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Report of the Supervisory Committee
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To shareholders,

During the reporting period, all members of the Supervisory Committee of
Luoyang Glass Company Limited carried out its monitoring duties honestly in
a positive, pragmatic and prudent manner according to the provisions of the
Company Law of the People's Republic of China and the Articles of Association
of the Company based on the principle of fidelity in order to safeguard the
interests of shareholders and the Company.

During the reporting period, the Supervisory Committee held
two meetings.

1.

The third Supervisory Committee held meeting on 17 April 2001 to
consider and approve the Work Report of Supervisory Committee for the
year 2000, Work Report of Board of Directors for the year 2000 and
audited financial report for the year 2000.

The third Supervisory Committee held meeting on 28 August 2001 to
consider and approve 2001 Interim Report and its summary.

The Supervisory Committee was present at general meetings and the board
of directors meetings and effectively monitored its compliance with laws
and safeguarding the interests of shareholders.

The Supervisory Committee would like to provide the following
independent opinions:

1.

Compliance of the Company's operation with laws

The Supervisory Committee is of the opinion that the Board of Directors
operated in standard matter in accordance with the Company Law, Articles
of Associations and relevant laws and regulations. Directors and senior
managers executed their duties of within their terms of reference. No
practice violating laws, regulations and the Articles of the Company or
harming the Company's interests was found.

The Company's financial status

The Supervisory Committee concurs with the unqualified auditing
opinions of KPMG Huazhen and KPMG prepared under PRC Accounting
Regulations and International Accounting Standards respectively. The
Supervisory Committee believed that it truly, objectively, completely and
accurately reflected the financial situation and operating results of the
Company.

Connected transaction

The Supervisory Committee is of the opinion that relevant connected
transaction were reached on ordinary commercial terms and do not
damage the interests of the Company.

By order of the Supervisory Committee
Liu Baoying
Chairman of the Supervisory Committee

26 April 2002

30




