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The Supervisory Committee implements a wide-ranging supervisory
role to protect the interests of shareholders etc in accordance with
professional responsibilities vested in it by the “Company Law”, the
“Securities Law” and the “Company’s Articles of Association” and
centring around the resolutions of the Annual General Meeting.
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SUPERVISORY COMMITTEE MEETINGS:

During the period, the Supervisory Committee held three
meetings.

1

2)

3)

T E

At the meeting of 12 April, 2001, three supervisors
were in attendance. The meeting circulated and
considered the 2000 Annual Report; analysed the
main economic indicators for the first quarter and
drew up plans for the supervisory work in 2001.

At the meeting of 20 July, 2001, three supervisors
were in attendance. The meeting carried out a
thorough analysis of the indicators achieved in the
first half of 2001 and examined the state of the
resolutions for the Annual General Meeting and the
Board of Directors.

At the meeting of 29 October, 2001, three supervisors
were in attendance.The meeting analysed the state
of the major economic indicators for the first three
quarters of 2001 and considered carefully how to
improve the system for the supervisory committee.

INDEPENDENT OPINIONS OF THE

SUPERVISORY COMMITTEE ON VARIOUS ISSUES
IN 2001

The members of the Supervisory Committee attended all of
the Board of Directors meetings and during the meetings
exercised its supervisory rights by giving independent
opinions and playing its proper supervisory role.
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2)

3)

To supervise the Company’s operating situation
according to the law

In 2001, the Company’s Supervisory Committee in
accordance with the rights vested to it by the “Company Law”
and the “Company’s Articles of Association” fully carried out
its obligations to protect the legal rights of the Company
and its shareholders and to earnestly and effectively
implement its supervisory work. The Supervisory Committee
carried out supervision of the Company’s Board of Directors,
the processes for holding general meetings, resolutions, the
implementation of resolutions made by the Board of
Directors, the Company’s senior management and the
Company’s managers. It is the opinion of the Supervisory
Committee that: the Company complies with the “Securities
Law”, the “Company Law”, the “Company’s Articles of
Association” and other national and related laws and
regulations in force; decision making is in accordance with
the regulations of the “Company Law” and the “Company’s
Articles of Association” and the Company has set up a quite
complete system of corporate governance and internal
controls, as a result, the Company’s operations are healthy
and in order; the Company’s leaders and its senior
management are strictly conscientious in carrying out the
resolutions of the Board of Directors, and there have been
no instances of behaviour which is either illegal, contrary to
regulations or the “Company’s Articles of Association” or
detrimental to the interests of the Company.

Examining the financial situation of the Company

The Supervisory Committee has undertaken an examination
of the financial management system of the Company and
the responsibilities of those within the finance department.
It is the opinion of the Supervisory Committee that the
financial system is healthy and effective. The Supervisory
Committee has also assessed the financial reports for 2001
and is of the opinion that the Company’s balance sheet, cash
flow statement, profit and profit distribution tables are true,
legal and reflect the financial and operating situation of the
Company. “Deloitte Touche Tohmatsu Certified Public
Accountants, Shanghai” has presented its unqualified
auditors’ report and considers the appraisal of related
matters to be objective and fair.

Supervising the status of usage of funds raised

The funds raised from the Company’s most recent fund
raising had all been used by 31 December, 1998. The items,
which were to be invested in, basically, tallied with those
items which were actually invested in and all were in areas
of the Company’s main businesses.
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(4) BEHREAFAKBEERZERE 4) During the period, the price of the Company’s acquisitions

B BARRS  BEEIDIREN was reasonable, there was no insider dealing, there were
ERUERAREERK © no losses to parts of shareholders rights and there were no

instances of Company assets going astray.

(5) HEBMXRHETHE 5) Supervising connected transactions
AENEERS  EXHEEELR For the Company’s connected transactions, the price was
BRBMERAGEET RG22 set by the market and signed by both parties. The
FH o REBEALANRIE ° transactions were fair and did not cause any loss to Company

interests.
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HEWH Beiren Printing Machinery Holdings Limited

EER Xiao Maolin

Chairman of the Supervisory Committee

20024 H17H
17 April 2002

2002, 75, 28

Medium rank and senior management of
Shaanxi Beiren Printing Machinery Company Limited took a photo together
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