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Report of the International Auditors to the Shareholders of
Luoyang Glass Company Limited
(Incorporated in the People’s Republic of China with limited liability)

We have audited the financial statements on pages 44 to 78 which have been
prepared in accordance with International Accounting Standards.

Respective responsibilities of directors and auditors

The Company’s Directors are responsible for the preparation of financial
statements which give a true and fair view. In preparing financial statements
which give a true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently, that judgements and estimates
are made which are prudent and reasonable and that the reasons for any
significant departure from applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our audit, on
those financial statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards
issued by the Hong Kong Society of Accountants. An audit includes examination,
on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and
judgements made by the Directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the Company’s and
the Group’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance as to whether the financial statements
are free from material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of
affairs of the Company and of the Group as at 31 December 2001 and of the
Group’s profit and cash flows for the year then ended and have been properly
prepared in accordance with International Accounting Standards and the
disclosure requirements of the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 26 Apirl 2002
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Consolidated Income Statement

BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)
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Revenue

Cost of sales

Gross profit

Administrative expenses

Selling expenses

Profit from operations

Net financial costs

Investment income/(expenses)

Non-operating income

Non-operating expenses

Profit from ordinary activities
before share of net loss of
associated companies

Share of net loss of associated companies

Profit from ordinary activities
before taxation

Taxation

Profit from ordinary activities
after taxation

Minority interests
Profit attributable to shareholders
Accumulated deficit brought forward

Accumulated deficit carried forward

Basic earnings per share
(in Rmb Yuan)
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“RRRE

At R AR #F i
2001 2000

Note Rmb’000 Rmb’000
2 813,385 896,169
(666,979) (611,215)

146,406 284,954
3(a) (79,511) (122,592)
(34,978) (43,434)

31,917 118,928
3(b) (21,147) (29,137)
3(c) 2,594 (5,607)
3(d) 3,634 14,604
3(e) (5,512) (5,396)
11,486 93,392
(3,398) (3,952)

3 8,088 89,440
5(a) — —
8,088 89,440
1,780 (23,449)

6 9,868 65,991
(341,078) (407,069)
(331,210) (341,078)

7 0.01 0.09

The notes on pages 50 to 78 form part of these financial statements.



Consolidated Statement of Recognised Gains and Losses

BE_ZZ-HTA=ZTHLEEE (HEEGGRIFER
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

BE_RZREE_RR-HTH=1—H There was no gain or loss recognised directly in equity during the years ended
I A JEE D > S JHE A o ) T A 4 A 2 31 December 2001 and 2000.
m o

FIBRESOR 2R TSHE M METBR ARG The notes on pages 50 to 78 form part of these financial statements.
AR E WAL 5 o
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Consolidated Balance Sheet
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As at 31 December 2001 (Prepared under the International Accounting Standands)
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Non-current assets

Property, plant and equipment
Construction in progress

Intangible asset

Interest in associated companies
Long-term investments

Trade and other receivables

Cash at non-bank financial institution

Current assets

Inventories

Trade and other receivables

Tax receivable

Cash at bank and non-bank
financial institution

Cash and cash equivalents

Current liabilities

Interest-bearing bank and other loans
Trade and other payables

Net current liabilities

Total assets less current liabilities
Non-current liabilities

Interest-bearing bank and other loans
Long term payables
Minority interests

NET ASSETS

SHAREHOLDERS’ FUNDS
Issued capital

Reserves

Guo Xiaohuan

AR AL 4 o

HH

Directors

TR ES0E ZHTSEN G ML ARG
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Note

10
12
13
15
18(i)

14
15
5(b)

16,18(ii)
17

22
19

22,27

20
21

Wang Yongxin
HF

Directors

e i
ARWFT

2001 2000
Rmb’000 Rmb’000
1,253,196 1,051,381
14,758 13,260
7,121 —
167,391 111,031
86,817 128,984
339,411 333,231
72,829 72,829
1,941,523 1,710,716
244,182 198,197
628,038 639,596
1,429 1,185
148,000 197,000
137,337 111,777
1,158,986 1,147,755
837,711 897,006
416,745 346,722
1,254,456 1,243,728
(95,470) (95,973)
1,846,053 1,614,743
201,556 12,193
5,108 5,329
76,805 44,505
283,469 62,027
1,562,584 1,552,716
700,000 700,000
862,584 852,716
1,562,584 1,552,716

Approved and authorised by the board of directors on 26 April 2002.

The notes on pages 50 to 78 form part of these financial statements.



Balance Sheet

ZERF-HETAZT—H GREEgFEAER)
As at 31 December 2001 (Prepared under the International Accounting Standands)

= s
il B ARWEFT
2001 2000
Note Rmb’000 Rmb’000
Non-current assets
W~ BE Rf Property, plant and equipment 8 702,752 749,093
R T Construction in progress 9 13,633 12,285
RF AR Interest in subsidiaries 11 266,756 168,190
TR ) R 2R Interest in associated companies 12 197,601 128,524
RE®E Long-term investments 13 86,817 128,984
ﬁ%m%ﬁﬁ%ﬁ%%ﬂ Trade and other receivables 15 339,411 333,231
T SRAT S B A7 K Cash at non-bank financial institution 18(i) 72,829 72,829
1,679,799 1,593,136
Current assets
#& Inventories 14 156,850 139,645
MWWk e At M Wk Trade and other receivables 15 555,944 587,744
SRAT R ISR AT 42 Cash at bank and other non-bank
BEME 2K financial institution 16,18(ii) 148,000 197,000
BERB&FED Cash and cash equivalents 17 120,067 107,302
980,861 1,031,691
Current liabilities
847 B oAb Ak Interest-bearing bank and other loans 22 701,632 785,206
JEE A W 3k B HC A JE A+ 5k Trade and other payables 19 226,792 219,205
928,424 1,004,411
Net current assets 52,437 27,280
Total assets less current liabilities 1,732,236 1,620,416
Non-current liabilities
SRAT B H At A 3K Interest-bearing bank and other loans 22,27 94,216 8,193
T 301 e A+ 3k Long term payables 5,085 5,349
99,301 13,542
NET ASSETS 1,632,935 1,606,874
SHAREHOLDERS’ FUNDS
Issued capital 20 700,000 700,000
Reserves 21 932,935 906,874
1,632,935 1,606,874

HMBERER “FFZ_ENA AR EHES

J it e
Guo Xiaochuan Wang Yongxin
HH
Directors Directors

TIBM SS0H BB T8H MGt HRaE R A A g

R A Y AL 4 o

47

Approved and authorised by the board of directors on 26 April 2002

The notes on pages 50 to 78 form part of these financial statements.



Consolidated Cash Flow Statement

BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)
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Cash inflow from operating activities

Interest paid
Income tax paid

Net cash inflow/(outflow) from
operating activities

Investing activities

Interest and investment income received

Capital expenditure
Property, plant and equipment
Construction in progress

Long term investments

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of long term
investments

Net cash outflow from investing
activities

Net cash outflow before financing activities

Financing activities

Proceeds from loans
Repayment of loans
Proceeds from long term payables
Repayment of long term payables

Net cash inflow from financing activities

Increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 31 December
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A ARWFT
2001 2000

Note Rmb’000 Rmb’000
(a) 137,013 47,043
(56,654) (57,647)
(244) (890)
80,115 (11,494)

41,197 9,026
(41,531) (7,964)
(114,644) (33,561)
(71,000) (40,000)

2,559 8,664

= 170

(183,419) (63,665)

(103,304) (75,159)

1,079,738 940,740

(949,670) (864,553)

46 45

(1,250) (1,135)

128,864 75,097

25,560 (62)

17 111,777 111,839
17 137,337 111,777

The notes on pages 50 to 78 form part of these financial statements.



Note to the Consolidated Cash Flow Statement

(a)

BE_ZZ-HTA=ZTHLEEE (HEEGGRIFER
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

PREBEAFSHAMNMHEBENER (a)  Reconciliation of profit from ordinary activities before share of net

FAREEFDRSRTAENEE loss of associated companies to cash inflow from operating activities
“RRRE
ARWT L
2001 2000
Rmb’000 Rmb’000
S ¥ET A R FIEET  Profit from ordinary activities before share of net

A 288 e S loss of associated companies 11,453 93,392
A B A A Interest and investment income (37,472) (29,172)
A B3 th Interest expense 55,271 57,185
HAbE L AH Provision for diminution in value

T A AR of other unlisted investments 2,167 5,607
R Provision for bad and doubtful debts (3,006) 32,767
ik - B B

oy LT Amortisation and depreciation 86,799 69,435
75 B e A Provision for inventories — 3,679
HEWE - BE & Loss/(gain) on disposal of property,

SRR (KiR) plant and equipment (net) 993 (7,439)
R m Increase in inventories (41,582) (66,788)
38 o LR 5k

s JE Wi 3k Increase in trade and other receivables (5,313) (22,404)
B Z =40 A 2 Decrease in time deposits with original maturity

1 2 J1 77 5 more than three months 49,000 10,999
B,/ () HEAH IRk

T A JRE A 33k Increase/(decrease) in trade and other payables 18,703 (100,218)
BEGHHSWAH Cash inflow from operating activities 137,013 47,043
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Notes on the Financial Statements

BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)
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Significant accounting policies

Luoyang Glass Company Limited (“the Company”) is a company incorporated in
the People’s Republic of China (“the PRC”) as a joint stock limited company.

The significant accounting policies adopted in the preparation of the financial

statements are set out below:
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(b)

(c) (c)

(ii)

#
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Statement of compliance

The financial statements of the Company and its subsidiaries (“the Group”)
have been prepared in accordance with the International Accounting
Standards (“IAS”) adopted by the International Accounting Standards
Board (“IASB”) and interpretations issued by the Standing Interpretations
Committee of IASB and the disclosure requirements of the Hong Kong
Companies Ordinance and the applicable disclosure provisions of the Rules
Governing the Listing of Securities of The Stock Exchange of Hong Kong
Limited.

The Group also prepares a set of financial statements which complies with
the applicable PRC accounting regulations. The difference between the
financial statements prepared under IAS and the PRC accounting
regulations is summariesed in page 135.

Basis of preparation

The financial statements are prepared in Renminbi, rounded to the nearest
thousand. They are prepared on the historical cost. The accounting policies
have been consistently applied by the Group and are consistent with those
used in the previous year.

The Group had net current liabilities of RMB95,470,000. The financial
statements have been prepared on a going concern basis on the assumption
that financial support will continue to be provided by the Company’s
bankers and the ultimate shareholder.

Basis of consolidation

@) Subsidiaries

The consolidated financial statements include the financial
statements of the Company and all of its principal subsidiaries made
up to 31 December each year. Subsidiaries are those enterprises
controlled by the Company. Control exists when the Company has
the power, directly or indirectly, to govern the financial and
operating policies of an enterprise so as to obtain benefits from its
activities. The financial statements of subsidiaries are included in
the consolidated financial statements from the date that control
effectively commences until the date that control effectively ceases.

(if)  Associated companies

Associated companies are those enterprises in which the Group
has significant influence, but not control, over the financial and
operating policies. The consolidated financial statements include
the Group’s share of the total recognised gains and losses of
associated companies on an equity accounted basis, from the date
that significant influence effectively commences until the date that
significant influence effectively ceases. When the Group’s share
of losses exceeds the carrying amount of the associated companies,
the carrying amount is reduced to nil and recognition of further
losses is discontinued except to the extent that the Group has
incurred obligations in respect of the associated companies.




Notes on the Financial Statements (Continued)

BREZZZ-F+ A=+ —HEEE (EEEgENER)

For the year ended 31 December 2001 (Prepared under the International Accounting Standands)
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Significant accounting policies (Continued)

(¢)

(d)
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Basis of consolidation (Continued)

(iii)

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised gains
arising from intra-group transactions, are eliminated in preparing
the consolidated financial statements. Unrealised gains arising from
transactions with associated companies are eliminated to the extent
of the Group’s interest in the enterprise against the investment in
the associate. Unrealised losses are eliminated in the same way as
unrealised gains except that they are only eliminated to the extent
that there is no evidence of impairment.

Property, plant and equipment

(@)

(ii)

(iii)

(iv)

V)

Property, plant and equipment are stated in the balance sheet at
cost or valuation (refer to Note 8) less accumulated depreciation
(refer to below) and impairment losses (refer to Note 1(p)).

The cost of an asset comprises its purchase price and any directly
attributable costs of bringing an asset to working condition and
locations for its intended use. Expenditure incurred after the asset
has been put into operation is capitalised only when it increases
the future economic benefits embodied in the item of property,
plant and equipment. All other expenditure is charged to the income
statement in the period in which it is incurred.

Gains and losses arising from the retirement or disposal of fixed
assets are determined as the difference between the net disposal
proceeds and carrying amount of the asset and are recognised as
income or expense in the income statement on the date of retirement
or disposal.

Land use rights

Land use rights are stated at cost less accumulated amortisation
and impairment losses (refer to Note 1(p)). Amortisation is charged
to the income statement on a straight-line basis over the lease
period.

Depreciation

Depreciation is provided to write off the cost or valuation of
property, plant and equipment over their anticipated useful lives
on a straight-line basis, after taking into account their estimated
residual values, as follows:

Buildings

Plant, machinery
and equipment

Motor vehicles

30 to 50 years

4 to 28 years
6 to 12 years



Notes on the Financial Statements (Continued)

BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)
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Significant accounting policies (Continued)

(e)

()

(g)

(@)

52

Construction in progress

Construction in progress represents buildings, various plant and equipment
under construction and pending installation, and is stated at cost less
impairment losses (refer to Note 1(p)).

All direct and indirect costs relating to the acquisition or construction of
plant and machinery, including borrowing costs on related borrowed funds
during the construction period, are capitalised.

Construction of a plant is considered to have been completed and the
capitalisation of the above costs ceases on the date when the plant is capable
of producing saleable quality output in commercial quantities on an going
basis notwithstanding any delays in the issue of the relevant commissioning
certificates by the appropriate PRC authorities.

Intangible assets

Intangible assets that are acquired by the Group are stated at cost less
accumulated amortisation and impairment losses (refer to Note 1(p)).

Subsequent expenditure on capitalised intangible assets is capitalised only
when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is expensed as incurred.

Amortisation is charged to the income statement on a straight-line basis
over the estimated useful lives of intangible assets.

Long-term investments

Unlisted equity investments, other than investment in subsidiaries and
associated companies, are stated in the balance sheet date at cost less
impairment losses (refer to Note 1(p)).

Trade and other receivables

Trade and other receivables are stated at their cost less impairment losses
(refer to Note 1(p)).

Inventories

Except for spare parts and consumables, inventories are carried at the lower
of cost and net realisable value. Cost is calculated using the weighted
average cost formula and comprises all costs of purchase, cost of
conversion and other costs incurred in bringing the inventories to their
present location and condition. In the case of manufactured inventories
and work in progress, cost includes an appropriate share of overheads
based on normal operating capacity. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is
recognised. The amount of any write-down of inventories to net realisable
value and all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in net realisable value,
is recognised as a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.

Spare parts and consumables are stated at cost less any provision for
obsolescence.




Notes on the Financial Statements (Continued)
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For the year ended 31 December 2001 (Prepared under the International Accounting Standands)
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Significant accounting policies (Continued)
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Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and balances with banks
and other non-bank financial institutions with an original maturity within
three months.

Trade and other payables

Trade and other payables are stated at their cost.

Provisions

A provision is recognised in the balance sheet when the Group has a legal
or constructive obligation as a result of a past event, and it is probable that
an outflow of economic benefits will be required to settle the obligation.

Income tax

Income tax on the profit or loss for the year comprises current and deferred
tax.

Current tax is the expected tax payable on the taxable income for the year,
using tax rates enacted or substantially enacted at the balance sheet date,
and any adjustment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet liability method, providing
for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation
purposes and the initial recognition of assets or liabilities which affect
neither accounting nor taxable income. Deferred tax is calculated on the
basis of the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled. The effect on deferred tax of any
changes in tax rates is charged to the income statement.

A deferred tax asset is recognised only to the extent that it is probable that
future taxable income will be available against which the unused tax losses
and credits can be utilised. Deferred tax assets are reduced to the extent
that it is no longer probable that the related tax benefit will be realised.

Revenue recognition

In relation to the sale of goods, revenue is recognised when the significant
risks and rewards of ownership have been transferred to the buyer and no
significant uncertainties remain regarding the derivation of consideration,
associated costs or the possible return of goods.

Interest and dividends arising from the use by others of the Group’s
resources are recognised when it is probable that the economic benefits
associated with the transaction will flow to the Group and the revenue can
be measured reliably. Interest income is recognised as it accrues unless
collectibility is in doubt. Dividend income is recognised when the
shareholder’s right to receive payment is established.
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Translation of foreign currencies

Transactions in foreign currency are translated into Renminbi at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are
translated into Renminbi at the foreign exchange rate ruling at that date.
Foreign exchange differences arising on translation are recognised in the
income statement.

Impairment

The carrying amounts of the Group’s assets other than inventories and
deferred tax assets are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists,
the asset’s recoverable amount is estimated. For intangible assets that are
not yet available for use, the recoverable amount is estimated at each
balance sheet date. An impairment loss is recognised whenever the carrying
amount of an asset or its cash-generating unit exceeds its recoverable
amount. Impairment losses are recognised in the income statement.

An impairment loss is reversed if there has been a change in the estimates
used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

Repairs and maintenance expenses

Repairs and maintenance expenses are charged to the income statement
as and when they are incurred.

Research and development expenses

Research and development expenses are written off in the year in which
they are incurred.

Retirement scheme costs

Contributions to defined contribution pension plans are recognised as an
expense in the income statement. Further information is set out in Note
26.

Net financing costs

Net financing costs comprise interest payable on borrowings, interest
receivable on bank deposits, foreign exchange gains and losses and bank
charges.

Interest income from bank deposits is accrued on a time-apportioned basis
on the principal outstanding and at the rate applicable.

All interest and other costs incurred in connection with borrowings are
expensed as incurred as part of net financing costs, except to the extent
that they are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes a substantial
period of time to get ready for its intended use or sale.
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Significant accounting policies (Continued)
(u) Related parties

For the purposes of these financial statements, parties are considered to
be related to the Group if the Group has the ability, directly or indirectly,
to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group
and the party are subject to common control or common significant
influence. Related parties may be individuals or other entities.

Revenue

The Group’s principal activity is the manufacturing and selling of float sheet
glass.

Revenue, which represents turnover, composed of the invoiced value of goods
sold to customers, net of value-added tax (“VAT”), business taxes and surcharges,
after eliminating inter-company transactions.

“ERRE

AR F

2001 2000

RMB’000 RMB’000

HERA Revenue from sale of goods 813,385 896,169
BRRAOEEEEBNE 3 Profit from ordinary activities before taxation

BRBLHT KL% MR B A E (F1BR) FHA

crediting:

Profit from ordinary activities before taxation is arrived at after (charging)/

The Group
“ERRE
AR
2001 2000
RMB’000 RMB’000
(a) Items included in administrative expense:
A S0 7 4 Auditors’ remuneration (2,200) (2,200)
SR Provision for bad and doubtful debts 3,006 (32,767)
Tk 5% B B 5% & A Research and development expenses (4,993) (2,743)
(b) Net financing costs:
R LA 9B SR AT Interest on bank advances and other borrowings
B H BB A B repayable within five years (55,271) (57,185)
B Interest income 32,711 29,172
FHELKA (EH) Net foreign exchange gain/(loss) 1,703 (926)
SBITFEE Bank charges (290) (198)
% % A Net financing costs (21,147) (29,137)
(c) ( Items included in investment income/(expenses):
B Provision for diminution in value of other
unlisted investments (2,167) (5,607)
Je B A Dividend received 4,761 —
2,594 (5,607)
(d) Items included in non-operating income:
&Y -~ B R
Bk Gain on disposal of property, plant and equipment 1,381 9,234
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3. BRABEMEBNE GR) 3 Profit from ordinary activities before taxation (Continued)
ZRERE
ARMT T
2001 2000
RMB’000 RMB’000
(e) Items included in non-operating expenses:
HEME - BE &K Loss on disposal of property, plant and equipment (2,374) (1,795)
(f) Personnel expenses:
TERG 4 # Wages and salaries # (65,677) (69,034)
KRR BE% # Retirement benefit costs # (14,182) (15,327)
(79,859) (84,361)
(9] Other items:
ek % F R 942 & B A#  Cost of inventories # (666,979) (611,215)
Prg4 Depreciation # (83,417) (69,435)
E_REERAEALFCSISHEET (CF The number of employees at the end of 2001 was 6,515 (2000: 6,221).
FEE 1 6,2214) °
# WM R B R MR AR » # Cost of inventories includes personnel expenses, depreciation and repairs
PR ORI T3 BT A A A R and maintenance expenses, the amounts of which are also included in the
i > O B4R o respective total amounts disclosed separately above for each of these types
of expenses.
4. EEREEHS 4 Directors’ and supervisors’ remuneration
HHERMEMWT Directors’ remuneration is as follows:
—EERE
ABR¥FT
2001 2000
RMB’000 RMB’000
B~ HABTEA K Salaries, allowances and
LEliE benefits in kind 183 199
BIRE T BB R Z sk Retirement scheme contribution 51 33
234 232
BEZFFTA=ZT—HIEEERN > No remuneration has been paid to non-executive directors for the year (2000:
S MBI B (C R R RE : ) - Nil).
EHMEMTWT Supervisors’ remuneration is as follows:
= s
AR T7T
2001 2000
RMB’000 RMB’000
o HAEAN R EWU IR Salaries, allowances and benefits in kind 75 75
R AR A 513 BT AR 2 Ak Retirement scheme contribution 21 14
96 89
SR M R 2 T B 2 A AR A m] i R The five highest paid individuals in the Group in 2001 and 2000 were all directors and
3 GAHFRERZMEHE TR GFRZA supervisors, the remuneration of the directors and supervisors is within the following bands:

No. of directors
and supervisors

“ERRYE
2001 2000
A B #0-1,000,00070 RMB 0 - 1,000,000 14 14
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(b) AR AR O & A

B PR Prepaid PRC income tax

B% 5% FE {6 #)H 6

A< 45 [ B A A b AT RN R
26,061,0007C (ZZFFF4F : AR
36,646,00076) » J3 4 vl Z WRIE M i

BEREFHHE 7

(a) BRI T AL A A R
9,868,0007C (= F R4 « Fl 1M AR
65,991,00075) % %47 #1700,000,0008
(ZRFEEE 1 700,000,0008%) 755 o

(b)  FBHEHAH

RS (LT ZE I by > OB T
AR o

Taxation

(a) No provision for PRC income tax has been made in the financial statements
as the tax losses brought forward from previous years exceed the estimated
assessable profits of certain companies within the Group for the year.

(1) Deferred tax assets

Major component of unrecognised deferred tax assets is as follows:

ZRERERHE

AR¥FL

2001 2000
RMB’000 RMB’000
74,969 69,893

No provision for deferred taxation has been made as the Group has a net
deferred tax asset in respect of tax losses brought forward. The deferred
tax asset has not been recognised in the financial statements as it is not
certain whether the potential taxation benefit will be realised in the
foreseeable future.

The Group did not carry on business overseas and therefore no provision
has been made for overseas profits tax.

(b)  Taxation in the consolidated balance sheet represents:

“FERH
ARBEF T

2001 2000
RMB’000 RMB’000
1,429 1,185

Profit attributable to shareholders

The profit attributable to shareholders includes a profit of RMB26,061,000 (2000:

RMB36,646,000) which has been dealt with in the financial statements of the

Company.

Basic earnings per share

(a) The calculation of basic earnings per share is based on the profit attributable
to shareholders of RMB9,868,000 (2000: RMB65,991,000) and
700,000,000 (2000: 700,000,000) shares in issue during the year.

(b) Diluted earnings per share

No diluted earnings per share is calculated as there are no dilutive potential
shares.
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8. VX BERRM

20014E1H1H
HE
EWig |

TER TR A (RE#9)

JE P

20014£12H31H

R AL IR
i e

2001418 1H
YT

BB

i L5 o [

20014£12H31H

20014£12H31H

20004E12H31H

The Group

Cost or valuation:

At 1 January 2001

Additions

Reclassification

Transfer from construction
in progress (Note 9)

Disposals

At 31 December 2001
Representing:

Cost
Valuation

Accumulated depreciation:

At 1 January 2001
Charge for the year
Reclassification

Written back on disposal

At 31 December 2001

Net book value:

At 31 December 2001

At 31 December 2000

Property, plant and equipment

Plant,
machinery
Land use and Motor
rights Buildings equipment vehicles Total
AR®FLE AR¥FE AR¥TFT AREFIZ AREFZ
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
152,226 362,235 949,336 18,802 1,482,599
— 3,738 33,150 4,643 41,531
— — 8,987 (8,987) —
— 37,260 213,096 — 250,356
— — (7,860) (650) (8,510)
152,226 403,233 1,196,709 13,808 1,765,976
47,336 296,142 891,454 13,808 1,248,740
104,890 107,091 305,255 — 517,236
152,226 403,233 1,196,709 13,808 1,765,976
19,245 76,306 321,478 14,189 431,218
2,966 6,882 75,408 1,264 86,520
— — 5,538 (5,538) —
= = (4,462) (496) (4,958)
22,211 83,188 397,962 9,419 512,780
130,015 320,045 798,747 4,389 1,253,196
132,981 285,929 627,858 4,613 1,051,381
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2001461 H1H
AR
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20014E 124 31H

20014£12H31H

20004£12H31H

The Company

Cost or valuation:

At 1 January 2001

Additions

Transfer from construction
in progress (Note 9)

Disposals

At 31 December 2001

Representing:

Cost
Valuation

Accumulated depreciation:
At 1 January 2001

Charge for the year

Written back on disposal

At 31 December 2001

Net book value:

At 31 December 2001

At 31 December 2000

RE-ZFZ-F+-HA=Zt+—HLEE

(3% [ e ot o S 4 1)
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

Property, plant and equipment (Continued)

Plant,
machinery
Land use and Motor

rights Buildings equipment vehicles Total
ARWTL  ARWTFT AR¥TT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
106,949 213,614 741,499 2,220 1,064,282
— — 11,864 1,475 13,339
— — 7,493 — 7,493

— — (7,001) (294) (7,295)
106,949 213,614 753,855 3,401 1,077,819
2,059 106,523 448,600 3,401 560,583
104,890 107,091 305,255 — 517,236
106,949 213,614 753,855 3,401 1,077,819
14,125 51,697 247,539 1,828 315,189
2,186 4,087 58,004 283 64,560

_ — (4,462) (220) (4,682)
16,311 55,784 301,081 1,891 375,067
90,638 157,830 452,774 1,510 702,752
92,824 161,917 493,960 392 749,093

59




Notes on the Financial Statements (Continued)

BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

ME - REREM R

AT —JUIUGAE Y F N H 7E o A A
JRL A R AT IR T o SR AT S
WEE SR AR (B E ) A
H R4 > ACARITEROLE HIRE T R
VB i 2 S 3 DA B A ) I 7 o AL
b A B ARG R E AR EZE— UL
A Z AN HAHHRE W - B Rk
EATEL  WHEEMNEAR -

HZR—H—H—H# o A w 1545 R
[~ A Rk M i T A B AR R =4
AT R \4E o A% I8 2 T 2 B AL 1 B MR A Y
BB RILE R R > 5 E A
IR WA 8 FF S 7 I T PR AR o SRS B
rgg & H R A B ¥ 6,400,00078 ©

— UL A TR A R B R R BT B AR
AR 1,781,0007G  HHFE ~ M5 K MR8
AR » BIAFEAEM R » QIASEERA
AFAR_RB—EF A=A ZEEERE
R i -1 43 0 0 A R ¥ 1,086,062,00078 K A
R¥574,994,00070 (ZFRFE : ARW
881,418,0007G K& A\ R #617,369,000G) °

AR G5 G 737 v 1 b 2 P AR SR A B
B o ARG LA TR RS — =%
AT o FIGRHSERA Z+ 2R+ 24

ERBIE

FRTREN _FRET A= —HMRR
FHBE RS ~ B ~ B SR R A

Property, plant and equipment (Continued)

The Company was established in the PRC on 6 April 1994 as a joint stock limited
company as part of the restructuring of China Luoyang Float Glass Group Company
of Limited Liability (“CLFG”). On the same date, the principal business
undertakings and subsidiaries of CLFG together with the relevant assets and
liabilities were taken over by the Company. As required by the relevant PRC rules
and regulations, a valuation of the property, plant and equipment to be injected
into the Company was carried out as at 26 April 1994 and the property, plant and
equipment injected were reflected in the financial statements on this basis.

Effective from 1 January 2001, the Company revised its estimate of the useful
lives of certain plant, machinery and equipment from 13 years to 8 years. These
changes were made, after taking account of commercial and technology
obsolescence as well as normal wear and tear, to better reflect the estimate periods
during which such assets will remain in service. The change had the effect of
increasing depreciation expense by approximately RMB6,400,000.

The effect of the 1994 revaluation was to increase annual depreciation charge by
approximately RMB1,781,000. Had the property, plant and equipment of the Group
and the Company been stated at cost, that is excluding the effect of the revaluation,
the net book values of property, plant and equipment of the Group and the Company
as at 31 December 2001 would have been approximately RMB1,086,062,000 and
RMB574,994,000 respectively (2000: RMB881,418,000 and RMB617,369,000).

The land use rights represent the Group’s unamortised balances of cost of land
use rights in the PRC. The Group was granted the rights to use the land in the
PRC for periods of 23 to 60 years. The remaining useful lives ranged from 20 to
52 years.

Construction in progress

Construction in progress comprises expenditure incurred on the construction of
buildings, plant, machinery and equipment not yet completed at 31 December.

The Group

“RERE

ARWTF L

2001 2000

RMB’000 RMB’000

1A 1H&# Balance at 1 January 13,260 16,927
AR BB A Additions for the year 251,854 33,561
265,114 50,488
O\ E B 2 (FLRER) Transfer to property, plant and equipment (Note 8) (250,356) (37,228)
1231 H 8% Balance at 31 December 14,758 13,260

N\ R#3,132,000F] 832 th B AL » HEARL
R A5.9% o

Interest expenses of RMB3,132,000 was capitalised and the capitalisation rate
was 5.9%.

The Company
1H 1H &% Balance at 1 January 12,285 15,294
AR FE B A Additions for the year 8,841 28,031
21,126 43,325
AN E & 2 (FERES) Transfer to property, plant and equipment (Note 8) (7,493) (31,040)
1231 H &4 Balance at 31 December 13,633 12,285
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BE_ZZ-HTA=ZTHLEEE (HEEGGRIFER
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

10. |EEE 10 Intangible asset
W EERTARR R E B The intangible asset represents a trademark obtained by a subsidiary during the
HE - year.
The Group
2001
RMB’000
Cost:
12531 H R At 31 December 7,400
A JE 8 Amortisation for the year and accumulated
amortisation carried forward 279
12731 H k% Net book value at 31 December 2001 7,121
11. RFLFER 11  Interest in subsidiaries
The Company
e
ARETFIT
2001 2000
RMB’000 RMB’000
12H31H Z Bk Cost at 31 December 166,846 126,846
JRE W - 2 ] sk H Amounts due from subsidiaries 99,910 41,344
12H31 H & 6R Balance at 31 December 266,756 168,190

SRS 0 R G U TR T
AT LA BRI R - R BT
P A= R T

Details of the Company’s principal subsidiaries, all of which are established and
operating in the PRC, which have significant effect on the results or assets of the
Group at 31 December 2001 are as follows:

Direct
Registered attributable Principal
Name of company capital equity interest activities Note
%
T T 5 I R P B 8 ) AR 79.06 R @)
20,000,00078 P B 5
Luobo Group RMB 20,000,000 Manufacture of
Longmen Glass float sheet glass
Company
AN\ B 3 i 4 N 52.25 U (ii)
AHRAR TN\ 120,000,0007G AR
Chenzhou Bada RMB 150,000,000 Manufacture of
Glass Co. Ltd float sheet glass
(“Bada”)
¥ B 4 T 400 5 B N 54.00 BB (iii)
A REA T (M) 74,080,0007C SERBH
CLFG Yang Shao RMB 74,080,000 Manufacture of

Glass Co., Ltd
(“Yang Shao”)
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11.

12.

RFLFHER (E)

G

(@)

(i)

(iii)

HTARAZRASBHEAE . REZ
RE—MEFZAZ+—HIL > KAF K
F A ) A AR 4 2 AR 64,146,0007C ©

FTATE AR HARAR - ROLHK
e AE 380 B N R o — R IR B P AR
BEAEES  YEE—-LANETAE
ARE - BEZZZ-HTA=+—
Hik s &% C XA A R 62,700,00078
EBBEATHBE o

J\RE JE R v I g A A ) (3
1) AR W 84,800,0007C - R =B RE
A RAT] VR - gl R — 0
JoE HE ok o 9 S RN R M
30,000,0007C B 1F & A o B L > J\RE Yk
i 3 A Hi A B8 120,000,00078 38 m 2 A R
% 150,000,0007C °

MEBZEm® > ERR R _FR
SR )\ AE ) T 52 06 SR I T A
JBe HE o T 7E % B V1 1) > 2 Rl JE R AT
g\ W 4R 25 o 5 M o SR =
o TR AT O TR AR
PR R A sk (R Rk R 27)
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GERLETRUBEES > LEAEZFR
—MENAERRE BRE-FF 41
“H=E+—Hik s KAR BT AR
40,000,000 15 % % 3% A A M B & - ¥ B
FERETFARAME A —FAH R
#E23(d) ©

REBEEQFED

BABA > E R

11 Interest in subsidiaries (Continued)

Notes:

(@)

(ii)

(ii)

The subsidiary is a collective joint enterprise. As at 31 December 2001, the
Company’s total investment in this subsidiary amounted to RMB64,146,000.

The subsidiary is a joint stock limited liability company set up to establish a float
sheet glass production line in Chenzhou, Hunan, the PRC. It commenced production
in October 1994. As at 31 December 2001, the Company’s total investment in this
subsidiary amounted to RMB62,700,000.

Bada originally has a loan of RMB84,800,000 due to China Hua Rong Assets
Management Company (“Hua Rong”). During the year, Bada, Hua Rong and the
Company entered into an agreement under which RMB30,000,000 out of the total
amount due to Hua Rong mentioned above was converted to equity; consequently,
the registered capital of Bada increased from RMB120,000,000 to RMB150,000,000.

According to the agreement, the equity interest held by Hua Rong will be required
to be redeemed in full by instalments from 2002 to 2008 and Hua Rong will not
share any profit or loss of Bada. In accordance with TAS32, the equity interest held
by Hua Rong has been classified as a long-term loan (refer to Note 27).

The subsidiary is a limited company set up to establish a float sheet glass production
line in Mianchi, San Men Xia, Henan, the PRC. It commenced production in April
2001. As at 31 December 2001, the Company’s total investment in this subsidiary
amounted to RMB40,000,000. The ultimate holding company of the Company,
China Luoyang Glass Group Company of Limited Liabilities (‘CLFG”) is also one
of the shareholders of the subsidiary. Please also refer to Note 23(d).

12  Interest in associated companies

Capital contribution, at cost

2 I Lo A9 SRR 2 Share of net assets

JRE Wi Bt 2 A ) ek 0 Amounts due from associated
companies

12A31H &4 Balance at 31 December

62

The Group The Company
CEERYE ZERERE
ARWT T ARMT T
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
— — 131,553 60,553
105,351 43,132 — —
105,351 43,132 131,553 60,553
62,040 67,899 66,048 67,971
167,391 111,031 197,601 128,524
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13.
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For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

REBEESFED (W) 12

Wi o W) R AE B RE L A R AT 5 R
FEHEFZAZ T RIRHFHNT

Name of company

W dh R R
Luoyang Jingxin
Ceramic Co. Ltd

I 9 3R 0 A A S A PR AR A ) (TR D)
China Luoyang Float Glass

Group Financial Company

of Limited Liabilities (“CLFC”)

(refer to Note below)

AR

(i) AR TR A AR BB OR BB R B
%o A R 23(c)

Interest in associated companies

Details of the associated companies as at 31 December 2001, which are
incorporated in the PRC, are as follows:

Direct
attributable
Registered equity Principal
capital interest activity
ARWEFIT
RMB’000
41,945 49% A T
Manufacture
of ceramic
wall tiles
300,000 37% R4t B 25 e 5
Provision of
financial
services

Note:

(i) The Company has increased its shareholding in CLFC during the year. Please refer
to Note 23(c) for details.

(ii) JRE W B 4% /N R AR E A RGN - 4B R (ii) The amounts due from associated companies are unsecured, interest-free and have
[ 5 18 2K W B o no fixed repayment date.
RS 13  Long-term investments
The Group
SRERE
AR#F
2001 2000
RMB’000 RMB’000
HAb e B A F & E Other unlisted investments 102,965 142,965
¢ R U o A Less: Provision for diminution in value (16,148) (13,981)
86,817 128,984
The Company
HEb e LA FRE Other unlisted investments 96,627 136,627
W R G Less: Provision for diminution in value (9,810) (7,643)
86,817 128,984

AR py A b i 8 ) B A4 DM P It
MR o WA R TR HERA HED -
AEAERE-ZRZF A=+ —HILF
JEE P R S B AV A o RS L )
WUAER > R EHEREAIR - % > 5
fbk LW AR B EHBETREHHTFAR
b Nk ESUTESTC 93 ALEE N 7
B MORGHRIERMER AR - REFF 4
TAZ—H > REEH SR EN YA E
RE AR -

The Group’s other unlisted investments include non-controlling equity investments
in various enterprises which are mainly engaged in manufacturing or trading
activities. The Group’s share of results attributable to these interests for the year
is not material in relation to the loss of the Group for the said period and therefore
has not been equity accounted for. Additionally, other unlisted investments include
non-consolidated subsidiaries that do not significantly affect the results or assets
of the Group and, therefore, are not consolidated or equity accounted for. At 31
December, the Group had no material commitment in respect of outstanding capital
contributions in these investments.
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BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

4. & 14  Inventories
The Group The Company
“RERE SRERE
ARETFIT AREFI
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
J5 AR Raw materials 129,701 128,542 73,487 80,895
A Work in progress 17,948 10,450 10,094 8,893
R Finished goods 106,877 69,549 83,613 60,201
254,526 208,541 167,194 149,989
W 7RI e Less: Provision (10,344) (10,344) (10,344) (10,344)
244,182 198,197 156,850 139,645
AT A=+ B R B AR A Inventories of RMB11,362,000 (2000: RMB11,362,000) are stated at net realisable
0 AR % N R 11,362,00078 (Z R R value.
A+ AR11,362,00078)
15. BEREFRECTERR 15  Trade and other receivables
The Group The Company
“RERE —RRRE
ARWEFT ARWTF L
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
Current assets
JRE WL e 3k Trade debtors 140,192 169,362 113,852 138,675
AWk - 5T 4 Advance payments, other
KA &K debtors and prepayments 274,416 265,809 231,956 237,605
JRE i B 2 ] Amount due from ultimate
holding company 183,571 203,744 177,673 207,642
AT U] Amounts due from fellow
subsidiaries 149,253 132,367 147,188 130,838
747,432 771,282 670,669 714,760
SRR Provision for bad and
doubtful debts (119,394) (131,686) (114,725) (127,016)
628,038 639,596 555,944 587,744
T B S H A R B ) 2 IR R R 4w K The amounts due from the ultimate holding company and fellow subsidiaries
R REHRAT > 50 B R IR I AR R included in current assets are unsecured, interest-free and have no fixed repayment

terms.

64




Notes on the Financial Statements (Continued)

15.

16.

BREZZZ-F+ A=+ —HEEE (EEEgENER)

For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

BERERREEEEL®R (&) 15

AL 7 3B 7 R Rk A R Gk Y
R TULR A 4f  9 EWRR K HR  40 M A TS

—4EDL
—F 4
—E=4
=X:)

Within one year

Between one and two years
Between two and three years
Over three years

TEEHROT » MERATRELAR (HHE
HAHE) REN o DL IRER AT 4558 B H AR

G W A 2 JB 8 )
AT

Non-current assets

Amount due from a fellow
subsidiary

TA I 300 0 S v RSB A B A R S
FAAOE — R AR EEARAR (TRE]) »
RA KRB - R Rk AR R R0 > T

DAL TG

Trade and other receivables (Continued)

Included in the current portion of trade and other receivables are trade debtors
before general provision with the following ageing analysis:

The Group The Company
“RERE SRERE
ARWETFIT ARWTF L
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
95,400 103,904 77,334 82,608
8,728 6,995 4,875 5,749
1,134 10,980 921 8,205
34,930 47,483 30,722 42,113
140,192 169,362 113,852 138,675

Debts are normally due within 60 to 90 days from the date of billing. The ageing
analysis above is prepared in accordance with invoice dates.

The Group The Company
ZEERYE ZERRE
A R#T T AR T T
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
339,411 333,231 339,411 333,231

The amount due from a fellow subsidiary represents the receivable from Qingdao
Taiyang Glass Industries Company Limited (“Taiyang”) which is secured by a
specific charge on Taiyang’s property, plant and equipment. The balance is charged
at the prevailing market interest rate.

BTRAMSHBIBER 16 Cash at bank and other non-bank financial institution
The Group The Company
ZERERE “ERRE
AR BFIL AR¥EF L
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
AT Cash at bank and non-bank
financial institution 285,182 308,701 268,045 304,239
W mEAHRZEMEA Less: Balances with bank and
28 2 81T K non-bank financial
Fofl 5 BB R 77 institution with an original
K GERE17) maturity date within
three months (Note 17) (137,182) (111,701) (120,045) (107,239)
148,000 197,000 148,000 197,000
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BE-RZ-FT-H=ZT—HLEEE GFEBa @R
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

17.

18.

Cash and cash equivalents

BeRB&FRY 17

B4 Cash in hand

mAEAREMA N Balances with bank and other
B 2 AT R non-bank financial institution
i AR A7 2K with an original maturity date
(7ERE16) within three months (Note 16)

B R Bl S HY Cash and cash equivalents

BHER 18

() FEFRRATERBEM AT QIR o

BHEHFFIWT
Account classification Amount
ARBEF L
RMB’000
FEGAT Sl 145,657
WM

Cash at non-bank
financial institution

i I B T A v o B AR IR AR
AT A FR AR SR R HR B 50% e f (BP AR
#72,828,00070) B H o AT AR ¥
FAE 3 Cikii):0 N

AN ERGR S DR RIER ARG
P 6 2 A RS B

() ESRATRIESAT SRR A
AR -

B A AR 20 ) A7 R B R R AT ([
B ) Z WA R ¥23,000,0005C 2
R fEFZA=ZFHEH > B2
JBE 8% 2 AU R 1 A2 W B R B MR
Ao AR EE G O R S AR R
i e 90 ek g ) B R R o SRR
KPR RIS > IR o AL
AR A B MBS R R
O\ ) B S B AR 2 B UL T
i > A\ ) LR A R ML SRR 17 ek A
AT 2 o B R T B S A A
AR A -

The Group The Company
“RERE SRERE
ARWEFT ARWTF L
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
155 76 22 63
137,182 111,701 120,045 107,239
137,337 111,777 120,067 107,302

Overdue time deposits

The Group and the Company

(@

(ii)

Cash at non-bank financial institution represents overdue time deposits.

Details of the overdue time deposits are set out as follows:

Level of
Ultimate borrower provisions made Amount
ARWTF L
% RMB’000
o R R A R AR 50 72,829
(TR 1)
Guangzhou

International Trust &
Investment Corporation
(“GZITIC”)

GZITIC is in the process of restructuring. Based on the Directors’
assessment of recent developments, the Directors are of the opinion that
the existing provision of RMB72,828,000, representing a 50% provision
on the deposits, is adequate. No interest has been accrued in respect of
these deposits.

The Directors confirm that the above deposits have no unfavourable impact
on the normal production and operations of the Group.

Cash at bank and other non-bank financial institution included overdue
time deposit.

Time deposit of RMB23,000,000 with Guangdong Development Bank
(“GDB”) was due at 31 December 1999. However, GDB, has not returned
such overdue time deposit to the Company. The Company applied to Henan
Province High Court to sue GDB. The legal proceeding has been completed
and the court decision is to be made.

According to the management’s understanding on the development of the
legal proceeding and the professional opinion of the legal department of
the company, the management consider that such overdue time deposit
will be settled in full. Therefore, no provision for the deposit was
considered necessary.
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BE-RZ-FT-HAZT-HLEEE GFEBaEER)
For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

19. BEFERREETERFR 19 Trade and other payables
The Group The Company

ZERFE ZEREE
AR BFIL AR¥EF L
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
FE AR K Trade creditors 172,811 125,255 120,149 86,495

JRE A} g 4 42 Bt /8 ) Amounts due to fellow
Fo Al 52 ] subsidiaries 13,254 10,658 11,383 8,403
JFC A B A 35k B TR 5k Other creditors and accruals 230,680 210,809 95,260 124,307
416,745 346,722 226,792 219,205

TS dg 48 42 e ) Al 40 W SR 2 SEHERAT

All amounts due to fellow subsidiaries are unsecured, have no fixed terms of

o B I [ S A R repayment and interest free.
AL A M A T Al A 5k B o K R 8 Included in trade and other payables are trade creditors with the following ageing
B : analysis:
The Group The Company
SRERE SRERE
AR¥T T AB¥TFT
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
—{i 5 DA N s e Due within 1 month or
3 AR B IR R on demand 105,644 44,757 55,061 20,112
—Z=MA Due after 1 month but
within 3 months 12,385 48,328 34,695 37,286
=FEAMA Due after 3 months but
within 6 months 54,782 32,170 30,393 29,097
172,811 125,255 120,149 86,495
200 B*E 20  Share capital
The Group and the Company
“ERRE
AR#F
2001 2000
RMB’000 RMB’000
Registered, issued
and paid up capital:
450,000,000A % > 450,000,000 ‘A’ shares
BN R 1.007C of RMB 1.00 each 450,000 450,000
250,000,000H% > 250,000,000 ‘H’ shares
B R 1.0078 of RMB 1.00 each 250,000 250,000
700,000 700,000

P At B HIBE7E 2% T 505 T 5 9 55 W 4

Z AR o

All ‘A’ and ‘H’ shares rank pari passu in all material respects.
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21. f50E 21  Reserves

Movements in reserves comprise:

The Group The Company
“RERE SRERE
ARBEFx ARETFIL
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
Share premium
1H1H %12A31H Balance at 1 January and at
BRI 31 December 969,988 969,988 969,988 969,988
a) Statutory surplus reserve
(Note (a))
IHIHX12A31H Balance at 1 January and
SR 31 December 57,900 57,900 51,366 51,366
b) Statutory public welfare fund
(Note (b))
1H1H &12H31H Balance at 1 January
R and 31 December 55,142 55,142 51,366 51,366
c) Discretionary surplus reserve
(Note (c))
118 %12A31H Balance at 1 January and
B 31 December 110,764 110,764 110,764 110,764
1,193,794 1,193,794 1,183,484 1,183,484
d) Accumulated deficit (Note (d)) (331,210) (341,078) (250,549) (276,610)
12/ 31 H 7% Balance at 31 December 862,584 852,716 932,935 906,874
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21.

(b)

(c)

(d)

BREZZZ-F+ A=+ —HEEE (EEEgENER)

For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

L0 o B ) A R R AT Z
RRBLE > ANF BRI AR AM10% B
Bt A WA E AR S HEZAR
S AR AR RE R R Z 50% o BRABEAR
R A I o B o S 2 &
W oo AR ERBEE AR > AR
BRBA -

€ AR & R DA AR AR R R (I
H) > BRIEREARCEITZM > HBERE
I O AT AR 2 A BRI BB A
25% © BbAh > 724 RN UL T RA R K G
BRI ek Sl > RARREF AR
e 71 A e 5 T M 6% W9 b R T 28R A B
S 40 R B AAL A > fH 4 R A % 9 E
O3 T A R A K R RE 5 A #9259

RBFEARAEMAAAREFAAZ
HRBE > AAFARLFAFAEMNET
T Z BB AW E AR o
Wik o 4% R T R 9 T I ol R AT
AW o WE A R AR R AL R
Hraram Tz emmimng . flos
B A~ R R AR A R o % S
AL R 25 2 — 2 o P Bk T R
A HE A PR B R T % S 2
R03 08 A " B A > BT 7E A RV &
RF > 3% fil A8 2 R VT AR 40 R SR o AE 4R U
OB A IR AT > A BERA

EMEEHRRZ BEEAAAERG
WA o

HRAEERAATRR ZBE 4+
A=Z+—HERGEH > ARG HEEN N
B o

WA AT 2 FREBE W4 L Gk
i 2 WO TS b R e S A O
S 3% B W o ol S T A AR WO A I
HBAEH AR K - R —F+Z
A=E+—HEHEA L RKEE (CF
BRI ) -

Reserves (Continued)

Notes:

(a)

(b)

(c)

According to the PRC Companies Law and the Company’s and its subsidiaries’
articles of association, the Company and its subsidiaries are required to transfer
10% of their respective profit after taxation, as determined under PRC accounting
regulations, to a statutory surplus reserve until the reserve balance reaches 50% of
the registered capital. The transfer to this reserve must be made before the distribution
of a dividend to shareholders.

The statutory surplus reserve can be used to make good previous years’ losses, if
any, and for capitalisation issue provided that the balance after such issue is not less
than 25% of the registered capital. In addition, under special circumstances and
subject to approval by special resolution at shareholders’ meeting, the statutory
surplus reserve can be used to pay dividends or bonuses at a rate not exceeding 6%
of the par value of the shares provided that the amount of such reserve remaining
after such distribution shall not be less than 25% of the registered capital.

According to the PRC Companies Law and the Company’s and its subsidiaries’
articles of association, the Company and its subsidiaries are required to transfer a
certain percentage of their respective profit after taxation, as determined under PRC
accounting regulations, to the statutory public welfare fund. The statutory public
welfare fund is non-distributable other than in liquidation and can only be utilised
on capital items for the collective benefits of the Company’s employees such as the
construction of dormitories, canteen and other staff welfare facilities. The fund
forms part of the shareholders’ equity as individual employees can only use these
facilities, the titles of which will remain with the Company. The transfer to this
reserve must be made before the distribution of a dividend to shareholders.

The transfer to this reserve from the income statement is at the discretion of the
Company’s directors.

No transfers were made to the above reserves in 2001 as the accumulated losses
brought forward from previous years exceed the profits of certain companies within
the Group for the year.

According to the Company’s articles of association, the reserve available for
distribution is the lower of the amount determined under PRC accounting regulations
and the amount determined under International Accounting Standards. As at 31
December 2001, there was no reserve available for distribution (2000: Nil).
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22. RITRHEMMER 22  Interest-bearing bank and other loans
The Group
o
ARMT T
2001 2000
RMB’000 RMB’000
HAT B 4 B A i K Loans from banks and financial
institutions 585,017 563,899
B AR IR A F A R Loans from ultimate holding company 231,430 217,500
W88 8 vl i K Loan from associated company 143,500 43,000
H A (RER) Loans from non-bank financial institution 79,320 84,800
1,039,267 909,199
The Company
AT B 4 b AR £ K Loans from banks and financial institutions 556,018 549,899
B AR IR A F A K Loans from ultimate holding company 165,830 217,500
Wk 8wl A 3 Loans from associated company 74,000 26,000
795,848 793,399
RRAT R AR RE R S BB A R I A R Included in loans from banks and financial institutions are loans amounting to
110,000,000 (ZFFFE : ARW RMB 110,000,000 (2000: RMB160,000,000) which are secured by time deposits
160,000,000 ) A& Hi 541 1 SR AT A2 sk AR AT o of the same amount. The remaining balances are unsecured and carry interest at
FOOR 7 S » e AR SR B A o the prevailing market rates.
BT R F ARG SRR S The interest-bearing bank and other loans are repayable as follows:
The Group
i
YN
2001 2000
RMB’000 RMB’000
TERER After five years 48,264 6,316
MERLENER Between two and five years 92,947 1,407
—ZEWENERE Between one and two years 60,345 4,470
201,556 12,193
—EREE Within one year
—4F B R AT — Current portion of long term bank
R Af sk ERE27(a)) and other loans (Note 27(a)) 42,845 8,469
S — Short term loans 794,866 888,537
837,711 897,006
1,039,267 909,199
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FTREMBH (E) 22 Interest-bearing bank and other loans (Continued)

The Company

“ERRRE
AR T 7T
2001 2000
RMB’000 RMB’000
TR R After five years 4,824 6,316
MERLENEE Between two and five years 69,027 1,407
— BN E R Between one and two years 20,365 470
94,216 8,193
—ER R Within one year
—4F P9 2 3] A9 1 0 AT R — Current portion of long term bank
HALRE K GERE27(2) ) and other loans (Note 27(a)) 20,365 469
G — Short term loans 681,267 784,737
701,632 785,206
795,848 793,399
MEALZS 23 Related party transactions
T8 T 45 I A R N R R B A e CLFG is considered to be related party as it has the ability to exercise significant
A5 B ) B B A S R R A A R o influence over the Group in making financial and operating decision.
T B 5 0 2 ) A WA BN R Other subsidiaries of CLFG are considered to be related parties as they are subject
FHEMARZE BB EENEREE - to the common significant influence of CLFG.
(a) FEEHRBRESETHIAM (a) Transactions between the Group and CLFG during the year were as
TF: follows:
ZRERE
it AR#F
2001 2000
Note RMB’000 RMB’000
e Sales 4,171 94,124
gk &l Management fee paid (1) — 5,000
il B R Ak I R Ancillary and social services (ii) 5,588 7,623
A R Bt AL Provision of utilities (iii) 749 691
A R A A B Interest paid and payable 10,958 14,773
RBAAFMBEHER  Guarantee issued to the suppliers
AE 3 1R in favour of the Company 30,000 5,000
By A 1 SR AT Guarantee issued to banks in favour
A H 4 R of the Company 219,000 122,000
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23.

MEALXS (#)

(@ *RERERFESETHXHM
T - (#)
it
@) AR E S EE TR

b)

(ii)

(iii)

(iv)

ERtE YH_RR 4 —H
—HBAER - MEHERA » &
o8 T ARE R I AR 8
BUBELER - KAR G LM
“NHEIEEREZRARY
5,000,0007C = 4 BL & A o

AR 2 ) B B T R — T )
SEM G W HRFEN
A= H@ AR o A% Wk > 9% B
4 B TR 3 2 A 0 R T 4R A A R
WRH ~ A B BRmAERR
EIRBE o FR B AR A A
i 3 4 o R 25 9 S G B0 SRR DL B
5 HLE 0 A 2 o

AR 2 ) B B T R — T )
SR O T M A HE Bk o Sl i
“ERENAZHEAER W
8 ik A > AR RSB W B
4 B 3 45k 2 G 9 K R BB TR
B o M D £ B2 R A i DA B
B 5145 0 R T IR

AR )R AR B BRI
T 9 K T o AR R R
2% 5 AR\ ] [ RN 0 vp I B
A PR A 7] BN R ¥ 7,640,00078
Y AEE N e

FREHAREKRERMMFATEE

THXSMT :

e Sales

i B R Ak I R B Ancillary and social services
2 F it 3t M Provision of utilities

Jiie B JE A R Purchase of raw materials

Hofb g B Other purchases

O R A A B Interest paid and payable
R RE WA Interest received and receivable

23

Related party transactions (Continued)

(a)

(b)

72

Transactions between the Group and CLFG during the year were as
follows: (Continued)

Notes:

(@)

(i)

(iii)

(iv)

The Company has entered into a three-years agreement with CLFG effective
from 1 January 2001 under which the Company can employ the sales net
work of CLFG to distribute its products. The annual management fee paid
to CLFG is not more than RMB5,000,000.

The Company has entered into a three-years agreement with CLFG effective
from 3 August 2001. In accordance with the agreement, CLFG provides
certain cultural, property, medical and transportation services to the staff
of the Company. The pricing policy for these services is in accordance with
the government-prescribed price.

The Company has entered into a three-years agreement with CLFG effective
from 3 August 2001 for provision of utilities such as water and electricity
to CLFG. The amount charged to CLFG is based on a reasonable cost
incurred in providing such services plus respective tax charge.

The Company entered into an agreement with CLFG in the current year to
transfer to CLFG a receivable from " B ¥ B # M H B A 7 of
RMB7,640,000 at no consideration.

Transactions between the Group and CLFG’s subsidiaries during the
year were as follows:

_RRRY

it AR #FL
2001 2000

Note RMB’000 RMB’000
9,931 13,334

) 4,985 7,081
(i) 8,726 14,318
(iif) 32,871 31,845
7,507 14,094

3,669 2,649

24,848 23,266
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23. BWEALZS (&)

b)

(c)

(d)

FREHAREKREARRMFLATE
ETHXHWMT : (8)

B

() AR B S A T B S B
HIRFAE AR (R 8L) R —H
B ik o S —F R
N\ Z HBARK - AN
A o LR A S R T
HeiE MR ~ R Bl - B A
RABMRHS o Fr b2t s i 5
160 0 578 B DA I 5 MR W9 MR A
o

(i) ANFE SR AT A F L
1% B i S4B A IRA R
WA B ROC IR B S A
PR ~ 8 30408 5 100 i B
BAA AT ~ W B
EMREBABI AT - WL 5
BERIRLR A A F) R BRE B
BRI I — T R S = Y e >
Wl ZFFENAZFRA
¥ o

AR e P > AR T R A DA
LRI B 2 AR BT A R SR
O PR R R A K B R > B
S DA B 2 s DA B 4 4
EUR T O

(i) AR BB AR BT
T3 R R O R A RN R (T
F1) B v 25 1 T B 4 P
BEARAR (TREAT]) #E—
HAM =N E > WH—FF
—ENA=ZHRER -

LRk o VT R B O R I
ARG FBEIR IR o ZR P
B2 BB BHETAS U AT 5100 S
E o

ARG R Bk 5 Rk —
W SRR TE H SR P AT
1 o DA E39RAA R B S I BT
HAHER -

A T B A T — V8 B A AR AR T
HmzEdm & A > B A R% 100,000,000
Je B ] A\ B ¥300,000,0007C © A2
A 3 A B E A R H71,000,000
TG > R L B i 40% #R37% o

2 T SERE B4R B R S AR 7 1A
o
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23  Related party transactions (Continued)

(b)

(c)

(d)

73

Transactions between the Group and CLFG’s subsidiaries during the
year were as follows: (Continued)

Notes:

(i) The Company has entered into a three-years agreement with a CLFG’s
subsidiary, CLFG Xinxiang Co. (“Xinxiang”) effective from 3 August 2001
on which Xinxiang provides certain cultural, property, medical and
transportation services to the staff of the Company. The pricing policy for
these services is in accordance with the government-prescribed price.

(ii) The Company has entered into three-years agreements with certain CLFG’s
subsidiaries, including Luoyang Jingbao Co. Ltd., CLFG New Illuminating
Source Company Limited, CLFG Jingwei Glass Fibre Co. Ltd., CLFG
Jinghua Industrial Co. Ltd., Luoyang Jingying Co. Ltd., and Luobo Hotel
effective from 3 August 2001.

In accordance with these agreements, the Company provides utilities such
as water and electricity to those CLFG’s subsidiaries. The amounts charged
to these Group companies are based on reasonable costs incurred in
providing such services plus respective tax charges.

(iii) ~ The Company has entered into three-years agreements with CLFG’s
subsidiaries, Yinan Mineral Products Co. (“Yinan”) and CLFG Mineral
Product Co. (“Mineral Co.”) effective from 3 August 2001 on which Yinan
and Mineral Co. supply certain raw materials to the Company at market
prices.

The directors of the Company are of the opinion that the above transactions
were conducted in the ordinary course of business and on normal commercial
terms or in accordance with the agreements governing such transactions,
and these have been reviewed and approved by independent non-executive
directors.

The registered capital of CLFC increased from RMB100,000,000 to
RMB300,000,000 in the current year, and the Company correspondingly
increased its investment in CLFC by RMB71,000,000. The direct
attributable equity interest was changed from 40% to 37%.

The Company together with CLFG and a third party have set up Yang
Shao.
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24, &M 24  Commitments
CEX 3 Capital commitments
BRET_HA=+—HIk » KREBMAALFHKE At 31 December, the Group and the Company had the following capital
AW commitments:
The Group The Company
“ERRRE “ERRRE
AR TIT AR%F
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
TRl A B AR AR 2l Contracted but not provided for 2,094 22,112 1,157 2,367
Bt RET A Authorised but not contracted for — 124,242 — 817
2,094 146,354 1,157 3,184
25. BRBAR 25  Contingent liabilities
B+ H=+—H > AABUT : At 31 December, contingent liabilities were as follows:
The Group The Company
CEERE ZEERE
AR¥T T ABR¥FTT
2001 2000 2001 2000
RMB’000 RMB’000 RMB’000 RMB’000
7 VAT B 1) SR AT Guarantees issued to banks
A H i 478 1R in favour of
— R AT — ultimate holding company — 6,000 = 6,000
— FAH — subsidiaries — — 120,820 69,770
— BB A
Hoply 52 7] — fellow subsidiary — 38,300 = 38,300
— 44,300 120,820 114,070
200 EBEREBHEREF 26 Employee and retirement benefits
MR h i \ RAEAIE B > AR A B T2 As stipulated by the regulations of the PRC, the Group has participated in defined
I BRI SE B ROR KT B o AROR contribution retirement plans organised by the local authorities for its employees.
Pt BAREE TR T TE - 888 R—H 8 Under this arrangement, the Group is required to make contributions to the
Hi28% (ZRBFAE ¢ 28%) Hi— R B retirement plans at a rate of 28% (2000: 28%) on the basic salary, bonus and
K o B AL E TR W B A R SRR H certain allowances of its employees. Each employee is entitled to an annual pension
Hr A — M E e R R AR 4 o BR Rk E R equal to a fixed proportion of his basic salary at the retirement date. The Group
PR Z A A 55 [ A0 5 G Al B SRR A 1 has no material obligation for the payment of pension benefits beyond its annual
HiE - contributions.
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27. BITREMERSH 27  Details of bank and other loans
ACEE ] R A A ] ) R R AT R I > R The interest rates and terms of repayment for bank and other loans of the Group
BRI - and the Company are as follows:
(a) RUHBTRHEMER (a)  Long term bank and other loans
= e
AR AR
i i
Repayment terms Contracted Interest The Group The Company
and last payment date interest rate p.a. type 2001 2000 2001 2000
RMB’000  RMB’000  RMB’000  RMB’000
Bank loans
DA RS 4
French Francs denominated:
B4R 3 K L E 200248 2.5% (i) ]
Payable semi-annually in 2002 2.5% (Note below) Floating 365 469 365 469
B ARAE R KA 20034
HE20194F 2.5% (i) e ]
Payable semi-annually from 2003
through 2019 2.5% (Note below) Floating 6,286 8,193 6,286 8,193
6,651 8,662 6,651 8,602
Loans from associated company
200242 6.03% [ % 14,000 - = —
Due in 2002 Fixed
200345 6.03% B & 14,500 8,000 — =
Due in 2003 Fixed
20044F- 2] ] 6.03% [ % 2,000 4,000 = —
Due in 2004 Fixed

30,500 12,000 = —

Loans from ultimate holding company

200242 6.03% [ % 20,000 = 20,000 —
Due in 2002 Fixed
20034F- 2] 6.03% &l % 40,000 = 20,000 —
Due in 2003 Fixed
20044F- 3 6.03% &l % 20,000 = 20,000 —
Due in 2004 Fixed
20054 2| # 6.03% [ % 47,930 = 47,930 —
Due in 2005 Fixed

127,930 — 107,930 —
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For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

27. BOUREMERS W (E])

(a)

RABITRH M2 ()

Repayment terms
and last payment date

Loans from non-bank financial institution

20024 2 1

Due in 2002

20034 %] 141

Due in 2003

20044 ] 1]

Due in 2004

20054 2 1

Due in 2005

20064 %] 1]

Due in 2006

20074 %] 4]

Due in 2007

20084 2 1

Due in 2008

B4R A 20024
H 220084 (FERE11(i))

Payable semi-annually from 2002
through 2008 (Note 11(ii))

o —AE YR A R AT R
Jo e A G RE22)

Less: Current portion repayable within
one year (Note 22)

RIIRAT R I 3%

Long term bank and other loans

) 3 Bl AR AR B B SR ALK R )

27  Details of bank and other loans (Continued)

(a) Long term bank and other loans (Continued)

e e
ARH AR M
i I
Contracted Interest The Group The Company
interest rate p.a. type 2001 2000 2001 2000

RMB’000  RMB’000  RMB’000  RMB’000

2.26% i 2 5,480 = — =
Fixed

2.26% il % 5,480 — — =
Fixed

2.26% il % 5,480 — — =
Fixed

2.26% i 2 8,220 = — =
Fixed

2.26% il % 8,220 — — =
Fixed

2.26% il % 8,220 — — =
Fixed

2.26% i 2 8,220 = — =
Fixed

— = 30,000 — — =

79,320 — = =

(42,845) (8,469)  (20,365) (469)

201,556 12,193 94,216 8,193

Note:  The interest rate fluctuates based on the prevailing interest rate of the
Organisation for Economic Co-operation and Development.

76




Notes on the Financial Statements (Continued)

27.

28.

RE-ZFZ-F+-HA=Zt+—HLEE

(3% [ e ot o S 4 1)

For the year ended 31 December 2001 (Prepared under the International Accounting Standands)

R 1T B H fib i 5% 3 #7 (#)

b)

HHRTREMER

BT R R EARY
110,000,000 (ZFFZF4E ¢
160,000,00070) A4 $EH - Wi $o A%
ST SRAT T Al A1 R SR HK A 1 45 R 2
MHZHER - R2RB2—HEFZH=
T 5 AR A K IR 3 R
R%5.98% (ZREZRE 1 6.2%) °

&MIA

AR B T A G ] A LA B AT A
K IR - R - TEWIREK - A
Bk HARENGR - T - B - AR
JBEAN R B e AR K o 4 L AR L 6
5 RILMATR - BERPHRAK - HABREASK - Rt
R A T FADT AR K © AR R AT
S % HH H A RBETERTA -

(a)

(c)

# 2 & B

R4 18 T A 24 ) B B R R AR ek
WA wERE27 -

ERERR

R ACHE B B A A 7 S R AR
I o BORSE R A 7 4l 7 0
TR EEH AR A AL B o MBIk B £ £
R A PR > AR MR e 507 A RE Wi
Kk 150 25 TR R W HE A

SFERE

BB IE Bl oo vl ARERS R % >
RN s cEte Y R L
Rl T 5 1 P I A A B O T AR
ME A S APEE > EHRE
HOEA

Bl - MEWOHRAK ~ AT 4 ~ FEARE MO -
JREA WK ~ At B ok B A A Al
oK 4 22100 L B MR AT < I S F K 2
Ho

5 20 2 B A
5 IR Rt SRS AR
AT

27
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Details of bank and other loans (Continued)

(b)

Short term bank and other loans

Short term bank and other loans with carrying value of RMB110,000,000
(2000: RMB160,000,000) are secured and the remaining short term bank
and other loans are unsecured loans. They are repayable in full when due.
The weighted average short term interest rate for the Group was 5.98%
(2000: 6.20%) at the balance sheet date.

Financial instruments

Financial assets of the Group and the Company include cash at bank and in hand,
cash placed with non-bank financial institutions, investments, trade debtors,
advance payments, other debtors, prepayments, amounts due from ultimate holding
company and fellow subsidiaries. Financial liabilities of the Group and the
Company include bank and other loans, trade creditors, other creditors and amounts
due to fellow subsidiaries. The Group and the Company do not hold or issue
financial instruments for trading purposes.

(a)

(b)

(c)
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Interest rate risk

The interest risks and terms of repayment of loans of the Group and the
Company are disclosed in Note 27.

Credit risk

The Group’s and the Company’s financial assets do not represent a
concentration of credit risk because the Group and the Company deal with
a variety of major financial institutions. Credit risks on debtors and cash
at non-bank financial institution (non-current assets) are limited as debtors
and the deposits are shown net of provision for bad and doubtful debts.

Fair value

The fair value of unlisted investment could not reasonably be estimated
without incurring excessive costs as the investment is unquoted equity
securities and there is no quoted market price for such securities in the
PRC.

The fair values of cash, trade debtors, deposits, other debtors, trade
creditors, other creditors and bank and other loans are not materially
different from their carrying amounts.

Due to the related party nature, it is not practical to estimate the fair value
of the amount due from ultimate holding company and amount due to/
from fellow subsidiaries.
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28. & BTH (Continued)
(0 HDFHEEGEE
R4 F A0 4 ik T EL I BRAT T 5 0
FHABE AR RN > AEBZ IR

T SRAT 2k B 300 K 9 4P 1R
e

T ST B At £ 3K Non-current interest

28

bearing bank and other

loans

O REAR 7R S W 450 B o 1 355
AHRL T AR Hh B ffat o d AN A A B
TSR A L 8 > i LR R %
VA I B R e A B > A e
HERHE. o AT R B N EREE) - #
Clided &2 Inhidih e X

2. SBEE
A5 8 A 0 B 2 AR R AR B I S A
B8 > PRI R AT B AR o

300 REREREAR
A ) 5 R R e R TR A ) B v O R I

BHEEA RIUEAT > ZAFTIR P EAR
A R B X
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Financial instruments (Continued)

(c)

Fair value (Continued)

The fair values of the Group’s non-current interest-bearing bank and other
loans as estimated by applying a discounted cash flow using current market
interest rates for similar financial instruments, are summarised as follows:

ZRERE
2001 2000
W T 1 £ AP
ARWTZ  ARETI

Carrying Carrying
amount Fair value amount Fair value
RMB’000 RMB’000 RMB’000 RMB’000
204,556 184,610 12,193 9,780

Fair values estimated are made at a specific point in time and based on
relevant market information. These estimates are subjective in nature and
involve uncertainties and matters of significant judgment and therefore
cannot be determined with precision. Changes in assumptions could
significantly affect the estimates.

Segment reporting

The Group’s profits from operations are almost entirely attributable to its sales
and manufacture of float sheet glass in the PRC. Accordingly, no segmental
analysis is provided.

Ultimate holding company

The directors of the Company consider the ultimate holding company to be China
Luoyang Float Glass Group Company of Limited Liabilities, a state-owned
enterprise established in the PRC.
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