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Dear shareholders,

During the reporting period, all the member of the Supervisory Committee of
the Company have based on the principles of acting in good faith, performed
faithfully their duties prescibed in the Company Law of the People’s Republic
of China and the Article of Association of the Company to protect the interests

of the Company and its shareholders.

The Supervisory Committee monitors the activities of the Board of Directors,
the General Manager and other senior management personnel through various
means including attendance at the Board of Directors’ meetings. The
Supervisory Committee considers that the Directors, General Manager and
other senior management of the Company had executed all the resolutions
passed during the shareholder meeting and director meeting and had acted
carefully and diligently in accordance with their statutory power and by the

relevant laws and regulations. The Company has proper internal control system.

1. On 8th March, 2001, the third Supervisory Committee held its third
meeting during which the Committee passed the Company’s audited
2000 financial statements, review of operations and appropriation scheme

submitted by the Board of Directors.

2. On 30th July, 2001, the Company’s extraordinary meeting was held
and the members of the Supervisory Committee were elected (Mr. Li
Yuen, who elected as the staff represantative in the 26th October, 1999,
continued in office). On the same day, the third Supervisory Committee
held its fourth meeting during which Chairman of the Supervisory

Committee was elected.

3. On 23rd August, 2001, the third Supervisory Committee held its fifth
meeting during which the Committee passed the Company’s 2001
interim financial report, review of operation and appropriation scheme

submitted by the Board of Directors.

4. On 12th November, 2001, the third Supervisory Committee held its
sixth meeting during which the Supervisory Committee reviewed the
term for acquisition and disposal of assets of the Company. The
Supervisory Committed considers that such transactions were made in
public, conducted at arm’s length, fair and in good faith. There was no
insider trading nor any acts which would be detrimental to the interests

of shareholders or the Company.

During the reporting period, connected transactions of the Company were
made on a fair and reasonable basis and no acts detrimental to the interests of

the Company were found.
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