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DURING THE PERIOD, THE COMPANY WAS NOT
ENGAGED IN ANY MAJOR LITIGATION OR
ARBITRATION.

THE COMPANY’'S SALE AND ACQUISITION OF
ASSETS AND THE MERGER TRAIL DURING THE
PERIOD

During the period, the Company used Rmb10.68 million of
its internal funds to buy a stake in Ningxia Beiren Xinhua
Printing Limited amounting to 43.59% of total shares. The
Company also used Rmb15.40 million of its internal funds
to take a 68.66% stake in Beiren Yuxin Offset Printing
Limited.

The Company has signed a cooperative agreement with
Italy’s MONIGRRAF S.R.l. Company to jointly set up “Beijing
Moni Automatic Systems Company Limited” (1t 52 & f& B 2
Z#ABMRAF). The joint venture will use the mature
technology provided by the Italian side and will principally
produce automatic systems for adjusting multi-colours in the
printing process. These will be used as parts for the
Company’s middle to higher end multi-coloured printing
presses. This will both ensure the functioning of the
technology used by the automatic systems and means that
costs can be reduced. It will also gradually supply parts to
other domestic and overseas plants. The Company will invest
Rmb3.675 million for a 49% stake of the registered capital
of this new company. It is expected that the project will be in
operation by the middle of 2002.

MAJOR CONTRACTS AND THEIR UPDATES FOR
THE PERIOD

1) During the period, the Company has not been
entrusted with, contracted or leased the assets of any
other companies, nor have any other companies been
entrusted with, contracted or leased any of the
Company’s assets.

2) During the period, the Company has made no external
guarantees.
3) During the period, the Company has not experienced

any instances of entrusting others with the
management of cash or assets.
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UNDERTAKINGS

Based on the demands of the Beijing Municipal Government,
The Company will move from its current premises at No. 44
Guangqu Road South, Chaoyang District, Beijing in
accordance with Beijing’s master plan. Because at the time,
the Beiren Group Corporation invested the plant and land
development into the Company as consideration, as a result,
the Beiren Group Corporation has undertaken to
compensate the Company based on a price which is not
lower than the net book value of the said property and not
lower than the audited expenses for land development, when
the Company moves out from its current premises.

APPOINTING DOMESTIC AND INTERNATIONAL
AUDITORS AND THEIR REMUNERATION

During the period, the Company reappointed Deloitte Touche
Tohmatsu Certified Public Accountants, Hong Kong and
Deloitte Touche Tohmatsu, Shanghai Certified Public
Accoutants as the Company’s auditors. The remuneration
paid by the Company was as follows:

Auditing expenses of Rmb0.6 million were incurred for the
2001 interim results, special auditing expenses amounted
to Rmb0.16 million and the financial auditing expenses for
2001 amounted to Rmb1.9477 million, which makes for a
total of Rmb2.7077 million. The auditors’ fee for 2000
amounted to Rmb1.9477 million. The Company does not bear
any of the travel expenses for its auditing firms.

During the period, neither the Board of Directors of the
Company, nor the directors were at the receiving end of
checks by the China Securities and Regulatory Commission,
none had received any administrative punishments, nor had
any been criticised in any way. In addition, none have been
publicly reprimanded either by The Stock Exchange of Hong
Kong Limited or by the Shanghai Stock Exchange.

DEPOSITS AND LOANS

1) The Company has loaned an amount of Rmb2 million
to the Beijing Dayou Environmental Engineering
Company, which is deposited with the Jiulongshan
Representative Office of the Beijing Trust and
Investment Company of the Commercial & Industrial
Bank of China. Rmb.04 million was repaid in advance
and the remaining amount of Rmb1.6 million was
offset in kind by Dayou Environmental Engineering
Company in August of 2001. The matter is now closed.
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(viii)

(1X)

2) The Company has deposited an amount of Rmb5
million with China New Technological and Investment
Company. The company is in the process of liquidation
and the relevant methods by which the debt will be
paid have still to be announced.

3) The amount of Rmb5 million, which the Company had
deposited with Yinpeng Trust Corporation of Baiyin
City Gansu Province, has, as at the date of this notice,
still not been received. Since there are difficulties with
the bank’s cash flow, after a number of negotiation, it
has been agreed that the equivalent value of property
will be accepted instead. Registration procedures are
still being conducted.

From the above, there is a total amount of Rmb10 million in
deposits which still have to be resolved. However, this amount
only accounts for 1% of the Company’s net assets and should
not have a significant effect on the Company. The Company
has already made a provision of Rmb4 million on losses
from the above deposits.

The 15% income tax rate of the Company does not include
any instances of “First paying taxes, then receiving rebates”
for the Company.

THE EFFECT ON FUTURE WORK FOLLOWING
ENTRY INTO WTO

The trend for world manufacturing industries to move their
operations to China is speeding up and as tariffs are being
adjusted downwards and approvals are being eased for
customers buying imported equipment, this makes for
increased competition in the market, which will affect the
business operations of the Company. However, the Company
has managed to create the advantage of having an
unmatched “reputation” in the PRC within its industry, since
the Company has the ability to produce high-end products
through the appropriate size of its production lines, the depth
of its sales strength, its grasp of the related technical
principles for offset presses, its own copyright for core
technology, the fact that it has explored international
cooperative ventures for many years, and the fact that it uses
sophisticated know-how and technology.
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The difference in net profit between A shares and H shares

As the Company began to implement new accounting system
and the supplementary regulations promuglated by the
Ministry of Finance of the PRC from 1 January 2001, the ‘A’
share financial statements can account for the provisions or
writedowns of construction-in-progress, fixed assets and
intangible assets in the adjustments at the beginning of 2001.
However, in the financial accounts for H shares, these must
still be in accordance with original accounting standards and
must be written down against that period’s profit. As a result,
the net profit for the ‘A’ shares is Rmb64.282 million, whilst
it is Rmb28.413 million for the H shares. Acutal increase in
net profit of the Company for 2001 was more than that of
the previous year.

In the current year, the Company has distributed a final
dividend of Rmb0.12 (including tax).

BEIREN PRINTING MACHINERY HOLDINGS LIMITED

51



