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HOSPITALITY AND LEISURE INDUSTRY

Tomson Shanghai Pudong Golf Club

The operation of Tomson Shanghai Pudong Golf Club, an 18-hole golf course in the
centre of Pudong, Shanghai, suffered a loss for the year ended 31st December, 2001.
The management has organised a series of tournaments to promote the Club and
enhance its popularity and more series are being planned.

Hotel Inter-Continental Pudong Shanghai

The hotel, of which the Group holds a 50% interest, has been under the management
of Inter-Continental Hotels Corporation since late 2000 and its average occupancy rate
maintained at the level of 70% during the year.

The operating results of the hotel was improved for the year under review though no
contribution has yet been made to the results of the Group in view of burden of hefty
financing and depreciation charges.
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INDUSTRIAL OPERATIONS

In order to streamline its industrial operations, the Group has disposed of its entire interest in
metal door operation in mid 2001 and in Zibo PVC pipes operation in early 2002.

As at the date of the Report, the Group has invested in manufacturing of PVC pipes and fittings
as well as ready-mixed concrete to complement with its property projects. During the year,
Shanghai PVC pipes operation generated revenue to the Group, however, the industrial operations
as a whole reported loss.

FINANCIAL REVIEW
LIQUIDITY AND FINANCING

The Group's capital expenditure and investments for the year under review were funded from
cash on hand, operating revenue, returns on investments and bank borrowings.

At the balance sheet date, the cash and cash equivalents of the Group amounted to approximately
HK$749.69 million. During the year under review, the Group generated a cashflow of approximately
HK$1,272.91 million from the operations. In the same year, cash utilization of approximately
HK$800.72 million was spent in tax payment and investing activities of the Group. Together with
the net cash inflow of approximately HK$102.97 million from returns on investments net of

servicing of finance and from financing activities, the net cash inflow of the Group for the year
amounted to approximately HK$575.16 million (2000: HK$22.28 million).

The Group’s borrowings at the balance sheet date amounted to approximately HK$369.57 million,
equivalent to 11.14% of the Group’s shareholders’ funds at the same date. Amongst those
borrowings, HK$300.33 million was financed by bank loans under security and the remainder
was advances from a jointly controlled entity and minority shareholders of subsidiaries of the
Company. Of the total borrowings, 81.27% are due for repayment within one year from the
balance sheet date while the rest has no fixed terms of repayment.

At the balance sheet date, the Group's capital and other commitments in aggregate amounted to
approximately HK$839.20 million (2000: HK$297.96 million). The Group anticipates to fund
those commitments from its future operating revenue which includes proceeds from pre-sale of
properties and from bank borrowings and other sources of finance where appropriate.

The Group had a satisfactory financial position as at 31st December, 2001 with a current ratio of
1.65 (2000: 1.40) and a gearing ratio (total liabilities to shareholders’ funds) of 37.37% (2000:
27.06%). The Group’s shareholders’ fund as at the balance sheet date amounted to approximately
HK$3,317.08 million, representing an increase of HK$121.53 million from that as at last financial
year-end. The increase was resulted from the net profit generated for the year and a capital
injection upon exercises of options by Directors of the Company under the employee share
option scheme of the Company during the year.
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