEW Trade and contract
R FHE (o) receivables, net (a) 113,207 154,230 — —
FE W R E = Retention receivable 24,767 20,042 — —
7E Deposits 3,753 1,861 — —
H it F& I BR 7K Sundry debtors — 27,200 — 20,378
FE A FRIE Prepayments 918 42,797 83 117
H it Others 7,818 6,268 963 2,136
150,463 252,398 1,046 22,631
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17. BRI R EMEIWRIE 17. TRADE AND OTHER RECEIVABLES (contd)

(3
(a) B2 REHEKERRZ KRk 0 (a) The aging analysis of trade and contract receivables is as follows:
T
rEME
The Group
—EE-F ZZTE2EBF
2001 2000
T T
($°000) ($'000)
0Z30H 0 - 30 days 32,964 31,644
31E£60H 31 - 60 days 26,630 11,565
61290H 61 - 90 days 12,917 26,717
90 M £ Over 90 days 119,825 115,689
192,336 185,615
o RIERREB R Less: Provision for bad and doubtful debts (79,129) (31,385)
113,207 154,230
AEEGTEPZEEH —RFHAE The normal credit period granted by the Group is from 30 days to
FHEHHELEF30H £60H 60 days from the date of invoice.
B & KU AR R EAR K E &7 IR Certain contract receivables are pledged as securities for certain
TIEEZ2EM (R E28) - banking facilities of the Group (see Note 28).
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18. EEEX 18. CONSTRUCTION CONTRACTS
rEHE
The Group
—EE-F CZEZTE2EF
2001 2000
Fr F
($7000) ($°000)
B 7S B P& Ak & FR R AT 78 R Cost plus attributable profits less allowances
PSR 2 BB ERE for foreseeable losses 1,575,888 1,258,998
W EURERIREES Less: Progress billings received and receivable (1,574,225) (1,175,434)
1,663 83,564
Bp Representing:
EREFZEHNIRE Gross amounts due from customers for
By contract work 33,877 121,887
EHEFZEHNIRE Gross amounts due to customers for
By contract work (32,214) (38,323)
1,663 83,564
19. EERS 19. TRADING SECURITIES
rEE
The Group
—EE-F ZIZEEBF
2001 2000
Fr F
($°000) ($°000)
ERLEMESZEKREE Listed in Hong Kong, at carrying value 4,297 3,286
FEBLTESZREME Unlisted in Hong Kong, at carrying value 15,564 15,564
19,861 18,850
RGO FESZABHE Quoted market value of listed securities 4,297 3,286
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20. CASH AND BANK DEPOSITS

rEH ¥ NN

The Group The Company
—EE-F ZEBTF ZEZE-F ZEEEF
2001 2000 2001 2000
T T T T
($°000) ($°000) ($'000) ($°000)
R1TF K (a) Deposits with banks (a) 279,155 329,322 216,540 325,706
FHARSE Cash on hand 305 35,529 — 673
279,460 364,851 216,540 326,379

(@)

R=ZZFET—F+=-_A=+—8 " && (a)
B R A QA IMDIETERLY
36,000,0007C #% =R RIT R4S - BF
BREARNER 2 A RBEREMER

A v NG (B G UK R R R R B R A5
ZRHRATGER  WHAEEHBETIEE
ERIERTEE -

As at 31 December 2001, certain bank deposits of the Group and

the Company of approximately $36,000,000 were frozen by a

bank. The directors, based on legal advice from the Group’s legal

counsel, are of the opinion that the Group has the legal right to

withdraw the frozen bank deposits and there will not be any

expected significant financial impact on the Group.
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21. BHRAKARAEMENLRK 21.

TRADE AND OTHER PAYABLES

15
xEME b YN
The Group The Company
—E2T2-F _—TTTHE "TT-F —TTEF
2001 2000 2001 2000
Fr T Fr T
($7000) ($°000] ($7000) ($°000)
EZRENEN Trade and contract
BRK (a) payables (a) 97,786 128,071 89 190
P+ R B Bills payable 6,911 — — —
FE A £ B AR (b) Land cost payable (b) 28,285 37,192 — —
et R BN RS Accruals and payable for
2N construction costs 67,238 59,963 2,578 3,861
iR B UL RR Temporary receipts 3,749 — — —
2REERE Rental deposits received 922 1,242 — —
BE (o Provisions (c) 7,236 — 98,260 —
Hitb Others 9,858 3,097 — —
221,985 229,565 100,927 4,051
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21. ENEREREREMEFRNF 21. TRADE AND OTHER PAYABLES (contd)

I8 ()
(@) B 5 Rka#HEMERRZERE D0 (a) The aging analysis of trade and contract payables is as follows:
T
AEm
The Group
—®¥8-F —FETF
2001 2000
T Fx
($°000) ($'000)
0Z30H 0 - 30 days 15,492 68,146
31260H 31 - 60 days 9,089 15,261
612 90H 61 - 90 days 7,500 5,544
908 KL £ Over 90 days 65,705 39,120
97,786 128,071

(b) FEAS LA AR E R B IR E R T Y (b) Land cost payable represents outstanding land premium in respect
EZHRHE of the properties under development in Zhuhai, the PRC.
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21. ENERFNREMENF 21. TRADE AND OTHER PAYABLES (contd)

I8 ()
(c) B (c) Provisions
rEH PN
The Group The Company
—EE-F CZERTF 2B ZEEEF
2001 2000 2001 2000
T T T T
($°000) ($°000) ($'000) ($°000)
F4 Beginning of year — - — —
FRBE Provisions made during the year
pa A ) — claims from subcontractors
EHNIRRE for certain contract
ZRED work I 7,028 — — =
— RITERD — bank guarantees — — 98,260 —
H Al — others 208 — — =
FR End of year 7,236 — 98,260 —
(i) REEAN  EToOoOBEAREME=T (i) During the year, several claims were served against the Group by

MBHRAEHNIREAEEIREHER
B REBEMMGHZHERERE
A& H7,028000c BB (ZTEE
FE)  c ARBHEUARTETK
M R T UARRIR - TEATRRE R

subcontractors and other third parties in respect of certain contract
work. A total provisions of $7,028,000 (2000: Nil) have been
made for estimated compensation and expenses, which have not
been discounted as the effect of discounting is not material. The
majority of these claims are expected to be settled in the next

B2 REHKET —EMRFEEF financial year.
8 -
(ii) ZRIEIEAE B E TH B A R R (ii) The amount represents provisions made for corporate guarantees

WZRITBEMRE TRITRHEZA
BRI (E R 2 B -
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to certain subsidiaries.

provided to various banks in respect of banking facilities extended
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22. EHEE 22. SHORT-TERM BORROWINGS
AEE

The Group
—EE-5 C"—EEBEF
2001 2000
Fr T
($°000) ($°000)
RITEX Bank overdrafts 76,162 32,560
FERBERTER Trust receipt bank loans 31,647 15,078
BEAERITER Secured bank loans 60,089 65,098
REBRITERZNHH D Current portion of long-term bank loans 36,617 76,993
204,515 189,729
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23. RHEE

23. LONG-TERM BORROWINGS

rEE
The Group
22— Z—ZTZTTHF
2001 2000
Fr T
($7000) ($°000)
BFEABITER Secured bank loans
AR—FREE Repayable within one year 36,617 76,993
ARMFREER Repayable in the second year 193 36,631
AR=ZLFREE Repayable in the third to fifth years 624 539
ARDFEEER Repayable beyond five years 757 1,059
38,191 115,222
W AR —FREELHIME Less: Amounts repayable within one year
RBEBEZHE included under current liabilities (36,617) (76,993)
1,574 38,229
HEE B EN () Other unsecured loans (a)
ARZZLFRERER Repayable in the third to fifth years — 41
ARTFREE Repayable beyond five years 1,666 1,680
1,666 1,721
AN ER The present value of obligations under
R1E (D) finance leases (b)
AR—FRERZR Repayable within one year 116 83
ARMERFEHEE Repayable in the second to fifth years 134 142
250 225
3,374 40,092
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23. REEE @ 23. LONG-TERM BORROWINGS (contd)
(a) B il E ISR EEE T (a) Other unsecured loans represent loans from minority investors,
ZEEBARES BBER—FANE which are unsecured, non-interest bearing and will not be
BZER repayable within one year.
(b) B 75 F B 55 (b) Obligations under finance leases
REE
The Group
—EE-F ZZTE2EF
2001 2000
T T
($°000) ($°000)
BEVBEEOEN 2 Total minimum lease payments under
RIEEEEE finance leases
ARN—FREE Repayable within one year 136 104
BARWMERFEER Repayable in the second to fifth years 159 243
295 347
W mEER Less: Finance charges (45) (122)
250 225
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24. IREHIE 24. DEFERRED TAXATION
REBEWEEMBMKRAE L BE 2 RERIAE Potential deferred taxation assets for which no provision has been made
BEWT : in the financial statements comprise:
AEm
The Group
—®¥R-F —FETF
2001 2000
Fx Fx
($°000) ($°000)
TEERBANE Depreciation charges in excess of
EH2ER depreciation allowances 58 225
B E 1R Tax losses 57,454 18,624
Hth Others — 60
57,512 18,909
BT AREEESE LMIEETRIEE E SN A T8 The above net deferred taxation assets have not been recognised in the
RGRER, EZEEEFEILEST AN financial statements as it is not certain whether these assets can be
B - crystallised in the foreseeable future.
25. |7 25. SHARE CAPITAL
—EBE-F —EEEF
2001 2000
iR & k| iz & ok
No. of shares Amount No. of shares Amount
T % T T’ F
(‘000) ($°000) (1000) ($'000)
EE Authorised:
BREEO. 1T Ordinary shares of
EZER $0.1 each 2,000,000 200,000 2,000,000 200,000
EBRTRAR : Issued and fully paid:
BREEO. 1T Ordinary shares of
EZBR $0.1 each 772,182 77,218 772,182 77,218
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26. f#fE 26. RESERVES
(a) NEEFEHE 2 ESHOIRAT - (a) Movements in reserves during the year are as follows:
rE
The Group
REEF
REER" (REER)
e %%  Retained
BRHEE BMEE(D) Capital Investment  earnings
Share Contributed redemption revaluation (Accumulated =h
premium  surplus(b) reserve reserve deficit) Total
Tr Tr Tr Tr Tr Tr
($°000) ($:000) ($:000) ($:000) ($:000) ($:000)
(K &£ 33)
(Note 33)
R-ZZZ2Z5-A-H At 1 January 2000
— MU E R — as previously reported 409,738 432,967 769 = 80,293 923,767
— AREARANRE — prior year adjustment in
THCEBHESE respect of impairment
ZLEFERE (RME33) losses of goodwill previously
written off against contributed
surplus [see Note 33) — 170,485 — — (170,485) —
— B3 — as restated 409,738 603,452 769 - (90,192) 923,767
BERINNE D H Exchange difference on translation
MBRRAEE of financial statements
ZERER of overseas subsidiaries = (59) = = 921 862
FEEESZER Deficit on revaluation of non-trading
HE securities = — = (18,693 = (18,693
BR/HERBAR Goodwill released on liquidation/
BHoHE disposal of subsidiaries — 28 — — — 28
WELRBR/HER Realisation of contributed surplus on
SR 2HAMER liquidation/disposal of a subsidiary - (1,847) = = = (1,847)
B/ HEMBAAR Realisation of cumulative translation
BREHER reserve on liquidation/disposal
e of subsidiaries = = = = (144) (144)
REEFEF Net profit for the year — — — = 11,525 11,525
R-ZZETH
+=ZA=+-H At 31 December 2000 409,738 601,574 769 (18,693) (77,890) 915,498
BERINNE D H Exchange difference on translation
MBRRAEE of financial statements
ZERED of overseas subsidiaries = = = = (1,397) (1,397)
REEM-RER Impairment in value of non-trading
TRAANEZ securities previously recorded under
FEERSHE investment revaluation reserve — — — 18,693 — 18,693
BE/HEMBL R Realisation of contributed surplus
BRBDER on liquidation/disposal of a subsidiary — (159) — — — (159)
rEEFREFE Net loss for the year — — — — (373,734)  (373,734)
R-ZZ2-%
+=A=+-8 At 31 December 2001 409,738 601,415 769 —  [453,021) 558,901
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26. f#HE @ 26. RESERVES (contd)
REERBE2EDO AT :
A F
The Company
EXERRE REEF
(RBER)
=] Retained
ROEE SHHERD) Capital earnings
Share Contributed redemption (Accumulated &t
premium surplus(b) reserve deficit) Total
Fr Fr Tr Fr Fr
($'000) ($000) ($000) ($°000) ($°000)
R-ZZZ25-f—-H At 1 January 2000 409,738 575,220 769 98,566 1,084,293
ZEEBRRE Loss for the year — — — (119,899) (119,899)
R-ZZZEE
+ZA=+-H At 31 December 2000 409,738 575,220 769 (21,333) 964,394
rEEBREE Loss for the year — — — (387,924) (387,924)
R-ZE-F
+ZA=+—-H At 31 December 2001 409,738 575,220 769 (409,257) 576,470
(b) MM EBEBREEEARARNADRKE b) Contributed surplus mainly represents the excess of the fair value
ONFEM Investment Limitedfi% 15 2 A ¥ of shares in ONFEM Investments Limited, acquired by the Company
BESHAQAARE- A NL—F+— over the nominal value of the new shares of the Company issued
A+ NBZzRORBIGHFITHRZ pursuant to the Share Exchange Agreement dated 19 November
BZ 0 E (B 2L - 1991.
BIEBEBREQRERTE @ BMAERT] Under the Companies Act of Bermuda, contributed surplus is
HARERFIRER  BETHBRTAG distributable to shareholders, subject to the condition that the
T BE Tk 3R % A% B Bk 9 R B AN & Company cannot declare or pay a dividend, or make a distribution
() AATRIREBIRIEL D IKE out of contribution surplus if (i) it is, or would after the payment
R M EIHER - ()R AREE be, unable to pay its liabilities as they become due, or (i) the
ZAIEREEINEARE  EBETK realisable value of its assets would thereby be less than the
R R R s B AR 2 4840 o aggregate of its liabilities and issued share capital and share
premium account.
(c) ARARR_TEZT—F+_HA=+—H (c) At 31 December 2001, the aggregate amount of reserves available

AHSIRKTRREZ2BEREREBENAR
166,732,0007C ( = T E

T2EE
554,656,0007T) °

=
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for distribution to shareholders of the Company was approximately
$166,732,000 (2000: $554,656,000).
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FLOW STATEMENT

NOTES TO THE CONSOLIDATED CASH

Reconciliation of (loss) profit before tax to net cash outflow

HIEFE 2 WER from operating activities
—ET-F C"EBETF
2001 2000
K&t Fr T
Note ($7000) ($°000)
BRE5 AT (B598) 5 Al (Loss) Profit before tax (382,803) 8,305
FE U A Interest income (24,509) (34,822)
FME X H Interest expense 8,731 14,505
e Depreciation 6,580 7,248
M BERKE Impairment loss of property, plant
Eia and equipment 7,543 3,069
HENE  BER Loss on disposal of property, plant
RiBEE and equipment 100 152
REWHEEM Loss (Gain) on revaluation of
BEE () investment properties 36,500 (31,300)
BEHEWE QR Z WS Gain on liquidation/disposal of a subsidiary 27(b) (200) (1,815)
EHREKRERA Dividend income from listed investments (885) (729)
FEEES Provision for impairment in value of
BB non-trading securities 140,047 —
EFERE Provision for inventory obsolescence 5,236 347
FETHABRIFE (Write-back of) Provision for net
(B @) B realisable value of land held for sale (409) 1,000
BEHEERBTER Provision for net realisable value of
FERE machinery held for sale 3,714 —
EBEZRARER Provision for loan to intermediate
e holding company 23,803 —
RIZERE B Provision for bad and doubtful debts
(7~ B 35 H A FE WU iR 5K (excluding a sundry debtor) 47,744 5,205
RIFRB B — Provision for bad and doubtful debt-
H fih & IR BR FX sundry debtor 20,000 —
EREFEHNIRE Provision for gross amounts due from
1 e customers for contract work 11,935 —
o IE R e Provision for PRC taxes 5111 —
BENEERSELEZ Unrealised (gain) loss on revaluation of
RER (W) BB trading securities (1,011) 798
H th & &= 18 0 Increase’in other assets (436) (180)
FE 18N Increase in inventories (51,302) (41,937)
EUEBERARZ Decrease in loan to intermediate
ERFERD holding company 3,298 1,549
EY EARZRKEAG (Increase] Decrease in net amounts
ZREFE R (B m) due from/to fellow subsidiaries (337) 333
WD HIREE 2 FHIE Decrease (Increase) in amounts due
FRER A (38 ) from minority investors 2,645 (10,021)
FEWEFEEMEWRFIERY Decrease in trade and other receivables 33,540 130,242
B ENEFAHIRERE Decrease (Increase) in net amount due
A (4 h0) from/to customers for contract work 75,626 (193,274)
2R F I Increase in pledged deposits (14,082) (54,7706)
2R & 17 KIE Increase in frozen deposits (36,000) —
ENEEERARZ Decrease in amount due to
MIE R D intermediate holding company (1,699) —
BELEREE X Decrease in amount due to a minority
FER D investor (11,277) —
FE A3 BR 30 % LA BB A K (Decrease) Increase in trade and
2GR 2) other payables (6,793) 20,727
H fih & 518 hn Increase in other liabilities 186 2,398
fE A Exchange adjustments 8 (11)
REXEKRS Net cash outflow from
T F A operating activities (99,396) (172,987)
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27. mEBRERERMTw  27.

(b) R HENREB AT

FLOW STATEMENT (contd)

(b) Liquidation/Disposal of a subsidiary

NOTES TO THE CONSOLIDATED CASH

—EE-F CZEZTE2EF

2001 2000

Kt Fr Fr

Note ($°000) ($°000)

EWRERERAE Net cash consideration received 27(c) — 21
W EHZF (BB EE Less: Net (liabilities) assets disposed of

ME. BERZE Property, plant and equipment — 120

JE Wi BR R % EL A FE WK TR Trade and other receivables 651 801

BEeRIBTHER Cash and bank deposits 62 2,195

FE A BR 5k % EL A FE A9 R IR Trade and other payables (787) (2,781)

(74) 335

m:2EREERSR Add: Minority interests (33) 166

REELEZEE Goodwiill arising on consolidation — (28)

BN NBER Realisation of contributed surplus 159 1,847

BIHATGTER Realisation of cumulative

R translation reserve — 144

126 2,129

BEHEWE QR Z WS Gain on liquidation/disposal of a subsidiary 27(a) 200 1,815

(c) ERER HE-HMEARAZES (c)
RBITFRREBEDN

of the liquidation/disposal of a subsidiary

Analysis of net outflow of cash and bank deposits in respect

—E2-F5 C—ETER

2001 2000

Wt & Fr Fr

Note ($°000) ($°000)

ERREREFR Net cash consideration received 27(b) — 21
HERBZRERBITHER Cash and bank deposits

disposed of (62) (2,195)

(62) (2,174)
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FEHERERMTTE @ 27. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT (contd)

(d) FABRMEEE 25 (d) Analysis of changes in financing during the year
EHRRBEER
(FTEERTEX
REEKE
RITER)
Short-term and
long-term
borrowings
(excluding bank 2 EEREE
overdrafts and B
trust receipt Minority
bank loans) interests
Fr T
($°000) ($°000)
R=-ZZZF—H—H At January 2000 194,597 62,838
EEEERHE Net repayment of borrowings (77,420) —
WIBEE New borrowings 65,089 —
LEREERLER Share of loss by minority investors — (5,611)
DPEREERAER Capital contribution from a minority
investor — 1,623
R HE BB Decrease arising from liquidation/
A\ 5l B2 g disposal of a subsidiary — (166)
R-ZZEZEF
—HR=t—H At 31 December 2000 182,266 58,684
HBEEEEH Net repayment of borrowings (139,762) —
HiLEE New borrowings 57,692 —
LEREEREEA Share of loss by minority investors — (23,013)
DHREERAER Capital contribution from a minority investor — 312
BRHE—BHE Increase arising from liquidation/
ARSI Bz BiE disposal of a subsidiary — 33
R-ZBE—F
+=ZBA=+—H At 31 December 2001 100,196 36,016
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27. MEBRESREXRKHTE@® 27. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (contd)

(e) B4RESZEEER (e) Cash and cash equivalents
—EE-F Z—EZTETEHF
2001 2000
Fr Fr
($°000) ($°000)

RERBITHER Cash and bank deposits

(T BEREFN) (excluding frozen deposits) 243,460 364,851
RITEX Bank overdrafts (76,162) (32,560)
ERRERITER Trust receipt bank loans (31,647) (15,078)
135,651 317,213

28. RITFEE

AEBR-_ZEE—F+ZA=+—HB2ZRIT
EE & $#£4292,636,000L (ZZZTZF :
375,563,0007T) * MEAIBZ RBAEEDN R
51,434,000t (ZZEZEZF F : 51,967,000
TT) o EEZEMBRE

(a) AEERAKRRF DRI 132,598,000
TL(ZZTZT T4 £ 118,516,0007T) &
114,168,000 (=& T T F :
89,019,0007T) Z 5 HR1F 5K

(b) BREES £4237,092,0000t (=&
ZTELE ¢ 273,773,0000T) Z E T &
B E - L RIETF

(c) ETREAHNZEERE :

d) AEEREEREERRHERAEZ
ETHE R

(e) AREBFEZRARIER
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28. BANKING FACILITIES

Aggregate banking facilities of the Group as at 31 December 2001 were
approximately $292,636,000 (2000: $375,563,000), of which the unused

facilities as at the same date amounted to approximately $51,434,000

(2000: $51,967,000). Securities for the facilities include:

(a)

()

(d)

(€)

fixed deposits of the Group of approximately $132,598,000 (2000:
$118,516,000) and of the Company of approximately

$114,168,000 (2000: $89,019,000);

certain investment properties, and land and buildings with an

aggregate carrying amount of approximately $237,092,000 (2000:

$273,773,000);

progress billings of certain construction contracts;

certain of the Group’s inventories held under trust receipt loan

arrangements; and

corporate guarantee given by the Group.
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29. EiE 29. COMMITMENTS
(a) AEER=_ZFTET—F+=-_A=+—H (a) Capital commitments of the Group outstanding at 31 December
I A AR TR 2 RENE A AN 2001 not provided for in the accounts are as follows:
™~ :
—ET-F Z"EBEF
2001 2000
Fx Fr
($°000) ($°000)
ERERTHN Authorised and contracted for
BEETEE  BERRE Purchase of property, plant and equipment 155 2,680
EE AR EE Capital contribution in a subsidiary — 4,902
BERBPYE Properties under development 137,485 52,868
137,640 60,450
(b) RZZEE—F+_A=+—HBFXEH (b) As at 31 December 2001, the Group’s commitments in respect of
RIBHAEYSE 2 TR EE 2 &£ L4 rented premises under non-cancellable operating leases amounted
AYEX 13,253,000 (ZETTF to approximately $13,253,000 (2000: $4,509,000). Details of the
— 4,509,0007T) ° R4 Al e AR & total future minimum lease payments under non-cancellable
ANz BxERSFBAT operating leases are as follows:
—ET-F CZEBREF
2001 2000
Fr T
($°000) ($°000)
EfzBE&KEES Total future minimum lease payments payable:
—FR Within one year 3,410 1,542
—FREHEFR After one year but within five years 2,123 2,528
AF® After five years 7,720 439
13,253 4,509
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29. EIE @

(c) AEBERBEEHOHBEREYE -
ZEMORBER ZENF  EEH
BRI B IRRIR - FIREBEXN - FIE
HOBATEBEXAEE -

R-BE—Ft-A=1+—8 RE
R B T R > B (AR

Bf # # 7 B} i Notes to the Financial Statements

29. COMMITMENTS (contd)

(c) The Group leases out investment properties under operating leases.
The leases typically run for initial periods of one to four years, with
an option to renew the leases when all terms are renegotiated.

None of the leases includes contingent rentals.

At 31 December 2001, the total future minimum lease payments

receivable under non-cancellable operating leases are as follows:

U
—ERE-F Z—ZETEF
2001 2000
T T
($°000) ($000)
TEB—F Not later than one year 11,643 12,738
—FUEREFUT Later than one year and not later than five years 7,244 12,279
18,887 25,017

30. EIKE&5 8l

TEBRETEERZEES ([EE]) RBH—
HERBFKRARSFTE (TRIKSETE) - &
KEBELEE AH5%2 10%2 th E{E AT 2
ZERAHK - MiKEE B MAREREZ B
FHARTS i 1048 - B AT PR 3R PR X itk Bk PF < EX {8
FEBHFERETFE  MEMARER
2 BRBETARIS M 22 9 + A A B BUE E 5K
Z10%ZE95% - A - ERREEELEIE
B(IEEeBI¥B]) AR 2EETHERNK
SRR B P CEER (R £ 2 E R BUER EET RIS o

EEEFINTHRERGR 22T F+

—BE#H R EAES 8 (—HBBIZER
ANERR 2 ERENRETE) & - BESHE

FREARBABESAVNZHRESAREES
#F25%0 BIEHHRK - BEESMERE RE
B2 R LR AT F1,0007T - B8 UL EEE
ZREIIMKRBERMEE - WA AEFBRS] o
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30. PENSION SCHEME

Defined contribution pension schemes (the “Pension Schemes”) are
provided to certain eligible employees employed by the Group. The Group
is required to make monthly contributions to the schemes at rates ranging
from 5% to 10% of the employees” monthly salary. Employees under the
defined contribution schemes are entitled to 100% of the employer’s
contribution and the accrued interest upon retirement or leaving the
Group after completing ten years of service from the date of joining the
Group, or at a scale of between 10% and 95% after completing 2 to 9
years of service from the date of joining the Group. However, employees
seconded from the State Nonferrous Metals Industry Administration
(“SNMIA”) are entitled to 100% of the employer’s contribution and the

accrued interest upon retirement or at any time leaving the Group.

With the introduction of the MPF, a defined contribution scheme managed
by an independent trustee, by the government of the HKSAR on 1
December 2000, each of the Hong Kong subsidiaries and those employees
not eligible to join the Pension Schemes make monthly contributions to
the scheme at 5% of the employees’ cash income as defined under the
MPF legislation. Contributions of each of the Hong Kong subsidiaries and
their employees are subject to a maximum amount of $1,000 per month
and thereafter contributions are voluntary and are not subject to any

limitation.
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30. PENSION SCHEME (contd)

The aggregate employer’'s contributions, net of forfeited contributions,
amounted to:

—EE-F ZEEEF

2001 2000

T T

($7000) ($'000)

EREEN Employer’s contribution 2,430 1,826
W ALK SR EE R Less: Forfeited contributions utilised to offset

2% WA R employer’s contribution (507) (487)

1,923 1,339

RZZETE—F+_A=+—H BREERZE As at 31 December 2001, the amount of forfeited contributions arising

EERMERAER TR MK ZHRDN A
86,0007 (ZZFZZ4F : 79,0007T) * EAl B
EMmASEE B & BN Z 53K -

REBEMETREEHAZHERINRE &
BIRINS BT & B) 2 B 5 B R KA 8%

A2t - ERIA L 2 RIKE TR IBZ 8] 2

REMEEZEBANAE - RESZHE

A - AEEAZT EE S K # 2 B E L F 5t
Z =t &I 4F H K -

from employees leaving the scheme before becoming fully vested and
which was available to reduce the contributions payable by the Group in
the future was approximately $86,000 (2000: $79,000).

All the PRC employees of the Group are entitled to a monthly pension
payable by an independently managed retirement plan sponsored by the
government. The individual pension is calculated according to the
applicable formula specified in the insurance policies of the plan. The
Group is required to contribute to the plan at a fixed percentage of basic
salary of the PRC employees in addition to the amount contributed by the

employees.
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CONTINGENT LIABILITIES

At 31 December 2001, there were contingent liabilities in respect of the
following:

The Group provided guarantees to employers of construction
contracts in respect of the obligations of the associated construction
contracts amounting to approximately $92,754,000 (2000:
$85,205,000).

The Company provided corporate guarantees to various banks in
respect of banking facilities extended to certain subsidiaries
amounting to approximately $255,103,000 (2000: $220,723,000).
As at 31 December 2001,
approximately $98,260,000 (2000: Nil) in respect of such corporate

the Company had a total provision of

guarantees in the Company’s financial statements (see Note 21 (c)).

The Group has undertaken and performed electrical and
mechanical engineering work for various customers in Hong Kong
and the PRC. In respect of such projects, the Group has unsettled
tax payables which may result in potential additional charges. No
provision has been made by the Group since the amount of
additional charges, if any, cannot be reliably determined. The
directors are of the opinion that this matter will not have any

significant financial impact on the Group.

The Group has certain outstanding litigations with claims made by
third parties of approximately $ 12,440,000 (2000: Nil) in aggregate
in respect of contract works and no provision has been made by
the Group. The directors are of the opinion that this matter will

not have any significant financial impact on the Group.
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32. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party or exercise significant influence over
the other party in making financial and operating decisions. Parties are
also considered to be related if they are subject to common control or

common significant influence.

(a) The Group had the following material transactions with related
parties:

—BT-F —TVEE

2001 2000

Fr T

($°000) ($'000)

mEBZERL AR

Interest income received from intermediate

A E WA holding company 2,451 2,936
) [5) 2 B BB 2 R U BB 4 3 Purchase of properties from fellow subsidiaries 3,900 —

BaEEBREZERQATR

gH

Sharing of administrative costs of intermediate

holding company 2,863 3,830

(b)

EERR MELAHEEEALTZR
S —RAEEGEKETE « LERE
BB REGBIETET
TEE

BAE A LA RRIBZIGHRAT ¢

(i) mOEMEE R A A RS
23,803,0007T Z B ik 7 | 1K
o REEEERNEGE I
BN =TT —FRAA=+—H
E® (=TT T T F
27,101,0007T) ° 75 B R
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EIE - TR BEETEE
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The directors consider that all of the above transactions with related
parties were carried out on normal commercial terms and in the

ordinary and normal course of business of the Group.
(b) The Group
The terms of the balances with related parties are as follows:

(i) The loan to intermediate holding company of approximately
$23,803,000 (2000: $27,101,000) is unsecured, bearing
interest at commercial lending rates and repayable on 31
May 2002. The Group recognised interest income of
approximately $2,451,000 (2000: $2,936,000) for the loan.
As at 31 December 2001, a full provision was made for the

outstanding loan.

(ii) Other balances with intermediate holding company, fellow
subsidiaries and minority investors are unsecured, non-

interest bearing and have no fixed repayment terms.
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33. ADJUSTMENT RETROSPECTIVELY APPLIED
UPON ADOPTION OF NEW ACCOUNTING
STANDARD IN HONG KONG

In accordance with the provisions of Interpretation 13 “Goodwill —
continuing requirements for goodwill and negative goodwill previously
eliminated against/credited to reserves”, assessments of impairment of
goodwill also apply to goodwill previously eliminated against contributed
surplus which has not been restated at the time of adoption of SSAP 30.
Any impairment loss identified in respect of goodwill previously eliminated
against contributed surplus is to be recognised as an expense in the
income statement. The amendments to SSAP 30 and the provisions of
Interpretation 13 are required to be reflected in accordance with the

requirements of SSAP 2 and the transitional provisions in SSAP 30.

The Group has performed an assessment of the fair value of its assets,
including the related goodwill that had previously been charged to
contributed surplus. As a result, the Group has retrospectively restated
their previously reported contributed surplus and retained earnings as at
31 December 2000 by $170,485,000 for the impairment of goodwill
arising from the acquisitions of subsidiaries.

34. ULTIMATE HOLDING COMPANY

The directors consider the ultimate holding company to be China
Nonferrous Metals Holdings (Cook Islands) Limited, a company
incorporated in the Cook Islands, which was previously ultimately held by
SNMIA, a government institution responsible for the regulation and
administration of the nonferrous industry in the PRC. Pursuant to a notice
promulgated by the State Economic and Trade Commission of the PRC on
19 February 2001, SNMIA was removed in the course of the restructuring

of the nonferrous metals industry in the PRC.
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35. EVENT AFTER THE BALANCE SHEET DATE

On 10 April 2002, the High Court of the HKSAR ordered that John Lees
and Desmond Chiong, principals of Ferrier Hodgson & Co., be appointed
with immediate effect as the provisional liquidators of China Nonferrous
Metals Group (Hong Kong) Limited (“CNMG”), the intermediate holding
company and the controlling shareholder of the Company for the time
being. The Company has already requested the provisional liquidators to
keep the Company informed of any material development of CNMG which
may have an impact on the Group and the Company.

36. APPROVAL OF ACCOUNTS

The financial statements were approved and authorised for issue by the
Board of Directors on 23 April 2002.
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