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Electrical Transmission &

Transformation

Significant Lawsuit Events

(1) The overseas syndicated loan valued at 40 million US
dollars. See Note 7(1) to the Accounts and the 2(4)g item in
the Chairman’s Statement. The related announcement was
made on the designated disclosure newspapers on June 5,
2001, November 9, 2001 and January 4, 2002.

(2) The lawsuit case involved in the guarantee event: See Note
7 (2) to the Account, and the 2(4)f item in the Chairman’s
Statement. The related announcement was disclosed on the
designated newspapers on January 25, 2002.

During the reporting period, the Company had no acquisition and
asset sale.

During the reporting period, the Company had no significant events
of guarantee, custody, leasing, property management on trust or
loan on trust.

Guarantee events whose performance has not yet been completed:

(1) The Company provided a guarantee to its controlling
shareholder on aloan of Rmb26.40 million from the China
Everbright Bank on June 19, 1998.

(2) The Company provided a guarantee to the Shenyang Cable
Co., Ltd., asubsidiary of the controlling shareholder, on a
loan of Rmb20 million from the Shenyang Branch of the
Bank of China on April 23, 1999.

The Board of Directors of the Company offers to all shareholders
except for the controlling shareholder an apology with regard to
the above guarantee events for failing to abide by the provisions of
the Listing Rules, undergo the relevant approval procedures and
perform the obligation of timely disclosure, and also promises that
it will perform the information disclosure obligation strictly
according to the Listing Rules in the future. The related
announcement was disclosed on the designated newspapers on
January 25, 2002.

Machinery Manufacturing Company Limited
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Significant Events (Continued)

With regard to performance of commitments made by shareholders
holding more than 5% of the shares, i.e. the performance of the
repayment agreement by the original controlling shareholder, see
the 3(1) item in the Chairman’s Statement. The related
announcement was made on the designated disclosure newspapers
on June 5, 2001, November 9, 2001 and January 4, 2002.

Connected Transactions

The details of the connected transactions and continuity connected
transactions of the Group during the year were carried in item No.
34 of the Notes to the Accounts in the Financial Report. The said
connected transactions and continuity connected transactions have
been approved by the Board of Directors of the Company, and
examined by independent non-executive directors of the Company
within their scope of power, who confirm that the said transactions
are made in normal operations of the Company according to
general commercial clauses and the agreement clauses that restrain
the said transactions.

During the report period, the Company had no significant
connected transactions.

With regard to loan to the third party, see item 2(4)c in the
Chairman’s Statement.

Auditor: During the reporting period, the Company continued to
invite Moores Rowland Certified Public Accountants as its
overseas auditor. As Hualun Certified Public Accountants, the
domestic auditor originally invited by the Company, failed to pass
the annual examination for business license, with the approval of
the Extraordinary General Meeting of Shareholders on March 15,
2002, the Company invited YueHua Certified Public Accountants
Co., Ltd asits domestic auditor. The Company paid Rmb1.8 million
for audit fee in total.




 ESEE Nt

Significant Events (Continued)

9. WiHEMKEE: 9.

(1) BB PR SR AT W A AT 1R ()
BREE PR & > AR w3 2 W) 3R
b i 55 5 A 4 T A R R R
BT 3 N i B T o o O
26,6528 fft o #£20024: 21 25H
WM PR EHEMARME
B Y B TE v B3R PR ) DA
1§ [} 0.1376 i 13- 23,000 1B B A
JReRE > A 48 B AL 1 26.34% » W
#20024E3H 5H B E P o B
By RN H— B RREH - HE
O B 5 A5 20024E 3 8H 18 &

Events after the Reporting Period

As Shenyang Branch of China Development Bank called for
property preservation, 266.52 million state shares originally
held by Northeast Electrical Transmission & Transformation
Equipment Group Company, the controlling shareholder of
the Company, were frozen by the intermediate court of
Shenyang City. On the auction chaired by the intermediate
court of Shenyang City on February 25, 2002, the Shenyang
Shengang Industry Co., Ltd. bought 230 million state shares
at a price of Rmb0.13 per share, which represented 26.34%
of the Company's total share capital. The transfer was
completed on March 5, 2002, making Shenyang Shengang
Industry Co., Ltd. the largest single shareholder of the

HEREL - Company. The related announcement was disclosed on the
designated newspapers on March 8, 2002.
(2) 20024E3HISH=Zf N\ RKEHE (2)  OnMarch 15, 2002, the third Board of Directors elected Mr.
FHRBERE R BEES Shi Yanping as Chairman of the Board of Directors at its
Ko eighth meeting.
RERG W By Order of the Board of Directors
3T Shi Yanping
HE R Shenyang, PRC
“RRZHANA+INH April 18, 2002
Northeast Electrical Transmission & Transformation Machinery Manufacturing Company Limited



