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For the year ended 31st December, 2001

BE_TT 51_A=t HILFR

GENERAL

The Company is a public limited company
incorporated in the Cayman Islands and its
shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Group for the
year were property development and
investment, hospitality and leisure activities,
manufacturing of PVC pipes and construction
materials and securities trading.

SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

(A) BASIS OF ACCOUNTING
The financial statements have been
prepared under the historical cost
convention, as modified for the
revaluation of certain properties and
investment in securities.

The financial statements have been
prepared in accordance with accounting
principles generally accepted in Hong
Kong. The principal accounting policies
adopted are set out below.

In the current year, the Group has
adopted, for the first time, a number of
new and revised Statements of Standard
Accounting Practice issued by the Hong
Kong Society of Accountants
(“SSAP(s)"). Adoption of these SSAPs
has led to a number of changes in the
Group’s accounting policies. The revised
accounting policies are set out below.
In addition, the new and revised SSAPs
have introduced additional and revised
disclosure requirements, which have
been adopted in these financial
statements. Comparative amounts for
the prior year have been restated in
order to achieve a consistent
presentation.
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2. FESTHEHME ») 2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

(continued)
(A) BFEXE(Z) (A) BASIS OF ACCOUNTING (continued)

HRARFEERMSTAEER Regarding the adoption of SSAP 30
EIMRIEEEHIZR “Business combinations” during the
'E E o AEBRTEH UER current year, the Group has elected to
= i A EE (ot A1) restate goodwill (negative goodwill)
ZEE(REFHB)ALRTE previously eliminated against (credited
O B EREE to) reserves. Accordingly, the amount of
E]Illé TR0k 2 R EH = such goodwill (negative goodwill) has
‘ HME(REFB)2NREE been remeasured in accordance with the
FEHME - RUUBKHE requirements of SSAP 30. Accumulated
AR BEQARIEGED amortisation in respect of goodwill
X2 BHERMESTES between the date of acquisition of the
F30FRzZ AHAERE 28 relevant subsidiaries, associates or jointly
EEBHECHREWSRX T controlled entities and the date of
NOTES LR -RUBBEHNE A adoption of SSAP 30 has been
10 THE B HEQARREEDLE recognised retrospectively. Negative
ZHEZEEMGTERE goodwill which would have been
FINANCIAL 30fkz HEAEAR 2 2R recognised as income between the date
ABRAZEBESUEW of acquisition of the relevant
STATEMESSS FRFURE - WERE subsidiaries, associates or jointly
BR1E SEHNM T3 BH controlled entities and the date of
JIRE  BERIEREE adoption of SSAP 30 has been
P IINEERER AFE recognised retrospectively. The effect of
Bt EEFPIR - BEH these adjustments is summarised in Note
R2E10FE#E B 3. Following restatements, goodwill is
Z A RE SR E IR presented as an asset in the balance
M2 ABA sheet and negative goodwill is presented
as a deduction from assets. Goodwill is
e amortised over periods ranging from 2
E years to 10 years. Negative goodwill will
# be released to income based on an
IEQV analysis of the circumstances from which

IIEKT the balance resulted.
BR B S 3T AR AR 2 Bt 75 52 Save as the financial effect summarised
g0 EXFRBHERMZ in Note 3, none of the newly adopted
S ERHAFER B SSAPs described above have significant
FEZEEYETREKX effect on the results for the current or

=& prior periods.
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For the year ended 31st December, 2001

BE_TT 51_A=t HILFR

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(B)

BASIS OF CONSOLIDATION

The consolidated financial statements for
the year incorporate the financial
statements of the Company and its
subsidiaries made up to 31st December.

All significant intercompany transactions
and balances within the Group have
been eliminated on consolidation.

The results of subsidiaries, associates and
jointly controlled entities acquired or
disposed of during the year are included
respectively from the date of acquisition
or up to the date of disposal.

Goodwill on consolidation, which
represents the excess of the fair value
of the identifiable separable net assets
of subsidiaries, associates and jointly
controlled entities over the cost of
investment at the date of acquisition, is
recognised as assets and amortised on
a straight-line basis over its useful life.
On the disposal of subsidiaries/
associates/jointly controlled entities, the
attributable amount of the unamortised
goodwill is included in the determination
of the profit or loss for the disposal.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(B)

BASIS OF CONSOLIDATION
(continued)

Negative goodwill represents the excess
of the Group’s interest in the fair value
of the identifiable assets and liabilities
of a subsidiary, associate or jointly
controlled entity at the date of
acquisition over the cost of acquisition.
Negative goodwill is released to income
based on an analysis of the
circumstances from which the balance
resulted. To the extent that the negative
goodwill is attributable to losses or
expenses anticipated at the date of
acquisition, it is released to income in
the period in which those losses or
expenses arise. The remaining negative
goodwill is recognised as income on a
straight-line basis over the remaining
average useful life of the identifiable
acquired depreciable assets. To the
extent that such negative goodwill
exceeds the aggregate fair value of the
acquired identifiable non-monetary
assets, it is recognised in income
immediately.

Negative goodwill arising on the
acquisition of an associate or a jointly
controlled entity is deducted from the
carrying amount of that associate or
jointly controlled entity. Negative
goodwill arising on the acquisition of
subsidiaries is presented separately in
the balance sheet as a deduction from
assets.
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2. TEESHBRBE @ 2. SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

(continued)

O E: () TURNOVER o
EEBEAUTEAREN Turnover represents the aggregate of %
A revenue under the following headings: %

9

(i) YMERE (i)  Property investment =
T

- ARUXEEW - represents revenue from %
mRFHEWR property management and =

A net rental income =

(il M=HRERKES

(i)

Property development and trading

- AUHEWEZ —  represents gross revenue

2 W K FE U 4 received and receivable from
W &= sales of properties NOTES
TO THE

(i) THEFEK (iii) Industrial operations

FINANCIAL

- KEHEBERK -  represents the gross revenue
cBFMEMS from sale of PVC pipes, STATEMENTS
U ES o metallic doors and windows BE 15
(iv) JEEE® (iv) Leisure B et

- EREsEX

KEkHERHR golf club operations and its
BR %% BT 1§ W related services
A s
>
vy, EBEHEE (v) Securities trading %
=
- BRZEEM - represents the gross revenue ;
BzE WKk E received and receivable from iy
W g o trading of securities j_Dj|
n
8
=

= represents the income from
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

FIXED ASSETS

(D)

(i)

Investment properties

Investment properties are included
in the balance sheet at their open
market value. An investment
property is defined as a property
which is income producing and is
intended to be held for long term,
any rental income being
negotiated at arm’s length.

Investment properties will be
valued either by independent
professional valuers or by
appropriately qualified directors or
executives within the Group on an
annual basis and it is the Group’s
policy that valuations by
independent professional valuers
would be undertaken at least every
three years. Any surplus or deficit
arising on the revaluation of
investment properties is credited or
charged to the investment
properties revaluation reserve
unless the balance on this reserve
is insufficient to cover a deficit, in
which case the excess of the deficit
over the balance on the investment
properties revaluation reserve is
charged to the income statement.

Profit or loss on disposal is
calculated as sale proceeds less
book carrying value plus the
amount released from the
investment property revaluation
reserve as a result of the disposal.

No depreciation has been provided
on investment properties which are
held on leases with an unexpired
term of more than 20 years.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

FIXED ASSETS (continued)

(D)

(i)

Property, plant and equipment

Property, plant and equipment,
other than construction work-in-
progress, are stated at cost less
accumulated depreciation and
accumulated impairment loss, if
any. The cost of land and buildings
reclassified from investment
properties are determined with
reference to their latest valuation
prior to the reclassification. The
cost of an asset comprises its
purchase price and any directly
attributable costs of bringing the
asset to the working condition and
location for its intended use.
Expenditures incurred after the
asset has been put into operation
are charged to the income
statement unless the expenditure
has clearly resulted in an increase
in the future economic benefits
expected to be obtained from the
use of the assets, in which case,
the expenditures would be
capitalised into the cost of the
assets. When assets are sold or
otherwise disposed of, their cost/
valuation and accumulated
depreciation/amortisation are
written off from the financial
statements and any gain or loss on
the disposal is included in the
income statement, while the
revaluation surplus, if any, for
those assets carried at valuation are
transferred directly from the
revaluation reserves to retained
earnings.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(D)

(E)

FIXED ASSETS (continued)
(i)  Property, plant and equipment
(continued)

Depreciation/amortisation s
calculated so as to write off the
cost of the assets less their
estimated residual value over their
estimated useful lives by equal
annual instalments at the following

rates:—
Leasehold land QOver the unexpired
term of the leases
Buildings 2% to 4% per annum
Construction
work-in-progress Nil
Plant and
equipment 4% to 13% per annum

Other fixed assets ~ 18% to 40% per annum

PROPERTIES UNDER DEVELOPMENT
Properties developed for own use or for
investment or for purpose not yet
determined are carried in the financial
statements at cost less any identified
impairment loss. Cost of properties
under development includes, where
appropriate, interest capitalised. No
depreciation has been provided for
properties under development.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(F)

(G)

PROPERTIES HELD FOR SALE

Properties held for sale are stated at the
lower of cost and estimated net
realisable value. Net realisable value is
determined by reference to professional
valuations.

IMPAIRMENT

At each balance sheet date, the Group
reviews the carrying amounts of its
tangible and intangible assets to
determine whether there is any
indication that those assets have
suffered an impairment loss. If the
recoverable amount of an asset is
estimated to be less than its carrying
amount, the carrying amount of the
asset is reduced to its recoverable
amount. Impairment losses are
recognised as an expense immediately,
unless the relevant asset is carried at a
revalued amount, in which case the
impairment loss is treated as a
revaluation decrease.

Where an impairment loss subsequently
reverses, the carrying amount of the
asset is increased to the revised estimate
of its recoverable amount, but so that
the increased carrying amount does not
exceed the carrying amount that would
have been determined had no
impairment loss been recognised for the
asset in prior years. A reversal of an
impairment loss is recognised as income
immediately, unless the relevant asset is
carried at a revalued amount, in which
case the reversal of the impairment loss
is treated as a revaluation increase.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(H)

0)

)

INVESTMENTS IN SUBSIDIARIES
Investments in the subsidiaries are
included in the Company’s balance sheet
at cost less any identified impairment
loss.

INTERESTS IN ASSOCIATES

The results and assets and liabilities of
associates are incorporated in these
financial statements using the equity
method of accounting. The carrying
amount of such investments is reduced
to recognise any identified impairment
loss in the value of individual
investments.

INTERESTS IN JOINTLY CONTROLLED
ENTITIES

The results of jointly controlled entities
are accounted for by the Group using
the equity method of accounting. The
carrying amount of such interests is
reduced to recognise any identified
impairment loss in the value of
individual investments.

Where a group enterprise transacts with
a jointly controlled entity of the Group,
unrealised profits and losses are
eliminated to the extent of the Group’s
interest in the relevant jointly controlled
entity, except where unrealised losses
provide evidence of an impairment of
the asset transferred.
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2. FESTHEHME ») 2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

(continued)

(Ky BEHEE (K) INVESTMENTS IN SECURITIES 5'
BERREDNEXZAEE Investments in securities are recognised %
®’&R o BNS IR ARG on a trade date basis and are initially S
C o measured at cost. )

-

BFERIMACZELHES Investments other than held-to-maturity E

LI 2 1R E LABE 1% 3R & 1 debt securities are measured at =z

RAFEEFTE - BEUE subsequent reporting dates at fair value. =

ERANBFREES  AIK Where securities are held for trading =
BHWBEREBTAESF purposes, unrealised gains and losses are
ZaFREER - MFE included in net profit or loss for the year.
EXFMs  AEBHWE For non-trading securities, unrealised
REEEERRADE gains and losses are recognised directly
Ao RS HESRE in equity, until the security is disposed

BAE - Bl 2B AR E of or is determined to be impaired, at NOTES
RZBFTWBAEFE BT A which time the cumulative gain or loss

- o , , , o TO THE
FRZBMREBES © previously recognised in equity is

included in the net profit or loss for the FINANCIAL

year.

STATEMENTS

(L) HitsE (L) OTHER ASSETS EIE
HthEEREKRETE iR Other assets represent the antiques
B A B R E T Rk E 5 which are stated at cost less identified P
R o impairment loss.

(M) EERAER{ (M) CAPITALISATION OF BORROWING

COSTS
HEEBYEERAL Borrowing costs charges incurred in
HBERDYEERZEE connection with properties under 15
RAERAGEBIEER - 1 development are capitalised until the Z
WEBMRRI/EEE relevant properties are completed, save s
REEFEHABAREITE for projects the development activities ;
BIEER o of which are suspended temporarily, iy
borrowing costs are not capitalised %
during the period of suspension. :J
8
RUCEIBE B 2 e H it All other borrowing costs are recognised =
B B R A AT A s F & in net profit or loss in the period in

Be o which they are incurred.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(N)

(®)

FOREIGN CURRENCIES

Foreign currency transactions during the
year are recorded in the reporting
currencies using the rates of exchange
prevailing at the date of the
transactions. At the balance sheet date,
monetary assets and liabilities
denominated in foreign currencies are
translated at the exchange rates
prevailing at that date. Exchange
differences are recorded in the income
statement in the financial year in which
the exchange rates change.

On consolidation, the assets and
liabilities of the Group’s overseas
operations are translated at exchange
rates prevailing on the balance sheet
date. Income and expense items are
translated at the weighted average
exchanges for the year. Exchange
differences arising, if any, are classified
as equity and transferred to the Group’s
foreign currencies translation reserves.
Such translation differences are
recognised as income or as expenses in
the year in which the operation is
disposed of.

RECOGNITION OF INCOME

When properties are developed for sale,
income is recognised only when the sale
agreement is unconditional or when the
relevant occupation permit is issued by
the relevant authority, whichever is the
later. Payments received from purchasers
prior to this stage are recorded as
deferred revenue and is classified as
current liabilities.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(®))

(P)

RECOGNITION OF INCOME (continued)
Revenue from sale of goods is
recognised when the significant risks
and rewards of ownership of the goods
have been transferred and neither
continuing managerial involvement to
the degree usually associated with
ownership nor effective control over the
goods sold has been retained by the
Group but subject to the conditions that
the flow of economic benefits associated
with the transaction to the Group is
probable and the amount of revenue
and related costs incurred or to be
incurred in respect of the transaction
can be measured reliably.

Revenue from provision of services is
recognised when the services are
rendered.

Revenue from securities trading is
recognised when the sales contract is
become unconditional.

Property management fees, interest
income and rental income are recognised
on time proportion basis.

Dividend income from investments is
recognised when the shareholders’ rights
to receive payment has been established.

LEASES

Assets leased on an operating lease basis
are not capitalised and the rentals
relating to these leases are charged to
the income statement on straight line
basis.
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2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES
(continued)

(Q) DEFERRED TAXATION

(R)

(S)

m

Deferred taxation is provided, using the
liability method, on all significant timing
differences, other than those which are
not expected to crystallise in the
foreseeable future.

INVENTORIES

Inventories are stated at the lower of
cost and net realisable value. Cost is
calculated using the weighted average
method.

RETIREMENT BENEFIT COST

Payment to defined contribution
retirement benefits schemes are charged
as an expense as they fall due.

CASH EQUIVALENTS

Cash equivalents are short-term, highly
liquid investments which are readily
convertible into known amounts of cash
and which were within three months of
maturity when acquired less advances
from banks repayable within three
months from the date of the advances.
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Bl FEERAE 3. PRIOR YEAR ADJUSTMENTS
RaEFE st R (RMisE2) FE The financial effect of the adoption of the
EHBEERBMT new accounting policies described in Note 2
is summarised below: g
o
REeRkE® Z
REBA 2ERME B
Capital =
Retained reserve on 2
earnings consolidation g
TET TET @
HK$'000 HK$'000
R_ZETF-—A—HzZEB% Balance at 1st January, 2000
R75I & A As originally stated 533,158 72,354
B FECERE Restatement of negative goodwill NOTES
BB held in reserves with 10 THE
B retrospective release to income 94,440 (94,440)
FINANCIAL
i?ﬁllfﬁfﬁZﬁ% Relstatement of.goodwill helq STATEMENTS
BHER in reserves with retrospective
B A release to income (22,086) 22,086 BE 15
ERY As restated 605,512 - Myt
BN BEXER LA SEHE L F The effect of these changes in accounting
KEZEZEWNT : policy on the results for the prior year is as
follows:
—EEETF =
2000 Z
. -
TETT >
HK$'000 T
m
o
ZEEHREERE Release of capital reserve on consolidation ey
FreEARFBEER during the year (451) n
2
F 2 A Net profit for the year
JR &5 BR & As originally stated 97,874

EFIERB As restated 97,423




For the year ended 31st December, 2001
HE_TT—F+_A=+—BLEFE

4, EB¥RHWESE 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS
REBSE BUSINESS SEGMENT
BE-TZ-F+-A=+t—HLFE For the year ended 31st December, 2001
A REVENUE
I L3R
N N2%%  REE IRRE RRRE R%RE £t i ait
i Property
Property Development  Industrial Securities
% Investment and Trading Operations ~ Leisue ~ Trading  Others Elimination Total

“8%-F CER-F CBER-F CRE-F CR%-fF CE9-F CER-F CRR-f
2001 2001 2001 2001 2001 2001 2001 2001
TEr  TEn  TEn  TEn TR  TEr  TEr  TEn
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000

YMHER Fxtemal sales 60442 104546 65879 21916 14,960 - - 1205743
NOTES AP HER Interseqment sales - ] s s - A8 s
TO THE
60,442 1,042 546 70,710 21916 14,960 - (4831) 1,205,743
FINANCIAL
NSz BERRRATETE  Inter-segqment sales ar charged at prevaiing market prices
STATEMENTS
BR1E E3 | RESULT
g AELE Segnent esul 660108 (RT) B82%)  [59%) . 153
HHHA Other mvenue 21,758
FFABER Unallocated corporate
A% expenses (28527)
¥ g2 Profit fom operations 150,385
E BEER Finance costs (7.306)
1 EiRERT Share of results
m:(w e of associaes - - 571 357 S A -
fr ElbnEts Share of resuls of jointly
. 25 cotroled enies S R i i - s
HaaH Profit before taxation 142,854
i Taxation (23,0)

el Profit after taxation 119,758




For the year ended 31st December, 2001
HE_ZTZZ—F+-_A=+T—HLFE

4. EBRMEESE @) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)
NERE
N2%%  REE IRRE HRRE  R%RE Ly fi# ait
Property
Property Development  Industrial Securities

Investment and Trading Operations ~ Leisure ~ Trading  Others Elimination Total
Z9%-F CRR-F C9R-F C9%-F CBRR-F CRR-F 99 RR-f
2001 2001 2001 2001 2001 2001 2001 2001
TR TEn  TEn TR TR TEr  TEr  TEn
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000

d3LINIT dN0dS NOSINOL

EEEER BALANCE SHEET

N_F5-F As at 315t December, 2001
+-R=+-H
BE ASSETS NOTES
NEEE Seqment assets 619784 3093666 113812 555,267 10418 - - 430947 TO THE
PEEDTZES  Intersts in associates g g 865 2642 -3 - 3
REEbEZBE  Intersts in jointly FINANCIAL
controlled entites - 39,142 - 58,421 - - - 97,563 STATEMENTS
FFARER Unallocated corporate
aE assets 187,308 BRIE
GeBaE Consolidated total assets 4,712,566 MiEE
8f LIABILITIES
PEEL Seqment liabiltes 2045 1027903 28453 128931 - - - 105,53
APnELE Unallocated corporate
8F liabilties 34,10 >
 — Z
Z
GREak Consolidated total liabilities 1,239,742 =
T I
N By
HbEs OTHER INFORMATION m
(@]
By
BEFT-E1 27 For the year ended ;
ST-BEEE 315t December 2001 8
EERE Capital additions 910 7188 1,383 217 - 3,930 - 15588
HEREH Depreciation and
amortisation 346 4064 14749 19,746 - 1,825 - 40730
HEEE Impairment loss g g 4700 g - 2,400 - 7,100
HEFERD Reversal of impairment loss - 5,155 - - - - - 5,055

HEdH Amortisation of goodwil - m - - - - : n3




For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

4, EBRRHMEDE @) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)
REBKDE BUSINESS SEGMENT
BE-ZZEREA A=t —-HLEE For the year ended 31st December, 2000
'E A REVENUE
= R
flu N2%%  REE IRRE RRRE R%RE it fi# ait
Property
% Property Development  Industrial Securities

Investment and Trading Operations ~ Leisue ~ Trading  Others Elimination Total
CRTF CRR9E CPIRE CI9TF _BRIE CPIRE CIERF _8%¥
2000 2000 2000 2000 2000 2000 2000 2000
TR TEn  TEn  TEn TR TR TEr  TEn
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000

NOTES Hiseg Eitenal sl B9 SIS B 00 1 : - 731%
iy peg ) B B B B B B
10 THE AP HER Interseqment sales 3,46 (3,246)
FINANCIAL 38509 578,598 76,686 21,022 1587 - (3.246) 713,156
STATENISSS. NSz BERRAATEDE - Intersegment sales are charged at prevaiing market prices
BRIE
| RESULT
B =E
HEEE Seqment result 14968 138266 (1494)  (19,145) i1 - - 133016
HHHA Other venue 1853
FFAELERY  Unallocated corporate
EXDENSES (28,963)
B
E g2 Profit fom operations 146,906
ke BARK Finance costs (8358)
}E:([, RENEEEERE  Defiit on revaluation of
i investment
l oropetes (18.089) (18.089)
EEBENTEE  Share of result
of associates - - (422) 594 - 3,298 - 3470
Elbnsts Share of resuls of jointly
Y| controlled entities - 10,551 - (13.965) - - - (3.414)
B itaEH Profit before taxation 120515
HE Taxation (18,858)

Rk &R Profit after taxation 101,657




For the year ended 31st December, 2001
HE_ZTZZ—F+-_A=+T—HLFE

4., EBRHWEDE &) 4. BUSINESS AND GEOGRAPHICAL
SEGMENTS (continued)
I
WiRE  RRE IXRK RAER R%EE Hf £ ait
Property
Property Development  Industrial Securities

Investment and Trading Operations ~ Leisue ~ Trading  Others Elimination Total
CRTF CRR9E CPRRL CI9TF _BRIE CPIRE C99RE BR¥
2000 2000 2000 2000 2000 2000 2000 2000
TRt TR TEr  TEr TR TEn TEr  TET
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000

d3LINIT dN0dS NOSINOL

EEEER BALANCE SHEET

WZETEETZA  Asat 31t December, 2000
=1-H
BE ASSETS
NOTES
AEEE Segment assets 503448 2682565 148560 480748 34195 - - 3939518 10 THE
REEDAZES  Intemsts in associates - - 29 287 -0 - R8m
REEbEZBE  Intersts in jointly FINANCIAL
controlled entities - 77190 - 68,162 - - - 145352
TFABEEEE  Unallocated corporate assets 84,894 STATEMENTS
GRBaE Consolidated total assets 4,202,568 ]
Ff 2
8% LIABILITIES i
Ak Seqment labiltes 296 62905 4711 121219 3,363 - - 830264
FFABLEEE  Unallocated corporate
liabilities 34,455
GeBak Consolidated total liabiltes 864,719 Jg
Z
B s OTHER INFORMATION S
e
N oy
BEZFTTELZF for the year ended 315t m
St-ALEEE  December 2000 =
EERE Capital additions 04 N8 16 486 - 180 - B3 =
RENEH Depreciation and amortisation 111 4,299 8,151 18,557 - 1,700 - 32818 B
HEFERD Reversal of impairment loss - 08 - - - - - 008 Q
BEEmED E GEOGRAPHICAL SEGMENTS
AREBZEBREETED M The Group’s operations and assets are
R ARE  BRZHEE principally situated in mainland China.
BoER Accordingly, no geographical analysis of

information is presented.




For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

5. Hittlx A 5. OTHER REVENUE
—E22-F —ETTF
2001 2000
TER FET
HK$'000 HK$'000
Ei Hil AB1E Other revenue included:
o
RITFRRE %R Interest on bank deposits and
BHRZHME other receivables 10,096 9,042
% BARERER Unrealised gain on investments
- 2 Wa in securities - 19,000
HEETEE L EM Profit on disposal of fixed assets 914 504
6. H&K&E LT H 6. OTHER OPERATING EXPENSES
—22-F —TTETF
NOTES 2001 2000
HK$'000 HK$'000
FINANCIAL
STATEMENTS HitE 2z e - Other operating expenses included:
BEIE BARERERER Unrealised loss on investments
in securities 1,978 =
Myt ERRZME k& Impairment loss recognised in
REER respect of plant and equipment 4,700 -
HEERPNE Loss on disposal of property
BB under development 7,765 S
HENB AR Loss on disposal of
BB () subsidiaries (Note) 5,812 S
¥ EBRRAR—KEE Impairment loss recognised
E hRZERZ in respect of interest in a
i REER jointly controlled entity 2,400 S
0
?ﬁ Mt = Note:
HEMBAREBBEERETLHEWS Loss on disposal of subsidiaries included a release
DE BRI LBREB of foreign currencies translation reserve of

1,890,000/ JT ° HK$1,890,000 upon disposal of subsidiaries.




7.

For the year ended 31st December, 2001

HE_TT-—F+_-_A=+—BLEFE

&5 7. PROFIT FROM OPERATIONS
—22-F —TTTHF
2001 2000
TER TET
HK$'000 HK$'000
B EN Profit from operations has been
B - arrived at after charging:
IR Staff costs 38,404 42,378
AESEEMHK Provident fund scheme contributions 230 22
BETRA (K 3E) Total staff costs (Note) 38,634 42,400
ZE MM 2 Auditors’ remuneration 2,590 2,476
FEREHE Depreciation and amortisation 40,730 32,818
HEEH Amortisation of goodwill
(BREEEM (included in other operating
Ly i) expenses) 173 =
BeMEL Minimum lease payment under
REHE operating leases 2,812 3,323
RERBE Allowance for bad and doubtful debts 1,200 2,693
WEFA: and after crediting:
REMERS KA - Rental income from investment
ENREERAX properties, net of direct outgoings 16,288 13,845
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

7. RERF (&) 7. PROFIT FROM OPERATIONS
(continued)
Mzt - Note:
FAZBRBEINAEBHENTE The total staff costs included the aggregate
ECHERBUOT emoluments paid to Directors during the year
[ as follows:-
&
m
T —E22-F —Z2TTF
2001 2000
tH TER THAL
e HK$000 HK$/000
HITES Executive Directors:-
-#He - Fees - -
-Hu@e -KH — Other emoluments — basic salaries,
FE=Z housing allowances,
NOTES Hib 2R other allowances and
EWH & benefits in kind 6,256 8,758
LIS N — Provident fund scheme
FINANCIAL = contributions 2 1
BAUFHOTES Independent non-executive
STATENISSS. -#He Directors - Fees 144 144
BEI1H EHTER Non-executive Directors -
—HioMe other emoluments - 721
MY &E
6,402 9,624

—ET-EEERH

ETHHREENEEAHN

The number of Directors whose emoluments

T : fell within the following bands are as follows:
EEAY

i & Emoluments Number of directors
—E22-F —ETTF
2001 2000
# —1,000,000/ 7T HK$nil = HK$ 1,000,000 7 10
1,000,001 7T —1,500,000/% 7 HK$1,000,001 - HK$1,500,000 3 1
1,500,0017% 7T — 2,000,000/ 7 HK$1,500,001 - HK$2,000,000 1 1
1

5,500,001/% 7T — 6,000,000 7T HK$5,500,001 - HK$6,000,000




é(«( éé 3£ %U ( =

/|/ ~

EESVERREEZ_ZTZZ
FR-ZEE-F+-RA=1-—
BLEFENNE -

BE-E2-SR-ZTEF
+t=A=t+-BLEE £
EEMEREZALHREMS
EEN HB—ALRERA
AME -

REHTHBA L ER D 2 M
THRBEWOT -

For the year ended 31st December, 2001

RE-FTT-41-5

PROFIT FROM OPERATIONS
(continued)

No Directors have waived emoluments in
respect of the years ended 31st December,
2000 and 2001.

For the year ended 31st December, 2001 and
2000, four of the highest paid individuals of
the Group were Directors and one of them
was employee of the Company.

The aggregate emoluments of the remaining
highest paid individual is as follows:

—22-F —TTTHF
2001 2000
TER TET
HK$'000 HK$'000
K§ - BEER - Basic salaries, housing allowances,
Hfth 285 & other allowances and
‘?-i W) A & benefits in kind 954 874
R Provident fund scheme contributions - -
954 874
MEEH FINANCE COSTS
—22-F —TTTHF
2001 2000
TER TET
HK$'000 HK$'000
THEEZHE Interest on:
/EEAEE@NE%I% B Bank loans and overdrafts wholly
RITERREX repayable within five years 21,383 10,661
BARAFHNEHER Other borrowings wholly
ZEMER repayable within five years 4,111 3,730
25,494 14,391
B BAEFIE (FE13) Less: interest capitalised (Note 13) (18,188) (6,033)

7,306 8,358

=t—HIEFE
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

9. B1E 9. TAXATION
—EE-§ “TTTEF
2001 2000
TER TET
HK$'000 HK$'000
'E BE () /BE e : The (charge)/credit comprises:
=
SEE R fhET R Hong Kong Profits Tax
5 7 12 16%H & calculated at 16%
o (ZZTZF: 16%) (2000: 16%) on the
g@ o A S 0
STEZAR estimated assessable
FER profit for the year = (3,363)
BAREEE T @7 Overseas tax calculated at tax
ARREEBH rates prevailing in the
A EEREHT respective jurisdictions where
NOTES BEitE2 the relevant individual
10 THE FINHIE group companies operate (27,763) (12,677)
FINANCIAL NEEEBEER Overprovision in prior years
- BRNER ~ Hong Kong Profits Tax 3,363 1
STATENES. —BINFIET — Overseas profits tax - 1,139
BRIE
BEEEHE Release of deferred taxation 5,952 3,856
B &£
(18,448) (11,044)
FEhE DR M FIE Share of taxation of associates (81 (393)
EhHEELEMNTE Share of taxation of jointly
controlled entities (4,567) (7,421)
9
il (23,096) (18,858)
hH_
|
By HRGEANLFEERSIRBES No provision for Hong Kong Profits Tax has
*lm'l’ B R E B RS HAE been made as the profit is neither arised in,
B - nor derived from Hong Kong.
EEBIE 2 F B HRMEE25 © Details of deferred taxation are set out in

Note 25.




For the year ended 31st December, 2001
HE_ZTZZ—F+-_A=+T—HLFE

10. FE RN FEE 10. NET PROFIT FOR THE YEAR

EAREBEZFEERFFEF Of the Group’s net profit for the year, a loss
H 1 #914,546,0005% T 2 & B of approximately HK$14,546,000 (2000: -
(ZZFEZEZF 1 17,193,000%8 HK$17,193,000) has been dealt with in the 2
) EEARQBREANEE financial statements of the Company. @
Z
1. BRER 11. EARNINGS PER SHARE 2
BREXAREBERRATIETI The calculation of the basic and diluted =
HBEE earnings per share is based on the following 2
data: <
m
27 Earnings =

—E22-F —ETTF

2001 2000
TER TET
HK$'000 HK$'000
(2 4 515) NOTES
(Restated) 10 THE
AEEEREAR Profit for the year for the FINANCIAL
BEEA urposes of basic and
" PLIPOSES O STATEMENTS
Pt diluted eamings per share 106,369 97,423
BRIE
REHHE Number of shares
B &£
FEERER Weighted average number/
BHzE&ER number of ordinary shares
mETEHE,/ for the purposes of basic
#H earnings per share 1,075,332,674 1,059,749,112
Tk BTEE Effect of dilutive potential =
-2 ordinary shares: Z
B e Options 12,224 2,846,672 =
T
SESREE Weighted average number/ g
BHzE&ER number of ordinary shares T
mETEHE,/ for the purposes of diluted 5
#H earnings per share 1,075,344,898 1,062,595,784 8




For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

12. BEEE 12. FIXED ASSETS
MEN#EYHHRAS
HERM  BE 4

RENE  WER  ME RRE FRIE BREE 1
Leasehold land and buildings Plant Construction Other
[nvestment in outside and  work-n- fixed

I properties Hong Kong Hong Kong equipment  progress assets Total

,f;j Tén  ThEr  TEr T Tér  Tén T

T HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000

|

ﬁ'ﬁ F5E THE GROUP

]
A/ COSTVALUATION
N-%%-%-5-A At 1t January, 2001 580,100 - 9518 873 516 97701 1,256,276
HE Additions - 34 VTV s 980 15588
HERBAF Disposal of subsiciaries - - - (6307) -3 (8609)
ik Disposals - - (553) (23) - (4075)  (4851)

NOTES i Written off s s (668)  (891) (149) 73)  d1)
BRLR" Transfer fiom properties

TO THE G under development - - 999 - - 2102 3,701
Erge Exchange adjustments - - 100 1 - 13 125

FINANCIAL

STATEMENTS WZET-F+ZA=F-B  At31st December, 2001 580,100 3417 495073 77,706 %7 103,146 1259809

BRIE BRA At cost - 34T M95073 71006 37 103146 679,709

A B-3%-E12R At 315t December, 2001
Y=t Zt-AfiE valuation 580,100 - - - s - 580,100
530,100 3417 495073 77,706 367 103,146 1259809

ERTERAE ACCUMULATED DEPRECIATION AND IMPAIRMENT

S N-%%-%-5-A At 1t January, 2001 s - 8605 36812 - 60000 182871

ﬁ EMER Provided for the year - 07 17813 12,49 - 0500 40730

o HEEE Impairment loss - - - 4700 - R

m:(w ERED Written back on disposa - - (193) (17) - BB B33

By HERBAF Disposal of subsidiaries - - - Q) - (132)  (3576)

X i Written off s s (107)  (356) s (534) (997
Ergg Exchange adjustments - - 16 4 - 6 2%
WZET-FE+ZA=F-HB  At31st December, 2001 - 107 103648 51,168 - 5486 220,409
RERE NET BOOK VALUES

RZBT-ETZA=FT-H At 31st December, 2001 580,100 3310 39145 26538 367 37,660 1,039,400

RZERTETZAZT-H At 315t December, 2000 580,100 - 409127 45,91 56 37701 1,073,405




12. B EEE ©)

B &E
5.

AEBZREMETIRES
FREMBERITAERLT
REEBULARMBSEEE
TZHEEFAKRE > BAXRF
EXEINAELRGRE
HoM=-—BEEE+_-_A=
+—8  £%018,089,00058
TRZEGMBMFE(BE
49,174,0007 JT Z & 4t 0 Br
1,676,00078 JT 2 I 5 i 16 2
B (5525 ROVER R
Firfh 2 € %892,00058 T & 3K
HBTTEYMXEMHFEZ
2 %8 29,317,00058 7Tt (FfE
2N)EREBE-_ZZTTEFE+
—BR=+—HILEFEBFNH
RN o

TEEREEBRFEZRE
METDNREB UL IZE S
HANEE - AEERE
ERFEEzIHEETEM
= BRMEF{E 3,310,000 T
(ZEEZ2F  \B)z TR
EFREERERBANE
B o BRMEF{E 422,000 T
(ZZZZF . 453,000/ 7T)
Z T RIEFREE I
BERRBELEE  REF
f£391,003,0008 T (=& =
T F 408,674,000 T) 2
THREFHEAEERE S
LU R PEIAENEE -

REMEZHBRIN L1
EBFETZ2EBAREZ
HBEHREHNEREZEEY
ERR o

EEZRRNAEEEEEE
REERZREEE  ER
REBEZHERRBES
TE_FE-AHEZHERE
B RAZRFEEZTH
WHBEGTERAREE -
#%04,700,00078 T Z HE &
BEEREZ2-2ZT -+
A=+t—-—RBLEFEZFBR
R o

For the year ended 31st December, 2001

HE-_ZZT—F+_A=+—HLFE

12. FIXED ASSETS (continued)

Notes

Investment properties of the Group were
carried in the financial statements at
valuation as at the balance sheet date
carried out by DTZ Debenham Tie Leung
Limited, chartered surveyors, on an open
market basis and no revaluation surplus or
deficit are recorded during the year. As at
31st December, 2000, a net revaluation
deficit of HK$18,089,000 (comprising a
deficit of HK$49,174,000 net of a write back
of provision for deferred taxation of
HK$1,676,000 (Note 25), an amount of
HK$92,000 shared by minority shareholders
and an amount of HK$29,317,000 had been
set off against previous years properties
revaluation reserve (Note 21)) had been
charged to the income statement during the
year ended 31st December, 2000.

Investment properties held by the Group at
the balance sheet date are held under
medium-term leases outside Hong Kong. Of
the land and buildings held by the Group at
the balance sheet date, land and buildings
of net book value of HK$3,310,000 (2000:
Nil) are held under long leases in Hong Kong
and land and buildings of net book value of
HK$422,000 (2000: HK$453,000) are held
under long leases outside Hong Kong and
land and buildings of net book value of
HK$391,003,000 (2000: HK$408,674,000)
are held by the Group under medium-term
leases outside Hong Kong.

Details of the investment properties and
details of the golf course grouped under
land and buildings are set out in the
Schedule of Principal Properties attached to
these financial statements.

The Directors reviewed the carrying value of
the fixed assets of the Group at the balance
sheet date and identified that the
recoverable amount of the plant and
equipment for the manufacturing of the PVC
pipes was estimated to be lower than the
carrying amount in view of the net selling
price of these assets disposed of in January
2002. An impairment loss of HK$4,700,000
was recognised in the income statement
during the year ended 31st December, 2001.
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For the year ended 31st December, 2001

SEEEERLDA

NOTES
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By EE

—ET-EEERH

BE-TT—F+_A=t—ALFE

13. BER AP Y FE 13. PROPERTIES UNDER
DEVELOPMENT
“22-F —ZTITF
2001 2000
TER TAL
HK$'000 HK$'000
&R BNAE Balance brought forward, at cost 1,986,313 1,499,978
NE Additions 750,438 697,269
BARFE Interest capitalised 18,188 6,033
RERBTEE Transfer from fixed assets - 17,837
BAGEME Transfer to properties for sale (987,232) (235,838)
BABRTEE Transfer to fixed assets (3,701) (5,122)
HE /M Disposal/written off (239,893) -
R E Exchange adjustments 356 6,156
1,524,469 1,986,313
B ERRZRE Less: impairment loss recognised
(K 55) (Note) - (138,674)
1,524,469 1,847,639
R - Representing:
Tt BERAE Land, at cost 1,053,248 1,184,693
HELTHEEER Re-location and infrastructure fees 27,561 284,566
ZRER Development expenditure 429,434 511,387
BAR{FE Interest capitalised 14,226 5,667
1,524,469 1,986,313
B EERZRE Less: impairment loss recognised - (138,674)
1,524,469 1,847,639
EEANIMRREABALD Properties on land held under
RAZTHE long leases outside Hong
W% FE Kong, net value 1,504,956 1,759,835
EEANIMZRERBELY Properties on land held under
BEZIHEY medium-term leases outside
WmE - FE Hong Kong, net value 19,513 87,804
1,524,469 1,847,639




13. RBEHYE ()

Mzt -

Bz_Z2Z-F+-RA=1-—

For the year ended 31st December, 2001

RE-FTT-41-5

13. PROPERTIES UNDER

DEVELOPMENT (continued)
Note:

Movement of impairment in value during the

HEFERZBREZBWNT : year ended 31st December, 2001 was as
follows:

THT

HK$'000

R_ZEE—F—A—Hz2&H% Balance at 1st January, 2001 138,674

RE LR Written back on disposal (138,674)

R-BE-—F+_H=+—H

At 31st December, 2001 -

£%018,188,0008 T (=22 E
% : 6,033,000/ t) 2 X 2. BH
TERBE-ZZE-F+=A
ES+t—HEFEERL MR
[E] B8 & E 79,629,000 Tt (=
TEEEF :366,0008 T) E R

BEIRZTHEBAZEEY
% °

FER - RERPURFERL
217,495,000 T (ZE2 &
F R ZRGTEACRNERRE
B R o

BRTUENRGERZFRR
REMREZETEYPERRA °

Interest expenses of HK$18,188,000 were
capitalised during the year ended 31st
December, 2001 (2000: HK$6,033,000) and
HK$9,629,000 was transferred to properties
for sale upon completion of construction work

during the year under review (2000:
HK$366,000).

During the vyear, a design fee of
HK$17,495,000 (2000: nil) capitalised in the
properties under development was written off
as the project was suspended.

Details of properties under development at
the balance sheet date are set out in the

Schedule of Principal Properties attached to
the financial statements.

=t—HIEFE
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

14. RB AR 2= 14. INTERESTS IN SUBSIDIARIES
NG
The Company
it —TTETF

2001 2000
THER TAL
I HK$'000 HK$'000
&
=
T ELmikty  BRAE Unlisted shares, at cost 1,029,582 1,029,582
f—HEKEB AR Dividend received from the
HH HEREBRAT special reserves of a
- 2RI RS subsidiary, Tomson
Z BB Investment Limited (392,178) (392,178)
= NGIlSEN Amounts due from subsidiaries 2,882,050 2,835,848
B A RRTER Allowance against amounts
due from subsidiaries (52,500) (52,500)
NOTES 3,466,954 3,420,752
TO THE R L
MEBARIRRIDERKE - F5F The amounts due from subsidiaries are
FINANCIAL FIERBEEEZKE - unsecured, interest free and have no fixed
terms of repayment.
STATEMENTS
BEIE FEWNBARARGEER ZFHE Details of principal subsidiaries at the balance
" BHAMEE30 sheet date are included in Note 30.

—ET-FEFR




15. B &

For the year ended 31st December, 2001

RE-FTT-41-5

15. GOODWILL
X&EE
The Group
—EE-&
2001
TET
HK$'000
B A
R-_EE—F—H—H At 1st January, 2001 -
EEMHBERARE Arising on increase in investment
EEZKA in subsidiaries 458
22 -F+-RA=1+—H At 31st December, 2001 458
Bk RE AMORTISATION AND IMPAIRMENT
T—%—H—H At 1st January, 2001 -
FNZ M Charge for the year 173
REER Impairment loss 112
—EE-F+ZHA=1+—H At 31st December, 2001 285
iR R E NET BOOK VALUE
RZEE—$+=-HA=1+—H At 31st December, 2001 173

—EEEFT_H=T—H

At 31st December, 2000 -

BEDEEERFHSEE -
WBEFEE2EHEUERER
FHB2E105F

\EER  EEZEH-HNEBL
RS 2 REER - RIEZEM
BRAAR-ZEZT-_F-AHE
RBZHEFHE RREMEEE
EREEZTREREZGEE
ERIREE e

Goodwill is amortised over its estimated useful
life. The foreseeable life of the goodwill
arising on acquisitions ranges from 2 to 10
years.

At the balance sheet date, the Directors
reviewed the carrying value of interest in a
subsidiary and identified that the recoverable
amounts of underlying assets and liabilities
of the subsidiary was estimated to be lower
than the carrying value in view of the net
selling price of the subsidiary disposed of in
January 2002.

=t—HIEFE
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

16. REEE RN TRl 2= 16. INTERESTS IN ASSOCIATES
AEE AR
The Group The Company
—g8-5 -TTTF <-BB-%F _-TITH
2001 2000 2001 2000

TR TAL TR TAL
HK$'000 HK$'000 HK$'000 HK$'000

RIELETEE  Share of net liabilities

NAlZFBE  of associates, unlisted (15,768) (17,715) - =
B2 A A/RZ Amounts due from associates 50,516 50,519 34,826 34,829
34,748 32,804 34,826 34,829
BENAXRDERA £8 The amounts due from associates are
R EEEERR - unsecured, interest free and have no fixed
terms of repayment.
NOTES
10 THE FEHERNTARGEERZFHE Details of principal associates at the balance
HHNKMIEE30 sheet date are included in Note 30.
FINANCIAL
— 17. REELEZER 17. INTERESTS IN JOINTLY
CONTROLLED ENTITIES
BETE x5E P YN
The Group The Company
L —g%-4 -TITE -$F-F _TITF
2001 2000 2001 2000

TR TAL TR TAL
HK$'000 HK$'000 HK$'000 HK$'000

@RAEZL%E (a)nterests in jointly
" pa: £ controlled entities
o
L fE3EEMAE  Share of net assets of
m:(w ¥ 2&E  jointly controlled
*lm'l’ #E entities, unlisted 97,049 144,838 - -
BERE Amount due from a
R jointly controlled entity 514 514 = -
97,563 145,352 - -
EECEIRDNEERER 2R The amount due from a jointly controlled
K3t 8 & E E KR o entity is unsecured, interest free and has no

fixed terms of repayment.




18.

For the year ended 31st December, 2001

BE_TT 51_A=t HILFR

A 3¢
RE&hX 2 @)  17. INTERESTS IN JOINTLY
CONTROLLED ENTITIES
(continued)
by REELENRE (b)  Amount due to a jointly controlled entity
REEDLERETEIEK The amount due to a jointly controlled
B RERILEETEER entity is unsecured, interest free and has
HAPR © no fixed terms of repayment.
EELEREERAZHBER Details of principal jointly controlled entities
MFEE30 © at the balance sheet date are included in Note
30.
BECERGEEMFTEZY Details of principal properties held by jointly
%?ﬁ’l‘%ﬁﬁ@[@ﬁﬁﬂﬁlﬁzjig controlled entities at the balance sheet date
MERA - are set out in the Schedule of Principal
Properties attached to the financial
statements.
HERE 18. INVESTMENTS IN SECURITIES
548 509
The Group The Company
R ke RER% R hE RER%
Other Investments ~ Investment Securities ~ Other Investments  Investment Securities
ZBE-F C%E%F C%E5-F CS9%E -95-F C9E%EF -53-F -53%f
2001 2000 2001 2000 2001 2000 2001 2000
Tér TEx Tér TEr  TEr  TEr  TEr  TEn
HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
REEH Fuity securifes
Lif Listed 10418 34,19 - - - - - -
kL Unlited - -9 18 - - - -
10418 34190 49,022 1874 - - - -
efiEs Club debenture - - 515 515 - - 315 315
At Total:
Lif Listed 10418 3419 - - - - - -
kL Unlited - - 5T 23 - - 315 315
10418 34190 49,537 2,389 - - 315 315
FWEEZAE  Market value of listed securities 10,418 34,190 - - - - - -
SABMANZ  Canying amount analysed for
EHE: RpOrting purposes as:
il Curtent 10418 3419 - - - - - -
FHE Non-curent - - 5T 23 - - 315 315

10418 34190 49537 2,389 = = 315 315
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For the year ended 31st December, 2001
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BE_TT S1_A=Tt—HILFR

19. RBEEFE

)
(A)

HEYE
R-ZEE—F+=-A=+
—H > REFTUERFE
IR Z2BFEWMES
38,100,000 T (ZEZEF
£ : 74,500,000/ ) °

TR BBB L GEENRE
RHBER  SEWER
B E &5 A 5,255,00058
T (ZE2Z2ZEF
90,844,000 7T) °

FEMEZFBHNEMR
BRBZEEVERA -

AR R A A

rEERTHESEFZ
—REEPHEINTRE
—EBARE - KEBEHE
RTERMXRBERZE
FRRZEEW -

H fth FE Ux

HEZRWIRR - HE
WERARBANRABEZ
BERWIRT - EREGE

19. NET CURRENT ASSETS

(A)

(B)

PROPERTIES FOR SALE

As at 31st December, 2001, the
properties for sale which were carried
at their estimated net realisable value
amounted to HK$38.1 million (2000:
HK$74.5 million).

During the year, a reversal of impairment
loss of HK$5,255,000 (2000:
HK$90,844,000) recognised in respect
of properties held for sale which was
based on the open market valued by
an independent valuer.

Details of the properties held for sale
are set out in the Schedule of Principal
Properties attached to these financial
statements.

TRADE, OTHER RECEIVABLES AND
PREPAYMENTS

The general credit terms of the Group
given to trade customers ranges from
cash on delivery to one month. A longer
credit period may be granted to
customers with long business
relationship.

Included in trade, other receivables and
prepayments are trade debtors and their
aged analysis as at the balance sheet

HZREDMMUMT : date is as follows:

EZRWIRAR ZIRE ¢ Aged analysis of trade debtors:
—EE-§ “TTTF
2001 2000
TER TET
HK$'000 HK$'000
=R 0 - 3 months 90,560 59,402
mE N EA 4 - 6 months 4,437 8,758
+Z+=fA 7 - 12 months 3,675 14,930
—FE over 1 year 1,990 7,709
100,662 90,799
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For the year ended 31st December, 2001

BE_TT 51_A=t HILFR

19. NET CURRENT ASSETS

(continued)
FEFHBWOT : (C) DETAILS OF INVENTORIES ARE AS
FOLLOWS:
x5E b YN
The Group The Company
“EE-% C—TTTH CZ%B-F C"ITITITF
2001 2000 2001 2000
THERT TERT THER TERT
HK$'000 HK$'000 HK$'000 HK$'000
Rt Raw materials 6,107 11,297 = -
EE S Work-in-progress 343 265 - -
Bl  Finished goods 10,554 14,676 - -
BERM  Packaging materials 169 199 = -
Hit Miscellaneous 1,327 855 = =
18,500 27,292 - -
FEDERKAEZRER The inventories were carried in the

AE) o

BEZENRRREMES
AR X
HEEZRMNRAREME
NRFAANBEZEZ RN
R HREER 2RI
DM -

HEZRMNRRZRER

(D)

financial statements at cost (2000: at
cost).

TRADE AND OTHER PAYABLES

Included in trade and other payables are
trade creditors and their aged analysis
as at the balance sheet date is as

follows:

Aged analysis of trade creditors:

—EE-§ —ETETF

2001 2000

TER TET

HK$'000 HK$'000

ZZ2=fA 0 - 3 months 108,922 49,872
mENEA 4 - 6 months 1,113 5,242
+Z2+ -8R 7 - 12 months 1,113 4,051
—FHE over 1 year 19,274 23,011
130,422 82,176
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For the year ended 31st December, 2001
BE_ T2 F+_-_A=+—HILtEFE

19. RBIEEFE @) 19. NET CURRENT ASSETS
(continued)
(E) EHE® (E) SHORT-TERM BORROWINGS
i3 | KAF
The Group The Company
—22-F C"—TTTH CZEBE-§ C—ITITIF
2001 2000 2001 2000

TR TAL TR TAL
HK$'000 HK$'000 HK$'000 HK$'000

SEEEERLDA

BEAET Bank loans,
¢ secured 193,777 187,518 = -

—MIK B2 " Loans advanced from
DHRRET  minority shareholders

ZER of a subsidiary = 2,715 = -
NOTES 193,777 190,233 - -
TO THE RZEBEE-F+ZA=+ As at 31st December, 2001, bank loans
— B8 A2%0193,777,000 of HK$193,777,000 (2000:
FINANCIAL BT (ZE2ZF T HK$187,518,000) were secured by
STATEMENTS 187,518,000/ 7t) 2 R 1T assets (Note 29) of the Group.
ERDUXREBEZEE
BRIE (Kt 5E29) MEHEHH
B =E

—ET-FEFR

101




20.

For the year ended 31st December, 2001

HE_TT-—F+_-_A=+—BLEFE

f% 2 20. SHARE CAPITAL
RA®E EE
Number of shares Value
“E%-F “Z5%% “E%-F “ZTEF
2001 2000 2001 2000
TiEx TER
HK$'000 HK$'000
BREE0SET Ordinary shares of
L ERR R HK$0.50 each
AT Authorised
-R-A-BRk - Balance as at 1st
+-A=1+-H January and
L5 31st December 1,500,000,000  1,500,000,000 750,000 750,000
BETREMR Issued and fully paid
-R—A—-H - Balance as at 1st
LR January 1,059,749,112  1,059,749,112 529,875 529,875
-17{ERE - Exercise of share
g options 25,000,000 - 12,500 -
-R+ZA=+-H - Balance as at 31st
LR December 1,084,749,112  1,059,749,112 542,375 529,875
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BEXBERAT

For the year ended 31st December, 2001

BE_TT S1_A=Tt—HILFR

20. & (&)

i IR R
R—HhANEREBR+NE &
RAIBM=ZEBARQAESREE
R BEAZIATESR
0S51TBTZRBERBALF
FREEISGEBETZRMEH
21,000,0008% - ZEBREA
R-ZBE-FRA+ttHE=HZ
BIATHE ©

R—HhANERNB+HEEB ' &
AABBIIMEERTNEER
HERE BEAZIAATRSE
JROSIB T 2RBERBEARA
AEREEISOBTZBRME
$£4,000,0008% - ZE B R E A

20. SHARE CAPITAL (continued)

Share options

On 18th May, 1998, options entitling the
grantees to subscribe for an aggregate of
21,000,000 shares of HK$0.50 each in the
Company at a subscription price of HK$0.51
per share were granted to three Directors of
the Company. These options are exercisable
on or before 17th May, 2001.

On 15th June, 1998, options entitling the
grantees to subscribe for an aggregate of
4,000,000 shares of HK$0.50 each in the
Company at a subscription price of HK$0.51
per shares were granted to another two
Directors of the Company. These options are

NOTES RZZBEE-—FXATHEHZ exercisable on or before 14th June, 2001.

TO THE AL ¢

FINANCIAL REBZ-ZEZE—F+-A=+1+ During the year ended 31st December, 2001,
—BLFE  ARAESITEHE the grantees have exercised all of the options

STATEMERS. TEHRRELIZREBR0S1E T granted to them at a subscription price of

BRIE ZABERBERARAAREAFE HK$0.51 per share of HK$0.50 each in the
B%0.505%8 Tt Z IR 13 ° capital of the Company.

Bt
REAKRE TEAEH REROGHE RERBTAS
Name of Number of Allotment and
grantee Exercise date shares subscribed issue date
BB ERE “TF-5¥AATH 3,000,000 —EE—-FRAT+H

e Mr. Tong Cun Lin 10th May, 2001 10th May, 2001

il Bzt —TT-%1ATH 2000000 —ZEE-45HHF+H

# Madam Hsu Feng 10th May, 2001 10th May, 2001

@ ROE S % “ET-FRATAE 16,000,000 ~BT—FH A +AH

7% Mr. Sung Tze Chun 16th May, 2001 16th May, 2001

l SEZEA “E2-£XANR 2,000,000 —ZE-£XANE
Mr. Tung Yu Jeh 8th June, 2001 8th June, 2001
REFRE —ET-FXANA 2,000,000 —ZTE—F,A/\H
Mr. Sun Tao Tsun 8th June, 2001 8th June, 2001

25,000,000
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For the year ended 31st December, 2001

BE-FT F1-_A-T BLEE
21. %4 21. RESERVES
A&EE NG|
The Group The Company o
THER TET 2
HK$'000 HK$'000 8
Z
(F) REH&EE (a) Share premium 2
i R = Balance at 1st January, 2000 and =
“ERTET AT -ReEH 315t December, 2000 1,538,072 1,538,072 =
2
BEITRHEM Increase for shares issued 250 250 @
R-_ZE-4F+-A=1+—H Balance at 31st December, 2001
pAS 1,538,322 1,538,322
(2) ﬁﬁﬂﬁﬁ (b) Special reserves
R-_ETEF—-H—H" Balance at 1st January, 2000, 31st
:$$f§¢+_ﬂ =+-Ak December, 2000 and 31st NOTES
EE-EtA=T-Bz&H December, 2001 296,276 - 10 THE
(A) iéZFElﬁHﬁﬁ (c) Capital redemption reserves FINANCIAL
RZETTF-F-H Balance at 1st January, 2000
' ' STATEMENTS
ZZZZ¢+_H:+—H& 31st December, 2000 and
“EE-FtA=T-HZE# 31st December, 2001 7,115 7,115 BEIE
(T) MR BB (d) Foreign currencies translation =T
reserves
R_ETEF—A-HHE Balance at 1st January, 2000 66,659 —
EETEBINEE Fxchange difference arising from
RHEEL translation of overseas operations
R for the year of 2000 8,566 -
Z
WZETTFT-R=FT—H2&#H  Balance at 31st December, 2000 75225 - z
'12
HERBARKEE Release on disposal of subsidiaries 1,890 - )
f
ZEE-FUBINEE Exchange difference arising from 3
RAEEL translation of overseas operations o
R for the year of 2001 543 - S
RZEE-F+-_R=+-BzH&H Balance at 31st December, 2001 77,658 -
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

21. %4 (&) 21. RESERVES (continued)
rEE /NG|
The Group The Company
THER THT
HK$'000 HK$'000
E (R) ItBEDAAREE (e) Share of reserves of associates and
m ﬁ%Zﬁﬁ jointly controlled entities
R_ETTF-F A2 &% Balance at st January, 2000 5,159 -
b R_ETTERH 15 Share of reserves of associates and
gg %ﬁ*A”‘ﬂ ARkE jointly controlled entities for the
¥ REE year of 2000 609 =
R-BETFE+_A=t-H7E#H Balance at 31st December, 2000 5,768 -
e Share of reserves of associates and
NOTES BENARAE jointly controlled entities for the
EYA-1: year of 2001 (22) -
TO THE
“EE-F+-A=+-HE% Balance at 31st December, 2001 5,746 -
FINANCIAL -
STATEMENTS ()ﬁAEHﬁ2§$ﬁﬁ (f) Capital reserve on consolidation
RZZTTFE-F—-B2&H Balance at 1st January, 2000
BRIE —ﬁ$ﬂﬁﬁﬁ - As originally stated 72,354 -
Wik N
§ —AEEHE — Prior year adjustment (72,354) -
R-_FTTE—-H—H" Balance at 1st January, 2000,
—EEEE+-fA=+-AR 31st December, 2000 and
“EF-F+-f=1+—H 31st December, 2001 (restated) - -
- ZER(EJEE)
'hH_
1 (ﬁ)%*iﬁﬁﬁ (9) Properties revaluation reserve
HT RZZTTFE-A—-B2&H Balance at st January, 2000 29,317 -
By :$$§¢¢W$EW%EEZW¢ Deficit on revaluation of investment
Fﬁ properties for the year of 2000 (29,317) -
R-_BEEF+-A=1+-BK Balance at 31st December, 2000 and
—TE-F+-fA=+-Hz&% 31st December, 2001 - -
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For the year ended 31st December, 2001
HE_ZTZZ—F+-_A=+T—HLFE

21. %4 (&) 21. RESERVES (continued)
yi%- | Y N
The Group The Company -
THET THT 2
HK$'000 HK$'000 7]
=)
Z
(¥) C¥RERE (h) Enterprises expansion reserve o
R-_ETTF-F A& Balance at 1st January, 2000 40,299 S =
T
S —
ER AR Exchange adjustments (19) - <
m
BE_ZETFELRERA Transfer from retained earnings for =
the year of 2000 4,512 -
R-_BEEFE+_A=t+-Hz&H% Balance at 31st December, 2000 44,792 -
BE_ZT-F2RERA Transfer from retained earnings for
the year of 2001 1,39 - NOTES
\ _ TO THE
R-_BE-F+-_A=t-HzE&H% Balance at 31st December, 2001 46,186 -
FINANCIAL
(F) REEF (i) Retained earnings
R_ETTF-F B2 &% Balance at 1st January, 2000 STATEMENTS
(B3 28 - ff&3) (restated, Note 3) 605,512 468,274 BEIE
“ZETEENER/(BR) 58 Net profit/(loss) for the year of 2000
(2514%) (restated) 97,423 (17,193) g
BALEERREE Transfer to enterprises expansion
reserve (4,512) -
RZETTFF-A=+—-BH&H Balance at 31st December, 2000 698,423 451,081
ZEE-FERRE/ (BB) 78 Net profit/(loss) for the year of 2001 106,369 (14,546) >
BACERERE Transfer to enterprises expansion reserve  (1,394) - %
>
R-FT-F+-F=1t-Hz&EH  Balance at 31st December, 2001 803,398 436,535 =
5
=)
e
(%) SAEBR (i) Contributed surplus 5
R-_FETEF—-H—H" Balance at 1st January, 2000, 31st 8
“EETE+-RA=+-BR December, 2000 and 31st =
“EE-F+-fA=t-HZEH December, 2001 - 327,645
R-28-£+-B=1+-H2 Total reserves at 31st
REAE December, 2001 2,774,701 2,309,617
R-Z2B2F+-R=1+-HZ Total reserves at 31st

REARE December, 2000 2,665,671 2,323,913 106




For the year ended 31st December, 2001
HE-_TZ—F+ZA=+—HLEFE

21. f#1E (&) 21. RESERVES (continued)

SEEEERLDA

STATEMENTS

EE-FEFR

AEEzBHRERAEEL
MeEZERARSERERARA
A(MEERE] ERRARRK
DRERAFEEARIAR-HN
NAERE —EH R ERT
RGP zEBEZEHE -

TRBRFEBEIHB BRI
BETHHEEEMBRERER
Mo EEzDIREABRE
BBEREZAAFARERNR
BRzA -

1R B & F1803,398,00038 T
(ZEBEZEHF : 698,423,0008
T)ME ' REBELAREE
TENRBEEE A34,165,000
BT (ZZEEZZF 29,092,000
BIT) °

RATBZHMBHERR LHR
—ANNF-RiBRTE A
DNRRBITZRAEERFE
BEEREZEBEENIRE
BZEZH -

AABAHAIKRFEBRR 2
BEERDREE BHEGBRK
REBREF - RIEGIZFHE QA
EYE T ZE (BEE])  ARQ
AZBROEETHIIRFRE
REREDIK - HEBEZH(AT
EBERAARMAAD) ZHR
BEAQXATAEEHZED IKRNIK
BRE%R AQANEERE
(¥R BARTEBEINPZELK -
BRIERDF (LA AABERHA
Al » RERAIEARD T Zi@A
RERDIK o

The special reserves of the Group arose from
the difference between the aggregate amount
of the then share capital and share premium
account of Tomson Investment Limited
(“TIL"), the former holding company of the
Group, and the nominal amount of the
Company’s shares issued pursuant to a
scheme of arrangement in 1989.

The enterprises expansion reserve is an
appropriation from retained earnings for tax
concession granted by the relevant
government authorities. This reserve is
distributable only for the future development
or expansion of that company where
concession is granted.

Of the retained earnings of HK$803,398,000
(2000: HK$698,423,000), accumulated losses
of HK$34,165,000 (2000: HK$29,092,000)
are attributable to associates and jointly
controlled entities.

The contributed surplus of the Company
arose from the difference between the
nominal amount of the share capital issued
by the Company and the book value of the
underlying net assets of TIL acquired as a
result of the scheme of arrangement in 1989.

The Company’s reserves available for
distribution to its shareholders comprise the
share premium, the contributed surplus and
the retained earnings. Under the Companies
Law (Revised) Chapter 22 of the Cayman
Islands, share premium of the Company is
available for paying distributions or dividends
to shareholders subject to the provisions of
its Memorandum and Articles of Associations
and provided that immediately following the
distribution or dividend the Company is able
to pay its debts as they fall due in the
ordinary course of business. In accordance
with the Company’s Articles of Association,
dividends can only be distributed out of
profits of the Company.



22.

23.

24.

For the year ended 31st December, 2001

BE_TT 51_A=t HILFR

XM B AR RE 22. AMOUNTS DUE TO
SUBSIDIARIES
XMBAR ZRIEDEKFR The amounts due to subsidiaries are
EETEENRE - unsecured and have no fixed terms of
repayment.
EERA ZEREBEHERE In the opinion of directors, the amounts will
ERET-EAREE WIE not be repayable within twelve months of
RIERBEBEIR - the balance sheet date and accordingly, the
amounts are shown as non-current liabilities.
DR RBRK 23. ADVANCES FROM MINORITY
SHAREHOLDERS
RLEBEREBIRAP L Out of the advances from minority
45,030,000 T (ZEFEF : shareholders, approximately HK$45,030,000
41,058,000 7T ) Z I8 JIIRF (2000: HK$41,058,000) is interest bearing at
BE10E (ZZEZ2Z2F . £810 the interest rate of 10% per annum (2000:
[E) 5t& o 10% per annum).
DHRRBRT)EIEK PRI & The advances from minority shareholders are
B EZRHR o unsecured and have no fixed terms of
repayment.
RHAER 24. LONG-TERM BORROWINGS
x5E
The Group
—22-F —_TTETHF
2001 2000
TER TET
HK$'000 HK$'000
BITER - AEA Bank loans, secured
ER—FANER Repayable within one year 106,553 13,844
B IRRE AR Deduct: amount repayable
R—FRER within one year included
¢ in current liabilities (106,553) (13,844)
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

25. IELEBIE 25. DEFERRED TAXATION
rEH
The Group
it —TTETF
2001 2000
TER TET
& . ,
‘I;I HK$'000 HK$'000
m
R—A—B & Balance at 1st January 18,334 23,866
i s
w EREMERER Provision on timing differences
% EBit /Bt relating to deficit/surplus on
- BlZEE revaluation of investment
EHERNEFA properties written back
fEH &= during the year - (1,676)
RERER Crystallised during the year (5,952) (3,856)
R+-_R=+—Hz&% Balance at 31st December 12,382 18,334
NOTES
T0 THE R& Representing:
FINANCIAL BBEAEER Provision for timing differences
—NWAmEE relating to the surplus
STATEMENTS
KRB of fair acquisition value over
BRIE LERPYELZ historical cost of properties
! ATFHEBEEES under development of
FyaE RE £ KA subsidiaries acquired
MEAZKE by the Group during
£ the year of 1994 10,181 16,133
BRENFERRR Provision for timing difference
Bl EEER relating to surplus on
ﬁ revaluation of investment
1 properties 2,201 2,201
'hH_
E:(w RTZA=+—Rz&# Balance at 31st December 12,382 18,334
i
I
REEREEBL RS RARE There was no significant unprovided deferred
BIEERIE o taxation for the year or at the balance sheet
date.
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26. ZAREE
() BMPI iR IR S H IR A 7

([VERPY piR itz |) 48 3% BT
ESERAR([EME
BEl)@m—HEI\RITHELE U
5,000,0007 7t 3 fn3& £ R
ERHAZTARZER - &
PR RER IR EZE
ER XATCERERZ
RITERBMKREBITZ
HERZEEMSIZZE
12 B 7% 55 48 00 R P9 ik B2 4E
HERZEZIEER20%Z
BEERE -  AEBEMKEM
EFZE2HERCREE
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26. CONTINGENT LIABILITIES

(a)

Sociedade de Turismo e Diversoes de
Macau, S.A.R.L. ("STDM") had executed
a guarantee to the extent of
HK$5,000,000 plus default interest and
expenses in favour of a bank on behalf
of Macau Horse Racing Company,
Limited (“MHRC"). In consideration of
STDM agreeing to issue the guarantee,
the Company agreed to indemnify STDM
against its direct financial losses as a
result of it being demanded by the bank
to fulfil its obligations under the
guarantee up to a limit of 20 per cent
thereof. The Group's entire interests in
MHRC was disposed of during the year
ended 31st March, 1996 and the
purchasers are in the course of releasing
the Company from the guarantee.

In 2000, Shanghai New Asia-Tomson
Hotel Co., Ltd. (the “Hotel Company”),
a company in which the Group holds a
50% interest, had obtained a loan of
US$31.94 million from a bank. During
the year, the Hotel Company obtained
another loan of RMB30 million from
another bank. The loans are guaranteed
in full by Shanghai New Asia (Holdings)
Share Company Limited (“New Asia”),
a company which holds the remaining
50% interest in the Hotel Company. As
a pre-condition for New Asia agreeing
to provide these guarantees to those
banks, the Group agreed to indemnify
New Asia up to 50% of the aggregate
of loan principal, default interest and
expenses which may be suffered by New
Asia under the guarantees. The
guaranteed bank loans of US$29.14
million (2000: US$31.94 million) and
RMB30 million (2000: nil) respectively
remain outstanding as at 31st December,
2001. As the Hotel Company owns a
five-star hotel in a prime location in
Pudong, Shanghai, the Directors are of
the opinion that it would be unlikely
for the Group to suffer any material
financial loss as a result of giving the
indemnities.
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26. CONTINGENT LIABILITIES
(continued)

(0

The Group has entered into the
following arrangements in respect of
end-users’ finances provided to buyers
of properties developed by the Group
and its jointly controlled entity:

i. arrangement pursuant to which
several banks agree to provide
mortgage finance to buyers of
properties developed by our
subsidiaries and a jointly controlled
entity (the “Developers”, and
individually, the “Developer”) of
the Group. The terms of the
arrangement include, inter alia, (1)
an undertaking given by each of
the Developers in the event any
borrower should default in the
repayment of the loan, the
outstanding liability of that
borrower, and the rights of the
bank on that loan, would be
assumed by the Developer; and (2)
in respect of the facilities granted
to buyers, the sums retained by
banks are ranged from 5% to 20%
of facilities until the title and
mortgage documents related to
the underlying property have been
finalised, and the retention by one
of the bank of a jointly controlled
entity requires a further 30% of
the facility for further 3 years from
the date of finalisation of the title
and mortgage documents, which
shall be released in three equal
instalments over the 3-year term.
At the balance sheet date, the sum
retained by banks of subsidiaries
and a jointly controlled entity
under the arrangement amounted
to HK$36.1 million (2000:
HK$30.7 million) and HK$3.5



26. WAREFE (&)

(ZEZEZ2F

1,900,000 7) ° %
FrEREMEZHE
HERE L

B 8 % & &% &
B o E 2 X
1,134,000,0007 T
(ZZE2EE2Z F
526,000,000%
Jo) ° EEIEAﬁ y @ =4}
ﬁ@%%ZE%E
BRARE mMLE

FERZES KA
ERABEYEXEE
ZEBENK  E
ERAB FEH
TRAEEREZR
FmBREMNER
BIBEE -

REE » —BIRITE
ERABERLEH
HREBREZIUE
Zﬁﬁﬁﬁﬁﬁﬁ

TA o ZEZHMIN
B ( ﬁﬁ@%ﬁ
N (NZEBEREEL
A FE o WMEMER
AKREBEER -
AlfERMAZKREE
Fﬁ&&ﬂﬁﬁﬁ
BERZEFEH
%Eﬁﬁ# BEZE
EEVMEREBX
HEEEZ—FIE -
REEH » WEIR
BEXR R#ETH
RHEzEE®RER
%8 £ 50,000,00058
T HRERMVE
HEBNEZRE
EHAERE L
BRERZEEX
HEABSEHBEER
BzAABE  ES
BRE > XEEFT
R E2EZTH
M 18 2 {E 17 4E 28 B
BB

For the year ended 31st December, 2001

BE-TZ 417

26. CONTINGENT LIABILITIES
(continued)

million (2000: HK$1.9 million)
respectively. Should all of the
anticipated applications for the
mortgage finance be approved by
the bank, the total amount of the
loans advanced would be
approximately HK$1,134 million
(2000: HK$526 million). As the
loans are to be secured by
mortgages over the underlying
properties and the maximum
amount of each loan is restricted
to not more than 50 per cent to
80 per cent of the purchase price
of each property, the Directors are
of the opinion that it would be
unlikely for the Group to suffer any
material financial loss owing to this
arrangement.

during the year, a bank agrees to
provide mortgage finance to buyers
of properties developed by the
Developer of the Group. The terms
of the arrangement include, inter
alia, (1) an undertaking given by
the Developer in the event any
borrower should default in the
repayment of the loan, the
outstanding liability of that
borrower, and the rights of the
bank on that loan, would be
assumed by the Developer for one
year from the date of finalisation
of the title and mortgage
documents related to the
underlying property. At the balance
sheet date, no mortgage
arrangement had been existed and
the maximum amount of facilities
which may be provided by the
Bank is HK$50,000,000. As the
loans are to be secured by
mortgages over the underlying
properties and the maximum
amount of each loan is restricted
to not more than 65 per cent of
the purchase price of each property
of townhouse, the Directors are of
the opinion that it would be
unlikely for the Group to suffer any
material financial loss owing to this
arrangement.
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26. CONTINGENT LIABILITIES
(continued)

Under this arrangement, an
undertaking has been given by
another subsidiary of the Group
to the bank for completion of the
respected properties.

As a marketing strategy in the sales of
a property developed by a Developer,
the buyers of the property have been
extended an option to lease their units
to the Developer for a maximum of two
years commencing from the date of
delivery of the unit at an annual rental
of 10% and 8% of the net
consideration paid for the unit. As a
result of this lease back arrangement,
rental outlay of approximately RMB3.6
million, approximately HK$3.4 million
(2000: RMB12.5 million, approximately
HK$11.8 million) in aggregate would be
payable by the Developer over the entire
lease period. Of these expenditures, an
amount of approximately RMB1.2
million, approximately HK$1.1 million
(2000: RMB3.5 million, approximately
HK$3.3 million) is still outstanding as
at the balance sheet date. For this
balance which has not been provided
for in the financial statements, in the
light of the prime location of the
property and the condition of the rental
market in Pudong, Shanghai, where the
property situates, the Directors are of
the opinion that it would be unlikely
for the Group to suffer any material
financial loss owing to this arrangement.
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26. CONTINGENT LIABILITIES
(continued)

(e)

On 11th November, 1997, a legal claim
was filed against the Company by Mr.
Koo Tai Ne, an ex-Director of the
Company, for the purported loss
suffered by Mr. Koo owing to the denial
of the Company for Mr. Koo to exercise
certain share options granted to him in
the year of 1996. Defences to the claim
of Mr. Koo had been filed by the
Company with the Court on 23rd
December, 1997, and subsequently, the
Company has not been notified of any
further action initiated by Mr. Koo.
Pursuant to the terms of the options
granted, Mr. Koo was entitled to
subscribe for a maximum of 20,000,000
shares in the Company at the price of
HK$1.05 per share. The Directors have
been legally advised the options granted
to Mr. Koo had expired prior to the
exercise of the options by Mr. Koo.
Accordingly, the Directors are of the
opinion the Company would unlikely to
suffer any material financial loss owing
to the litigation.
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27. EIE 27. COMMITMENTS
REER  AEEZEEEXR At the balance sheet date, the Group had
REMARNOT : the following material capital and other

commitments:

—EE-§ “TTTF

2001 2000
THER TET
HK$'000 HK$'000
ERAE: Capital commitments:
BRAERY Commitments in relation to
MEZ M expenditure on properties
L under development:
BalfVBREE Contracted but not provided for 820,331 266,382
NOTES
10 THE 820,331 266,382
FINANCIAL Hi &g - Other commitments:
STATEMENTS (a) BMEBMOZH - (a) Operating lease arrangements
BRIE ‘
() REBEAEBRA (i) The Group as lessee
Bt
REEH - RE At the balance sheet date,
Rl & the Group had outstanding
E - AKE commitments under
AR THEHA non-cancellable
BE 2 H&HE - operating leases
9
E -—ER — within one year 3,461 3,448
1 -RB_EFERE - in the second to
E:(w (BREEEME) fifth year inclusive 7,749 6,086
By —RENE — over five years 6,540 18,776
I
17,750 28,310
REMNORENEAEERAE Operating lease payments represent rentals
ETHMAMERCREEZ L and annual fees for land use right payable
WMmESZN2HERFE L by the Group for certain of its office
FRAEER LHEYECZEE properties and land in Shanghai. The
REBNOTH=FET—RH significant operating leases for rental of
o properties are negotiated for an average term

of three years.
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For the year ended 31st December, 2001
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27. &I () 27. COMMITMENTS (continued)
iy AEBEABLEEA (i) The Group as lessor

PRz sk z &M A The properties held have g

ZEEHBPARZH committed tenants from the @)

- BRET majority of one year up to the =

F o maximum of ten years. 2
@)
c

REER  REX At the balance sheet date, the 2

A A A A PRET Company had contracted with <

e ABAAER tenants for the following future o

THEHPRAXTZ minimum lease payments: =

BREMASHOT :

—E22-F —ETTF

2001 2000
THERT TET
HK$000 HK$'000 NOTES
—FRQ Within one year 23,769 20,118 e THE
F_EFEEERF In the second to fifth year FINANCIAL
(BREEEMF) inclusive 19,502 23,234
AFENRE After five years 1,487 6,081 SIATEMENTS
BRIE
44,758 49,433
B &£
(o) EEAFMEMENRE (b) Commitments in respect
T EE of a lease arrangement for
(P ¥26 (T )) properties sold (Note 26(d)) 1,121 3,265
RKARCREFEQHE TH The Company has agreed to provide
BARRMEHBXE - continuing financial support to certain of its
subsidiaries.
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28. MEANLERS

(F)
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28. RELATED PARTY TRANSACTIONS

a.

The Company has entered into an
arrangement with Rivera (Holdings)
Limited (“Rivera”), a substantial
shareholder of the Company, pursuant
to which the office premises and
administrative resources of the Company
have been utilised by Rivera. In return,
Rivera is required to share an
attributable portion of the
administrative cost of the Company.
During the year ended 31st December,
2001, the administrative cost of the
Company shared by Rivera amounted
to HK$720,000 (2000: HK$720,000). As
at 31st December, 2001, an outstanding
balance of HK$6,532,000 (2000:
HK$6,532,000) was owed to the
Company by Rivera and is grouped
under other receivables and
prepayments. The amount due is
unsecured, interest free and has no fixed
terms of repayment.
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28. RELATED PARTY TRANSACTIONS

For the year ended 31st December, 2001

BE—_EE—F+-_A=1+—BItEE

(continued)

b.

On 18th December, 1993, an agreement
to lease (the “Agreement to Lease”) was
entered into between (a) Minato Limited
(“Minato”), an indirect wholly-owned
subsidiary of the Company, and (b)
Madam Hsu Feng (“Madam Hsu”), a
Director of the Company, whereby
Minato has agreed to enter into a lease
agreement to lease a property to be
redeveloped at Eastern City District,
Beijing, the PRC (the “Property”) from
Madam Hsu at a fixed rental of
RMB21,400,000 for an initial term of
twelve years after the completion of the
redevelopment (the “Lease”). The
Property was to be redeveloped pursuant
to an agreement made on 16th
December, 1993 (the “Redevelopment
Agreement”) between Madam Hsu and
a development company in Beijing which
is independent of any directors or
substantial shareholders of the Company
or its subsidiaries or any of their
respective associates whereby the
development company has agreed to
acquire and redevelop the Property into
a quadrangle for Madam Hsu at a fixed
fee of RMB21,400,000. As agreed with
Madam Hsu, the rental under the Lease
was payable on the same date of
payment of the fee payable by Madam
Hsu under the Redevelopment
Agreement in satisfaction of her
obligations thereunder. Up to 31st July,
2001, an aggregate of RMB19,500,000
(approximately HK$18.3 million) had
been paid by Minato.

The redevelopment of the Property has
been delayed due to difficulties
encountered in the resettlement of
residents of the Property.
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28. RELATED PARTY TRANSACTIONS
(continued)

During the year, the Board reviewed the
recent business development of the
Company and considered that it had no
longer been and would not in
reasonable future be necessary to
establish a presence in Beijing and hence
determined to rescind the Agreement
to Lease. Minato and Madam Hsu have
mutually agreed on 31st July, 2001 to
terminate the Agreement to Lease with
effect from that day and the total
amount of RMB19,500,000 paid by
Minato pursuant to the Agreement to
Lease was refunded to Minato in full
on 31st July, 2001. No penalty will be
imposed on the Company owing to the
termination.

Owing to her capacity as a Director of
the Company, Madam Hsu is a
connected person of the Company
under the Rules Governing the Listing
of Securities on the Stock Exchange (the
“Listing Rules”).
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28. RELATED PARTY TRANSACTIONS

For the year ended 31st December, 2001
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(continued)

C.

During the year, the Group has, through
its subsidiaries, Tomson Golf (Shanghai)
Limited (“Tomson Golf”) and Shanghai
Tomson Real Estate Investment &
Development Co., Ltd (“Tomson Real
Estate”), entered into the agreement
dated 3rd October, 2001 between
Tomson Golf and Tomson Real Estate
(together as purchasers) and Shanghai
Pudong Land Development (Holding)
Corp. (“SPLD") (as seller) in relation to
the acquisition of interest in the Area
B-2 and Area B-13-4 at Jingiao-
Zhangjiang, Pudong, Shanghai, the PRC
("the Land”), (“the Transfer Contract”)
to acquire interest in the Land
(comprising the portion of land of
approximately 800,000 square metres
("Golf Course Portion”) and of
approximately 680,000 square metres
("the Residential Portion”) from SPLD.
The Land will be used for the
development of an 18-hole golf course
and residential development. Tomson
Golf, a 70% subsidiary of the Company
which already operates an 18-hole golf
course in Pudong, Shanghai will
undertake the development of the golf
course. The residential development will
be undertaken by a sino-foreign joint
venture to be established, which
registered capital will be owned as 70%
by Tomson Real Estate and 30% by SPLD
("the Joint Venture”). SPLD is
subordinate to Shanghai Municipal
Government and a 30% shareholder of
a subsidiary of the Group.
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28. RELATED PARTY TRANSACTIONS
(continued)

The total cost of acquisition of the
Group of the Golf Course Portion and
70% of the Residential Portion will be
US$91 million (approximately
HK$709.80 million) in cash, comprising
(i) US$13.75 million (approximately
HK$107.25 million) for land premium
for a 70% interest in the Residential
Portion and (ii) US$77.25 million
(approximately HK$602.55 million),
respresenting the cost for the
resettlement and relocation of residents
on the Land and municipal and
complementary works (“the Preparatory
Cost”) for the Residential Portion
payable by the Group. It is a term of
the Transfer Contract that the Golf
Course Portion will be acquired free of
land premium. As between Tomson Golf
and Tomson Real Estate, Tomson Real
Estate will bear all relevant Preparatory
Cost. Tomson Real Estate will contribute
to the total investment amount of the
Joint Venture by the transfer of 70% of
the Residential Portion and payment of
the Preparatory Cost while SPLD will
contribute to the total investment
amount of the Joint Venture by the
tranfer of 30% of the Residential
Portion after completion of the work
involved the resettlement and relocation
of residents on the Land and municipal
and complementary works (“the
Preparatory Works”). The Group will
finance its total acquisition cost from
internal resources and/or bank
borrowings.
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28. RELATED PARTY TRANSACTIONS
(continued)

The Preparatory Cost will be paid to
SPLD under the contract signed between
SPLD, Tomson Golf and Tomson Real
Estate under which SPLD will be
responsible for the Preparatory Works.
The Preparatory Cost will be payable by
instalments on or before the end of
December 2003.

The registered capital of the Joint
Venture will be US$19.65 million
(approximately HK$153.27 million) and
the total investment amount of the Joint
Venture will be US$130 million
(approximately HK$1,014 million). SPLD
will contribute 30% of the total
investment amount of US$39 million
(approximately HK$304.20 million) by (i)
the transfer of 30% of the land use right
of the Residential Portion at US$5.90
million (approximately HK$46.02 million)
and (ii) completing 30% of the
Preparatory Works valued at US$33.10
million (approximately HK$258.18
million). Tomson Real Estate will
contribute 70% of the total investment
amount of the transfer of 70% of the
land use right of the Residential Portion
to be acquired under the Transfer
Contract at US$13.75 million
(approximately HK$107.25 million) and
the payment of the Preparatory Cost of
US$77.25 million (approximately
HK$602.55 million), totalling US$91
million (approximately HK$709.80
million).

Owing to SPLD is a 30% shareholder of
a subsidiary of the Group, SPLD is a
connected person of the Company
under the Listing Rules.
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28. RELATED PARTY TRANSACTIONS
(continued)

29.

d.

The Group has purchased of raw
materials from an associate amounting
to HK$12,807,000 (2000:
HK$9,911,000) during the year ended
31st December, 2001.

The balances due from associates at the
balance sheet date are set out in Note
16 to this financial statements.

The Group has provided the indemnities
on banking facilities granted to a jointly
controlled entity (Note 26(b)); is also
related party transactions of the Group.

The above transactions from (a) to (d)
were conducted in accordance with

terms mutually agreed between the
Group and the respective related parties.

PLEDGE OF ASSETS

At 31st December, 2001, the following assets
of the Group were pledged to banks for
facilities granted to the Group:

investment properties of carrying value
of HK$138,712,000 were pledged to
banks to secure short-term bank loans
of HK$108,439,000 and at 31st
December, 2000, investment properties
of carrying value of HK$83,967,000 and
HK$33,056,000 were pledged to banks
to secure short-term bank loans to
HK$40,540,000 and long-term bank
loans of HK$13,844,000 respectively;
and
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29. PLEDGE OF ASSETS (continued)

b)

f)

land and buildings of net book value of
HK$27,012,000 (2000: HK$28,914,000)
were pledged to banks to secure short-
term bank loans of HK$10,844,000
(2000: HK$14,142,000); and

cash of HK$80,494,000 (2000:
HK$91,565,000 ) were pledged to banks
to secure short-term bank loans of
HK$74,494,000 (2000: HK$85,792,000);
and

no plant and equipment was pledged
to bank to secure any bank loan whereas
at 31st December, 2000, plant and
machinery of net book value of
HK$1,671,000 were pledged to bank to
secure short-term bank loan of
HK$377,000; and

properties under development of
carrying value of HK$578,698,000
(2000: nil ) were pledged to bank to
secure long-term bank loan of
HK$106,553,000, and at 31st December,
2000, properties under development of
carrying value of HK$93,514,000 were
pledged to bank to secure short-term
bank loan of HK$46,667,000; and

cash of HK$36,096,000 (2000:
HK$30,717,000) were pledged to banks
to secure mortgage finance granted to
buyers of properties developed by the
Group or the Group’s jointly controlled
entity (Note 26(c)).
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For the year ended 31st December, 2001
HE_ZZ—F+-_A=1+T—HLFE

30. PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY
CONTROLLED ENTITIES

R=BZ—F+=-A=+—-BZXENBLA

Principal subsidiaries as at 31st December, 2001

30. TEH WA - B &
=

125

Real-Estate Co., Ltd.
(Note (2))

of China

BRERM ARAREL
iz BERE/ ERCRiTRE/
WEATEH Ji§id-$ut ifEx AfEAEELE IERE
Paid up Proportion of effective
issued nominal value of
Place of ordinary issued share capital/
incorporation  share capital/ registered capital
Name of subsidiary and operation  registered capital held by the Company Principal activities
=% [}
Directly Indirectly
% %
NOTES
10 THE Bonton Co. Lid. ZBRABE  65010000%T 80 REAZR
British Virgin US$65,010,000 Investment holding
FINANCIAL [slands
STATEMES Charlesville Limited ZERAHE 1007 100 RERRK
BRIE British Virgin Us$100 Investment holding
Islands
By &t
ABNRER(LE) PEARKNE  500,000%7 00 hEEE
AR (1)
Dafeng Property People’s Republic  US§500,000 Property management
Management (Shanghai) of China
Co., Ltd. (Note (1))
e
it EBARLA 53 2T 00 BEEEEENZRE
L. Jentime Limited Hong Kong HK$2 Providing property
}E:([, senvices to the Group
[
! Mulicssic SERAEE  W2000ER 015 RERR
Investments Inc.
British Virgin US$40,200,000 Investment holding
Islands
LERERE TEARLAME  8800000%7T N NEERE
BRAF M (2)
Shanghai Tingar People’s Republic  US$8,800,000 Property development



FTEMBAA - BE

RNAREERE @)
iUz

il PEEL REEHE
Place of
incorporation

Name of subsidiary and operation

LERRERELE hEARLNE

REERA A (W )

Shanghai Tomson
Huangpu Real Estate
Development Co., Ltd.
(Note (2))

HEREN AR
REARA T (HEQ)
Shanghai Tomson Quter

(Gaogiao Development
Co., Ltd. (Note (2))

LEREER
E£ERAA(MEQ)
Shanghai Tomson
Plastic Industry
Co., Ltd. (Note (2))

LEAERRRHE
REARA T (HEQ)
Shanghai Tomson
Pudong Real Estate
Development Co., Ltd.
(Note (2))

People’s Republic
of China

hEARRAE

People’s Republic
of China

hEARLAE

People’s Republic
of China

hEARRAE

People’s Republic
of China

For the year ended 31st December, 2001
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30. PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY
CONTROLLED ENTITIES

(continued)
HRERf ARAREL
EERE/ ERCRiTRE/
ifEx AfEAEELZ
Paid up Proportion of effective
issued nominal value of
ordinary issued share capital/

share capital/
registered capital

18,500,000% T

US$18,500,000

15,000,000% T

US$15,000,000

12,180,000% T

US$12,180,000

29,400,000% 7T

US$29,400,000

registered capital

held by the Company
& B
Directly Indirectly
% %
9
90
58
70

IRXR

Principal activities

NZ%E

Property development

NZ%E

Property development

REBE

Manufacturing of
PVC pipes

NZ%E

Property development
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For the year ended 31st December, 2001
HE_TT—F+_A=1t—HIEFE

30. EENMEB AR ~ BE 30. PRINCIPAL SUBSIDIARIES,
AREIREERE E) ASSOCIATES AND JOINTLY
CONTROLLED ENTITIES
(continued)
HRERf ARAREL
A EERE/ ERCRiTRE/
5 Gl PEE REERE  afEE afEAEERE  EEE
X Paid up Proportion of effective
issued nominal value of
H Place of ordinary issued share capital/
Eﬂg incorporation  share capital/ registered capital
Name of subsidiary and operation  registered capital held by the Company Principal activities
=% A&
Directly Indirectly
% %
NOTES LRAERLE hEARZAME 100,000,000 T 100 WXER
REBRA R (M (1)
TO THE Shanghai Tomson Real People’s Republic  US$100,000,000 Property development
Estate Investment & of China
FINANCIAL Development Co., Ltd.
STATEMENTS e (1)
AR1E ke (PE)ERAT B 287 100 REER
. Tomson (China) Limited Hong Kong HK$2 Investment holding
Tomson Corportion ZERIHEE AT 100 REBR
British Virgin Uss1 Investment holding
Islands
akREx (L) REARANE  40000,000%7 015  BEXRER
ﬁ BRAF (ME(1) eHMEER
L EE
HI+ Tomson Golf (Shanghai) People’s Republic  US§40,000,000 Golf course and club
(7% Limited (Note (1)) of China operation, and
*lm'ly property development
mk SEEN(LE) REARAANE  16,000,000%7 100  NEER
BHERRAT (B (1)
Tomson Group Garland People’s Republic ~ US§16,000,000 Property development
(Shanghai) Housing of China

& Estate Ltd. (Note (1))
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Name of subsidiary

mk AR E (AR RAE)

BRAR (1)
Tomson Haijing Garden

(Shanghai Pudong New

Area) Co., Ltd. (Note (1))

REBAEAE(LA)
BRAR (K1)

Tomson International
Trade Building
(Shanghai) Co., Ltd.
(Note (1))

AERERRAA
Tomson Investment
Limited

HEARZBER
BR A7 R E(2)

Zibo Tomson Plastics
Co., Ltd. (Note (2))

F;Em

HE
.
i

&

&)

&R

AL
REEHE

Place of
incorporation
and operation

hEARRAE

People’s Republic
of China

hEARRAE

People’s Republic
of China

B
Hong Kong
REARKNE

People’s Republic
of China

For the year ended 31st December, 2001
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30. PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY
CONTROLLED ENTITIES

(continued)
HRERf ARAREL
EERE/ ERCRiTRE/
iftEx AfEAEELE
Paid up Proportion of effective
issued nominal value of
ordinary issued share capital/

share capital/
registered capital

58,200,000% 7T

U5$58,200,000

16,800,000% 7T

US$16,800,000

3BT

HK$3

4,600,000%

US$4,600,000

registered capital

held by the Company

& B
Directly Indirectly
% %
80
100

100
89.5

IRXR

Principal activities

NZ%E

Property development

NZ%E

Property development

REZR
Investment holding
REBE

Manufacturing of
PVC pipes
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For the year ended 31st December, 2001
HE_TT—F+_A=1t—HIEFE

30, FEME AR ~ BEE 30. PRINCIPAL SUBSIDIARIES,
REAREEDLE (#) ASSOCIATES AND JOINTLY
CONTROLLED ENTITIES
(continued)
EMBARINFEF A B RF None of the subsidiaries had any debt capital
PR {7 B R R AR AR AT () R (BB outstanding at the end of the year, or at any
ZIBEEER o time during the year.
i st @ R R EE AR H B L AT Note:  For those subsidiaries incorporated in the
BAR HEMoER People’'s Republic of China, their
classification of incorporation is as
follows:
(1) BELE (1) wholly owned enterprise
(2) BB (2) equity joint venture

R-ZBZE-—F+ZA=+-—HZETEHERT

NOTES Principal associates as at 31st December, 2001
TO THE BEEEA ARAREY
FINANCIAL | Eﬂﬂﬁfcﬁ “E“EM/ SE%M/
LN Ji§i -5t ifEx AfEAEELZ IERE
STATEMENTS Paid up Proportion of effective
issued nominal value of
BB Place of ordinary issued share capital/
MsE incorporation share capital/ registered capital
Name of associate and operation registered capital held by the Company Principal activities
=% ]
Directly Indirectly
% %
- APFRERRAA B 10,000% T 5  REEBR
i Pacific China Limited Hong Kong HK$10,000 Investment holding
4
7 &HARAT 5 SBOET %7 RESK
E{: Roma Era Limited Hong Kong HK$45,000 Investment holding
Il
LERERE FEARLNE  6,000,000%% % RERAERL
RRIARAA
Shanghai Tomson Guo People’s Republic 15$6,000,000 Ready-mixed concrete
Jian Concrete Co., Ltd. of China manufacturing
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ETEWBLR > BE
REAREEDLE (#)

R-BE-F+-_A=+—HZETEGE %

Principal jointly controlled entities as at 31st December, 2001

iUz
RELRAR Ji§id -5t
Place of
Name of jointly incorporation
controlled entity and operation
LERFRE REARATE
EREBRLA
Shanghai Nice Year Villa People’s Republic
Real Estate Co., Ltd. of China
LERE-AE TEARLAE
REEARARA
Shanghai New Asia- People’s Republic
Tomson Hotel Co., Ltd. of China

EERABMEFTAENE L
B BMEARARAELECZE
HEEHY  ASEHZEE
BBEITR  MEREIHZ
EUAREEXEREEBRRE
%%ZWEQE~%%QE
EREER -

30. PRINCIPAL SUBSIDIARIES,

For the year ended 31st December, 2001
HE_TT—F+__A=1t—HILFE

ASSOCIATES AND JOINTLY
CONTROLLED ENTITIES

(continued) g
9]
)]
2
@
) 5|
#2ERF ARAREZ e
885/ RRERARE/ -
ifEx AfEAEELZ IERR 2
Paid up Proportion of effective ﬁ
issued nominal value of =
ordinary issued share capital/
share capital/ registered capital
registered capital held by the Company Principal activities
=% ]
Directly Indirectly
% % NOTES
TO THE
6,000,000% T 50 NFEER
FINANCIAL
15$6,000,000 Property development
STATEMENTS
+ 3
23,340,000% 0 50 HERARER
By =t
1$$23,340,000 Hotel owning and

operation

The Directors are of the opinion that a
complete list of the particulars of all
subsidiaries, associates and jointly controlled
entities would be of excessive length and
therefore the above list contains only the
particulars of those subsidiaries, associates
and jointly controlled entities which
significantly affect the results or assets of the
Group.
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